
INDIANA-AMERICAN WATER COMPANY, INC. 
CAUSE NUMBER 44450 

Tax Adjustments 

(7-5) 
State and Federal Income Taxes 

To adjust federal and state income taxes to pro forma present rates levels. 

Per Petitioner 

FEDERAL INCOME TAX 
Pro forma Present Rate Revenues OUCC Sch4 $ 199,574,352 
Less: 

Pro forma Operating & Maintenance Expenses OUCC Sch 4 68,949,791 
Depreciation-Tax NOlmalized Sch 7 - SS 1 36,534,416 
Amortization OUCC Sch4 1,011 ,705 
General Taxes OUCC Sch4 17,945,679 
Amortization of ITC Pet (84,094) 
Permanent Taxable Differences Pet (98,664) 
Synchronized Interest Sch 7 - SS 2 20,613,678 

Federal Taxable Income (Before State Taxes) 54,701 ,841 

Federal Taxable Income (Before State Taxes) 54,701 ,841 
Less: State Income Taxes 3,960,871 

Allocation of Parent Company Interest Sch 7 - SS 3 3,396,342 
Add: Amortization of Reg. AssetslLiab. Pet (37,22 1) 

Federal Taxable Income 47,307,407 
Times: Federal Tax Rate 35.00% 

Sub-Total 16,557,593 
Add: R&D Credit (1 2,841 ) 

SF AS 109 Amortization to FIT Pet 37,221 
Investment Credit Amortization Pet (84,094) 

Pro forma Federal Income Taxes 16,497,879 
Less: Base Period Expense (15,279,317) 

Total Adjustment -- Increase (Decrease) $ 1,218,562 

PerOUCC 

$ 209,063,186 

66,159,261 
35,747,635 

835,252 
16,684,950 

(84,094) 
(98,664) 

21,009,170 
68,809,676 

68,809,676 
4,925,404 
3,375,847 

(37,221) 

60,471,204 
35.0% 

21,1 64,918 
(12,841) 
37,221 

(84,094) 

21,1 05,204 
(16,497,879) 

$ 4,607,325 

OUCC 
Schedule 7 
Page 3 of4 

OUCCMore 
(Less) 

$ 9,488,834 

$ (2,790,530) 
(786,781) 
(176,453) 

(1 ,260,729) 

395,492 
14,107,835 

14,107,835 
964,533 
(20,495) 

13 ,1 63,797 
35.0% 

4,607,325 



INDIANA-AMERICAN WATER COMPANY, INC. 
CAUSE NUMBER 44450 

Tax Adjustments 

(7-5) 
State and Federal Income Taxes (Continued) 

Per Petitioner 
STATE INCOME TAX 
Federal Taxable Income (Before State Taxes) $ 54,701,841 
Add: Amortization of Reg. Assets/Liab. Pet (110,201) 

Utility Receipts Tax OUCC 7-3 2,667,435 

State Taxable Income 57,259,075 
Times: Supplemental Income Tax Rate 6.79% 

State Supplemental Income Tax 3,887,891 
Add: SF AS Amortization to SIT Pet 72,980 

Pro forma State Income Taxes 3,960,871 
Less: Base Period Expense (3,516,898) 

Total Adjustment -- Increase (Decrease) $ 443,973 

PerOUCC 

$ 68,809,676 
(110,201) 

2,764,788 

71,464,263 
6.79% 

4,852,423 
72,980 

4,925,404 
(3,960,871) 

$ 964,533 

OUCC 
Schedule 7 
Page 4 of4 

OUCCMore 
(Less) 

$ 14,107,835 

97,353 

14,205,188 

964,532 



OUCC 
Schedule 8 
Page 1 of2 

WATER COMPANY, INC. 
CAUSE NUMBER 44450 

Calculation of Original Cost Rate Base 

Petitioner PerOUCC 
Actuadl Forecasted Forecasted Forecasted Actual Adjusted 
as of as of as of 13-month average as of as of 

9/30/2013 :D.:D.I3012014 11/30/2015 11/30/2015 313112014 Adjustments 3/3112014 ------ ------_ .... _----

Utilitv Plant in Service: 
Utility Plant in Service $: $ 1,386,767,515 $ 1,420,696,968 $ 1,405,807,836 $ 1,357,971,005 $ 15,284,908 $ 1,373,255,913 
Construction Work in Progress 9,459,156 13,668,579 15,991,964 8,645,367 16,108,368 (16,108,368) 
Business Transfonnation Costs net 5,224,318 5,224,318 4,728,958 4,976,638 6,676,024 (6,676,024) 
Deferred Depreciation, net 6,520,927 6,004,218 6,262,572 5,106,503 5,106,503 
Post-in-Service AFUDC, net 4,061,630 4,580,399 4,429,794 4,429,793 4,266,311 4,266,311 -Total Utility Plant: _},35.8,99~~,058 1,416,761,738 1,451,851,902 1,430,122,206 1,390,128,211 (7,499,484) 1,382,628,727 

Accumulated DeI!reciation: 
Utility Plant in Service $ 367,835,812 400,820,833 429,074,089 414,961,966 380,988,964 (202,500) 380,786,464 
Leasehold Amortization ___ ~,854 178,680 203,387 203,387 162,223 162,223 
Total Accumulated Depreciation 367,985,666 400,999,513 429,277,476 415,165,353 381,151,187 __ (202,500) 380,948,687 

Net Utility Plant in Service == 991,01ll,392 1,015,762,225 1,022,574,426 1,014,956,853 1,008,977,024 (7,296,984) 1,001,680,040 

Deductions: 
Contributions in Aid of Constmction net 118,327,277 119,529,576 121,566,031 120,514,976 121,350,594 121,350,594 
Customer Advances for Construction 54,169,236 61,268,300 66,078,485 63,669,343 54,813,756 54,813,756 
Capacity Adjustment 186,065 186,065 206,175 206,175 -------
Total Deductions ___ 172,4~6,513 180,797,876 187,830,581 184,370,384 176,370,525 176,370,525 

Additions: 
Acquisition Adjustment, net 288,181 206,681 136,824 171,752 253,252 253,252 
Prepaid Pension Asset 5,626,448 5,541,209 6,530,586 5,833,015 5,529,666 (5,529,666) 
Materials and Supplies __ --.!235,297 1,339,974 1,363,118 1,363,118 1,569,924 1,569,924 
Total Additions ___ .2±~,926 7,087,864 8,030,528 7,367,885 7,352,842 (5,529,666) 1,823,176 

Total Original Cost Rate Base ][funded by Petitioner $ 825,964,805 $ 842,052,213 $ 842,774,373 $ 837,954,354 $ 839,959,341 $(12,826,650) $ 827,132,691 



INDW~A-AMERICAN WATER COMPANY, INC. 
CAUSE NUMBER 44450 

Pro forma W c;~ighted Cost of Capital 

Percent of 
Total Cost Ref 

Long Term Debt $ 354,987,636 41.80% 6.08% Support Schedule 1 

Common Equity 352,922,680 41.55% 8.60% ERK 
Deferred Inc01:ne Taxes 143,650,219 16.91% 
Accum. Depreciation-Muncie Sewer 72,694 0.01% Support Schedule 3 
Prepaid Pension Asset (5,541,209) -0.65% 
Post Retirement Benefits, net 2,579,644 0.30% 
Deferred ITC-Pre 1971 12,033 0.00% 
JDITC - Post 618,706 0.07% 7.34% Support Schedule 2 

$ 849,302,403 100.00% 

As of 09/30/2013 As of 1113012014 
Percent of Percent of 

,Actual Total Forecasted Total -
Long Term Debt $ 355,211,093 51.26% $ 354,987,636 50.15% 
Common Equity 337,742,735 48.74% 352,922,680 49.85% 

$ 692,953,828 100.00% $ 707,910,316 100.00% 

Weighted Average 
Long Tenn Debt 6.37% 3 .. 27% 6.08% 3.05% 
Common Equity 10.80% 5 .. 26% 10.80% 5.38% 

8.53% 8.43% 

Weighted 
Cost 

2.540% 
3.574% 
0.000% 
0.000% 
0.0000/0 
0.000% 
0.000% 
0.005% 

6.119% 

OVCC 
Schedule 9 
Page 1 of 1 

As of 11/30/2015 

Percent of 
Forecasted Total 

$ 352,149,105 49.79% 
355,065,274 50.21% 

$ 707,214,379 100.00% 

5.78% 2.88% 
10.80% 5.42% 

8.30% 



INDIANA-AMERICAN WATER COMPANY, INC. 

