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DEPARTMENT OF PUBLIC WORKS 
CITY OF SOUTH BEND 

AUDIT RESULTS AND COMMENTS 
 

 
OVERPAYMENT COLLECTIONS 
 

The construction contract for Lafayette Boulevard and Bartlett Street Roadway and Sewer 
Reconstruction was overpaid by $1,000.00 on August 27, 2007.  As a result of our audit, the error was 
detected and officials requested and received a refund from the contractor on March 20, 2008. 
 

Governmental units should collect any overpayments made.  (Accounting and Uniform Compli-
ance Guidelines Manual for Cities and Towns, Chapter 7)  
 
 
GUARANTEED ENERGY SAVINGS - ITEMS NOT CAUSALLY CONNECTED 
 
 The City's guaranteed energy savings project included items not causally connected.  No cost 
itemization was provided for our audit to verify compliance with the 15% limitation. 
 
 Indiana Code 36-1-12.5-12 states in part:  "An improvement that is not causally connected to a 
conservation measure may be included in a guaranteed savings contract if:  (1) the total value of the 
improvement does not exceed fifteen percent (15%) of the total value of the guaranteed savings contract; 
. . . " 
 
 
GUARANTEED ENERGY SAVINGS - PERFORMANCE BOND 
 
 The guaranteed energy savings agreement with Johnson Controls, Inc., did not provide for a per-
formance bond. 
 
 Indiana Code 36-1-12.5-3 states in part:  "(a) As used in this chapter, "qualified provider" means 
the following:  . . . (2) After June 30, 1999, the term means a person that satisfies all of the following:  . . . 
(F) The person submits to the school corporation or political subdivision a performance bond to ensure 
the qualified provider's faithful performance of the qualified provider's obligations over the term of:  (i) the 
guaranteed energy savings contract; or (ii) the guaranteed savings contract." 
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DEPARTMENT OF PUBLIC WORKS 
CITY OF SOUTH BEND 

EXIT CONFERENCE 
 
 

 The contents of this report were discussed on June 12, 2008, with Gary A. Gilot, President of the 
Board of Public Works. 
 
 This report was also discussed on June 12, 2008, with Stephen J. Luecke, Mayor; M. Catherine 
Fanello, City Controller; and Timothy A. Rouse, President of the Common Council.  The official response 
has been made a part of this report and may be found on pages 6 through 8. 










