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INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS 
 

 
TO:  THE OFFICIALS OF THE INDIANA STATE FAIR COMMISSION 
 
 
 We have audited the accompanying basic financial statements of the Indiana State Fair Commission 
as of and for the year ended December 31, 2005.  These financial statements are the responsibility of the 
Indiana State Fair Commission's management.  Our responsibility is to express an opinion on these financial 
statements based on our audit. 
 
 We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America.  Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement.  An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as eval-
uating the overall financial statement presentation.  We believe that our audit provides a reasonable basis for 
our opinion. 
 
 In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the Indiana State Fair Commission as of December 31, 2005, and the respec-
tive changes in financial position and cash flows, where applicable, thereof for the year then ended in confor-
mity with accounting principles generally accepted in the United States of America. 
 
 The Management's Discussion and Analysis, and Schedules of Funding Progress, as listed in the 
table of contents are not a required part of the basic financial statements but are supplementary information 
required by the accounting principles generally accepted in the United States of America.  We have applied 
certain limited procedures, which consisted principally of inquiries of management regarding the methods of 
measurement and presentation of the required supplementary information.  However, we did not audit the 
information and express no opinion on it. 
 
 

STATE BOARD OF ACCOUNTS 
 
June 30, 2006 
 















Assets

Current Assets:
     Cash and Cash Equivalents 4,893,319$           
     Accounts Receivable 481,226                
     Due From Other Funds 2,782                    

          Total Current Assets 5,377,327             

Noncurrent Assets:
     Restricted Cash and Cash Equivalents:
          Repair and Replacement Fund 1,000,000             
          Bond Debt Service Account 2,254,460             
          Bond Funding Account 2,106,451             

          Total Noncurrent Assets 5,360,911             

Deferred Charges - Bond Issuance Costs 582,396                

Construction In Progress:
     Construction In Progress - Other 221,556                

Property, Plant, and Equipment:
     Land and Improvements 10,371,074           
     Buildings and Improvements 66,902,176           
     Machinery and Equipment 3,569,459             
     Office Furniture and Equipment 1,351,237             
     Less:  Accumulated Depreciation (32,432,969)         

          Total Property, Plant and Equipment 49,760,977           

Total Assets 61,303,167$         

Liabilities and Fund Equity

Current Liabilities Payable From Unrestricted Funds:
     Accounts Payable 519,585$              
     Contracts Payable 120,856                
     Revenue Bonds Payable - Current 1,375,000             
     Revenue Bond Interest Payable 391,493                
     Salaries Payable 97,958                  
     Payroll Withholdings Payable 14,272                  
     Taxes Payable 15,219                  
     Deferred Income 208,507                
     Compensated Absences Current Payable 200,676                

          Total Current Liabilities Payable
               From Unrestricted Funds 2,943,566             

Noncurrent Liabilities:
     Revenue Bonds Payable - LT 18,835,000           
     Unamortized Bond Discount (130,794)              
     Unamortized Loss on Sale of Bonds (186,071)              
     Compensated Absences Long Term Payable 165,454                

          Total Noncurrent Liabilities 18,683,589           

          Total Liabilities 21,627,155           

Net Assets:
     Invested in Capital Assets Net of Related Debt 31,147,533           
     Restricted-expendable
          Future Debt Service 4,360,911             
          Other Purposes 1,000,000             
     Unrestricted (deficit) 3,167,568             

          Total Net Assets 39,676,012$         

The accompanying notes are an integral part of the financial statements.

INDIANA STATE FAIR COMMISSION
STATEMENT OF NET ASSETS

PROPRIETARY FUND
December 31, 2005
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Operating Revenues:
     Fair Operations:
          Gates 2,471,350$          
          Concessions/Midway 2,025,773            
          Entertainment 1,472,791            
          Sponsorship 1,152,811            
          Department 418,242               
          Sport/Events 321,857               
          Livestock 391,733               
          Shuttle Bus 129,003               
          Parking 216,460               
          Other 54,521                

          Total Fair Operations 8,654,541           

     Non-Fair Operations:
          Concessions 576,618               
          Rentals of Buildings, Grounds, and Equipment  1,734,797            
          Expense Reimbursement 1,353,601            
          Fairground Events 177,582               
          Ice Skating and Skate Shop 157,114               
          Sponsorships 202,500               
          Other 140,910              