Acquisition Adjustment 
1993 Purchase of Indiana Cities 
1999 Purchase of Northwest 
2000 Purchase of United Utilities 

Total Acquisition Adjustment 

CAUSE NUMBER 44450 

Fair Value Increment 
Acquisition Adjustments 
As of November 30, 2014 

Less: Indiana Cities Accumulated Amortization 
Northwest Accumulated Amortization 
United Utilities Accumulated Amortization 

Acquisition Adjustment net of Amortization 

Times: Rate of Retum 
Retu.ffi on Indiana Cities Acquisition 

$ 

$ 

aucc 
Schedule 10 
Page 1 of1 

17,412,009 

17,412,009 

8,647,575 

8,764,434 

6.1190/0 
536,296 



OUCC 
Schedule 7 - Adj 5 

Support Schedule 1 
Page 1 of 1 

INDIANA-AMERICAN WATER COMPANY, INC. 
CAUSE NUMBER 44450 

Calculation of Tax Normalized Depreciation 

As of March 31, 2014 

Utility Plant in Service at 3/31/14 (See OUCC Schedule 8) 
Less: Organization Expenses (301000) 

Franchises and consents (302000) 
Land and land rights (303000, 353000) 
Fully depreciated structure painting (304301) 
Fully depreciated tank painting (330002) 

Depreciable Book Original Cost UPIS 
Less: Nontaxable advances for construction 

Nontaxable contributions in aid of construction 
Rights of Way (303500) 

AFUDC Equity (186035) 
ITC Basis Reductions 

Tax Normalized Book Original Cost UPIS 

Times: Composite Depreciation Rate 

Tax Normalized Depreciation Expense 

507,257 
2,677 

16,243,141 
197,248 
594,856 

54,813,756 
121,350,594 

2,637,813 
7,958,000 

727,192 

$ 1,373,255,913 

17,545,179 
1,355,710,734 

187,487,355 
1,168,223,379 

3.06% 

$ 35,747,635 



INDIANA-AMERICAN WATER COMPANY, INC. 
CAUSE NUMBER 44450 

Calculation of Synchronized Interest 

As of March 31, 2014 

OVCC 
Schedule 7 - Adj. 5 
Support Schedule 2 

Page 1 of 1 

Calculation of interest synchronization expense for purposes of calculating Federal and State income tax expense. 

Pro forma Original Cost Rate Base (See OVCC Schedule 8) 
Add: Indiana Cities Acquisition Adj. 

Northwest Acquisition Adj. 

Times: Weighted Cost of Debt 

Synchronized Interest Expense 

Amount 

Long Term Debt $ 354,987,636 
Common Equity 352,922,680 
Deferred Income Taxes 143,650,219 
Accum. Depreciation-Muncie Sewer 72,694 
Prepaid Pension Asset (5,541,209) 
Post Retirement Benefits, net 2,579,644 
Deferred lTC-Pre 1971 12,033 

Total excluding JDITC $ 848,671,664 

Percent Cost 
Of Total Rate 

41.83% 6.08% 
41.59% 8.60% 
16.93% 
0.01% 

-0.65% 
0.30% 
0.00% 

100.00% 

$ 827,132,691 

$ 

827,132,691 
2.54% 

21,009,170 

Weighted 
Cost 

2.54% 

2.54% 



INDIANA-AMERICAN WATER COMPANY, INC. 
CAUSE NUMBER 44450 

Calculation of Parent Company Interest 

Calculation of parent company interest allocation for purposes of calculating Federal and State income taxes. 

Total Equity (See ouee Schedule 9) 

Federal Income Tax Rate 

Indiana-American 
Pro Forma 

Equity Capital 

$ 352,922,680 

Reduction in Indiana-American's federal income tax expense 

American Water 
Debt Ratio 

(Parent Only) 

Indiana-American 
Equity Represented 

By Parent Debt 

16.90% $ 59,643,933 

American Water Works Company, Inc. 

Capital Structure 
Long term debt 
Preferred Equity 
Common Equity 

Long Term Debt 
Note with A wee due 10/15/2017 
Note with Awee due 12/21/2018 
Note with AWee due 12/21/2021 
Note with A wee due 12/2112013 
Note with Awee due 12/2112018 
Note with A wee due 09/0112028 
Note with AWee due 12/2112016 
Note with AWee due 09/0112028 
Note with AWee due 05119/2039 
Note with A wee due 12/21/2021 
Note with AWee due 12/21/2021 
Note with Awee due 12/0112038 
Note with AWee due 0511512023 
Note with A wee due 03/29/2019 
Note with AWee due 12/21/2021 
Note with AWee due 12/21/2013 
Note with AWee due 12/2112018 

Average Interest Rate 

5.620% 
5.620% 
5.770% 
5.770% 
5.390% 
5.390% 
6.085% 
5.770% 
8.270% 
5.620% 

10.000% 
5.520% 
6.550% 
5.620% 
5.250% 
5.390% 
5.770% 

Amount 

$ 942,061,000 

4,632,932,000 

$ 5,574,993,000 

Amount 
{A} 

$ 679,236,000 
123,100,000 
38,500,000 
24,700,000 
16,700,000 
12,300,000 
11,200,000 
10,635,000 
5,000,000 
5,000,000 
4,000,000 
3,000,000 
2,730,000 
2,460,000 
2,000,000 
1,000,000 

500,000 

$ 942,061,000 

Percent of Total 

16.90% 
0.00% 

83.10% 

100.00% 

Annual Cost 
ill} 

$ 38,173,063 
6,918,220 
2,221,450 
1,425,190 

900,130 
662,970 
681 ,520 
613,640 
413 ,500 
281,000 
400,000 
165,600 
178,815 
138,252 
105,000 
53,900 
28,850 

$ 53,361,100 

5.66% 

ouee 
Schedule 7 - Adj . 5 
Support Schedule 3 

Page 1 of 1 

American Water 
Average 

Interest Rate 

Interest 
Deductible on 
Parent Debt 

5.66% $ 3,375,847 

35.00% 

$ 1,181,546 



ouee 
Schedule 9 

Support Schedule 1 
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INDIAr~A-AMERICAN WATER COMPANY, INC. 

CAUSE NUMBER 44450 

Pro forma Imbedded Cost of Long Term Debt 
As of November 2014 

ProForma ProForma ProForma 
Face Amount Unamort. Carrying Total 

Interest Date Maturity Outstanding Debt Exp. Value Annual Annual Annual 
First Mortgage Bonds Rate ][ssued Date @ 11/30/14 @ 11/30/14 @ 11/30/14 Interest Amort. Cost 

Series B 6.9900% 01101194 01101124 9,000,000 77,390 8,922,610 629,100 8,520 637,620 
Series C 5.9000% 06101/96 06/01126 188,148 (188,148) 16,392 16,392 
Series D 5.0000% 12/01198 12/01128 479,899 (479,899) 17,139 17,139 

General Mortga~onlds 
Series 7.1100% 05/11194 05/01124 15,:500,000 38,533 15,461,467 1,102,050 4,092 1,106,142 
Series 7.3800% 09/01/95 09/01115 12,000,000 7,425 11,992,575 885,600 9,900 895,500 
Series 7.4500% 12/01/95 09/01115 28,000,000 5,418 27,994,582 2,086,000 7,224 2,093,224 
Bonds 5.9000% 09/01/92 09/01122 130,386 (130,386) 16,824 16,824 
Bonds 5.3500% 12/01193 09/01123 152,040 (152,040) 17,376 17,376 
Series 7.8000% 07/01197 07/01127 10,000,000 22,197 9,977,803 780,000 1,764 781,764 
Series 6.8450% 07/01198 07/01128 19,000,000 56,887 18,943,113 1,300,550 4,188 1,304,738 
Bonds 4.8750% 10/26106 10/01136 25,770,000 492,401 25,277,599 1,256,288 22,553 1,278,841 

A wee Intercoln12any Borrowing 
Series 6.0500% 12/01/03 12/01/33 16,504 (16,504) 869 869 
Series 5.7700% 07/01107 12101121 16,000,000 26,221 15,973,779 923,200 3,700 926,900 
Series 6.5930% 10/22/07 10115137 33,000,000 254,416 32,745,584 2,175,690 11,102 2,186,792 
Series 6.2500% 05/15/08 05/15/18 27,,000,000 35,907 26,964,093 1,687,500 10,259 1,697,759 
Series 8.2500% 02/04/09 12/01138 703,395 (703,395) 29,421 29,421 
Series 8.2700% 05/19/09 05119139 15.,500,000 12,100 15,487,900 1,281,850 494 1,282,344 
Series 6.0'000% 12/04/09 02/01/39 24,519,388 739,653 23,779,735 1,471,163 29,586 1,500,749 
Series 4.8500% 09/Jl6/10 09/01140 25,000,000 778,065 24,221,935 1,212,500 30,119 1,242,619 
Series 5.9000% 05119/11 10115/37 27,000,000 27,000,000 1,593,000 1,593,000 
Series 4.3000% 12/17/12 12/01142 49,460,000 506,141 48,953,859 2,126,780 18,812 2,145,592 
Series 4.0800% 11115/14 11/15/44 15,000,000 153,000 14,847,000 612,000 612,000 

Tax Exem12t1Gov't Related 
SRF - Prairie:ton 2.9000% 01/05/01 01101121 171,000 4,587 166,413 4,959 754 5,713 
SRF - Gary 2.9000% 06/15/01 07/01121 432,000 3,210 428,790 12,528 527 13,055 
Tax Exempt 2.3100% 12/14/09 01/01130 816,770 816,770 18,867 18,867 
Tax Exempt 2.3000% 12/06/13 01/01124 6,702,401 6,702,401 154,155 154,155 

Obligations-Capital Leases 
Capital u:ases 

$ 359,871,559 $ 4,883,923 $ 354,987,636 $ 21,313,780 --$ 261,615 $ 21,575,395 

Cost of Long Term Debt Annual Cost/Carrying Value @ 11/30/14) 6.08% 



INDIANA-AMERICAN WATER COMPANY, INC. 
CAUSE NUMBER 44450 

Required Return On Post-1970 Investment Tax Credit Balances 
Thirteen Month Average From November 2014 through November 2015 

