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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET
ROOM E418
INDIANAPOLIS, INDIANA 46204-2769

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in.gov/sboa

INDEPENDENT ACCOUNTANT’S REPORT

TO: THE OFFICIALS OF SPARTA TOWNSHIP, DEARBORN COUNTY, INDIANA

We have examined the financial information presented herein of Sparta Township (Township), for the
period of January 1, 2004 to December 31, 2005. The Township’s management is responsible for the financial
information presented herein. Our responsibility is to express an opinion based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants and, accordingly, included examining, on a test basis, evidence sup-
porting the financial information presented herein and performing such other procedures as we considered
necessary in the circumstances. We believe that our examination provides a reasonable basis for our opinion.

In our opinion, the financial information referred to above present fairly, in all material respects, the fi-
nancial information of the Township for the years ended December 31, 2004 and 2005, based on the criteria
set forth in the uniform compliance guidelines established by the Indiana State Board of Accounts.

STATE BOARD OF ACCOUNTS

February 28, 2007



Governmental Funds:
Township
Dog
Township Assistance
Firefighting
Building and Fire Equipment

Totals

Governmental Funds:
Township
Dog
Township Assistance
Firefighting
Building and Fire Equipment

Totals

SPARTA TOWNSHIP, DEARBORN COUNTY
SCHEDULES OF RECEIPTS, DISBURSEMENTS, AND CASH AND INVESTMENT BALANCES
ALL GOVERNMENTAL FUND TYPES
As Of And For The Years Ended December 31, 2004 And 2005

Cash and Cash and
Investments Investments
01-01-04 Receipts Disbursements 12-31-04
$ 24725 $ 29,507 $ 19,421 $ 34,811

1,404 314 1,138 580

14,545 4,200 5,634 13,111

5,799 13,049 10,920 7,928

28,553 22,168 - 50,721

$ 75,026 $ 69,238 $ 37,113  $ 107,151
Cash and Cash and

Investments Investments

01-01-05 Receipts Disbursements 12-31-05

$ 34,811 $ 27,928 $ 19,561 $ 43,178

580 349 - 929

13,111 632 5,556 8,187

7,928 16,451 10,920 13,459

50,721 23,611 50,000 24,332

$ 107,151 $ 68,971 $ 86,037 $ 90,085

The accompanying notes are an integral part of the schedules.
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Note 1.

Note 2.

Note 3.

Note 4.

Note 5.

SPARTA TOWNSHIP, DEARBORN COUNTY
NOTES TO FINANCIAL INFORMATION

Introduction

The Township was established under the laws of the State of Indiana. The Township provides the
following services: public safety, health and social services, and general administrative services.

Fund Accounting

The Township uses funds to report on its cash and investments and the results of its operations on a
cash basis. Fund accounting is designed to demonstrate legal compliance and to aid financial man-
agement by segregating transactions related to certain governmental functions or activities.

Budgets

The operating budget is initially prepared and approved at the local level. In addition, funds for which
property taxes are levied are subject to final approval by the Indiana Department of Local Govern-
ment Finance.

Property Taxes

Property taxes levied are collected by the County Treasurer and are distributed to the Township in
June and December. State statute (IC 6-1.1-17-16) requires the Indiana Department of Local Gov-
ernment Finance to establish property tax rates and levies by February 15. These rates were based
upon the preceding year’s March 1 (lien date) assessed valuations adjusted for various tax credits.
Taxable property is assessed at 100% of the true tax value (determined in accordance with rules and
regulations adopted by the Indiana Department of Local Government Finance). Taxes may be paid
in two equal installments which become delinquent if not paid by May 10 and November 10, respec-
tively.

Deposits and Investments

Deposits, made in accordance with Indiana Code 5-13, with financial institutions in the State of
Indiana at year end were entirely insured by the Federal Depository Insurance Corporation or by the
Indiana Public Deposit Insurance Fund. This includes any deposit accounts issued or offered by a
qualifying financial institution.

State statute (IC 5-13-9) authorizes the Township to invest in securities including, but not limited to,
federal government securities, repurchase agreements, and certain money market mutual funds.
Certain other statutory restrictions apply to all investments made by local governmental units.



SPARTA TOWNSHIP, DEARBORN COUNTY
EXAMINATION RESULTS AND COMMENTS

FEDERAL AND STATE AGENCIES - COMPLIANCE REQUIREMENTS

The Township did not comply with Internal Service Revenue directives for issuing W-2’s to the
Township Board and Form 1099 to the Township Trustee for office rent for the years 2004 and 2005.

Each governmental unit is responsible for compliance with all rules, regulations, guidelines, and direc-
tives of the Internal Revenue Service and the Indiana Department of Revenue. All questions concerning taxes
should be directed to these agencies. (Accounting and Uniform Compliance Guidelines Manual for Town-
ships, Chapter 13)

Any penalties, interest or other charges paid by the governmental unit may be the personal obligation

of the responsible official or employee. (Accounting and Uniform Compliance Guidelines Manual for Town-
ships, Chapter 13)

EXPENSE REIMBURSEMENT

Records presented for examination included a claim totaling $373.85 for payment of hotel and food
receipts. Detailed documentation was not attached to the information presented for payment which would
enable a determination that all expenses were for employees conducting governmental business.

