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TO:  THE OFFICIALS OF THE CITY OF ANDERSON, MADISON COUNTY, INDIANA 
 
 
 We have audited the financial statements of the City of Anderson (City), as of and for the year ended 
December 31, 2005, as presented in its Comprehensive Annual Financial Report (CAFR), and have expressed 
our unqualified opinion thereon dated June 6, 2006.  The CAFR is a separate report containing our Inde-
pendent Auditors' Opinion on General-Purpose Financial Statements and is on file at the City Controller's 
office.  It is available upon request. 
 
 Our audit was made for the purpose of forming an opinion on the financial statements taken as a 
whole. 
 
 This supplemental report is intended to present our Supplemental Audit of Federal Awards which 
includes our Report on Compliance With Requirements Applicable to Each Major Program and Internal Control 
Over Compliance in Accordance With OMB Circular A-133.  Also included are the Schedule of Expenditures of 
Federal Awards and the related notes, as well as the Schedule of Findings and Questioned Costs. 
 
 The above schedules have been subjected to the auditing procedures applied in the audit of the 
general-purpose financial statements and, in our opinion, are fairly stated in all material respects in relation to 
the financial statements taken as a whole.   
 
 

STATE BOARD OF ACCOUNTS 
 
June 6, 2006 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 

OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
TO:  THE OFFICIALS OF THE CITY OF ANDERSON, MADISON COUNTY, INDIANA 
 
 
 We have audited the financial statements of the City of Anderson (City), as of and for the year ended 
December 31, 2005, and have issued our report thereon dated June 6, 2005.  We conducted our audit in 
accordance with auditing standards generally accepted in the United States and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. 
 
Compliance 
 
 As part of obtaining reasonable assurance about whether the City's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, con-
tracts and grants, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion.  The results of our tests disclosed 
no instances of noncompliance that are required to be reported under Government Auditing Standards. 
 
Internal Control Over Financial Reporting 
 
 In planning and performing our audit, we considered the City's internal control over financial reporting 
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial state-
ments and not to provide assurance on the internal control over financial reporting.  Our consideration of the 
internal control over financial reporting would not necessarily disclose all matters in the internal control over 
financial reporting that might be material weaknesses.  A material weakness is a condition in which the design 
or operation of one or more of the internal control components does not reduce to a relatively low level the risk 
that misstatements in amounts that would be material in relation to the financial statements being audited may 
occur and not be detected within a timely period by employees in the normal course of performing their 
assigned functions.  We noted no matters involving the internal control over financial reporting and its oper-
ation that we consider to be material weaknesses. 
 
 This report is intended solely for the information and use of the City's management and federal award-
ing agencies and pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties.  In accordance with Indiana Code 5-11-5-1, this report is a part of the public records of 
the State Board of Accounts and of the office examined. 
 

STATE BOARD OF ACCOUNTS 
June 6, 2006 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS 

APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER 
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

 
 

TO:  THE OFFICIALS OF THE CITY OF ANDERSON, MADISON COUNTY, INDIANA 
 
 
Compliance 
 
 We have audited the compliance of the City of Anderson (City) with the types of compliance require-
ments described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement 
that are applicable to each of its major federal programs for the year ended December 31, 2005.  The City's 
major federal programs are identified in the Summary of Auditor's Results section of the accompanying 
Schedule of Findings and Questioned Costs.  Compliance with the requirements of laws, regulations, contracts 
and grants applicable to each of its major federal programs is the responsibility of the City's management.  Our 
responsibility is to express an opinion on the City's compliance based on our audit. 
 
 We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States; the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Gov-
ernments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal program 
occurred.  An audit includes examining, on a test basis, evidence about the City's compliance with those 
requirements and performing such other procedures as we considered necessary in the circumstances.  We 
believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal deter-
mination of the City's compliance with those requirements. 
 
 In our opinion, the City complied in all material respects with the requirements referred to above that 
are applicable to each of its major federal programs for the year ended December 31, 2005. 
 
Internal Control Over Compliance 
 
 The management of the City is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.  
In planning and performing our audit, we considered the City's internal control over compliance with require-
ments that could have a direct and material effect on a major federal program in order to determine our 
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal 
control over compliance in accordance with OMB Circular A-133. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
(Continued) 

 
 

Our consideration of the internal control over compliance would not necessarily disclose all matters in 
the internal control that might be material weaknesses.  A material weakness is a condition in which the design 
or operation of one or more of the internal control components does not reduce to a relatively low level the risk 
that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be 
material in relation to a major federal program being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned functions.  We noted no matters 
involving the internal control over compliance and its operation that we consider to be material weaknesses. 
 
