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1.     Q PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 1 

A My name is Pete Heuer. My business address is City Hall, 120 E. 8th Street, Anderson, 2 

Indiana 46011. 3 

2.     Q BY WHOM ARE YOU EMPLOYED AND IN WHAT POSITION? 4 

A I am employed by the City of Anderson, Indiana. My current position is Chairman of 5 

the Board of Public Works (“Board”). 6 

3.     Q WHAT ARE YOUR DUTIES AND RESPONSIBILITIES AS CHAIRMAN? 7 

A I am responsible for the planning, execution and review of the operations and other 8 

activities for the City’s municipally-owned utilities, including the Anderson Water Utility 9 

(“Utility”), among other things. 10 

4.     Q ARE YOU FAMILIAR WITH THE BOOKS, RECORDS, AND OPERATIONS 11 

OF THE UTILITY? 12 

A Yes, I am. 13 

5.     Q BRIEFLY DESCRIBE THE UTILITY. 14 

A The Utility procures, processes and delivers water to the City and a few surrounding 15 

areas. It is comprised of two (2) separate treatment plants, the Lafayette water treatment 16 

plant (“Lafayette Plant”) and the Wheeler Avenue water treatment plant (“Wheeler Plant”), 17 

and two (2) separate well fields, with each well field supplying its respective treatment 18 

plant. In design only, each plant was to be capable of processing ten (10) MGD. Originally, 19 
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both treatment plants were groundwater facilities until a reassessment from IDEM 1 

reclassified the Wheeler Plant as Groundwater Under the Direct Influence of Surface 2 

Water or GWUDI. The distribution system is comprised of 320 linear miles of major water 3 

main with 21,500 individual customer services and approximately 23,683 m. There are 4 

seven (7) water towers that store total six and a half (6 ½) million gallons of water. Both 5 

treatment plants feed into an interconnected or grid network distribution system, therefore 6 

creating a blend of water from each plant.  7 

6.     Q HAVE YOU PREVIOUSLY TESTIFIED BEFORE THIS COMMISSION? 8 

A No. 9 

7.     Q WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING? 10 

A My testimony provides background and evidence in support of the Indiana Utility 11 

Regulatory Commission (“Commission”) granting the relief set forth in the City’s Petition 12 

with the Commission (“Petition”), which seeks approval of a new schedule of reasonable 13 

and just rates and charges that will provide the Utility with adequate revenues, and 14 

authority to issue debt to fund necessary capital improvements and certain operation and 15 

maintenance expenses. 16 
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8.     Q HAS THE COMMON COUNCIL OF THE CITY OF ANDERSON, INDIANA 1 

AUTHORIZED A PROPOSED INCREASE IN RATES AND THE ISSUANCE OF 2 

BONDS? 3 

A Yes.  A certified copy of the City’s proposed rate ordinance, Ordinance 5-14, is 4 

attached as Petitioner’s Exhibit PH-1, and is included as part of my testimony in this cause.  5 

Additionally, a certified copy of the City’s proposed bond ordinance, Ordinance 6-14, is 6 

attached as Petitioner’s Exhibit PH-2, and is also included as part of my testimony in this 7 

cause.  Both ordinances, Ordinance 5-14 and Ordinance 6-14, received Common Council 8 

approval on March 13, 2014 after public hearing and comment.  Notice of Public Hearing, 9 

attached as PH-3, regarding the proposed increase in water rates and Ordinance 5-14, was 10 

duly published in the Herald Bulletin. 11 

9.     Q IN YOUR OPINION, ARE THE CURRENT RATES AND CHARGES 12 

SUFFICIENT TO MEET THE UTILITY’S REVENUE REQUIREMENTS? 13 

A No, not in my opinion. 14 

10.     Q ON WHAT DO YOU BASE YOUR OPINION? 15 

A My opinion is based upon my general experience, observations, obvious condition and 16 

the functionality of the Utility’s system as a whole. Furthering my beliefs and opinions, 17 

specialized consultants such as Crowe Horwath LLP and Curry & Associates, Inc. have 18 

performed many detailed studies regarding financing and engineering of the Utility. 19 
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11.     Q WHAT FACTORS DID THE UTILITY CONSIDER IN DETERMINING THAT 1 

THE UTILITY'S RATES AND CHARGES FOR WATER SERVICE NEEDED TO 2 

BE INCREASED? 3 

A The Utility has employed the services of Curry & Associates, Inc., as well as 4 

American Structurepoint, Inc., to conduct an engineering study thoroughly analyzing the 5 

current condition of the Utility’s system and the required remedies for improvement. We 6 

then engaged Crowe Horwath LLP to prepare a rate study analyzing the Utility’s current 7 

revenue requirements to provide the Board with the recommended level of revised rates 8 

and charges necessary to fund the general operations, maintenance, and the capital 9 

improvement projects outlined in the engineering study. 10 

12.     Q WAS THE RATE STUDY COMPLETED AND ACTED UPON BY THE 11 

UTILITY, THE BOARD OF PUBLIC WORKS AND ANDERSON COMMON 12 

COUNCIL? 13 

A Yes. The revised rates and charges were set forth and approved by the Board of Public 14 

Works in Board Resolution No. 06-14 on February 25, 2014. The Anderson Common 15 

Council approved the revised rates and charges in Ordinance No. 5-14 on March 13, 2014 16 

(the “Ordinance”). The Ordinance also provided that the City would seek the 17 

Commission's approval to increase the Utility's rates and charges, to issue debt to fund 18 

necessary capital improvements, and pay for certain operation and maintenance expenses 19 

pending an increase in rates. 20 
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13.     Q PLEASE EXPLAIN THE PROJECTS FOR WHICH THE UTILITY IS 1 

ASKING FOR AUTHORITY TO ISSUE NEW BONDS. 2 

A One project would be the replacement of the Lafayette Plant. The Lafayette Plant has 3 

surpassed its useful service life and is of a nature and design that is highly inefficient. This 4 

inefficiency lowers the overall production potential and does not allow this treatment plant 5 

to utilize the available yield of the well field that a recent hydrological study confirmed to 6 

be present. Additionally, our studies have revealed that the Lafayette Plant has the 7 

potential for critical failure and serious down time in the near future. This is a serious 8 

threat because neither of the two (2) treatment plants owned by the Utility is capable of 9 

supplying the City’s daily demand individually. 10 

Another project would be the replacement of four (4) wells in the Lafayette 11 

Township well field. These wells are beyond their useful service lives, have a drastically 12 

reduced production yield, and are also unable to utilize the available potential of this well 13 

field. 14 

Another project is the water main renewal project in the Homewood Development. 15 

This will replace miles of two (2) inch galvanized water main that is currently suffering a 16 

high incident of leakage. Additionally, it will improve pressure and allow the installation 17 

of fire hydrants throughout the neighborhood. 18 

Another project is the repair and upgrade at the Wheeler Plant. Bypass piping and 19 

demolition will be necessary to offset a potential failure of the facility building because of 20 

its age and its current integration into the process chain and piping. 21 
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The final project is the in-depth hydrogeological study to research and quantify a 1 

new future source of water for the City. Although preliminary findings have indicated a 2 

specific area, in-depth and complete studies and confirmation tests need to be conducted to 3 

validate and facilitate the next steps of developing a new well field. 4 

14.     Q DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 5 

A Yes it does, at this time. 6 
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