All claims, invoices, receipts and accounts payable vouchers, including those presented to the gov-
erning body for approval in accordance with IC 5-11-10, should contain adequate detailed documentation. All
claims, invoices, receipts, and accounts payable vouchers regarding reimbursement for meals and expenses
for individuals must have specific detailed information of the names of all individuals for whom amounts are
claimed, including the nature, name and purpose of the business meeting, to enable the governing body to
authorize payment. Payments which do not have proper itemization showing the business nature of the claim
may be the personal obligation of the responsible official, employee or other person for whom the claim is
made. (Accounting and Uniform Compliance Guidelines Manual for Townships, Chapter 13)

CONTRACT FOR HEALTH INSURANCE

Payments were made to Lifetime Resources, Inc., in 2004 and 2005 for Craig E. Beckley’s, Trustee,
health insurance premiums. There was no agreement presented for examination between Lifetime Resources
and Sparta Township detailing the provisions of this service.

Indiana Code 5-10-8-2.6 states in part: “(b) A public employer may provide programs of group insur-
ance for its employees and retired employees.”

MILEAGE CLAIMS

Mileage reimbursement was claimed for 56 trips in 2004 and 174 trips in 2005 to the Dearborn County
Courthouse. The nature of business description on the claims in 2004 stated to “check mail” or “assessor
office”. The nature of business description on the 2005 claims stated simply “township business”.

Mr. Beckley, Trustee, stated that all Township mail is sent to Dearborn County Assessor’s office. Mr.
Beckley stated some trips were related for assessing and other trips were related to Township business.



SPARTA TOWNSHIP, DEARBORN COUNTY
EXAMINATION RESULTS AND COMMENTS
(Continued)

The township trustee is entitled to a sum for mileage in the performance of his official duties equal to
the sum per mile paid to state officers and employees (IC 36-6-8-3). Mileage Claim Form Number 101 shall
be properly completed, listing dates of authorized travel, details of travel, miles traveled, nature of business,
etc., for reimbursement for mileage before payment is made. (Accounting and Uniform Compliance Guidelines
Manual for Townships, Chapter 1)

No part of the expense of assessing is to be paid from township funds. (Township Bulletin and Uni-
form Compliance Guidelines, February 1996)

TOWNSHIP ASSISTANCE PROCEDURES

We found the following deficiencies regarding the processing of Township Assistance:

(1) 57% of Applications for Township Assistance (Form TA-1) examined were not completed.
Indiana Code 12-20-6-8(c) states in part: “An application for township assistance is not con-
sidered complete until all adult members of the requesting household have signed: (1) the
township assistance application; and (2) any other form, instrument, or document: (A)
required by law; or (B) determined necessary for investigation purposes by the trustee . .. .”

(2) 100% of applications tested showed no investigations were documented to determine if
applicants qualified to receive township assistance.

Indiana Code 12-20-6-9 states in part: “If an application for township assistance is made to
the township trustee . . . the township trustee . . . shall carefully investigate the circum-
stances of the applicant and each member of the applicant’s household . . .”

(3) No written township assistance standards were presented for examination.

Indiana Code 12-20-5.5 states in part:

“(a) The township trustee shall process all applications for the township assistance according to
uniform written standards . . . .”

“(b) The township’s standards for the issuance of township assistance and the processing of

applications must be . . . proposed by the township trustee, adopted by the township board and
filed with the board of county commissioners;”

NO CONFLICT OF INTEREST DISCLOSURE

Sally Beckley, Clerk, is the spouse of Craig E. Beckley, Trustee. A Uniform Conflict of Interest Dis-
closure Statement was not filed.

Indiana Code 35-44-1-3 states in part:
“(@a) A public servant who knowingly or intentionally: (1) has a pecuniary interest in; or (2)

derives a profit from; a contract or purchase connected with an action by the governmental entity
served by the public servant commits conflict of interest, a Class D felony . . .”



SPARTA TOWNSHIP, DEARBORN COUNTY
EXAMINATION RESULTS AND COMMENTS
(Continued)

“(c) This section does not prohibit a public servant from having a pecuniary interest in or deriving
a profit from a contract or purchase connected with the governmental entity served . . . (3) if the
public servant; (A) is an elected public servant . . . and (B) makes a disclosure under subsection
(d)(1) through (d)(6).”

“(d) Adisclosure required by this section must: (1) be in writing; (2) describe the contract or pur-
chase to be made by the governmental entity; (3) describe the pecuniary interest that the public
servant has in the contract or purchase; (4) be affirmed under penalty of perjury; (5) be submitted
to the governmental entity and be accepted by the governmental entity in a public meeting of the
governmental entity prior to final action on the contract or purchase; (6) be filed within fifteen (15)
days after final action on the contract or purchase with: (A) the state board of accounts; and (B)
. .. the clerk of the circuit court in the county where the governmental entity takes final action on
the contract or purchase . . .”

“(g) A public servant has a pecuniary interest in a contract or purchase if the contract or pur-
chase will result or is intended to result in an ascertainable increase in the income or net worth of:
(1) the public servant; or (2) a dependent of the public servant who: (A) is under the direct or in-
direct administrative control of the public servant; or (B) receives a contract or purchase order that
is reviewed, approved, or directly or indirectly administered by the public servant . . .”

“(k) As used in this section, ‘dependent’ means any of the following: (1) The spouse of a public
servant. (2) A child, stepchild, or adoptee (as defined in IC 31-3-4-1) of a public servant who is:
(A) unemancipated; and (B) less than eighteen (18) years of age. (3) Any individual more than
one-half (1/2) of whose support is provided during a year by the public servant.”



SPARTA TOWNSHIP, DEARBORN COUNTY
EXIT CONFERENCE

The contents of this report were discussed on February 28, 2007, with Craig E. Beckley, Trustee. The
official concurred with our finding.





