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STATE OF INDIANA

AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS
302 WEST WASHINGTON STREET

ROOM E418
INDIANAPOLIS, INDIANA 46204-2765

Telephone: (317) 232-2513
Fax: (317) 232-4711
Web Site: www.in.gov/sboa

TO: THE OFFICIALS OF HAMILTON COUNTY

We have audited the records of the County Auditor for the period from January 1, 2005 to December
31, 2005, and certify that the records and accountability for cash and other assets are satisfactory to the best
of our knowledge and belief, except as stated in the Audit Result and Comment. The financial transactions of
this office are reflected in the Annual Report of Hamilton County for the year 2005.

STATE BOARD OF ACCOUNTS

April 3, 2006



COUNTY AUDITOR
HAMILTON COUNTY
AUDIT RESULT AND COMMENT

PENALTIES, INTEREST AND OTHER CHARGES

Penalties and interest totaling $5,395.16 were paid to the Internal Revenue Service on June 23, 2005.
This was the result of federal withholdings being remitted four days late during the first quarter in 2005.

Officials and employees have the duty to pay claims and remit taxes in a timely fashion. Failure to pay
claims or remit taxes in a timely manner could be an indicator of serious financial problems which should be
investigated by the governmental unit. Additionally, officials and employees have a responsibility to perform
duties in a manner which would not result in any unreasonable fees being assessed against the governmental
unit.

Any penalties, interest or other charges paid by the governmental unit may be the personal obligation
of the responsible official or employee. (Accounting and Uniform Compliance Guidelines Manual for County
Auditors, Chapter 14)



COUNTY AUDITOR
HAMILTON COUNTY
EXIT CONFERENCE

The contents of this report were discussed on June 14, 2006, with Robin M. Mills, Auditor; and Dawn
Coverdale, Deputy Auditor. The official response has been made a part of this report and may be found on
page 6.



Hamllton County Aud1tor

Robin M. Mills, Auditor
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 June 15,2006

State Board of Accounts -
. 302 West Washington Street -
- Room E 418 L L
- Indianapolis IN 46204- 2738

- Re: Official Response to SBA Audit -
Penaltles, Interest and Other €

T

“Beit known that on February 17, 005 an EFT payment was called in late resultmg ina
penalty due the IRS. Immediately:u eatnmg of this error a letter dated March 11, 2005 °
was sent to the Department of | Treasuryam Cmelnnah Ohlo requesting a waiver of the

! penalty sincé Hamilton County has a hlstory of tlmely payments to the IRS. Hamilton -
County then received a letter dated March 31, 2005, from the IRS stating that they could

- not process our request until the March 2005 return was rece1ved and fully processed. -

* After talking with County Attorney _Howard, Hamilton County then contacted .
Dave Bastin to seek advice regardmg this penalty. Hamilton County then moved forward
in workmg with the IRS to clear up this issue, Hamilton County received a “Request for

‘ “Payment” letter dated May 16,2005, then on June 16, 2005 Hamilton County received
Letter 852C stating that the reqpest to remove penalties was denied. After meetlng with
Mike Howard, County Attorney and the ﬁoard «of Hamilton County Commissioners a
check for the penalty for the delinquent tax deposn was cut and sent to the IRS on June
27, 2005 in care of Kimberly L. Brown, Qperanons Manager

I firmly believe that every effort was made to have this penalty removed by IRS. T
understand that it is the duty anq responSIblhty of officials and employees to pay claims
and remit taxes in a timely fashion. Thls was however, an unforturiate Human error that

_ has been discussed with my Payroll . Department Stricter procedures were 1mmed1ately
1mp1emented to ensure that this error W}ll not happen agam
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Very truly yours,

Robin M. Mllls
‘Hamilton County Auditor