          Total Non-Fair Operations 4,343,122           

     Facility Charge Operations:
          Facility Charge Revenue 987,133              

          Total Operating Revenue 13,984,796         

Operating Expenses:
     Fair Operations:  
          Payroll 1,652,894            
          Services Other Than Personal 721,262               
          Services by Contract 4,485,435            
          Materials, Parts, and Supplies 658,896               
          Awards 607,399               
          Travel 71,100                 
          Bad Debt Expense (495)                    

          Total Fair Operations 8,196,491           

     Non-Fair Operations:
          Payroll 3,623,804            
          Services Other Than Personal 2,396,678            
          Services by Contract 1,921,490            
          Materials, Parts, and Supplies 787,857               
          Capital Expenditures 278,984               
          Depreciation 4,057,618            
          Travel 20,349                 
          Bad Debt Expense 59,425                

          Total Non-Fair Operations 13,146,205         

INDIANA STATE FAIR COMMISSION
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUND
For The Year Ended December 31, 2005

The accompanying notes are an integral part of the financial statements.
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Operating Expenses (continued):
     Facility Charge Operations:
          Payroll 389,294               
          Services by Contract 186,162               
          Other 28,054                

          Total Facility Charge Operations 603,510              

     C.A.S.H. The Barn Operations:
          Payroll 161,937               
          Services Other Than Personal 158,300               
          Other 16,077                

          Total C.A.S.H The Barn Operations 336,314              

          Total Operating Expenses 22,282,520         

Operating Income (Loss) (8,297,724)          

Nonoperating Revenues (Expenses):
     Property Tax Distribution 2,540,874            
     Riverboat Distribution 6,259,041            
     Pari-Mutual, Off-Track Betting Distribution 350,203               
     Interest Income 283,789               
     Interest Expense 2002 Bond (Bond Debt Service) (864,736)              
     Loss on Disposal of Building (472,500)              
     Grants 99,534                

          Total Nonoperating Revenues 8,196,205           

Net Income (Loss) (101,519)              

Total Net Assets, January 1, As Restated 39,777,531         

Total Net Assets, December 31 39,676,012$        

The accompanying notes are an integral part of the financial statements.

INDIANA STATE FAIR COMMISSION
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUND
For The Year Ended December 31, 2005

(Continued)
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Proprietary
Fund

Cash Flows from Operating Activities:
     Receipts from Customers and Users 13,913,860$       
     Payments to Suppliers (12,490,774)        
     Payments to Employees (5,792,474)          

  Net Cash Used by Operating Activities (4,369,388)          

Cash Flows from Noncapital Financing Activities:
     Tax Distributions From State 9,150,117           

Cash Flows from Capital and Related Financing Activities:
     Acquisition and Construction of Capital Assets (3,422,871)          
     Capital Assets - Contracts Payable (112,126)            
     Principal Paid on Capital Debt (1,355,000)          
     Interest Paid on Capital Debt (798,906)            
     Grants 99,534                

  Net Cash Used by Capital and Related Financing Activities (5,589,369)          

Cash Flows From Investing Activities
     Interest Received 283,789              

Net Decrease in Cash and Cash Equivalents (524,851)            

Cash and Cash Equivalents, January 1 10,779,081         

Cash and Cash Equivalents, December 31 10,254,230$       

Reconciliation of Cash, Cash Equivalents and Investments:
     Cash and Cash Equivalents, Current, per Balance Sheet 4,893,319$         
     Cash and Cash Equivalents, Restricted, per Balance Sheet 5,360,911           

Cash, Cash Equivalents and Investments per Balance Sheet 10,254,230$       

Cash Flows from Operating Activities:
 Operating Loss (8,297,724)$        

Adjustments to Reconcile Operating Income (Loss) to
 Net Cash Provided (Used) by Operating Activities:
  Depreciation/Amortization Expense 4,057,618           
  Changes in Assets and Liabilities:
   (Increase) Decrease in Accounts Receivable (70,935)              
   Increase (Decrease) in Accounts Payable (170,322)            
   Increase (Decrease) in Contracts Payable (63,463)              
   Increase (Decrease) in Salaries Payable 8,726                  
   Increase (Decrease) in Deferred Income 140,141              
   Increase (Decrease) in Accrued Compensated Absences 15,845                
   Increase (Decrease) in Other Payable 10,726                

 Net Cash Provided (Used) by Operating Activities (4,369,388)$        

  Net Cash Provided (Used) by Operating Activities from Cash Flows - Direct (4,369,388)$        

The accompanying notes are an integral part of the financial statements.