 We have audited the financial statements of the City of Anderson (City) as of and for the year ended 
December 31, 2005, and have issued our report thereon dated June 6, 2006.  Our audit was performed for the 
purpose of forming an opinion on the financial statements taken as a whole.  The accompanying schedule of 
expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular 
A-133 and is not a required part of the general-purpose financial statements.  Such information has been sub-
jected to the auditing procedures applied in the audit of general-purpose financial statements and, in our opin-
ion, is fairly stated, in all material respects, in relation to the financial statements taken as a whole. 
 
 This report is intended solely for the information and use of the City's management and federal award-
ing agencies and pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties.  In accordance with Indiana Code 5-11-5-1, this report is a part of the public records of 
the State Board of Accounts and of the office examined. 
 

STATE BOARD OF ACCOUNTS 
 
June 6, 2006 
 



CITY OF ANDERSON
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For The Year Ended December 31, 2005

Pass-Through
Federal Entity (or Other) Total

Federal Grantor Agency/Pass-Through Entity CFDA Identifying Federal Awards
Number Number Expended

U.S. DEPARTMENT OF COMMERCE
Direct Grant

Public Works and Economic Development Cluster
Grants for Public Works and Economic Development Facilities 11.300

06-01-04801 867,071$           

Total for federal grantor agency 867,071             

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Direct Grant

CDBG - Entitlement and (HUD Administered) Small City Cluster
Community Development Block Grants/Entitlement Grants 14.218

M-03-MC180000 135,689             
M-04-MC180000 992,390             
M-05-MC180000 308,286             

Total for cluster 1,436,365          

Supportive Housing Program 14.235
IN36B203007 88,892               

Shelter Care Plus 14.238
IN36C103004 4,248                 

HOME Investment Partnerships Program 14.239
M-03-MC-18209 6,301                 
M-04-MC-18209 250,598             
M-05-MC-18209 108,066             

Total for program 364,965             

Community Development Block Grants/Brownfields
Economic Development Grants 14.246

B-04-SP-IN-0245 298,230             
Community Development Block Grants - Section 108 Loan Guarantees 14.248

B-97-MC-18-001 350,000             

Total for federal grantor agency 2,542,700          

U.S. DEPARTMENT OF THE INTERIOR
Pass-Through Indiana Department of Natural Resources

Outdoor Recreation - Acquisition, Development, and Planning 15.916
25,832               

U.S. DEPARTMENT OF JUSTICE
Direct Grant

Local Law Enforcement Block Grants Program 16.592
2004-LB-BX-0899 8,556                 
2005-DJ-BX-1203 45,891               

Total for program 54,447               

The accompanying notes are an integral part of the Schedule of Expenditures of Federal Awards.

Cluster Title/Program Title/Project Title

tgrimes
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CITY OF ANDERSON
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For The Year Ended December 31, 2005

Pass-Through
Federal Entity (or Other) Total

Federal Grantor Agency/Pass-Through Entity CFDA Identifying Federal Awards
Number Number Expended

U.S. DEPARTMENT OF JUSTICE (continued)
Direct Grant (continued)

Bulletproof Vest Partnership Program 16.607 8,910                 

Pass-Through Indiana Criminal Justice Institute
Crime Victim Assistance 16.575

04VA091 16,872               
04VA092 15,144               
04VA093 8,164                 
05VA079 15,458               
05VA142 14,390               

Total for program 70,028               

Byrne Formula Grant Program 16.579
03-DB-006 11,250               

Violence Against Women Formula Grants 16.588
04ST035 12,399               
04ST036 49,767               
05ST033 20,657               
05ST060 50,052               

Total for program 132,875             

Total for federal grantor agency 277,510             

U.S. DEPARTMENT OF TRANSPORTATION
Direct Grant

Federal Transit Cluster
Federal Transit - Formula Grants 20.507

IN-90-4473 873,366             
IN-90-X271 5,177                 

Total for cluster 878,543             

Pass-Through Indiana Department of Transportation
Highway Planning and Construction Cluster

Highway Planning and Construction 20.205
STP-A560 14,715               

Direct Grant
Airport Improvement Program 20.106

AIP3-18-0001-12 24,959               
AIP3-18-0001-14 53,030               
AIP3-18-0001-16 158,550             
AIP3-18-0001-17 385,183             

Total for program 621,722             

The accompanying notes are an integral part of the Schedule of Expenditures of Federal Awards.