Percent Cost 
Amount Of Total Rate 

OVCC 
Schedule 9 

Support Schedule 2 
Page 1 of 1 

Weighted 
Cost 

Investor SU'ul!lied Ca,Uital: 
Long Term Debt $ 354,987,636 50.15% 6.08% 3.05% 
Common Equity 352,922,680 49.85% 8.60% 4.29% 

Totals $ 707,910,316 100.00% 7.340/0 



INDIANA-AMERICAN WATER COMPANY, INC. 
CAUSE NUMBER 44450 

Calculation of Accumulated Depreciation for Muncie Sewer Contributed Plant 

As of November 30,2014 

Install Years in Depreciation Weighted 
Description Year Service Rate Percentage Amount 

CIAC Contributions 1986 28.4167 2.20% 62.52% $ 47,004 
CIAC Contributions 1989 25.4167 2.20% 55.92% 51,674 
CIAC Contributions 1992 22.4167 2.20% 49.32% 6,105 
Customer Advances, net 1997 16.25 2.20% 35.75% 31,897 

$ 136,680 

avcc 
Schedule 9 

Support Schedule 3 
Page 1 of 1 

Accumulated 
Depreciation 

$ 29,385 
28,894 

3,012 
11,403 

$ 72,694 



Indiana-American Water Company, Inc. 
Summary of Rate Increases since Cause No. 44022 

Actual & 
Proposed 
Increases 

(A) 
DSIC-6 Reconciliation $ (372,094) 
DSIC-7 4,038,368 
DSIC-7 Reconciliation 372,687 
DSIC-8 3,862,073 
Total DSIC Increases 7,901,034 
44450 Proposed Increase 19,645,440 
Titak Rate Increase $ 27,546,474 

Total Operating Revenues - Cause No. 44022 

0/0 Increase 
-0.19% (A) / (B) 
2.04% (A) / (B) 
0.19% (A) / (B) 
1.95% (A) / (B) 
3.99% 
9.84% 

13.83% 

$ 198,374,326 (B) 

Cause No. 44450 
Attachment MAS-1 

Page 1 of1 



Indiana-American Water Company, Inc. 
Summary of Rate Increases since Cause No. 44022 

Sales for Resale (SFR) Revenues 
Add: DSIC Revenues 
Total Projected SFR Revenues 

Total Projected Operating Revenues 

SFR as a % of Total Operating Revenues 

(1) See INA W Billing Determinants Ending 12.31.l5.xslx 
(2) DSIC revenues equal (1) times 4.57% 

OUCC 

9,380,300 (1) 
428,680 (2) 

9,808,980 (3) 

205,825,376 (4) 

4.76568%(3) / (4) 

Cause No. 44450 
Attachment MAS-2 

Page 1 ofl 



B. DSIC CALCULATION FORM 

DS/C Calculation 

Cause No. 44450 
Attachment MAS-3 
Page 1 ofl 

Line # Description Cost / Amount 
1 DSIC Additions 
2 Less INDOT Reimbursements (if applicable) 
3 Less Retirements 
4 Net Investor Supplied DSIC Additions $ 
5 Pre-tax Rate of Return (1) 
6 Pre-tax Return on Net DSIC Additions (Line 4 * Line 5) $ 
7 Add Depreciation of DSIC Additions (2) 
8 Total DSIC Revenues $ 

======== 

9 Projected twelve (12) months water sales (MGAL) $ 
10 DSIC Rate per MGAL (Line 8/ Line 9) 

11 Projected twelve (12) months water sales (CCF) (3) 
12 DSIC Rate per CCF (Line 8/ Line 11) 

13 Authorized Revenues Granted in Last Rate Case $ 
14 Percentage of DSIC Revenues (Line 8/ Line 13) 

Notes: 

(1) 
Pre-tax return consideraUon for a municipally-owned utility, noHor~profit, or a conservancy district 
may be the debt service associated with the DSIC additions, or the percentage return granted in 
the last rate order. See Section E Pretax Return Proce 

(2) 
(3) 

Use the depreciation rate approved in last rate order. 

Utilize the conversion of MGAL to CCF by dividing the MGAL by 0.75 

Please provide the capital structure used in the most recent cost of equity determination by the 
Commjssion in the most recent rate proceeding, pursuant to I.e. 8-1-31-12. This information 
may not be applicable to all utilities. 

Please provide the revenue conversion 

5 



Information Requested: 

DATA INFORMATION REQUEST 

Indiana-American Water Company 

Cause No. 44450 

Cause No. 44450 
Attachment MAS-4 
Page 1 of2 

OUCC 14-003 
Supplemental 

In his direct testimony from page 13 through page 22, Mr. Hoffman describes 25 capital addition 

projects with investments exceeding $500,000 each that are either already in service or are scheduled 

to be placed in service in either 2014 or 2015. Please state an estimate of the cumulative cost of the 

capital addition projects that each have investlnents of $500,000 or less that have been or will be 

completed during the same time period. 

Requested By: Daniel M. LeVay - dlevay@oucc.in.gov-317-232-2494 
Scott Franson - sfranson@oucc.in.gov - 317-232-2786 
Tiffany Murray - timurray@oucc.in.gov - 317-232-2494 
Office of Utility Consumer Counselor (OUCC) 

Witnesses: Stacy S. Hoffman 

Information Provided : 
Requested information is provided in table below. The Company plans other, recurring investments 
during this t ime in investment categories like meters, hydrants, service lines, ITS, SCADA, tools and 
equipment, etc., but does not classify these investments as projects. 

Projects less than $500,000 planned for completion in 2014 and 2015, and included in this Cause 

Main Replacements 

Main Relocations (2014 & 2015 Combined) 

Process Plant Facilities & Equip 

Plant Optimization 

Total by Year 

Cumulative Total 

2014 

$4,910,000 

5,193,250 

525,000 

$10,628,250 

2015 (Jan-Nov) 

$7,350,000 

3,055,646 

$10,405,646 

$21,033,897 



DATA INFORMATION REQUEST 

Indiana-American Water Company 

Cause No. 44450 

Supplemental Information: 

Cause No. 44450 
Attachment MAS-4 
Page 2 of2 

OUCC 14-003 
Supplemental 

During the week of April 7, 2014, the Company determined that it expects that four plant 
projects included in the reply to this data request, previously expected to not exceed $500,000, 
may exceed $500,000. Each of these projects is scheduled to be placed in service by November 
30,2014. The projects are identified and described below. 

Northwest Borman Park Filter Media - Expected capital additions, $520,000. This project 
includes replacing filter media in the Borman Park Treatment Plant filters to provide reliable 
treatment. 

Kokomo Contact Tank and Aerator Improvements - Expected capital additions, $550,000. This 
project includes replacement of the aerator, the aerator support structure, and concrete tank 
rehabilitation to provide reliable treatment and to reduce employee exposure to safety risks. 

Kokolno Tricon Improvements - Expected capital additions, $800,000. This project includes 
replacement of Tricon clarifier equipment, filter media, underdrains, and surface wash equipment 
to provide reliable water treatment. 

Seymour Treatment Improvements - Expected capital additions, $800,000. This project 
increases firm treatment capacity from 3.4 MGD to 5.0 MGD to provide reliable treatment 
capacity for system delnands. System maximum day demands have exceeded the treatment plant 
firm capacity. This project includes raising the detention tank overflow elevation, raising filter 
box wall elevations, replacing approximately 200 ft. of fi lter influent piping and approximately 
50 ft . of filter effluent piping with larger diatneter pipe, and replacing filter underdrains with 
lower profile underdrains. The Company's related engineering technical melno is attached as 
Attachment R 1. 

The total amount of in-service investment included in this Cause is not changed. Exclusive of 
investments driven by natural disasters or unusual events, the Company manages its investment 
program to its plan, as delnonstrated by the Company's capital program delivery history provided 
in the table on page 12, of Mr. Hoffman's testilnony. Individual project positive and negative 
variances are expected, and are managed within the overall program. 



DATA INFORMATION REQUEST 

Indiana-American Water Company 

Cause No. 44450 

Information Requested: 

Cause No. 44450 
Attachment MAS-5 
Page 1 of5 

OUCC 44-001 

The following questions relate to Petitioner's Excel file: Capital Structure as of 11-30-2015 
under the tab titled: ROR Worksheet. The spreadsheet is also titled Petitioner's Exhibit 
GPR-5, Workpaper 5. Please answer the following the questions related to this Excel file: 

a. Explain why Petitioner reduces its "Deferred Tax Liability per books balance sheet" 
of $163,847,073 [cell BA17] by $9,885,568 [cell BA 13]. What is Petitioner's basis 
for reducing its Deferred Tax Liability per books balance sheet by its UP AA Gross
up? Please cite to the portion of Petitioner's direct testimony that explains this 
adjustment. 

b. The figures that make up the $9,885,568 [cell BA 13] are $5,211,874 (UPAA 
Grossup - Indiana Cites) [Cell BA10] (UPAA Grossup United Water) and $4,673,695 
[Cell BAll]. Each of those figures are thirteen month averages [cell AAIO - AY10] 
and [AA11 - AYl1] from figures on the respective row. However, the figures that 
make up the 13 month averages are hard coded into the spreadsheet. 

