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INDEPENDENT ACCOUNTANT'S REPORT 
 
 

TO: THE OFFICIALS OF THE CLERK OF THE INDIANA SUPREME 
 COURT, COURT OF APPEALS, AND TAX COURT 
 
 
 We have reviewed the receipts, disbursements, and assets of the Clerk of the Indiana Supreme Court, 
Court of Appeals, and Tax Court for the period of July 8, 2003 to May 31, 2006.  The Clerk of the Indiana 
Supreme Court, Court of Appeals, and Tax Court's management is responsible for the receipts, disburse-
ments, and assets. 
 
 Our review was conducted in accordance with attestation standards established by the American Insti-
tute of Certified Public Accountants.  A review is substantially less in scope than an examination, the objective 
of which is the expression of an opinion on the receipts, disbursements, and assets.  Accordingly, we do not 
express such an opinion. 
 
 Financial transactions of this office are included in the scope of our audits of the State of Indiana as 
reflected in the Indiana Comprehensive Annual Financial Reports. 
 
 Based on our review, nothing came to our attention that caused us to believe that the receipts, dis-
bursements, and assets of the Clerk of the Indiana Supreme Court, Court of Appeals, and Tax Court are not in 
all material respects in conformity with the criteria set forth in the Accounting and Uniform Compliance Guide-
lines Manual for State Agencies, and applicable laws and regulations except as stated in the review com-
ments. 
 

STATE BOARD OF ACCOUNTS 
 
June 28, 2006 
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CLERK OF THE INDIANA SUPREME COURT, 
COURT OF APPEALS, AND TAX COURT 

REVIEW COMMENTS 
May 31, 2006 

 
 
DEPOSIT OF PUBLIC FUNDS 
 
 As stated in our prior report (B21447), Pursuant to Indiana Admissions Rule 23, Section 21(f), the 
Clerk of the Indiana Supreme Court, Court of Appeals, and Tax Court collects funds on behalf of the Disci-
plinary Commission and the Continuing Legal Education Fund.  These funds are deposited in a bank account 
titled "Clerk of the Courts - Annual Fees."  These funds are forwarded to the Disciplinary Commission and the 
Continuing Legal Education Fund.  We found no statutory authority for the Clerk to deposit public funds in a 
bank account without authorization from the Treasurer of State.  The Interim Clerk responded to this comment 
by citing Rule 23, Section 21 (h) of the Indiana Rules of Admission and Discipline and a May 25, 1995, Indiana 
Supreme Court order "In the Matter of the Management of the Indiana Supreme Court Disciplinary Com-
mission and the Continuing Legal Education Fund," cause number 94S00-9505-MS-599 as their authority to 
maintain these funds outside of the state system.  While we agree these cites establish the authority to collect 
and administer these funds, we do not agree with the premise that these funds may be maintained outside of 
the state system. 
 
 Indiana Code 5-13-6-1(b) states in part:  ". . . all public funds collected by state officers, other than the 
treasurer of state, shall be deposited with the treasurer of state, or an approved depository selected by the 
treasurer of state not later than the business day following the receipt of the funds."  
 
 Indiana Code 5-13-4-20 states in part:  " 'Public funds' means all fees and funds of whatever kind of 
character coming into the possession of any public officer by virtue of that office . . ." 
 
 Each agency, department, institution or office is responsible for compliance with applicable statutes, 
regulations, contract provisions, state policies, and federal requirements.  (Accounting and Uniform Com-
pliance Guidelines Manual for State Agencies, Chapter 1) 
 
 
ACCOUNTING RECORDS 
 
 As stated in our prior two reports (B21447 and B16984) the Clerk of the Indiana Supreme Court, Court 
of Appeals, and Tax Court's accounting records for the Attorney's Annual Fees are not reconciled with the 
bank statement.  
 
 Each agency is responsible for maintaining an effective and accurate accounting system for subsidiary 
and supplementary records.  At all times, the agency's manual and computerized records, subsidiary ledgers, 
control ledger, and reconciled bank or Auditor's balance should agree.  If reconciled bank or Auditor's balance 
is less than the subsidiary or control ledgers, then the responsible official or employee may be held personally 
responsible for the amount needed to balance.  (Accounting and Uniform Compliance Guidelines Manual for 
State Agencies, Chapter 1)  
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CLERK OF THE INDIANA SUPREME COURT, 
COURT OF APPEALS, AND TAX COURT 

EXIT CONFERENCE 
 
 

 The contents of this report were discussed on August 10, 2006, with Kevin S. Smith, Clerk of the 
Indiana Supreme Court, Court of Appeals and Tax Court; and David R. Schanker, Deputy Clerk of the Indiana 
Supreme Court, Court of Appeals and Tax Court.  The official response has been made a part of this report 
and may be found on pages 6 through 8. 