INDIANA STATE FAIR COMMISSION
STATEMENT OF CASH FLOWS

PROPRIETARY FUND
For the Year Ended December 31, 2005

tgrimes
Text Box

-13-



Private-Purpose
Assets Trust Fund

Assets:
     Cash and Cash Equivalents 64,139$               

Liabilities and Fund Equity

Liabilities:
     Scholarships Payable 6,114                   
     Accounts Payable 2,782                  

          Total Liabilities 8,896                  

Net Assets:
          Held in Trust for Trust Beneficiaries 55,243$               

The accompanying notes are an integral part of the financial statements.

INDIANA STATE FAIR COMMISSION
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUND
December 31, 2005
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Private-Purpose
Trust Fund

Additions:
     Interest Income 1,786$                   

Deductions:
      4-H Scholarship Awards 807                       

Net Increase (Decrease) in Net Assets 979                       

Net Assets Held in Trust, January 1 54,264                  

Net Assets Held in Trust, December 31 55,243$                  

The accompanying notes are an integral part of the financial statements.

INDIANA STATE FAIR COMMISSION
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FUND
For The Year Ended December 31, 2005
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INDIANA STATE FAIR COMMISSION 
NOTES TO FINANCIAL STATEMENTS 

 
 
 
I. Summary of Significant Accounting Policies 
 

A. Reporting Entity 
 
The State Fair Commission was established per Indiana Code 15-1.5-2 as the trustee for and on 
behalf of the people of the State of Indiana to administer the State Fairgrounds as trust property of the 
State of Indiana.  The Commission is a separate body, corporate and politic.  The Commission is not 
a state agency.  The Commission shall maintain and develop the Fairgrounds and other properties 
owned by the Commission. 

 
B. Fund Financial Statements 
 

Business-type activity financial statements consist of the Statement of Net Assets; Statement of Reve-
nues, Expenses, and Changes in Fund Net Assets; and Statement of Cash Flows.  Business-type 
activities rely to a significant extent on fees and charges for support. 
 

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation 
 

The accounts of the business-type activity are maintained and the financial statements are reported 
using the economic resources measurement focus and the accrual basis of accounting.  Under the 
accrual basis of accounting, revenues are recognized when earned and expenses are recognized 
when incurred. 
 
Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, 
generally are followed in the enterprise fund financial statements to the extent that those standards do 
not conflict with or contradict guidance of the Governmental Accounting Standards Board.  Govern-
ments also have the option of following subsequent private-sector guidance for their enterprise funds, 
subject to this same limitation. 
 
Proprietary funds distinguish operating revenues from nonoperating items.  Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection 
with a proprietary fund's principle ongoing operations.  The principle operating revenues of the enter-
prise funds are charges to customers for admission and rental of facilities.  Operating expenses for 
the enterprise funds include the cost of maintenance of the facility, administrative expenses, and 
depreciation on capital assets.  All revenues and expenses not meeting this definition are reported as 
nonoperating revenues and expenses. 
 

D. Assets, Liabilities and Net Assets or Equity 
 

1. Deposits and Investments 
 

The Commission's cash and cash equivalents are considered to be cash on hand, demand 
deposits and short-term investments with original maturities of three months or less from the date 
of acquisition.  Bond issue accounts established by the bond covenants are invested in short-term 
United States Treasury securities and are maintained by a custodian financial institution. 
 
Short-term investments are investments with remaining maturities of up to 90 days. 
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INDIANA STATE FAIR COMMISSION 
NOTES TO FINANCIAL STATEMENTS 

(Continued) 
 
 
State Statutes authorize the Commission to invest in interest-bearing deposit accounts, passbook 
savings accounts, certificates of deposit, money market deposit accounts, mutual funds, pooled 
fund investments, securities backed by the full faith and credit of the United States Treasury and 
repurchase agreements.  The statutes require that repurchase agreements be fully collateralized 
by U.S. Government or U.S. Government Agency obligations. 