(Continued)

Cluster Title/Program Title/Project Title
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CITY OF ANDERSON
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For The Year Ended December 31, 2005

Pass-Through
Federal Entity (or Other) Total

Federal Grantor Agency/Pass-Through Entity CFDA Identifying Federal Awards
Number Number Expended

U.S. DEPARTMENT OF TRANSPORTATION (continued)
Pass-Through Madison County Council of Governments

Federal Transit - Metropolitan Planning Grants 20.505
8021301P 8,371                 

Total for federal grantor agency 1,523,351          

U.S. ENVIRONMENTAL PROTECTION AGENCY
Pass-Through Indiana Department of Environmental Management

Air Pollution Control Program Support 66.001
Section 103 Grants 6,500                 
Section 105 Grants 6,947                 

Total for federal grantor agency 13,447               

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Pass-Through Lifestream Services, Inc.

Special Programs for the Aging Title III, Part B
Grants for Supportive Services and Senior Centers 93.044 2005 5,938                 

U.S. DEPARTMENT OF HOMELAND SECURITY
Direct Grant

Assistance to Firefighters Grant 97.044 112,176             

Pass-Through Indiana Department of Homeland Security
Disaster Grants - Public Assistance (Presidentially Declared Disasters) 97.036

Disaster Number 1476 13,006               
Disaster Number 1573 1,321,731          

Snow Emergency EM-3197 30,619               

Total for program 1,365,356          

Total for federal grantor agency 1,477,532          

Total federal awards expended 6,733,381$        

The accompanying notes are an integral part of the Schedule of Expenditures of Federal Awards.

Cluster Title/Program Title/Project Title

(Continued)

tgrimes
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-9-



-10- 

CITY OF ANDERSON 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

 
 
I. Basis of Presentation 
 

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of the 
City of Anderson (City) and is presented in accordance with the requirements of OMB Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations.  Accordingly, the amount of federal 
awards expended is based on when the activity related to the award occurs.  Therefore, some amounts 
presented in this schedule may differ from amounts presented in, or used in the preparation of, the basic 
financial statements. 

 
 

II. Subrecipients 
 

Of the federal expenditures presented in the schedule, the City provided federal awards to subrecipients 
as follows for the year ended December 31, 2005: 

 
 Federal  
 CFDA  

Program Title Number  2005 
   
Community Development Block Grants/Entitlement Grants 14.218  $    238,378
Supportive Housing Program 14.235  489,369
Crime Victim Assistance 16.575 36,734
Violence Against Women Formula Grants 16.588 

 
97,245

 
 

III. Loans Outstanding 
 

The City had the following loan balances, with continuing federal compliance requirements, outstanding at 
December 31, 2005.  These loan balances outstanding are also included in the federal expenditures 
presented in the schedule. 

 
 Federal   
 CFDA   

Program Title Number  2005 
    
Community Development Block Grants –    

Section 108 Loan Guarantees 14.248  $    350,000 
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CITY OF ANDERSON 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

 
 

Section I – Summary of Auditor's Results 
 

Financial Statements: 
 

Type of auditor's report issued:  Unqualified 
 

Internal control over financial reporting: 
Material weaknesses identified? no 
Reportable conditions identified that are not considered to be 
material weaknesses? none reported 

 
Noncompliance material to financial statements noted? no 

 
Federal Awards: 
 

Internal control over major programs: 
Material weaknesses identified? no 
Reportable conditions identified that are not considered to be 
material weaknesses? none reported 
 

Type of auditor's report issued on compliance for major programs:  Unqualified 
 
Any audit findings disclosed that are required to be reported in 
accordance with section 510(a) of Circular A-133? no 
 

Identification of Major Programs: 
 

CFDA 
Number 

  
Name of Federal Program or Cluster 

   
  CDBG Entitlement and (HUD Administered) Small City Cluster 
  Federal Transit Cluster 

97.036  Disaster Grants – Public Assistance (Presidentially Declared Disasters) 
 

Dollar threshold used to distinguish between Type A and Type B programs:  $300,000 
 
Auditee qualified as low-risk auditee? no 
 
 

Section II – Financial Statement Findings 
 
 No matters are reportable. 
 
 
Section III – Federal Award Findings and Questioned Costs 
 
 No matters are reportable. 
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CITY OF ANDERSON 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

 
 

 No matters are reportable. 
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CITY OF ANDERSON 
EXIT CONFERENCE 

 
 

 The contents of this report were discussed on June 29, 2006, with Honorable Kevin S. Smith, Mayor; 
and Morris D. Long, Controller.  Our audit disclosed no material items that warrant comment at this time. 
 
















































































































































































































































































