1. Please explain how Petitioner determined the hard coded figures described 
above. 

2. Provide (or cite to) any calculations Petitioner used to derive these figures. 
3. Explain why these figures grossed-up. 

c. To derive its deferred tax balance for ratemaking purposes of $143,506,620 [cell 
BA36], Petitioner further reduces the $153,961 ,504 [cell BA23] by $10,454,855. The 
largest component of that figure is from untitled line 30 (See columns C - AY). The 
figures from that line refer to cells BG26 - DC26. The cells on BG26 - DC26 are 
each the sum of figures on the 5 rows above each respective cell (rows 21 -25). These 
rows are labeled 186030, 186035,186040,186045 and 186055 respectively . 

. ·······_············ T. · fiie "' iows labe1edlR60"30~186035 ;186040~ 1 "86045 .. ' andl'S 60 5 5 · appeaf ·t6 . be ............... _.. .... .. . .... l I 

"Account numbers". What are the names of each account? 
2. For each of these accounts, explain why Petitioner reduces deferred taxes for 

ratemaking purposes by the the respective account balance. 
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3. Please cite to the portion of Petitioner's testimony that explains why each of these 
accounts reduces deferred income taxes. 

4. The figures for these accounts in column BG are hard coded into the Excel file. 
Please explain how Petitioner determined these figures. Provide (or cite to) any 
calculations Petitioner used to derive these figures. 

5. On row 27 (columns AA through AY) of its Excel spreadsheet, Petitioner also 
reduces its deferred tax balance for ratemaking purposes by $2,121,283. Please 
explain why Petitioner makes this adjustment to its deferred tax balance for 
ratemaking purposes. These figures are also hard coded into Petitioner's 
spreadsheet. Please explain how Petitioner determined this figure. Provide (or 
cite to) any calculations Petitioner used to derive these figures. 

6. On row 28, columns (AA through A Y) of its Excel spreadsheet Petitioner adjusts 
its deferred tax balance for ratemaking purposes by approximately $1,500,000. 
Please explain why Petitioner makes this adjustment to its deferred tax balance for 
ratemaking purposes. This figure is also hard coded into the spreadsheet. Please 
explain how Petitioner determined this figure. Provide any calculations Petitioner 
used to derive these figures. 

7. Please explain why Petitioner adjusts its deferred taxes for ratemaking purposes 
due to the Regulatory liability (Row 33, Columns AA through AY. 

d. The following file paths listed on the Excel spreadsheet do not appear on the flash 
drive provided with Petitioner's testimony. 

Reporting\Capital Structure\Amrt199309 CORP Indiana 

2. UPAA Grossup - United Water - Y:\Departmental Folders\Finance\Rates\Central 

Water 

Please provide a copy of these files or describe where they can be found. 
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Requested By: Daniel M. LeVay - dlevay@oucc.in.gov- 317-232-2494 
Scott Franson - sfranson@oucc.in.gov - 317-232-2786 
Tiffany Murray - timurray@oucc.in.gov-317-232-2494 
Office of Utility Consumer Counselor (OUCC) 

Witness: Gary M. VerDouw 

Information Provided: 

a. Shown in GPR-5, Workpaper 5 entitled ROR Worksheet, is the tax gross up on the 
Acquisition Adjustments for Indiana Cities and Unites Water. As shown in GMV-4, 
Support Schedule 12 (and the workpaper to support schedule 12), both these 
Acquisition Adjustments are eliminated from Original Cost Rate Base. As shown in 
GMV -1, Schedule 1, a fair value increment is added, based on these items, to Net 
Operating Income Required. The amortization of the Acquisition Adjustment (and 
gross up piece) is not included in Present Rate Utility Operating Income though. The 
Company is not receiving recovery of the Acquisition Adjustment, just a return on it 
through the fair value increment. Therefore the deferred taxes related to the 
Acquisition Adjustments should not be included in the ROR WO,rksheet. 

b. For items 1 & 2, see item (d) for the calculation and amortization schedules. 
For item 3, while the UP AA creates a book basis, there is no tax basis in the asset, 
creating a deferred tax effect. Because this is related to purchase accounting, the 
deferred tax effect is added to the book basis. Grossing up the asset makes sure that 
there is no income statement effect due to this transaction. 

c. 1. Here are the account descriptions: 
186030 - Reg Asset - AFUDC Equity CWIP 
186035 - Reg Asset - AFUDC Equity 
186040 - Reg Asset - Plant Flow Diff 
186045 - Reg Asset - Other 
186055 - Reg Asset - Accumulated Amortization 
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2. These accounts are removed from defened taxes because they should not affect 
the rate of return calculation. The balances in these accounts relate to the 
implementation of F AS 109 in 1993 which required defened income taxes to be 
set up, for example such as for plant related items previously flowed through to 
the customers rather than normalized. The offset to deferred taxes was the 
regulated asset and liability accounts (see item c7 below), rather than income tax 
expense. The regulated asset and liability is grossed up because it also creates 
deferred taxes. These regulated asset and liability balances are amortized to 
incolne tax expense over the life of the underlying property. Having an ROR 
effect is not appropriate. 

3. The expense portion is mentioned in the direct testimony of Carl R. Meyers, 
under the section State and Federal Income Taxes on page 10 of 16, line 11 , and 
the balance sheet portion is mentioned under the Deferred Tax section on page 12 
of 16, line 12. 

4. The amounts in column BG are the ledger balances for those accounts listed in 
column BE. 

See attachment avcc 44-001 -Rl for the trial balance (Tab TB). Note that the 
Company changed account numbers recently. (186030=18503000, 
186035=18503500, 186040=18504000, 186045=18504500, 186055=18505500). 
See tab Revised AMTZ for the amortization schedule and the tab Entries for the 
expense calculation as of September 30, 2013 for the two accounts 186040 & 
186045. The future years are also shown. 

See attachment OUCC 44-001-R2 for the calculation of the account balances in 
accounts 186030, 186035 & 186055. (see above for the account conversion). Tab 
'Acct recon' shows the reconciliation of the accounts at 08/31 /2013 but also 
shows the amortization and balance at 09/30/2013 at the bottom. 

5. The $2,121,238 is the balance in account 101100 which is labeled Reg Asset 
AFUDC Debt. This balance is the tax gross up on the AFUDC debt at the time of 
the adoption of FAS1 09. This-amount is removed-from deferred t axes because -it .... - 
should not affect the ROR calculation, similar to the regulated assets and 
liabilities mentioned above. 
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6. The $1,501,086 is the balance in account 108190 which is labeled Accumulated 
depreciation Reg Asset. It includes the amortization of account 101100 and 
therefore is removed for similar reasons as stated in item c5. See attachment 
OVCC 44-001-R3 for the amortization reconciliation. 

7. Row 33 includes the Regulatory Liabilities for income taxes and is removed for 
the same reasons as the Regulated Assets discussed above in items c l-c4. The 
trial balance at September 30, 2013 and the amortization of these accounts are 
also listed in the attachment OVCC 44-001-RI provided in c4. 

1. Please see attachment OVCC-44-001-R4. 

2. Please see attachment OVCC-44-001-R5. 
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Information Requested: 

Please provide the actual entry to record the acquisition of the New Whiteland water utility 
assets. 

Requested By: Daniel M. LeVay - dlevay@oucc.in.gov - 317-232-2494 
Scott Franson - sfranson@oucc.in.gov - 317-232-2786 
Tiffany Murray - timurray@oucc.in.gov - 317-232-2494 
Office of Utility Consumer Counselor (OUCC) 

Witness: Bruce A. Hauk 

Information Provided: 

Please see ouec 31-011-Rl. Note that it appears the journal entry is in error in that 
the correct amount per the Order approving the transaction is not the amount that was 
actually recorded. The correct journal entry should have been reduced by $85,000 to 
reflect the $4,025,000 plus transaction costs authorized by the Order. 
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131 Woodcrest Rd. Cherry Hili. NJ 08003 

Gause No. 44450 
OUCC 31-011-R1 

Page 1 of 1 

Company: 10 - Indiana American Accounting Period: ___ ....;..~;;;;.;...;.;;.. __ _ 

Prepared By (Operating Unit): Requested By (Operating Unit): '" ~. 

Prepared By (SSC)/Date: Jemilat Adebiyi Approved By (SSC)lDate~; J~(J 
Please add rows as necessary to the tabl. below In ordor to compl ... your roqu .. t'.'Qurnal.nt~ - 'VJ.31 II g...., "'J b 

Check box for reversing entry I I '1- ( ~, I?' 

