Journal of the Senate

115th General Assembly

State of Indiana
Second Regular Session
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Tuesday Afternoon
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The Senate convened at 1:43 p.m., with the President Pro
Tempore of the Senate, David C. Long, in the Chair.

Prayer was offered by Pastor Michael Johnson, Landmark

Baptist Church, Franklin.

The Pledge of Allegiance to the Flag was led by

Senator Long.

The Chair ordered the roll of the Senate to be called. Those

present were:

Alting Long
Arnold Lubbers
Becker Meeks
Boots Merritt
Bray Miller
Breaux Mishler [
Broden Mrvan
Charbonneau Nugent
Deig Paul
Delph Riegsecker
Dillon Rogers
Drozda Simpson
Errington Sipes

Ford [® Skinner
Gard Smith
Hershman Steele
Howard [ Tallian
Hume Walker [
Jackman Waltz
Kenley Waterman
Kruse Weatherwax
Lanane Wyss
Landske Young, M.
Lawson Young, R.
Lewis Zakas

Roll Call 203: present 46; excused 4. [Note: A [ indicates
those who were excused.] The Chair announced a quorum
present. Pursuant to Senate Rule 5(d), no motion having been
heard, the Journal of the previous day was considered read.

REPORTS FROM COMMITTEES

COMMITTEE REPORT

Madam President: The Senate Committee on Tax and Fiscal

Policy, to which was referred Engrossed House Bill 1001, has
had the same under consideration and begs leave to report the
same back to the Senate with the recommendation that said bill
be amended as follows:

Delete everything after the enacting clause and insert the
following:

SECTION 1.1C 3-7-15-2, ASAMENDED BY P.L.161-2007,
SECTION 1, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]: Sec. 2. The general assembly
finds that the following offices in Indiana provide public
assistance within the scope of NVRA:

(1) Each county local office of famty amd chitdren
established under 1€ 12=19=t+ IC 12-19-1-1 that
administers:

(A) the Temporary Assistance for Needy Families

program (TANF) under IC 12-14; or

(B) the Medicaid program under IC 12-15.
(2) Each office of the division of family resources that
administers the food stamp program under federal law.
(3) Each office of the state department of health that
administers the Special Supplemental Nutrition Program
for the Women, Infants and Children Program (WIC) under
IC 16-35-1.5.

SECTION 2.1C 3-8-1-23, ASAMENDED BY P.L.219-2007,
SECTION 1, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1,2008]: Sec. 23. (a) Subject to subsection
(b), a candidate for the office of county assessor must:

(1) have resided in the county for at least one (1) year
before the election, as provided in Article 6, Section 4 of
the Constitution of the State of Indiana; and

(2) own real property located in the county upon taking
office.

(b) A candidate for the office of county assessor who runs in
an election after June 30, 2008, must have attained the
certification of a level two assessor-appraiser under
IC 6-1.1-35.5.

(¢) A candidate for the office of county assessor who runs
in an election after January 1, 2010, must have attained the
certification of a level three assessor-appraiser under
IC 6-1.1-35.5.

SECTION 3. IC 3-8-1-23.6 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVEJULY 1,2008]: Sec.23.6.(a) A person who runs
in an election after June 30, 2008, for the office of township
assessor under IC 36-6-5-1 must have attained the
certification of a level two assessor-appraiser under
IC 6-1.1-35.5 before taking office.

(b) A person who runs in an election after January 1,2010,
for the office of township assessor under IC 36-6-5-1 must
have attained the certification of a level three
assessor-appraiser under IC 6-1.1-35.5 before taking office.

