INDIANA BOARD OF ACCOUNTANCY

Minutes from the meeting on February 18, 2011
Indiana Professional Licensing Agency

402 West Washington Street, Room W064

Indianapolis, IN  46204

Board Members Present:

Timothy Deisher, CPA, Chair







Shelley Johnson, CPA, Vice-Chair







Michael Flowers, CPA







Gregory Coy, CPA







John Kane, CPA

B
Board Members Absent:

Randolph Holt, Esq.

State Officials Present:

A. Nicole Spears, Board Director, IPLA







Katie Blackburn, Assistant Board Director, IPLA







James Schmidt, DAG, OAG


I. COMMITTEE MEETING







9:00 a.m.

II. CALL TO ORDER AND ESTABLISHMENT OF A QUORUM


10:00 a.m
Called to order at 10:07am; a quorum is present.
III. ADOPTION OF THE AGENDA



Shelley Johnson motions to adopt agenda as amended; 2nd by Michael Flowers; motion carries 5-0-0.
IV. ADOPTION OF THE MINUTES FROM THE JANUARY 21, 2011 MEETING OF THE BOARD 

John Kane motions to adopt the minutes as amended; 2nd by Shelley Johnson; motion carries 5-0-0.
V. PUBLIC HEARING ON RULE REGARDING ADMISSION TO THE CPA

10:00 a.m.
EXAMINATION, LSA DOCUMENT #10-258

Hearing began at 10:08 am.  No comments from the public were made.  The Board believes the rule was written to achieve the objective of the Board. 
Greg Coy motions to adopt as drafted; 2nd by Michael Flowers; motion carries 5-0-0.  Mr. Schmidt believes the rule will take effect mid-April (if approvals are expedited).
VI. PETITION FOR REINSTATEMENT OF SUSPENDED LICENSE


10:00 a.m.

A. In the Matter of the License of Jeffrey P. Cloyd

Cause No.:  IBA 10-03

License No.:  CP19800120

Hearing began at 10:15am.  Court reporter is Sherri Rutledge.  No Board member recused from the hearing.  Mr. Cloyd made an opening statement explaining the mitigating circumstances that led to him not fulfilling his final order in the time frame stated; State waived opening.  State asked questions regarding Mr. Cloyd’s future plans with his CPA license.  Mr. Cloyd is interested in maintaining the license but not in an active status; he is currently pursuing a career in real estate.  The Board expressed concern about the final order not being completed in a timely fashion.  Since his CPA license has been expired for more than 18 months, if he were to purse activating his license in the future, the application would come before the Board at that time.  Neither Mr. Cloyd nor the State made a closing statement.  Board discussed the options of reinstatement:  expired, probation, etc.  
Greg Coy motions to reinstate the license to an expired status, 2nd by Michael Flowers; 5-0-0 motion carries.

VII. CPE AUDIT NOTICES OF NON-COMPLIANCE
A. Paula Hoffman, CP19100317
B. Herman G. Meury, CP18570596
C. David James Denney, CP18579540
D. Marjorie Schumann, CP19400194
E. Gina Miller, CP19600535
F. *Beverly Hamersly, CP19800107

Greg Coy motions to remove the conditional status from the licenses and return them to active status; 2nd by John Kane; motion carries 5-0-0.



VIII. APPLICATION REVIEW

A. Initial Applications for Certification as a Certified Public Accountant:  NONE
B. Applications for Certification as a Certified Public Accountant via Reciprocity:  NONE 

C. Applications for Certification as a Certified Public Accountant via Reciprocity by Substantial Equivalency:  NONE
D. Applications for Certification as a Certified Public Accountant via Transfer of Grades:

i. John T. Dalton

ii. Donald Kyle Loerch

                                            
iii. Amanda K. Ritchie

iv. Rashallee Brown
E. Applications for Registration of Professional Corporations:  
F. Application for Renewal of Lapsed Certificate:
i. David Orin Cole

ii. Steven R. Dixon

iii. Mark A. Drewes
iv. Janice A. Duttlinger
v. Kenneth Robert Edelbrock                                                                                                                                   

vi. J. Bruce Murphy

vii. Lorie Kaye Nichols
viii. Paul Alton Shively
ix. Daniel L. Short

x. Adonis R. Thomas  

xi. Kitrina L. Wright (tabled)  