SHORT JOURNAL ENTRY DESCRIPTION: 

I FA-:Record New Whiteland Acq 130 Character Maximum 

JOURNAL ENTRY DESCRIPTION: 

This entry Is to record New Whiteland Utility Acquisition . closed 6·27·12 

~~I~ 

Check box and attach additional description, If addltlonal space 16 needed I 

DISTRIBUTION· 
Business Object Subsidiary Subledgcr SL Debit Credit 

Unit Account Code Code Type Explanation ~ Amount Amount 
105505 101000 303200 Land and Land RIQhts S5 " 21 245.88 
105505 101000 304200 Strucl & Improve S5 V '). 13 060.92 
105505 101000 311200 Pump Equipment Electric V .-.: 13060.92 
105505 101000 .330100 Elevated Tanks & Standpipes ,i iL 1.445.097.60 
105505 101000 331001 TO Mains Not ClassllleCl by Size \h !e 6:057,681.11 
105505 101000 333000 SSlVices .. '1 ~];,_ 986.551.25 
105505 101000 334100 Maters " 118819.23 
105505 101000 334200 Meier Installation If. 1 t; 507.613.25 
105505 101 000 335000 Hydrants v6! 756.878.19 
105505 1081 05 9608.47 
105505 108105 9.608.47 
105505 108105 452065.30 
105505 108105 3.219279.74 
105505 108105 621.251.43 
105505 108105 96.815.65 
105505 108105 419.695.97 
105505 106105 539330.51 
105505 104000 43415000 W 4.354 353.01 

Totals .... 919221°08.55 9.9221°08.65 

S:\UPA\2009 New Directory - Under Construction\Acquisitions and Property Sales\Acqulsitions and Property Sales\2012\11 
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OUCC 90-005 

Information Requested: 

In response to OUCC DR 31-11, Petitioner stated that the New Whiteland acquisition 
transaction was overstated by $85,000. In response to OUCC DR 2-3, Petitioner stated that 
the transaction costs for New Whiteland were $94,992. The Commission approved 
$4,025,000 plus transaction costs for this acquisition. 

Approved Costs 
Transaction Costs 
Total Costs in RB 

$4,025,000 
94,992 

$4,119,992 

Per the transaction provided in response to 31-11, total costs recorded were $4,354,353 
($9,922,009 - $5,567,656). This comes to a difference of $234,361 rather than $85,000. 
Please explain how you arrived at the $85,000 amount. 

Requested By: Daniel M. LeVay - dlevay@oucc.in.gov - 317-232-2494 
Scott Franson sfranson@oucc.in.gov - 317-232-2786 
Tiffany Murray - timurray@oucc.in.gov - 317 -232-2494 
Office of Utility Consumer Counselor (OUCC) 
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Indiana-American Water Company 

Cause No. 44450 

Witness: Bruce A. Hauk 

Information Provided: 

OUCC 90-005 

The actual transaction costs were $122,495, which included $26,000 for New Whiteland's 
legal fees as specified in the asset purchase agreement. , specifically in Section 9.9 of the 
agreement, which was included in the Company's exhibits filed with the IURC. This amount 
is higher than the $94,992 included in response to OUCC 2-003, as the amount reported in 
response to OUCC 02-003 was an interim number and did not represent the final transaction 
costs at closing. Additionally, the amount that the Company paid, but should not have been 
included in rate base per our settlement agreement with the OUCC, was $85,869 rather than 
$85,000. In addition to these changes, there were additional recorded costs as a result of a 
water line that was in the process of being installed by New Whiteland, during the execution 
of the appraisal and filing with the IURC, and was not included in the appraisal. In order to 
fully operate the system and serve customers, the water line was added at closing in the 
amount of $120,989. In conclusion, resulting in final transaction costs and raising the 
transaction's total recorded costs to $4,354,353. 

In summary: 

Amount of Approved Costs based upon appraisal: 
Transaction Costs: 
Additional Water Line: 
Amount journal entry should have been reduced by: 

$4,025,000 
122,495 
120,989 

*85,869 

Total Amount Recorded: $4,354,353 

*OUCC 31-011 stated journal entry should have been reduced by $85,000; the correct amount 
should have been $85,869 
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OUCC 55-005 

Information Requested: 

Please list all comprehensive planning studies for which all or a portion of the costs were 
capitalized during the period 2008 to the present as discussed in Petitioner's response to 
OUCC Data Request No. 31-4. Please include, at a minimum, the related district, the total 
cost of the study, the amount of the cost capitalized, the work order number to which the 
costs were recorded, and a description of the project for which these costs were capitalized. 

Requested By: Daniel M. LeVay - dlevay@oucc.in.gov - 317-232-2494 
Scott Franson - sfranson@oucc.in.gov - 317-232-2786 
Tiffany Murray - timurray@oucc.in.gov - 317-232-2494 
Office of Utility Consumer Counselor (OUCC) 

Witness: Stacy S. Hoffman 

Information Provided: 

Warsaw CPS total cost was $98,615, of which $92,195 was capitalized to work order 
455800/WBS IlO-460001-02, Warsaw Hidden Lake Water Treatment Facility. 
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Please answer the following questions regarding the NOlihwest Tunnel Easement (Perpetual 
Lease): 

a) State the total cost of the Northwest Tunnel Easement. 

b) Is the cost of the tunnel easement/lease included in rate base? 
i. If yes, state the amount currently included in rate base broken down by the original 

cost and accumulated depreciation. 
ii. If yes, state the account to which these costs are recorded. 

c) From whom did Indiana-American obtain this Northwest Tunnel Easement 
(Perpetual Lease)? 

d) Was the entire easement/lease paid in 2003 or are periodic payments being 
made? 

i. If the entire amount was paid at the beginning of the lease period, state the 
amount paid and the date this amount was paid. 

ii. If periodic payments are being made, state the amount of each payment, the 
frequency of each payrnent, and the date each payment is made. 

e) State the period used to amortize or depreciate this "asset." 

Requested By: DaniellvL LeVay - dlevay@oucc.in.gov- 317-232-2494 
Scott - sfranson@oucc.in,gov 3 I 7-232-2786 
Tiffany Murray - timurray@oucc.in.gov - 317 -232-2494 
Office of Utility Consumer Counselor (OUCC) 
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b) The net value of the tunnel easement/lease included in rate base as of 
November 30, 2015 is $1,197,275. The original cost currently included in rate base is 
$1,500,000. The projected accumulated depreciation through November 2015 is 
$302,725. The original cost is recorded to account 10130600 UP-Lake&River&Other. 
The accumulated depreciation is recorded to account 10801000 UP Accumulated 
Depreciation. 

c) United States Steel, LLC (formerly USX Corporation). 

d) There is a $75K annual lease payment made at the beginning of each year. 

e) This asset is to be depreciated over a 60 year period. 
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OUCC 63-017 

Information Requested: 

Please answer the following questions regarding the Northwest Tunnel Easement: 

a) State the date the $1,500,000 asset was initially recorded on Indiana-American's 
books. 

b) Provide the entry made to record the $1,500,000 asset recorded for the Northwest 
Tunnel Easement. 

c) Was any up-front or lump-sum payment made to U.S. Steel for the original cost 
recorded for the Northwest Tunnel Easement? If yes, state the amount of any up
front or lump-sum payment made. 

d) Are the annual $75,000 lease payments the only payments made to U.S. Steel for this 
Northwest Tunnel Easement? 

e) Are the annual $75,000 lease payments for the Northwest Tunnel Easement different 
from or unrelated to the $1 ,500,000 recorded as the original cost of this easement and 
included in rate base? 

f) Will Indiana-American owe any additional monies to U.S. Steel or any other entity 
for this easement/lease after Inaking annual $75,000 payments for 20 years? 

g) What year is the last $75,000 lease payment due to U.S. Steel? 

Requested By: Daniel M. LeVay - dlevay@oucc.in.gov - 31 7-232-2494 
Scott Franson - sfranson@oucc.in.gov - 317-232-2786 
Tiffany Murray - timurray@oucc.in.gov - 317-232-2494 
Office of Utility ConsUlner Counselor (OUCC) 

Witness: Stacy S. Hoffman 
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Information Provided: 

a) September 2007 

b) Accounting entry is shown below: 

First Payment Recorded to Utility Plant In-Service 

Utility Plant In Service (10900015.10527501 48012392W) 

Rents -109001.541000.11 

Reclass prior year payments (04,05,06) from Rent Expense to UPIS 

Utility Plant In Service (10900015.10527501 48012392W) 

Rents - 109001.541000.11 

First Payment Recorded to Utility Plant In-Service 

Utility Plant In Service (10900015.10527501 48012392W) 

Rents - 109001.541000.11 

Prepaid - Other 100105.165500 

Record Outstanding Payable for 15 remaining Years 

Utility Plant In Service (10900015.10527501 48012392W) 

Long Term Payable DeN - Other 100105.262598 

TOTAL 

c) No. 

e) No. 

f) No. 

g) 2022. 

