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 STATE OF INDIANA 

 AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS 
   302 WEST WASHINGTON STREET 
   ROOM E418 
   INDIANAPOLIS, INDIANA 46204-2769 

 
   Telephone: (317) 232-2513 
   Fax: (317) 232-4711 
   Web Site: www.in.gov/sboa 

 
 

 
 
 
 
 
 
 

INDEPENDENT ACCOUNTANT'S REPORT 
 
 

TO:  THE OFFICIALS OF THE STATE LOTTERY COMMISSION OF INDIANA 
 
 
 We have reviewed the compliance with laws and regulation of the State Lottery Commission of 
Indiana for the period of July 1, 2006 to June 30, 2007.  The State Lottery Commission of Indiana's 
management is responsible for the compliance with laws and regulations. 
 
 Our review was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants.  A review is substantially less in scope than an examination, the 
objective of which is the expression of an opinion on the receipts, disbursements, and assets.  Accord-
ingly, we do not express such an opinion. 
 
 The financial statements of the State Lottery Commission of Indiana for the period July 1, 2006 to 
June 30, 2007, were audited by other auditors.  This financial statement report is on file in our office as a 
public record. 
 
 Based on our review, nothing came to our attention that caused us to believe that laws and 
regulations of the State Lottery Commission of Indiana are not in all material respects in conformity with 
the criteria set forth in the Indiana Code and policies and procedures established by the State Lottery 
Commission of Indiana except as stated in the review comments. 
 

STATE BOARD OF ACCOUNTS 
 
January 3, 2008 
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THE STATE LOTTERY COMMISSION OF INDIANA 
REVIEW COMMENTS 

June 30, 2007 
 
 

INAPPROPRIATE USE OF LOTTERY FUNDS 
 
 As stated in our prior Report B30370, during our review of the State Lottery Commission of 
Indiana (Lottery), we found payments for flowers that were considered personal in nature and an inap-
propriate use of Lottery funds.  The Lottery paid $992.94 for flowers for maternity and sympathy oc-
casions during calendar year 2007.  Of this amount, $849.90 was paid subsequent to our exit conference 
for the year ending June 30, 2006.   
 
 
CERTIFIED REPORT NOT FILED 
 
 The Lottery did not file a 2007 certified report of compensation of officers and employees (Form 
100-R or its equivalent) with the State Board of Accounts. 
 

Indiana Code 5-11-13-1 states in part:  "Every state, county, city, town, township, or school 
official, elective or appointive, who is the head of or in charge of any office, department, board, or com-
mission of the state . . . shall during the month of January of each year prepare, make, and sign a written 
or printed certified report, correctly and completely showing the names and addresses of each and all 
officers, employees, and agents . . . and the respective duties and compensation of each, and shall forth-
with file said report in the office of the state examiner of the state board of accounts." 
 
 
STATE OWNED VEHICLES 
 
 We observed that the Lottery did not follow certain required reporting procedures relating to the 
personal usage of state owned vehicles by its employees. 
 

Personal Use 
 
 The Lottery was not recording the value of one way commutes for employees who drove state-
owned vehicles. 
 

Mileage Logs 
 
 The Lottery mileage reports were incomplete.  Employees with state owned vehicles did not 
maintain detailed records for the reporting of one way commutes. 
 
 The Internal Revenue Service has established that the commuting use is taxable income to the 
employee.  The value of each one way commuting use of the state provided vehicle is $1.50.  Employees 
are required to maintain records and report on the number of one way (or round trip) commutes between 
the employee's home and place of work for each payroll period.  (Accounting and Uniform Compliance 
Guidelines Manual for State and Quasi Agencies, Chapter 11) 
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THE STATE LOTTERY COMMISSION OF INDIANA 
EXIT CONFERENCE 

 
 

 The contents of this report were discussed on January 31, 2008, with Kathryn Densborn, Director; 
Ed Benton, CFO; Tim Kuehr, Controller; Carrie Stroud, Internal Auditor; and Shawn Heavner, Accountant.  
The official response has been made a part of this report and may be found on page 6. 

 
 A copy of the review comments was mailed to Esther Q. Schneider, former Director, on January 
31, 2008.  Her response has been made a part of this report and may be found on page 7. 