SECTION 4. IC 4-10-13-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 2. (a) The
auditor of state shall prepare and publish each year the following
financial reports:

(1) A report showing receipts by source of revenue and by
type of fund disbursements as they relate to each agency,
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department, and fund of the state government. This report
shall include a recital of disbursements made by the
following functions of state government:
(A) Education.
(B) Welfare.
(C) Highway.
(D) Health.
(E) Natural resources.
(F) Public safety.
(G) General governmental.
(H) Hospital and state institutions.
(I) Correction, parole, and probation.
(2) A report containing the following property tax data by
counties:
(A) A report showing:
(i) the total amount of tax delinquencies;
(ii) the total amount of the administrative costs of the
offices of township amd assessors (if any), county
assessors, the offices of county auditors, and the
offices of county treasurers; and
(iii) the total amount of other local taxes collected.
(B) An abstract of taxable real and personal property,
which must include a recital of the number and the total
amount of tax exemptions, including mortgage
exemptions, veterans' exemptions, exemptions granted
to blind persons, exemptions granted to persons over
sixty-five (65) years of age, and any and all other
exemptions granted to any person under the provistons
of the Constitution and the laws of the state.

(b) The reports described in this section shall be made
available for inspection as soon as they are prepared and shall be
published in the manner provided in section 7 of this chapter by
the auditor of state not later than December 31 following the end
of each fiscal year.

SECTION 5. IC 4-10-18-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 1. Asused in this
chapter:

"Adjusted personal income" for a particular calendar year
means the adjusted state personal income for that year as
determined under section 3(b) of this chapter.

"Annual growth rate" for a particular calendar year means the
percentage change in adjusted personal income for the particular
calendar year as determined under section 3(c) of this chapter.

"Budget director" refers to the director of the budget agency
established under IC 4-12-1.

"Costs" means the cost of construction, equipment, land,
property rights (including leasehold interests), easements,
franchises, leases, financing charges, interest costs during and for
areasonable period after construction, architectural, engineering,
legal, and other consulting or advisory services, plans,
specifications, surveys, cost estimates, and other costs or
expenses necessary or incident to the acquisition, development,
construction, financing, and operating of an economic growth
initiative.

"Current calendar year" means a calendar year during which
a transfer to or from the fund is initially determined under
sections 4 and 5 of this chapter.

"Economic growth initiative" means:
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(1) the construction, extension, or completion of
sewerlines, waterlines, streets, sidewalks, bridges, roads,
highways, public ways, and any other infrastructure
improvements;

(2) the leasing or purchase of land and any site
improvements to land;

(3) the construction, leasing, or purchase of buildings or
other structures;

(4) the rehabilitation, renovation, or enlargement of
buildings or other structures;

(5) the leasing or purchase of machinery, equipment, or
furnishings; or

(6) the training or retraining of employees whose jobs will
be created or retained as a result of the initiative.

"Fund" means the counter-cyclical revenue and economic
stabilization fund established under this chapter.

"General fund revenue" means all general purpose tax revenue
and other unrestricted general purpose revenue of the state,
including federal revenue sharing monies, credited to the state
general fund and from which appropriations may be made. Fhe
ternt “gerrerat fund revenue® does not irctude revernue tretd 1 the

"Implicit price deflator for the gross national product" means
the implicit price deflator for the gross national product, or its
closest equivalent, which is available from the United States
Bureau of Economic Analysis.

"Political subdivision" has the meaning set
IC 36-1-2-13.

"Qualified economic growth initiative" means an economic
growth initiative that is:

(1) proposed by or on behalf of a political subdivision to
promote economic growth, including the creation or
retention of jobs or the infrastructure necessary to create or
retain jobs;

(2) supported by a financing plan by or on behalf of the
political subdivision in an amount at least equal to the
proposed amount of the grant under section 15 of this
chapter; and

(3) estimated to cost not less than twelve million five
hundred thousand dollars ($12,500,000).

"State personal income" means state personal income as that
term is defined by the Bureau of Economic Analysis of the
United States Department of Commerce or its successor agency.

"Total state general fund revenue" for a particular state fiscal
year means the amount of that revenue for the particular state
fiscal year as finally determined by the auditor of state.

"Transfer payments" means transfer payments as that term is
defined by the Bureau of Economic Analysis of the United States
Department of Commerce or its successor agency.

SECTION 6. IC 4-10-18-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 8. (a)
Except as provided in subsection (b), if the balance, at the end of
a state fiscal year, in the fund exceeds seven percent (7%) of the
total state general fund revenues for that state fiscal year, the
excess is appropriated from the fund to the property tax
replacenrent state general fund. estabhstred under 1€ 6=+121=
The auditor of state and the treasurer of state shall transfer the
amount so appropriated from the fund to the property tax

forth in
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replacenrent  state general fund during the
following state fiscal year.