$ 

$ 

$ 

$ 

$ 
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Debit Credit 

75,000 

$ 75,000 

225,000 

$ 225,000 

75,000 

$ 56,250 

$ 18,750 

1,125,000 

$ 1,125,000 

1,500,000 $ 1,500,000 
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Please answer the following questions regarding the Northwest Tunnel Easement: 

a) State the account to which this easement is recorded. 

b) Is this easement being depreciated? If yes, state the depreciation rate being used. 

c) Is the $75,000 annual payment being recorded as the amortization of this easement? 

d) Is the $1 ,500,000 easement asset included in rate base? 

e) If the answer to (c) is yes, has Petitioner been earning a return on this asset since 
2007? 

f) If the answer to (d) is yes, cite the authority upon which Petitioner relied to record 
this easement as a component of rate base. 

g) Per the entries provided in response to OUCC Data Request No. 63-17, it appears 
the annual easement payments were originally recorded as rent expense. Please 
confirm or deny this statement. 

h) If the response to (g) is a denial, please explain why the first three entries provided 
in response to OVCC Data Request 63 -17 are credits to rent expense. 

i) Provide the entry to record the annual $75,000 lease payments. 

j) Please state the atTIount recorded as accUlTIulated amortization for this easement at 
each of the following dates: 
i. September 2007 
ii. September 2013 
iii. November 2014 
iv. November 2015 

k) Is the accumulated amortization balance included in rate base in this Cause? 
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Daniel M. LeVay - dlevay@oucc.in.gov - 317-232-2494 
Scott Franson - sfranson@oucc.in.gov - 317-232-2786 
Tiffany Murray - timurray@oucc.in.gov - 317 -232-2494 
Office of Utility Consumer Counselor (OUCC) 

Witness: Gary M. VerDouw 

Information Provided: 

a. The total cost of the Northwest Tunnel Easement, $1 ,500,000, is currently recorded to 
account 10130600 UP- Lake, River, & Other Intakes. 

b. Yes, the easement is being group depreciated with like assets in account 10130600. 
The current depreciation rate is 1.66%. 

c. No, the total cost of the easement was recorded to Utility Plant as a capitalized cost of 
the tunnel project. The corresponding credit was recorded to a long term payable, 
account 26281998. The annual $75,000 payments are recorded as a reduction to the 
long term payable account. 

d. Yes, the $1 ,500,000 easement asset, net of accumulated depreciation, is included in 
rate base. 

e. Yes, the $1 ,500,000 easement asset, net of accumulated depreciation, has been fully 
included in rate base since 2007. 

f. The Utility Easement and Right-of-Way contractual agreement with United States 
Steel grants the COlnpany a "perpetual, exclusive easement and a free uninterrupted 
and unobstructed right-of-way". Per NARUC Uniform System of Accounts for Class 
A Water Utilities Accounting Instructions, the Land and Land Rights utility plant 
account shall include the cost of "privileges held by the utility in land owned by 
others, such as leaseholds, easements ... ". The Company has included all recorded 
Utility Plant in Rate Base. 
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g. The first $75,000 easelnent payment to United States Steel was capitalized to the 
Intake project, work order 48012392W in November 2002. The three subsequent 
years' payments were recorded as rent expense. In 2007, upon discovering that the 
agreement with US Steel was actually a perpetual easelnent, correcting entries were 
recorded to reclassify the rent expenses to utility plant, record a long term payable, 
and record depreciation expense. 

h. See response g. 

i. The entry to record the annual $75,000 lease payments is a debit to long term 
payable, account 26281998, and a credit to Cash. 

J. The amount of accumulated depreciation for this easement at each of the following 
dates as previously filed in Rate Base is: 
i. September 2007: $99,375 
ii. September 2013: $248,775 
iii. November 2014: $277,825 
iv. November 2015: $302,725 

Ie Yes, the accumulated balance is included in the rate base filed in this Cause. 
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C. Gains or losses from the sale of land and land rights or other 
disposition of such property previously recorded in this account 
and not placed in utility service shall, unless otherwise 
authorized or required by the Commission, be recorded directly in 
account 414 - Gains (Losses) from Disposition of Utility Property. 
However, when determined to be significant by the Commission the 
gain or loss shall be transferred to account 253 - Other Deferred 
Credits, or account l86 - Miscellaneous Deferred Debits. Such 
deferred amounts shall then be amortized to account 414 - Gains 
(Losses) from Disposition of Utility Property, unless otherwise 
authorized or required by the Commission. 

D. The property included in this account shall be classified 
according to the detailed accounts prescribed for utility plant in 
serviQe and the account shall be maintained in such detail as 
though the property were in service. Separate subaccounts shall be 
maintained hereunder for each utility department for which plant is 
held for future use. 

Note:- - Materials and supplies, and meters held in reserve, and 
normal spare capacity of plant in service shall not be included in 
this account . 

l 04 . Utility Plant Purchase d or Sold 

A . This accoun t shal l be charged with the cost o f utility plant 
acquired as an operating unit or system by purchase, merger, 
consolidation, liquidation, or otherwise, and shall be credited 
with the selling price of like property transferred to others 
pending the distribution to appropriate accounts in accordance with 
Accounting Instruction 2l. 

B. Within six months from the date of acquisition or transfer of 
property r e corded h e r e i n , t h e u ti l ity s h a ll f ile with the 
Commission the proposed journal entries to clea r from t his accoun t 
the amounts recorded herein. 

C. When an existing water system or operating unit is acquired 
the utility shall be obligated to obtain, from the party acquired 
from, all existing records, including records of plan t construction 
dates and costs , and records of accumulated depreciation applicable 
to such properties . 

lOS . Construction Work in ·Progress 

A. This account shall include the total of balances of work 
orders for utility plant in process of construction but not ready 
for service at the date of the balance sheet. 

54 
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B. Work orders shall be cleared from this account as soon as 
practicable after completion of the job. Further, if a project, 
such as pumping station or treatment plant, is designed to consist 
of two or more units which may be placed in service at different 
dates, any expenditures which are common to and which will be used 
in the operation of the project as a whole shall be included in 
utility plant in service upon the completion and the readiness for 
service of the first .unit. Any expenditures which are identified 
exclusively with units of property not yet in service shall be 
included in this account. 

C. Expenditures on research and development projects for 
construction of utility facilities are to be included in a separate 
subdivision in this account . Recor ds must be maintained to show 
separately. each project along with complete detail of the nature 
and purpose of the research and development project together with 
the related costs. 

106. Completed Construction Not Classified 

At t :he end of the year or such other date as a balance sheet 
may be required by the Commission, this account shall include the .
total of the balances of work orders for u ti l i ty plant which has 
been completed and placed in service but which work orders have not 
been class ified f or transfer to the detailed utility p lant 
a ccounts . 

Note:--For the purpose of reporting to the Commission, the 
classification of utility plant in service by accounts is required. 
The utility shall also report the balance in this account 
tentatively classified as accurately as practicable according to 
prescribed account classifications. The purpo se of thi s provision 
is to avoid any significant omissions in reported amounts of 
utility plant in service . 

108 . Accumulated Depreciation 

A. This account shall reflect the depreciation accumulated on 
plant used in water utility service. 

B . The ut i lity shal l ma i ntain separate subaccounts corresponding 
with the depreciable plant accounts, in which the accumulated 
depreciation total is segregated. 

C . The following subaccounts shall be maintained: 

108.1 Accumulated Depreciation of Utility Plant in Service 

A. This account s h all be c r e d i t ed with t he f o llowing: 

55 

- .' .--.. .:.~. 



DATA INFORMATION REQUEST 

Indiana-American Water Company 

Cause No. 44450 

Cause No. 44450 
Attachment MAS-10 
Page 1 ofl 

OVCC 37-010 

Information Requested: 

Please state the Indiana code or other basis relied upon by Petitioner for the inclusion of 
construction work in process (CWIP) in rate base in this Cause. 

Requested By: Daniel M. LeVay - dlevay@oucc.in.gov-317-232-2494 
Scott Franson - sfranson@oucc.in.gov - 317-232-2786 
Tiffany Murray - timurray@oucc.in.gov- 317-232-2494 
Office of Utility Consumer Counselor (OVCC) 

Witness: Gary M. VerDouw 

Information Provided: 

Please refer to 170 lAC 1~5-10(5)(E). Please also refer to OVCC 18-019-Rl. Many 
other American Water states include construction work in progress in rate base as a 
best practice. These other states also have future looking test years. 
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Indiana-American Water Company 

Cause No. 44450 

Cause No. 44450 
Attachment MAS-ll 
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OUCC 67-012 

Information Requested: 

Please state the total amount of AFUDC costs included in the $5,224,318 of SOP 98-1 costs 
related to the BT Project. 

Requested By: Daniel M. LeVay - dlevay@oucc.in.gov - 317-232-2494 
Scott Franson - sfranson@oucc.in.gov- 317-232-2786 
Tiffany Murray - timurray@oucc.in.gov - 317-232-2494 
Office of Utility Consumer Counselor (OUCC) 

Witness: Gary M. VerDouw 

Information Provided: 

The total aIllOunt of AFUDC costs included in the $5,224,318 of SOP 98-1 costs was 
$190,182. 



Indiana-American Water Compnay, Inc. 
Calculation of Northwest Tunnel Accumulated Depreciation 

Accumulated Depreciation Recorded Through November 30, 2014 

Calcualtion of amount to be removed from accumulated depreciation included in rate base. 

Investment Recorded 
Depreciation Period 
Depreciation Rate 
Annual Depreciation Recorded 
Number of Years (approx) 
Accumulated Depreciation 

$ 1,500,000 
60 Years 
1.6667% 

$ 25,000 
12 

$ 300,000 

Cause No. 44450 
Attachment MAS-12 
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Accumulated Depreciation on Actual Investment Through November 30,2014 

Calculation of amount to be included as Accumulated Depreciaiton for actual investment in Northwest Tunnel. 

