ANNUITY SAVINGS ACCOUNT ACTIVITY

PERFstatutegequireinterestfor the Guaranteedrund,anda marketvalueincreaseor decreasdor the Money Market, Bond, S&P 500 StockIndex, and
U.S. SmallCompaniesStock Fundsto be creditedon the lastday of eachcalendamquarter. Creditingis basedon the investmendirectionsyou chooseand
the previous quarter balance of your Annuity Savings Account.

Keep in mind, historical returns are not an indicator of future returns. Thereareimportantdifferencesamongthe funds. Eachof themhasa specific
investmenbbjective,andotherthanthe Guaranteedrund, hascertaininvestmentisks. Whenchoosingyour investmentirection,rememberyou should
take into account your time horizon, risk tolerance and the importance of diversifying your investments.

FUuND OPTION AVERAGE RETURN INFORMATION
(After Fees and Expenses)
Guaranteed Fund Quarter Ended | - Annual Interest Crediting Rates-------
December 31, 2007 2008 2007 2006 2005 2004

Current Fund Managers: Combined Managers

0 0 0 0 0
All managers employed by the PERF Board of Trustees share management 1.59 % 6.50% 6.00% 5.75% 6.25% 7.25%

Guaranteedrundinvestmentsncludebonds,large capitalizationstocks,small capitalizationstocks,and othertypesof diversifiedinvestments.However,
regardlesof the mix of assetsyour positionin the Guaranteed-undis basedsolely on your contributions,plus creditedinterest.The value of your
investment in this fund can never decline, regardless of the actual market value of the investments of the Fund.

Money Market Fund Quarter Ended TRAILING PERIOD

Inception: July 1, 1986 December 31, 2007 1 Year 3 Year 5 year
Current Fund Manager: JP Morgan 1.24% 5.31% 4.51% 3.16%
91-day T-Bill Index 1.05% 4.98% 4.29% 3.06%

The objectiveis capital preservatiorwith a stablerate of return. Investmentsaretypically high quality securitiesmaturingin lessthan90 days.Returns
come primarily from the rate of interest earned by the securities, and not from a change in their market value.

Bond Fund Quarter Ended TRAILING PERIOD

Inception: July 1, 1986 December 31, 2007 1 Year 3 Year 5 Year
Current Fund Manager: Northern Trust Investments, Inc. 3.05% 711% 4.90% 4.62%
Lehman Brothers Aggregate Bond Index 2.99% 6.95% 4.56% 4.42%

Replicatethe LehmanBrothersAggregateBond Index, a widely acceptedoroxy for the U.S. bond market.Providethe ability to investin the U.S. bond
market including U.S. Treasuries, Federal Agency Issues, and debt securities of U.S. corporations.

S&P 500 Stock Index Fund Quarter Ended TRAILING PERIOD

Inception: July 1, 1998 December 31, 2007 1 Year 3 Year 5 Year
Current Fund Manager:  Barclays Global Investors -3.27% 5.62% 8.65% 12.86%
Standard & PoorOs 500 Index -3.33% 5.51% 8.62% 12.83%

Providethe ability to investin the broadU.S. stock market,i.e. securitieslisted with the New York Stock Exchange.The investmentstrategyis to
replicatethe Standard® Poor's(S&P) 500 StockIndex, which contains500 leadingcompaniesyhich vary accordingto their industry classificationand
size.

U.S. Small Companies Stock Fund Quarter Ended TRAILING PERIOD

Inception: July 1, 1998 December 31, 2007 1 Year 3 Year 5 Year
Current Fund Manager:  Dimensional Fund Advisors, Inc. -8.78% -10.70% 5.40% 18.47%
Russell 2000 Index -4.58% -1.57% 6.80% 16.24%

Providethe ability to investin the stockof smallerU.S. companiesThe investmentstrategyis to selectthe stocksof smallercompaniesanticipatecto
havea reasonablexpectatiorto outperformthe small companybenchmarkusedby the PERFBoard of TrusteesThe investmentreturncomesalmost
exclusively from the change in the market value of the securities because most small companies do not consistently pay dividends.

International Equity Index Fund Quarter Ended TRAILING PERIOD

Inception: January 1, 2002 December 31, 2007 1 Year 3 Year 5 Year
Current Fund Manager:  Barclays Global Investors -1.71% 11.29% 16.91% 21.63%
MSCI EAFE Index -1.71% 11.63% 17.31% 22.08%

Providea broadexposureto foreign equity marketsby investingin companiesasedoutsidethe United States.Seeksto track the performanceof the
Morgan Stanley Capital International Europe Australasia Far East (MSCI EAFE) Index that measureghe investmentreturn of large capitalization
commonstocksfor morethan 900 internationalcompaniesThe fundOperformances driven by countryrisk (the chancea particularforeign countryOs
economywill be hurt by political upheavalfinancialtroublesor a naturaldisaster),currencyrisk (the chancethatinvestmentsn a particularcountrywill
decreasén valueif the U. S. dollar risesin valueagainstthat countryOsurrency);andinvestmentstyle risk (the chancethat returnsfrom foreign stocks
will trail returns from other stock markets).

IF YOU HAVE QUESTIONS REGARDING YOUR QUARTERLY MEMBER STATEMENT OF ACCOUNT OR INVESTING YOUR
ANNUITY SAVINGS ACCOUNT, PLEASE CONTACT US, TOLL-FREE AT 1-888-526-1687.