(b) If an appropriation is made out of the fund under section
4 of this chapter for a state fiscal year during which a transfer is
to be made from the fund to the property tax reptacenrent state
general fund, the amount of the appropriation made under
subsection (a) shall be reduced by the amount of the
appropriation made under section 4 of this chapter. However, the
amount of the appropriation made under subsection (a) may not
be reduced to less than zero (0).

SECTION 7. IC 4-10-21-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 2. (a) For
the state fiscal year beginning July 1, 2003, and ending June 30,
2004, the state spending cap is equal to the result determined
under STEP THREE of the following formula:

STEP ONE: Determine the sum of the total of the
appropriations made from the state general fund and the
property tax replacement fund (including continuing
appropriations) for the state fiscal year beginning July 1,
2002, and ending June 30, 2003.

STEP TWO: Subtract from the STEP ONE result two
hundred forty-three million dollars ($243,000,000), which
is the amount of certain reversions made by state agencies.
STEP THREE: Multiply the STEP TWO result by one and
thirty-five thousandths (1.035).

(b) For the state fiscal year beginning July 1,2004, and ending
June 30, 2005, the state spending cap is equal to the product of
the result determined under subsection (a) multiplied by one and
thirty-five thousandths (1.035).

(c) The state spending cap for a state fiscal year beginning
after June 30, 2005, is equal to the product of the state spending
growth quotient for the state fiscal year determined under section
3 of this chapter multiplied by the state spending cap for the
immediately preceding state fiscal year.

(d) The state spending cap imposed under this section is
increased in the initial state fiscal year in which the state receives
additional revenue for deposit in the state general fund or
property tax reptacenrent fumd as a result of the enactment of a
law that:

(1) establishes a new tax or fee after June 30, 2002;
(2) increases the rate of a previously enacted tax or fee
after June 30, 2002; or
(3) reduces or eliminates an exemption, a deduction, or a
credit against a previously enacted tax or fee after June 30,
2002.
The amount of the increase is equal to the average revenue that
the budget agency estimates will be raised by the legislative
action in the initial two (2) full state fiscal years in which the
legislative change is in effect.

(e) The state spending cap imposed under this section is
decreased in the initial state fiscal year in which the state is
affected by a decrease in revenue deposited in the state general
fund or property tax reptacenmrent fumd as the result of the
enactment of a law that:

(1) eliminates a tax or fee after June 30, 2002;
(2) eliminates any part of a tax rate or fee after June 30,
2002; or

immediately
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(3) establishes or increases an exemption, a deduction, or
a credit against a tax or fee after June 30, 2002.
The amount of the decrease is equal to the average revenue that
the budget agency estimates will be lost as a result of the
legislative action in the initial two (2) full state fiscal years in
which the legislative change is in effect.

SECTION 8. IC 4-10-21-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 5. (a) The
maximum total amount that may be expended in a state fiscal
year from the state general fund the property tax reptacenent
fund; and the counter-cyclical revenue and economic
stabilization fund is the least of the following:

(1) Subject to sections 6 and 7 of this chapter, the state
spending cap for the state fiscal year.

(2) The amount appropriated by the general assembly from
the state general fund the property tax reptacenrent fumnd;
and the counter-cyclical revenue and economic
stabilization fund.

(3) The amount of money available in the state general
fund the property tax reptacemrent fumd; and the
counter-cyclical revenue and economic stabilization fund
to pay expenditures.

(b) Subject to sections 6 and 7 of this chapter, if the state
spending cap for the state fiscal year is less than the amount
appropriated by the general assembly in the state fiscal year from
the state general fund the property tax reptacenrent fund; and the
counter-cyclical revenue and economic stabilization fund, the
budget agency shall reduce the amounts available for expenditure
from the state general fund the property tax reptacement fund;
and the counter-cyclical revenue and economic stabilization fund
in the state fiscal year by using the procedures in IC 4-13-2-18.