 
Investment income is reported as nonoperating revenues in the statement of revenues, expenses, 
and changes in net assets. 

 
2. Use of Estimates 

 
The preparation of financial statements in conformity with generally accepted accounting prin-
ciples requires management to make estimates and assumptions that affect the reported amounts 
of assets and liabilities and disclosures of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the reporting 
period.  Actual results could differ from those estimates. 

 
3. Restricted Assets 

 
Certain proceeds of the enterprise fund revenue bonds, as well as certain resources set aside for 
their repayment, are classified as restricted assets on the statement of net assets because their 
use is limited by the applicable bond covenants. 

 
4. Capital Assets 
 

Capital assets, which include land, land improvements, buildings and improvements, equipment, 
and furniture, are reported in the financial statements. 
 
Capital assets are reported at actual historical cost.  
 
Capitalization thresholds (the dollar values above which asset acquisitions are added to the cap-
ital asset accounts), depreciation methods and estimated useful lives of capital assets are as 
follows: 
 
 Capitalization 

Threshold 
 Depreciation

Method 
 Estimated 

Useful Life 
      
Land improvements (paving, etc.) $ 5000  Straight-line  15 years
Tunnels  5000  Straight-line  30 years
Buildings  5000  Straight-line  20 years (40 years
     prior to 1981)
Building improvements  5000  Straight-line  4-20 years
Machinery and equipment  5000  Straight-line  3-10 years
Electrical upgrades  5000  Straight-line  12-15 years
Furniture and equipment  5000  Straight-line  5-10 years
 
The Indiana State Fair Commission did not have a written Capitalization Policy in effect until May 
2005.  Prior to the approval of the policy, the policy for capitalization of assets was unwritten and 
informally applied. 
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INDIANA STATE FAIR COMMISSION 
NOTES TO FINANCIAL STATEMENTS 

(Continued) 
 
 
For depreciated assets, the cost of normal maintenance and repairs that do not add to the value 
of the asset or materially extend asset lives are not capitalized. 
 
Major outlays for capital assets and improvements are capitalized as projects are constructed.  
Interest incurred during the construction phase of capital assets is included as part of the cap-
italized value of the assets constructed.  The total interest expense capitalized by the State Fair 
Commission during the 2005 year was $0. 
 

5. Long-Term Obligations 
 
Long-term debt and other long-term obligations are reported as liabilities in the statement of net 
assets.  Bond premiums and discounts, as well as issuance costs, are deferred and amortized 
over the life of the bonds using the straight-line method.  Bond issuance costs are reported as 
deferred charges and amortized over the term of the related debt. 

 
6. Net Assets 
 

Net assets of the Commission are classified in three components: 
 
Net assets invested in capital assets net of related debt consist of capital assets net of accu-
mulated depreciation and reduced by the current balances of any outstanding borrowings used to 
finance the purchase or construction of those assets. 
 
Noncurrent expendable net assets are noncapital net assets that must be used for a particular 
purpose, as specified by creditors, grantors, or contributors external to the State Fair Com-
mission, including amounts deposited with trustees as required by revenue bond indentures, dis-
cussed in Note II-C. 
 
Unrestricted net assets are remaining net assets that do not meet the definition of invested in 
capital assets net of related debt or restricted. 
 

E. Grants and Contributions 
 

From time to time, the Commission receives grants from the State of Indiana as well as contributions 
from individuals and private organizations.  Revenues from grants and contributions (including con-
tributions of capital assets) are recognized when all eligibility requirements, including time require-
ments are met.  Grants and contributions may be restricted for either specific operating purposes or 
for capital purposes.  Amounts that are unrestricted or that are restricted to a specific operating pur-
pose are reported as nonoperating revenues.  Amounts restricted to capital acquisitions are reported 
after nonoperating revenues and expenses. 
 

