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COUNTY AUDITOR 
LAWRENCE COUNTY 

AUDIT RESULTS AND COMMENTS 
 
 

RECONCILIATION OF SUBSIDIARY LEDGERS 
 
 Posting errors were not discovered in a timely manner because reconcilements were not made 
between the subsidiary ledgers and the control accounts.  The following errors were noted during the 
audit: 
 

1. Surplus Tax Funds were not handled properly.  Surplus Tax was not moved from the 
Treasurer's Daily Cash Book to the Auditor's Ledger as required.  The Surplus Tax Fund 
Ledger, Form 65 STS, was not reconciled to the amount in the Surplus Tax Fund in the 
Auditor's Ledger.  The balance in the Surplus Tax Fund in the Treasurer's Daily Cash 
Book and the Auditor's Ledger was $2,929.03 less than the amount in the Surplus Tax 
Ledger, Form 65 STS. 

 
2. Reconcilements were not made between the Treasurer's Monthly Financial Statement, 

Form 61, and the Auditor's Monthly Financial Statement, Form 61.  On December 31, 
2007, the Treasurer's Cash Book has a balance of $20,380.65 less than the Auditor's 
Ledger. 

 
3. The sum of the payroll withholding subaccount balances do materially agree with the con-

trol total as of December 31, 2007, but the individual withholding balances are not able to 
be reconciled to zero as of December 31, 2007. 

 
 At all times, the manual and computerized records, subsidiary ledgers, control ledger, and recon-
ciled bank balance should agree.  If the reconciled bank balance is less than the subsidiary or control 
ledgers, then the responsible official or employee may be held personally responsible for the amount 
needed to balance the fund.  (Accounting and Uniform Compliance Guidelines Manual for County Audi-
tor's, Chapter 14)  
 
 
APPROPRIATIONS 
 
 The records presented for audit indicated the following expenditures in excess of budgeted ap-
propriations: 
 

  
  

Fund 

 Excess 
Amount 

Expended 
     
County Highway  $          107,008
Cumulative Bridge              74,117
Property Reassessment                   168
Jail Lease Rental                1,190

 
 Indiana Code 6-1.1-18-4 states in part:  ". . . the proper officers of a political subdivision shall 
appropriate funds in such a manner that the expenditures for a year do not exceed its budget for that year 
as finally determined under this article." 
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COUNTY AUDITOR 
LAWRENCE COUNTY 
EXIT CONFERENCE 

 
 

 The contents of this report were discussed on June 10, 2008, with Billie J. Tumey, Auditor.  The 
official response has been made a part of this report and may be found on page 6. 
 
 The contents of this report were also discussed on June 10, 2008, with David A. Flinn, President 
of the Board of County Commissioners. 

 