SECTION 9. IC 4-10-21-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 6. The
following expenditures that would otherwise be subject to this
chapter shall be excluded from all computations and
determinations related to a state spending cap:

(1) Expenditures derived from money deposited in the state
general fund the property tax reptacement fund; and the
counter-cyclical revenue and economic stabilization fund
from any of the following:
(A) Gifts.
(B) Federal funds.
(C) Dedicated funds.
(D) Intergovernmental transfers.
(E) Damage awards.
(F) Property sales.
(2) Expenditures for any of the following:
(A) Transfers of money among the state general fund the
property tax reptacenrent fumrd; and the counter-cyclical
revenue and economic stabilization fund.
(B) Reserve fund deposits.
(C) Refunds of intergovernmental transfers.
(D) Payment of judgments against the state and
settlement payments made to avoid a judgment against
the state, other than a judgment or settlement payment
for failure to pay a contractual obligation or a personnel
expenditure.
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(E) Distributions or allocations of state tax revenues to
a unit of local government under IC 36-7-13,
IC 36-7-26, IC 36-7-27, IC 36-7-31, or IC 36-7-31.3.
(F) Motor vehicle excise tax replacement payments that
are derived from amounts transferred to the state general
fund from the lottery and gaming surplus account of the
build Indiana fund.

(G) Distributions of state tax revenues collected under
IC 7.1 that are payable to cities and towns.

SECTION 10.IC4-12-1-12, ASAMENDED BY P.L.2-2006,
SECTION 6, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVEJULY 1,2008]: Sec. 12. (a) Within forty-five (45)
days following the adjournment of the regular session of the
general assembly, the budget agency shall examine the acts of
such general assembly and, with the aid of its own records and
those of the budget committee, shall prepare a complete list of all
appropriations made by law for the budget period beginning on
July 1 following such regular session, or so made for such other
period as is provided in the appropriation. While such list is
being made by it the budget agency shall review and analyze the
fiscal status and affairs of the state as affected by such
appropriations. A written report thereof shall be made and signed
by the budget director and shall be transmitted to the governor
and the auditor of state. The report shall be transmitted in an
electronic format under IC 5-14-6 to the general assembly.

(b) Not later than the first day of June of each calendar year,
the budget agency shall prepare a list of all appropriations made
by law for expenditure or encumbrance during the fiscal year
beginning on the first day of July of that calendar year. At the
samre tinre; the budget agency shatt estabhshr the ammount of =
reserve fromr the gemerat fumd surptus which such agercy
cstinrates witt be mecessary amd required to provide fumds with
which to pay the distribution to tocat schoot umits required by
taw to be nrade so carty m such frscat year that revenues recerved
1T such year prior to the distributionr witt mot be suffrerent to
amd the amrount of such reserve; shatt be written and tramsmritted
formratty to the auditor of statc who then shalt ostabish the
anmrounts of such appropriatiors; amd the anroumnt of such reserve;
i the records of the auditor's office as fixed mr such

(¢) Within sixty (60) days following the adjournment of any
special session of the general assembly, or within such shorter
period as the circumstances may require, the budget agency shall
prepare for and transmit to the governor and members of the
general assembly and the auditor of state, like information and
a list of sums appropriated, amd if required; amr estintate for a
reserve fromr the generat fund surptus for distributron to tocat
schoot umits; all as is done upon the adjournment of a regular
session, pursuant to subsections (a) and (b) of this section to the
extent the same are applicable. The budget agency shall transmit
any information under this subsection to the general assembly in
an electronic format under IC 5-14-6.

(d) The budget agency shall administer the allotment system
provided in IC 4-13-2-18.
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(e) The budget agency may transfer, assign, and reassign any
appropriation or appropriations, or parts of them, excepting those
appropriations made to the Indiana state teacher's retirement fund
established by IC 5-10.4-2, made for one specific use or purpose
to another use or purpose of the agency of state to which the
appropriation is made, but only when the uses and purposes to
which the funds transferred, assigned and reassigned are uses and
purposes the agency of state is by law required or authorized to
perform. No transfer may be made as in this subsection
authorized unless upon the request of and with the consent of the
agency of state whose appropriations are involved. Except to the
extent otherwise specifically provided, every appropriation made
and hereafter made and provided, for any specific use or purpose
of an agency of the state is and shall be construed to be an
appropriation to the agency, for all other necessary and lawful
uses and purposes of the agency, subject to the aforesaid request
and consent of the agency and concurrence of the budget agency.