F. Compensated Absences 
 

1. Sick Leave 
 

Commission employees earn sick leave at the rate of 9 days per year.  Unused sick leave may be 
accumulated indefinitely.  Accumulated sick leave is generally not paid to employees. 
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INDIANA STATE FAIR COMMISSION 
NOTES TO FINANCIAL STATEMENTS 

(Continued) 
 
 
2. Vacation Leave 

 
Commission employees earn vacation leave at rates from 12 days to 25 days per year based 
upon the number of years of service.  Vacation leave may be accumulated indefinitely.  Accumu-
lated vacation leave is paid to employees in good standing, through cash payments for up to a 
maximum of 30 days vacation upon separation of service. 

 
3. Personal Leave 

 
Commission employees earn personal leave at the rate of 3 days per year.  Unused personal 
leave may be accumulated to a maximum of 3 days.  Any personal leave accumulated in excess 
of 3 days automatically becomes part of the sick leave balance.  Accumulated personal leave is 
not paid to employees. 
 
Vacation and personal leave is accrued when incurred and reported as a liability. 
 

 
II. Detailed Notes on All Funds 

 
A. Deposits 

 
Custodial credit risk is the risk that in the event of a bank failure, the State Fair Commission's deposits 
may not be returned to it.  Indiana Code 5-13-8-1 allows a political subdivision of the State of Indiana 
to deposit public funds in a financial institution only if the financial institution is a depository eligible to 
receive state funds; and has a principal office or branch that qualifies to receive public funds of the 
political subdivision.  At December 31, 2005, the bank balances held at Union Federal Bank, Old 
National Bank, Bank of New York, and National City Bank were insured by the Federal Deposit Insur-
ance Corporation or the Public Deposit Insurance Fund, which covers all public funds held in 
approved depositories. 

 
B. Capital Assets 

 
Capital asset activity for the year ended December 31, 2005, was as follows: 
 

 
 

 Beginning  Ending
Primary Government  Balance  Increases  Decreases  Balance 

Capital assets, not being depreciated:
Construction in progress 1,650,343$      221,556$        1,650,343$     221,556$          

Total capital assets, not
being depreciated 1,650,343        221,556          1,650,343       221,556            

Capital assets, being depreciated:
Land and improvements 9,060,365        1,311,037       328                 10,371,074       
Buildings and improvements 64,820,811      2,981,365       900,000          66,902,176       
Machinery and equipment 2,975,123        607,336          13,000            3,569,459         
Office furniture 1,354,911        83,995            87,669            1,351,237         

Totals 78,211,210      4,983,733       1,000,997       82,193,946       
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INDIANA STATE FAIR COMMISSION 
NOTES TO FINANCIAL STATEMENTS 

(Continued) 
 
 

 
Depreciation expense for the year ended December 31, 2005, was charged to Fairgrounds of the 
State Fair Commission in the amount of $4,057,618. 

 
C. Long-Term Liabilities 
 

1. Revenue Bonds 
 
On August 7, 2002, the Indiana State Fair Commission issued $23,190,000 of general revenue 
bonds.  The interest rate on these bonds starts at 2% and gradually increases to 4.50%.  These 
bonds were issued to refund the January 20, 2001, bond issue of $3,750,000 and for construction 
purposes.  Revenue bonds outstanding at year end are as follows: 
 

 
Revenue bonds debt service requirements to maturity are as follows: 
 

 

 December 31  Principal  Interest  Total 

2006 1,375,000$     764,423$           2,139,423$      
2007 1,380,000       725,160             2,105,160        
2008 1,550,000       678,497             2,228,497        
2009 1,510,000       625,732             2,135,732        
2010 1,535,000       570,149             2,105,149        
2011-2015 8,815,000       1,854,361          10,669,361      
2016-2017 4,045,000       180,673             4,225,673        

Totals 20,210,000$   5,398,995$        25,608,995$    

 Beginning  Ending
Primary Government  Balance  Increases  Decreases  Balance 

Less accumulated depreciation for:
Land and improvements 2,549,706        581,849          328                 3,131,227         
Buildings and improvements 23,376,439      3,028,830       427,500          25,977,769       
Machinery and equipment 2,052,730        342,402          13,000            2,382,132         
Office furniture 924,973           104,537          87,669            941,841            

Totals 28,903,848      4,057,618       528,497          32,432,969       

Total capital assets, being
depreciated, net 49,307,362      926,115          472,500          49,760,977       

