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TOWN OFFICIALS 
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TO:  THE OFFICIALS OF THE TOWN OF HIGHLAND 
 
 
 We have audited the records of the Clerk-Treasurer for the period from January 1, 2006 to December 
31, 2006, and certify that the records and accountability for cash and other assets are satisfactory to the best 
of our knowledge and belief, except as stated in the Audit Result and Comment.  The financial transactions of 
this office are reflected in the Comprehensive Financial Annual Report of Town of Highland for the year 2006. 
 

STATE BOARD OF ACCOUNTS 
 
August 15, 2007 
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CLERK-TREASURER 
TOWN OF HIGHLAND 

AUDIT RESULT AND COMMENT 
 
 

CAPITAL ASSET RECORDS 
 

The valuation of roads was improperly recorded in the unit's capital asset records which are main-
tained by an outside consulting firm.  Officials presented a new valuation used for financial statement pur-
poses.  A prior period adjustment was recognized in order that the capital assets were recorded properly. 

 
Governmental units should have internal controls in effect which provide reasonable assurance 

regarding the reliability of financial information and records, effectiveness and efficiency of operations, proper 
execution of management's objectives, and compliance with laws and regulations.  Among other things, seg-
regation of duties, safeguarding controls over cash and all other assets and all forms of information processing 
are necessary for proper internal control.  (Accounting and Uniform Compliance Guidelines Manual for Cities 
and Towns, Chapter 7)  
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CLERK-TREASURER 
TOWN OF HIGHLAND 
EXIT CONFERENCE 

 
 

 The contents of this report were discussed on August 15, 2007, with Michael W. Griffin, Clerk-
Treasurer; Daniel Dernulc, President of the Town Council; Carol L. Morrison, Deputy Clerk-Treasurer; and 
Richard Underkofler, Town Manager.  The official response has been made a part of this report and may be 
found on pages 6 through 9. 
 