(f) One (1) or more emergency or contingency appropriations
for each fiscal year or for the budget period may be made to the
budget agency. Such appropriations shall be in amounts
definitely fixed by law, or ascertainable or determinable
according to a formula, or according to appropriate provisions of
law taking into account the revenues and income of the agency
of state. No transfer shall be made from any such appropriation
to the regular appropriation of an agency of the state except upon
an order of the budget agency made pursuant to the authority
vested in it hereby or otherwise vested in it by law.

SECTION 11. IC 4-12-1-15.7 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JUNE 1, 2008]: Sec. 15.7. (a) As
used in this section, "fund" refers to the state tuition reserve
fund.

(b) The state tuition reserve fund is established for the
following purposes:

(1) To fund a tuition support distribution under
IC 20-43 whenever the budget director determines that
state general fund cash balances are insufficient to
cover the distribution.

(2) To meet revenue shortfalls whenever the budget
director, after review by the budget committee,
determines that state tax revenues available for deposit
in the state general fund will be insufficient to fully fund
tuition support distributions under IC 20-43 in any
particular state fiscal year.

(¢) The fund consists of the following:

(1) Money appropriated to the fund by the general
assembly.

(2) Money transferred to the fund under any law.

(3) Interest earned on the balance of the fund.

(d) The treasurer of state shall invest the money in the
fund not currently needed to meet the obligations of the fund
in the same manner as other public money may be invested.
Interest that accrues from these investments shall be
deposited in the fund.

(e) Money in the fund at the end of a state fiscal year does
not revert for any other purpose of the state general fund.

(f) The budget agency shall administer the fund. Whenever
the budget director makes a determination under subsection
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(b)(1) or (b)(2), the budget agency shall notify the auditor of
state of the amount from the fund to be used for state tuition
support distributions. The auditor of state shall transfer the
amount from the fund to the state general fund. The amount
transferred may be used only for the purposes of making
state tuition support distributions under IC 20-43. If the
amount is transferred under subsection (b)(1), the amount
shall be repaid to the fund from the state general fund before
the end of the state fiscal year in which the transfer is made.
SECTION 12. IC 4-24-7-4, AS AMENDED BY
P.L.246-2005, SECTION 44, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 4. tay
Accounts of state institutions described in sectrons T amd 3 of this
chapter shall be paid as follows:
(1) All such accounts shall be signed by the superintendent
of such institution, attested to by the seal of the institution,
and forwarded to the auditor of the county for payment
from which county the inmate or patient was admitted.
(2) All accounts accruing between January 1 and June 30
of each year shall be forwarded to the county auditor on or
before October 1 of such year.
(3) All accounts accruing between July 1 and December 31
of each year shall be forwarded to the county auditor on or
before April 1 of the following year.
(4) Upon receipt of any such account, the county auditor
shall draw a warrant on the treasurer of the county for the
payment of the account, and the same shall be paid out of
the funds of the county appropriated therefor.
(5) The county council of each county of the state shall
annually appropriate sufficient funds to pay such accounts.
by At accounts of state mstitutions described mr section 2 of
thts chapter shatt be pard as folttows:
1) Att such accounts shatt be stgmed by thre supermterdent
amd forwarded to the auditor of the county for payment
2y At accounts accruimyg after Becenrber 3t and before
Aprit + of cach year shatt be forwarded to the county
auditor o or before May 15 of that year:
3) Att accounts accrumyg after March 3+ and before Juty t+
of cach year shatt be forwarded to the county audttor o or
before August 15 of that year:
&) At accounts aceruing after Fumne 36 amd before October
1 of cach year shatt be forwarded to the county auditor on
or before Novemrber 15 of that year:
5y At accounts accerumyg after Septentber 36 amd before
Famuary 1 of each year; amd any reconcihations for previous
periods; shatt be forwarded to the county auditor om or
before March 15 of the fotowmyg year:
6y Ypon receipt of amr account; the county auditor shatt
draw @ warrant on the treasurer of the coumty for the
paynrent of the account; which shatt be pard fromr the fumds
of the county that were appropriated for the paymrent:
¢ The county courmcit of cach county shatt ammuatty
appropriate suffictent fumds to pay these accounts:
f a county has not pard an account withim stx (6) nronths after
state shath; nmotwithstamdimg  anythimg to the comtrary