Total primary government
    capital assets, net 50,957,705$    1,147,671$     2,122,843$     49,982,533$     

Less: Less:
Interest Balance at Unamortized Loss on

Purpose Rates December 31 Discount Defeasance Amount

Construction of
facilities 2.0% to 4.5% 20,210,000$      130,794$         186,071$        19,893,135$   
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INDIANA STATE FAIR COMMISSION 
NOTES TO FINANCIAL STATEMENTS 

(Continued) 
 
 

2. Prior Refunding 
 

In prior years, the State Fair Commission defeased certain bonds by placing the proceeds of new 
bonds in an irrevocable trust to provide for all future debt service payments of the old bonds.  
Accordingly, the trust account assets and the liability for the defeased bonds are not included in 
the Commission's financial statements.  At December 31, 2005, $2,586,382 of bonds outstanding 
are considered defeased. 
 

3. Changes in Long-Term Liabilities 
 
During the year ended December 31, 2005, the following changes occurred in long-term obli-
gations: 
 

 
D. Restricted Assets 
 

Noncurrent cash and investments restricted include the following: 
 

1. Repair and Replacement Fund – The Bond Covenants require the State Fair Commission to 
maintain a balance of $1,000,000 in the Repair and Replacement Fund. 

 
2. Bond Debt Service Account – Required by the Bond Covenants.  These funds are a reserve 

required by the Bond Covenants. 
 

3. Bond Funding Account – Required by the Bond Covenants.  These are funds deposited 
monthly, 10 months a year, as monthly payments to be applied to the semiannual bond 
payment. 

 
The balances of restricted asset accounts in the enterprise funds are as follows: 
 

 

Year Ended
 December 31  Principal 

Bond DSR Fund 2,254,460$      
Bond funding account 2,106,451        
Repair and Replacement Fund – CD's 1,000,000        

Total 5,360,911$      

 Amount Due 
Beginning Ending  Within One 
 Balance  Additions  Reductions  Balance  Year 

Revenue bonds payable $21,565,000 -                     $1,355,000 $20,210,000 $1,375,000 
Compensated absences 350,285           172,735         156,890         366,130                     200,676 

Totals 21,915,285$    172,735$       1,511,890$    20,576,130$    1,575,676$    
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INDIANA STATE FAIR COMMISSION 
NOTES TO FINANCIAL STATEMENTS 

(Continued) 
 

 
E. Prior Period Adjustments 
 

For the year ended December 31, 2005, certain changes have been made to the financial statements 
to more appropriately reflect financial activity of the Indiana State Fair Commission.  Prior period 
adjustments represent corrections of errors. 

 
1. Correction of Error 
 

Expenses in 2004 were overstated by $112,910 due to charging the costs of a building demolition 
to capital expenditures instead of capitalizing the costs.  This caused retained earnings for 
December 31, 2004, to be understated by $112,910.  To adjust for this, Beginning Net Assets at 
January 1, 2005, was increased by $112,910. 
 

2. Correction of Error 
 
Expenses in 2002 were overstated by $19,165 due to the charging of interest due from the 2002 
revenue bond issue for the West Pavilion renovation to interest expense instead of capitalizing 
the interest.  This caused retained earnings for December 31, 2004, to be understated by 
$19,165.  To adjust for this, Beginning Net Assets at January 1, 2005, was increased by $19,165. 
 

 
 

III. Other Information 
 

A. Risk Management 
 

The State Fair Commission is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; job related illnesses or injuries to employees; medical 
benefits to employees, retirees, and dependents (excluding postemployment benefits); and natural 
disasters. 
 
The policy of the State Fair Commission is to not purchase commercial insurance for the risks of loss 
related to torts; theft of, damage to, and destruction of assets; errors and omissions; job related ill-
nesses or injuries to employees; medical benefits to employees, retirees, and dependents (excluding 
postemployment benefits); and natural disasters.  Instead, the Commission records as an expenditure 
any loss as the liability is incurred or replacement items are purchased. 
 

