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Office Official Term 
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 AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS 
   302 WEST WASHINGTON STREET 
   ROOM E418 
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TO:  THE OFFICIALS OF WARRICK COUNTY 
 
 
 We have audited the records of the County Auditor for the period from January 1, 2006 to December 
31, 2006, and certify that the records and accountability for cash and other assets are satisfactory to the best 
of our knowledge and belief, except as stated in the Audit Results and Comments.  The financial transactions 
of this office are reflected in the Annual Report of Warrick County for the year 2006. 
 

STATE BOARD OF ACCOUNTS 
 
July 2, 2007 
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COUNTY AUDITOR 
WARRICK COUNTY 

AUDIT RESULTS AND COMMENTS 
 
 
 

APPROPRIATIONS 
 
 The records presented for audit indicated the following expenditures in excess of budgeted appro-
priations for 2006: 
 

  
  

Fund 

 Excess 
Amount 

Expended 
   
 Misdemeanant (formerly County Corrections) Fund  $        271 
 Vehicle Inspection Fund            921
 Park and Recreation Non-Reverting Operating Fund       13,873
 Drug and Alcohol User Fee Fund            625
 Community Correction Home Detention Fund         9,597
 Park and Recreation Nonreverting Capital Fund         6,547
 Extradition Fund         1,818

 
 A similar comment was contained in the prior Reports B25419 and B27564. 
 
 Indiana Code 6-1.1-18-4 states in part:  ". . . the proper officers of a political subdivision shall 
appropriate funds in such a manner that the expenditures for a year do not exceed its budget for that year as 
finally determined under this article." 
 
 
CAPITAL ASSETS 
 
 Some additions to the capital assets were not shown on the unit's records, some items traded in or 
sold at the county auction were not deleted on the unit's records, and transfers between departments were not 
handled correctly.  Only a lump sum amount was recorded for land, with no detailed descriptions.  A similar 
comment was in the prior Reports B25419 and B27564. 
 
 Every governmental unit should have a complete inventory of all fixed assets owned which reflect their 
acquisition value.  Such inventory should be recorded on the applicable General Fixed Asset Account Group 
Form.  A complete inventory should be taken at least every two years for good internal control and for verifying 
account balances carried in the accounting records.  (Accounting and Uniform Compliance Guidelines Manual 
for County Auditors, Chapter 14) 
 
 
OVERDRAWN CASH BALANCES 
 
 The cash balance of the Misdemeanant (formerly County Corrections) Fund and Employee Health 
Insurance Fund were overdrawn in 2006.  A similar comment was in the prior Reports B25419 and B27564. 
 
 The cash balance of any fund may not be reduced below zero.  Routinely overdrawn funds could be 
an indicator of serious financial problems which should be investigated by the governmental unit.  (Accounting 
and Uniform Compliance Guidelines Manual for County Auditors, Chapter 14) 
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COUNTY AUDITOR 
WARRICK COUNTY 

AUDIT RESULTS AND COMMENTS 
(Continued) 

 
 
REPAYMENTS AND TRANSFERS 
 
 In 2005, several transfers were made that were not authorized, improperly transferred, or were 
transferred to the wrong fund.  The Cumulative Capital Development Fund transferred $550,000 to the Gen-
eral Fund that was not repaid.  This transfer was made based on the County Commissioners declaring an 
emergency in the area of health and welfare and that these funds may be utilized to take care of those issues. 
Funds totaling $118,712 were transferred from the Rainy Day Fund to the General Fund.  Funds totaling 
$301,567 and $200,000 were transferred from the Landfill Maintenance and Landfill Closure/Post Closure 
Funds, respectively, to the General Fund that should only be transferred to the Landfill Fund.  Five donation 
funds totaling $6,180 were transferred to the General Fund that should have not been moved because these 
funds were given to the County for a specific purpose.  Four funds consisting of Warrick Principal, Warrick 
Interest, Perigo Principal and Perigo Interest totaling $6,546 were transferred to the General Fund.  These 
funds were established prior to 1900 that were donated for a specific purpose.  Also, the State Solid Waste 
Management (State Fees) Fund totaling $9,800 was transferred to the General Fund that should have been 
transferred to the Landfill Fund because these fees were an overpayment made from the Landfill Fund to the 
State. 
 
 The transfers from Cumulative Capital Development Fund, Landfill Maintenance Fund, Landfill 
Closure/Post Closure Fund, the five donation funds, Warrick Principal Fund, Warrick Interest Fund, Perigo 
Principal Fund, Perigo Interest Fund and State Solid Waste Management (State Fees) Fund should be reim-
bursed to these funds by the General Fund. 
  
 The County Officials were advised that the transfer from Cumulative Capital Development Fund 
should not have been made and when an emergency has been declared, the expenditures should be directly 
paid out of the Cumulative Capital Development Fund.  This also applies to the transfer from the Rainy Day 
Fund, which was established to help supplement other funds when those funds cannot handle their current 
expenditures. 
 
 In 2006, the Department of Economic Development Fund transferred $300,000 to the Park and 
Recreation Fund to help supplement park and recreation expenses.  Instead of the transfer, the park and 
recreation expenses should have been paid directly from the Department of Economic Development Fund.  
 
 All transfers were repaid in 2006 except for the transfers from Cumulative Capital Development Fund, 
Landfill Maintenance Fund and Landfill Closure/Post Closure Fund.  The Officials were again advised to 
reimburse these funds from the General Fund. 
 
 A similar comment was contained in the prior Report B27564. 
 
 Payments or transfers which are not authorized by statute, ordinance, resolution, or court order must 
be reimbursed or transferred to the appropriate fund.  (Accounting and Uniform Compliance Guidelines 
Manual for County Auditor's, Chapter 14) 
 
 Indiana Code 36-9-14.5-8 (c) states in part:  "Money held in the cumulative capital development fund 
may be spent for purposes other than the purposes stated in section 2 of this chapter, if the purpose is to 
protect the public health, welfare, or safety in an emergency situation that demands immediate action or to 
contribute to an authority established under Indiana Code 36-7-23.  Money may be spent under the authority of 
this subsection only after the county executive:  (1) issues a declaration that the public health, welfare, or 
safety is in immediate danger that requires the expenditure of the money in the fund; or (2) certifies in the 
minutes of the county executive that the money is contributed to the authority for capital development pur-
poses." 
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COUNTY AUDITOR 
WARRICK COUNTY 
EXIT CONFERENCE 

 
 

 The contents of this report were discussed on July 30, 2007, with Don Williams, President of the 
Board of County Commissioners; Lawrence C. Lacer, Auditor; and Greg Richmond, President of the County 
Council.  The official response has been made a part of this report and may be found on pages 7 through 10. 
 