Year Annual Payments Investment 
2003 75,000 75000 
2004 75,000 150000 
2005 75,000 225000 
2006 75,000 300000 
2007 75,000 375000 
2008 75,000 450000 
2009 75,000 525000 
2010 75,000 600000 
2011 75,000 675000 
2012 75,000 750000 
2013 75,000 825000 
2014 75,000 900000 

$ 900,000 

Total Effect on AccumuaIted Depreciation 

RelTIoved 
Added 

$ 

$ 

(300,000) 
97,500 

(202,500) 

Additional Annual 
Depreciation Depreciation 

1,250 1,250 
1,250 2,500 
1,250 3,750 
1,250 5,000 
1,250 6,250 
1,250 7,500 
1,250 8,750 
1,250 10,000 
1,250 11,250 
1,250 12,500 
1,250 13,750 
1,250 15,000 

$ 97,500 



Indiana-American Water Company 
Calcualtion ofDSIC Revenues 
Extracted from \Exhibits\Revenues\Bill Analysis F iles\lNA WBilling 
Determinants Ending 12.31.15.xlsx [State Summary Tab] 

Total Usage & Fixed Revenue ($000) Dec-]4 lan-] 5 Feb-I 5 Mar- I 5 

Residential 7,744.1 7,908.2 7,569.4 7,574.0 
Commercial 2,982.7 3,143.4 2,947.3 3,110. 1 
Industrial 1,0 17.6 1,020.6 1,051.7 1,033.9 
Municipal 537.3 492.9 531.9 539.7 
Sale for Resale 684.0 747. 1 708.1 660.2 
Private Fire 348.1 348. 1 348.1 348.1 
Public Fire 1,460.2 1,465 .5 1,465 .5 1,465 .5 
Flat Rate O. ().J ~}J) :J.O 

Miscellaneous 1.9 1.3 1.4 1.3 
Total 14,775.9 15,127.2 14,623.3 14,732.7 

Apr-I5 May-I5 

7,649. 1 7,596.5 

3,038.4 3,129.5 
1,082.1 1,074.4 

519.1 586.3 
712.2 646.4 
348. 1 348.1 

1,465.5 1,465.5 
0.0 0 .0 

1.6 2.3 
14,816.2 14,848.9 

---

lun-15 lul-I5 Aug-15 

8,670.4 8,593.5 9,226.4 
3,361.2 3,672.6 3,778.5 
1,190.1 1,310.2 1,314.1 

68] .3 652.0 727.8 
841 .3 904.8 1,073.1 
348.1 348.1 348.1 

1,465.5 1,465.5 1,465.5 
0.0 0.0 0.0 

2.2 1.8 1.7 
16,560.2 16,948.4 17,935.2 

----

Sep-15 

8,553.0 

3,761.2 
1,280.0 

763.0 
842.7 
348.1 

1,465.5 
0.0 

1.7 
17,015.2 
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Oct-15 Nov-15 Test Year 

8,381.0 7,294.9 96,760.6 

3,550.0 3,178.6 39,653.3 

1,161.9 1,091.2 13 ,627.8 

678.9 580.9 7,291.2 

903.3 657.2 9,380.3 
348.1 348.1 4,177.2 

1,465.5 1,465.5 17,580.7 
0.0 0.0 n.O 

1.8 2.3 21.1 
16,490.4 14,618.7 188,492.2 

Revenues SUbject to DSIC 12,965 .6 26,277.9 39 ,086.2 52,004.1 65,005 .1 78,038.1 92,782.6 107,915.6 124,035.5 139,235.4 153,910.4 166,713.2 

DSIC Revenue ($000) Dec-14 Jan-IS Feb-I S Mar-I S Apr-] 5 May-I5 Jun-I5 luI-IS Aug-IS Sep-15 Oct-15 Nov-IS Test Year 

Residential 320.7 327.5 313.5 313.7 316.8 314.6 359.1 355.9 382.1 354.2 347.1 302.1 4,007.4 

Commercial 123 .5 130.2 122.1 128.8 125.8 129.6 139.2 152.1 156.5 155.8 147.0 131.6 1,642.3 

Industrial 42.1 42.3 43.6 42.8 44.8 44.5 49.3 54.3 54.4 53.0 48.1 45.2 564.4 

Municipal 22.3 20.4 22.0 22.4 21.5 24.3 28.2 27.0 30.1 31.6 28.1 24.1 302.0 

Sale for Resale 28.3 30.9 29.3 27.3 29.5 26.8 34.8 37.5 44.4 34.9 37.4 27.2 388.5 

Private Fire (U) (d\ t.O 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Public Fire 0.0 0.0 C.O 0.0 0.0 0.0 (J.O 0.0 0.0 0.0 0.0 0.0 

Flat Rate 0.0 0.0 (l.G 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Miscellaneous 0.0 r). :~ 0 .(\ !) .O 0.0 0.0 0.0 0.0 n.n 0.0 0.0 0.0 

Total 537.0 551.3 530.5 535.0 538.4 539.8 610.7 626.8 667.6 629.5 607.8 530.2 6,904.6 

2015 Test Year DSIC Revenues 537.0 1,088.3 1,61 8.8 2,153.8 2,692.3 3,232.0 3 ,842.7 4 ,469.4 5,137.1 5,766.6 6,374.4 6,904.6 



Indiana-American Water Company, Inc. 
Summary of Trail to Determine Forecasted DSIC revenues 

File 
\Exhibits\IN 2014 Rate Case - Pro Forma 
Revenue Requrieemnt.xlsx 

\Exhibits\IN 2014 Rate Case '- Pro Forma 
Income Statement.xlsx 

Cell E17 refers to 

\Exhibits\Data to Compile Exhibits\IN 2014 
Rate Case - Indiana Base File SAP 
Categories.xlsx 

Cell E19 refers to 

\Exhibits\\Revenue\Pro Forma Revenue 
Adjustments\In 2014 Rate Case - Pro 
Forma Revenue Adjustments.xlsx 

Tab 
Rev Req Exhibit 

Rev Req Supp0l1 
Link In 
Link Out 

Total Water 
Link In 
Link Out 

Total Water 

Total Water 

Link In 

Link Out 

Operating Revenues 
Other Revenues 

Cell 
G18 

G16 
E51 
E21 

H2O 
F30 
M16 

J20 

L20 

F85 

I14 

Line 55 
Line 54 

Cause No. 44450 
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Contents 
199,180,164 

199,180,164 
199,180,164 

sum ofE17 + E19 

195,542,203 
Base Period Revenues 

Base Period actual data pulls 
from Hyperion system 

1,383,545 
Allocation of Corp Revenues 

(99.84%) 
2,254,416 

Adjustments 

2,254,416 

1,21 7,888 
1,036,529 
2,254,417 

Note: All of the inputs on the tabs "Operating Revenues" and "Other 
Revenues" reference the Link In worksheet 

Operating Revenues - Line 55 - is calculated 

Other Revenues - Line 54 - is calculated 

\Exhibits\Revenue\Bill Analysis 
Files\INA W Billing Determinants Ending 
12.31.15.xlsx 

Line 34 
Line 52 

Line 35 
Line 52 

Link In 

Lin1( Out-Revenue 

State Summary 

Line 34- Line 52 
Adjusted Test Year Operating Revenues 
Adjusted Base Year with Corporate 

Line 34- Line 52 
Adjusted Test Year Operating Revenues 
Adjusted Base Year with Corporate 

Lines 52- 90 Forecasted Revenues 

Sum of Cells BP507 - CA507 

Lines 152 - 163 
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Indiana-American Water Company 

Cause No. 44450 

Cause No. 44450 
Attachment MAS-15 
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OUCC 24-001 

Information Requested: 

When did Indiana-Anlerican begin capitalization of its Annual Incentive Pay? If it is 
prior to the forward looking test year (beginning December 1, 2013), please provide 
the date it began and the amount capitalized by calendar year and during the base 
period(s) ending September 2013 and November 2013. 

Requested By: Daniel M. LeVay - dlevay@oucc.in.gov- 317-232-2494 
Scott Franson - sfranson@oucc.in.gov - 317-232-2786 
Tiffany Murray - timurray@oucc.in.gov- 317-232-2494 
Office of Utility Consumer Counselor (OVCC) 

Witness: Gary M. VerDouw 

Ob jection: 

Petitioner objects to Request OUCC 24-001 on the grounds and to the extent that it is 
vague and ambiguous and provides no basis from which Petitioner can determine 
wl:lat information is sought. Petitioner does not know what is intended by the phrases 
"forward looking test year (beginning 
December 1, 2013)" or "base period(s) ending September 201 3 and November 2013 ." 

Information Provided: 

Subject to and without waiver of the foregoing objection, Petitioner responds as 
follows: 

Indiana American began capitalizing Annual Incentive Pay in 2014. None was 
capitalized during the base period. 



DATA INFORMATION REQUEST 

Indiana-American Water Company 

Cause No. 44450 

Ca use No. 44450 
Attachment MAS-IS 
Page 2 of2 

OUCC 86-004 

Information Requested: 

With respect to Page 55 of Mr. Roach's testimony regarding telecommunications expense, 
please respond to the following: 

a. Please list each of Petitioner's telecommunications operations/services and state 
whether they are owned or leased by Petitioner. 

b. When did Petitioner begin capitalizing telecommunications expense/service costs? 

c. Please provide total telecommunications costs per calendar year for the period 2005 
through 2013 and identify how much of the total telecommunications costs per year 
were expensed and how much were capitalized. 

d. Is the approximate 30% (labor capitalization rate) being capitalized within its own 
asset category, or being capitalized as part of a proj ect? 

Requested By: Daniel M. LeVay - dlevay@oucc.in.gov- 317-232-2494 
Scott Franson - sfranson@oucc.in.gov - 31 7-232-2786 
Tiffany Murray - timurray@oucc.in.gov - 317-232-2494 
Office of Utility Consumer Counselor (OUCC) 

Witness: Gregory P. Roach 

Information Provided: 

a. The Petitioner's telecommunications operations/services are: telephone, cell phone, 
and wireless services. These operations/services are not owned or lease but acquired 
for a monthly fee. 

b. The Company plans to start capitalizing telecommunication expenses in 2014. 

c. Please see attachment ouec 86-004-Rl . 

d. Telecommunications expense is being capitalized as part of capital overhead not to 
one specific project. 