December 31, 2004:
   Net assets as reported 39,645,456$        

Prior period adjustments:
   Correction of error 112,910               
   Correction of error 19,165                 

Balance December 31,2004
   as restated 39,777,531$        
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INDIANA STATE FAIR COMMISSION 
NOTES TO FINANCIAL STATEMENTS 

(Continued) 
 

 
B. Pension Plan 

 
Public Employees' Retirement Fund 
 
Plan Description 
 
The Indiana State Fair Commission contributes to the Public Employees Retirement Fund (PERF), a 
defined pension plan.  The PERF is an agent multi-employer public employee retirement system, 
which provides retirement benefits to plan members and beneficiaries.  All full-time employees are 
eligible to participate in the defined benefit plan.  State statutes (IC 5-10.2 and 5-10.3) govern most 
requirements of the system and give the Commission authority to contribute to the plan.  The PERF 
retirement benefit consists of the pension provided by employer contributions plus an annuity provided 
by the member's annuity savings account.  The annuity savings account consists of member's con-
tribution, set by state statute at 3% of compensation, plus interest credited to the member's account.  
The employer may elect to make the contributions on behalf of the member. 
 
PERF administers the plan and issues a publicly available financial report that includes financial state-
ments and required supplementary information for the plan as a whole and for its participants.  That 
report may be obtained by writing: 

 
Public Employees' Retirement Fund 
Harrison Building, Room 800 
143 West Washington Street 
Indianapolis, Indiana 46204 
Ph. (317) 233-4162 

 
Funding Policy and Annual Pension Cost 
 
The contribution requirements of plan members for PERF are established by the Board of Trustees of 
PERF.  The Commission's annual pension cost for the current year and related information, as pro-
vided by the actuary, is presented in this note. 
 
Actuarial Information for the Above Plan 
 

 

PERF

Annual required contribution 162,660$       
Interest on net pension obligation (9,766)            
Adjustment to annual required contribution 11,129           

Annual pension cost 164,023         
Contributions made 131,676         

Increase in net pension obligation 32,347           
Net pension obligation, beginning of year (134,705)        

Net pension obligation, end of year (102,358)$      
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INDIANA STATE FAIR COMMISSION 
NOTES TO FINANCIAL STATEMENTS 

(Continued) 
 

 
 PERF 
Contribution Rates:  
     Government 4.75% 
     Plan members 3% 
Actuarial valuation date 07-01-04 
Actuarial cost method Level percentage of 

projected payroll, closed 
Amortization period 40 years 
Amortization period (from date) 07-01-97 
Asset valuation method 4 year smoothed market 

 
Actuarial Assumptions  

  
Investment rate of return 7.25% 
Projected future salary increases:  

Total 5% 
Attributed to inflation 4% 
Attributed to merit/seniority 1% 

Cost-of-living adjustments 2% 
 

Actuarial Information for the Above Plan 
 

THREE YEAR TREND INFORMATION 
      
 Annual  Percentage  Net 
 Pension  Of APC  Pension 
 Cost (APC)  Contributed  Obligation 

      
06-30-03 $    106,787  112%  $     (97,407) 
06-30-04 91,071  141%  (134,705) 
06-30-05 164,023  145%  (102,358) 
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Public Employees' Retirement Fund
Excess

Actuarial Excess of (Unfunded)
Actuarial Actuarial Accrued Assets Over AAL As A %
Valuation Value of Liability - (Unfunded) Funded Covered of Covered

Date Assets AAL AAL Ratio Payroll Payroll

07-01-03 1,985,247$    1,860,870$    124,377$       107% 2,155,346$    6%
07-01-04 2,035,916      2,520,281      (484,365)        81% 2,653,867      (18%)
07-01-05 2,141,409      3,039,546      (898,137)        70% 2,697,242      (33%)

INDIANA STATE FAIR COMMISSION
REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF FUNDING PROGRESS
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INDIANA STATE FAIR COMMISSION 
OTHER REPORT 

 
 

 The audit report of the financial statements presented herein was prepared separately from a 
compliance audit report.  The compliance audit report will be subsequently issued covering the two year period 
ending December 31, 2005. 
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INDIANA STATE FAIR COMMISSION 
EXIT CONFERENCE 

 
 
 The contents of this report were discussed on August 3, 2006, with Cynthia C. Hoye, Executive 
Director; and Mark Hindsley, Director of Finance. 
 