G.   Application for Renewal with Positive Responses:  NONE
Michael Flowers motions to approve:  Dalton, Loerch, Ritchie, Brown, Cole, Dixon, Drewes, Duttlinger, Edelbrock, Murphy, Nichols, Shively Short, and Thomas; table:  Wright; 2nd by Shelley Johnson; motion carries 5-0-0, except Thomas that carries 4-0-1 (John Kane abstained).

H. CPE Audit

i. *Steven M. Mahoney
From original audit; submitted certificates; no action necessary since Board agrees with staff findings that he satisfactorily complied with the audit.
I. CPE Audit (2nd Notice)

i. *Barbara A. Bohman
Final notice not responded to; did not send a notice of non-compliance last summer; 

Shelley Johnsons motions to change license status to conditional and issue a notice of non-compliance with the terms:  make-up CPE 55 hours, civil penalty of $550; 2nd by Michael Flowers; motion carries 5-0-0.

ii. *William B. Knodel
Shelley Johnson motions to change license status to conditional and issue a notice of non-compliance with the terms:  make up 5 CPE hours, civil penalty of $100; Michael Flowers 2nd; motion carries 5-0-0.

IX. *MOTION FOR VOLUNTARY DISMISSAL BY PETITIONER

A. Mary Christine Babcock

Cause No.:  IBA 10-26

State is asking for the complaint to be dismissed due to new information.
Greg Coy motions to approve voluntary dismissal; 2nd by Tim Deisher; motion carries 4-0-1 (Michael Flowers abstained).

X. STANDING REPORTS
A. Board Liaison to the Attorney General’s Office – Michael Flowers
Six cases:  three closed; one negotiated; one set for hearing; one issued a cease and desist notice.

B. Indiana Professional Licensing Agency – Nicole Spears
Staff is working on wrapping up rules; litigation files are being reviewed for compliance; Morgan is working with INCPAS on Peer Review Oversight Committee issues; investigative fund is being utilized and are looking into other items that need to be purchased from the fund.  
C. Compliance Officer Update – Morgan Burton 
Ms. Burton is absent today.  She is working on a newsletter template (will look into paying for the mailing through the investigative fund) and proactively monitoring probation files.  She is setting up field investigations for the next several weeks.
D. Advisory Counsel – Jim Schmidt
11-6 (incorporation of AICPA standards) does have some legal issues.  Those issues can possibly prevent the rule from being passed.  
XI. 
OLD/NEW BUSINESS

A. NASBA Conferences

Morgan Burton is attending a conference at the beginning of March for legal staff that will cover compliance issues.  Katie Blackburn is attending a conference at the end of March that will cover NASBA procedures, updates, etc to better serve our licensees and applicants.

B. Transition Plan

Today is Nicole Spears’ last day with IPLA.  Until a new director is hired, Morgan Burton will be taking the lead on Board meetings, Katie Blackburn will be handling the administrative aspects, rule processes and litigation filings.  There is not a definitive time line for when the new Board director will be in place.

C. *In the of the License of KPMG, IBA 09-05



Update from Respondent, Question regarding Personal Appearance; letter was reviewed by Board.
XII. ADJOURNMENT 

John Kane motions to adjourn the meeting; 2nd by Greg Coy; motion carries 5-0-0; meeting adjourned @ 11:44am.
Next Scheduled Meeting:  

April 27, 2011

Butler University, Clowes Memorial Hall
4602 Sunset Avenue

Indianapolis, IN  46208


*Added/amended agenda item

