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AUDITOR BERRY CLOSES BOOKS ON FISCAL YEAR 2007
Daniels Controls Spending — Achieves Balanced Budget...Again

Indianapolis (July 16, 2007) — Indiana has achieved the first back-to-back balanced
budget in eight years, without a state tax increase. State Auditor Tim Berry announced
that for the fiscal year ending June 30 revenue exceeded expenditures by $473.8 million.

Much of the progress in erasing the deficit that Governor Daniels inherited was achieved
through effective fiscal management and constraining spending. In the eight years prior
to Governor Daniels’ administration spending grew at a average rate of 5.88%, whereas
since 2005 Governor Daniels has limited spending growth to just under 2.5%.

“Indiana has shown that if you control spending and grow the economy, it is possible to
balance a budget without increasing taxes,” said Auditor Berry. “Taxpayers expect
government to do more with less, and under Governor Daniels leadership, Indiana is

doing just that.”

The General Fund/Property Tax Replacement Fund (GF/PTRF) combined balance, net of
payment delays, now stands at $1 Billion dollars. This balance represents 7.9% of
available annual revenues, still less than a 10-12% prudent surplus range. The state still
has $285.5 million in payment delay obligations, which are scheduled to be paid during
the current biennial budget. During the past year Indiana paid $336.6 million back in

delayed payments.
Factors that contributed to Indiana’s financial success:

. Revenue increased a total of 4.8% over 2006 and 2.4% above forecast.
Individual Income up 6.8%, Corporate Income increasing 6.7% and Sales

‘Tax increasing 2.9%;



. The increase in revenue is coming from a growing economy with both
individual and corporate income tax gains combining for a 6.8% increase
to 2006 and 4% over forecast. Sales tax saw a 2.9% over 2006 and only a

0.7% over forecast;
. In 2005, Indiana’s General Assembly passed the first balanced budget in

eight years.

“As we close the financial books on this year, we will be able to pay off the remainder of
the outstanding payment delays to our local governments and universities,” stated Berry.

Berry continued, “We must remain dedicated to controlling our expenditures, so that we
do not return to the same deficit situation we were in just a few short years ago. I am
pleased to report that Indiana’s financial health is strong.”
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