Information Requested: 

DATA INFORMATION REQUEST 

Indiana-American Water Company 

Cause No. 44450 

Cause No. 44450 
Attachment MAS-16 
Page 1 of2 

OUCC 17-011 

Please provide the Service Company budget, by depm1ment, for the years 2013, 2014, and 2015. 

Requested By: 

Witness: 

Information Provided: 

Daniel M. LeVay - dlevay@oucc.in.gov- 317-232-2494 
Scott Franson - sfranson@oucc.in.gov - 317-232-2786 
Tiffany Murray - timurray@oucc.in.gov - 317-232-2494 
Office of Utility Consumer Counselor (OUCC) 

Please see attachment OUCC 17-011-Rl. 



Audit 
BT -Controls/Organization Integration 
Business Development 
Business Services 
Business Transformation 
Central Lab 
Corp Admin 
Customer Service Cent'9r (CSC) 
Engineering 
External Affairs 
Finance 
Hire to Retire Services 
Human Resources 
Information Technology Services (ITS) 
Innov & Env Stewardship 
Investor Relations 
Legal 
Operational Education 
Operational Risk Mana~lement 
Operations Support Services 
Procure to Pay Services 
Property 
Record to Report Services 
Regulated Ops 
Regulatory 
Supply Chain 
Grand Total 

indiana American Water Company 
American Water Works Service Company Budget 

Years 2013-2015 

c=--.---'---- 2013- JI 2014 
OPEX CAPEX Total OPEX CAPEX 
1,!526,144 14,113 1,540,257 3,919,855 46,767 

554,229 554,22B 
3,443,708 79,798 3,523,506 6,053,052 30,364 
5,196,024 68,854 5,264,878 4,830,461 11,647 

:394,073 39,830,519 40,224,592 2,568,134 3,501,762 
4,803,041 4,803,041 3,216,473 

(525,399) (44,170) (569,56B) 2,050,000 
49,230,870 382,094 49,612,964 48,129,970 502,054 

'1,324,896 6,143,312 7,468,208 1,529,455 7,213,393 
5,229,777 136,933 5,366,710 5,309,263 168,492 

27,295,053 1,804,847 29,099,900 23,660,587 1,288,555 
4,633,358 46,975 4,680,333 4,590,083 131,327 
8,161,570 305,849 8,467,419 8,869,832 140,041 

7'1,774,209 9,136,500 80,910,708 72,601,410 9,920,624 
1,960,589 1,134,817 3,095,406 2,029,707 1,031,211 
'1,594,801 13,710 1,608,51 'I 1,446,620 3,005 
9,773,322 183,802 9,957,124 9,970,249 57,575 

3,867,523 39,724 
2,349,!395 557,558 2,907,552 3,558,582 584,310 
2,136,190 693,700 2,829,890 
3,550,176 36,328 3,586,504 3,780,996 112,472 
6,972,992 865,715 "?,838,707 5,837,840 785,353 
5":312,774 91,789 5,704,564 5,748,445 104,599 
8,790,989 1,658,247 10,449,236 8,553,338 1,694,722 

722,543 12,294 734,836 697,884 
2,857,970 1,703,587 4,561,558 2,571,711 2,157,919 

~~B09,1366 -- 65,411,400 294,221,066 235,391,470 29,525,918 

11-
Total OPEX 
3,966,622 3,111,672 

6,083,416 4,805,052 
4,842,109 3,834,532 
6,069,896 2,038,644 
3,216,473 2,553,311 
2,050,000 1,627,337 

48,632,024 38,206,681 
8,742,849 1,214,117 
5,477,755 4,214,615 

24,949,142 18,782,320 
4,721,409 3,643,714 
9,009,873 7,041,077 

82,522,034 57,632,675 
3,060,918 1,611,228 
1,449,625 1,148,360 

10,027,824 7,914,614 
3,907,247 3,070,129 
4,142,893 2,824,885 

3,893,468 3,001,442 
6,623,193 4,634,212 
5,853,044 4,563,248 

10,248,060 6,789,837 
697,884 553,996 

4,729,630 2,041,483 
264,917,387 186,859,183 
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2015 
CAPEX Total 

69,877 3,181,548 

45,369 4,850,421 
17,403 3,851,935 

5,232,178 7,270,822 
2,553,311 
1,627,337 

750,148 38,956,829 
10,777,933 11,992,050 

251,754 4,466,369 
1,925,301 20,707,622 

196,222 3,839,936 
209,243 7,250,320 

14,822,958 72,455,634 
1,540,790 3,152,018 

4,490 1,152,850 
86,025 8,000,639 
59,354 3,129,483 

873,051 3,697,936 

168,051 3,169,493 
1,173,440 5,807,652 

156,288 4,719,536 
2,532,179 9,322,016 

553,996 
3,224,268 5,265,751 

44,116,321 230,975,504 
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Indiana-American Water Company 

Cause No. 44450 

Cause No. 44450 
Attachment MAS-17 
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OUCC 50-005 

Information Requested: 

Please provide the actual 2013 Service Company expenditures by department in the same 
format as the budget was provided in Petitioner's response to OUCC Data Request No. 17-
11. 

Requested By: Daniel M. LeVay - dlevay@oucc.in.gov - 317-232-2494 
Scott Franson - sfranson@oucc.in.gov - 317-232-2786 
Tiffany Murray - timurray@oucc.in.gov 317-232-2494 
Office of Utility Consumer Counselor (OUCC) 

Witness: Gary M. VerDouw 

Information Provided: 

Please see attachment OUCC 50-005-Rl which provides the actual 2013 Service Company 
expenditures by department. 
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Indiana American Water Company Cause No. 44450 
2013 Service Company Expenditures OUCC 50-005-R1 
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Function OPEX CAPEX Total 
Audit $ 4,766,359 $ 13,506 $ 4,779,865 

BT-Controls/Organization Integration 3,270,021 3,270,021 
Business Development 4,168,537 12,001 4,180,538 
Business Services 4,390,613 503,924 4,894,537 
Business Transformation 637,840 49,984,992 50,622,832 
Central Lab 4,226,737 4,226,737 
Corp Admin 3,443,767 231,731 3,675,498 
Customer Service Center (CSC) 49,739,282 181,277 49,920,559 
Engineering 1,206,471 6,023,745 7,230,216 
External Affairs 5,235,332 131,940 5,367,272 
Finance 23,802,106 1,028,545 24,830,651 
Hire to Retire Services 4,168,037 66,808 4,234,845 
Human Resources 7,982,569 139,906 8,122,475 
Information Technology Services (ITS) 70,027,191 13,443,394 83,470,585 
Innov & Env Stewardship 2,316,740 622,419 2,939,160 
Investor Relations 1,547,025 2,758 1,549,783 
Legal 10,069,725 71,283 10,141,008 
Operational Education 1,713,860 20,513 1,734,374 

Operational Risk Management 3,381,710 561,822 3,943,532 
Procure to Pay Services 7,360,046 5,675 7,365,721 
Property 6,532,427 834,865 7,367,291 
Record to Report Services 6,131,993 45,627 6,177,620 
Regulated Ops 8,672,626 1,599,710 10,272,336 
Regulatory 488,207 1,297 489,503 
Supply Chain 2;368,466 1,549,638 3,918,104 
Total $ 234,377,668 $ 80,347,395 $ 314,725,063 
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Indiana-American Water Company 

Cause No. 44450 

Cause No. 44450 
Attachment MAS-18 
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OUCC 52-006 

Information Requested: 

Petitioner proposes to phase-in the rate increase for the Wabash District, defer the "lost 
revenues" in a regulatory asset, and include this asset in the next rate case. Please answer the 
following questions: 

a) Explain what benefit customers not located in the Wabash District receive 
from this proposed regulatory asset. 

b) State the estimated value of this regulatory asset at the next rate case. 

c) Why does Petitioner propose to phase in rates for the Wabash District but did 
not propose a phase-in of rates for West Lafayette or Warsaw? 

Requested By: Daniel M. LeVay - dlevay@oucc.in.gov - 317-232-2494 
Scott Franson - sfranson@oucc.in.gov - 317-232-2786 
Tiffany Murray - timurray@oucc.in.gov - 317-232-2494 
Office of Utility Consumer Counselor (OUCC) 

Witness: Gregory P. Roach 

Objection: 

Petitioner objects to Request OUCC 52-006 on the grounds and to the extent that 
subpart (b) of the request seeks a compilation or analysis that Petitioner has not 
perfonned and which Petitioner objects to performing. Petitioner further objects to 
this request on the separate and independent grounds and to the extent that it calls for 
speculation and is not reasonably calculated to lead to the discovery of admissible 
evidence in that the request would require Indiana-American to predict the outcOlne 
of the current rate case, predict the usage of the Wabash customers, predict the timing 
of the effective date of the next rate case, etc. The number of variables required to be 
estitnated to perform this analysis is so great as to render the analysis meaningless. 
Petitioner further objects to Request OUCC 52-006 on the separate and independent 
grounds and to the extent that subpart (c) of the request is vague and ambiguous in 
that the reference to "rates of West Lafayette or Warsaw" is not defined. It is not 
clear whether the question refers to rates of West Lafayette or Warsaw in this case or 