Senate 487

reptacenrent credits umder 1€ 6=11=2+ to the county and withtrotd
the withtretd amroumnt to the state genrerat furd for the purpose of
curing the defautt: The account 1s thren constdered pard: A county
stratt appty the withiretd amrount onty to the county umit's share
of the distributtomnr amd mray mot reduce a distribution to any other

SECTION 13.1C 4-30-16-3, AS AMENDED BY P.L.2-2006,
SECTION 7, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 3. (a) The commission
shall transfer the surplus revenue in the administrative trust fund
as follows:

(1) Before the last business day of January, April, July, and
October, the commission shall transfer to the treasurer of
state, for deposit in the Indiana state teachers' retirement
fund (IC 5-10.4-2), seven million five hundred thousand
dollars ($7,500,000). Notwithstanding any other law,
including any appropriations law resulting from a budget
bill (as defined in IC 4-12-1-2), the money transferred
under this subdivision shall be set aside in the pension
stabilization fund (IC 5-10.4-2-5) to be used as a credit
against the unfunded accrued liability of the pre-1996
account (as defined in IC 5-10.4-1-12) of the Indiana state
teachers' retirement fund. The money transferred is in
addition to the appropriation needed to pay benefits for the
state fiscal year.
(2) Before the last business day of January, April, July, and
October, the commission shall transfer

A7) two seven million five hundred thousand dollars

$25500;660) ($7,500,000) of the surplus revenue to the

treasurer of state for deposit in the “k* portromr of the

pension relief fund (IC 5-10.3-11). amd

revenue to the treasurer of state for depostt mr the
(3) The surplus revenue remaining in the fund on the last
day of January, April, July, and October after the transfers
under subdivisions (1) and (2) shall be transferred by the
commission to the treasurer of state for deposit on that day
in the build Indiana fund.

(b) The commission may make transfers to the treasurer of
state more frequently than required by subsection (a). However,
the number of transfers does not affect the amount that is
required to be transferred for the purposes listed in subsection
(a)(1) and (a)(2). Any amount transferred during the month in
excess of the amount required to be transferred for the purposes
listed in subsection (a)(1) and (a)(2) shall be transferred to the
build Indiana fund.

SECTION 14. IC 4-33-12-6, AS AMENDED BY
P.L.233-2007, SECTION 16, AND AS AMENDED BY
P.L.234-2007, SECTION 280, IS CORRECTED AND

AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2009]: Sec. 6. (a) The department shall place in
the state general fund the tax revenue collected under this
chapter.
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(b) Except as provided by subsections (c) and (d) and
IC 6-3.1-20-7, the treasurer of state shall quarterly pay the
following amounts:

prevention and treatment of compulsive gambling.
(6) Except as provided in subsection (k) and section 7 of
this chapter, sixty-five cents ($0.65) of the admissions tax

(1) Except as provided in subsection (k), one dollar (§1) of
the admissions tax collected by the licensed owner for each
person embarking on a gambling excursion during the
quarter or admitted to a riverboat that has implemented
flexible scheduling under IC 4-33-6-21 during the quarter
shall be paid to:

(A) the city in which the riverboat is docked, if the city:
(i) is located in a county having a population of more
than one hundred ten thousand (110,000) but less
than one hundred fifteen thousand (115,000); or
(ii) is contiguous to the Ohio River and is the largest
city in the county; and

(B) the county in which the riverboat is docked, if the

riverboat is not docked in a city described in clause (A).

(2) Except as provided in subsection (k), one dollar ($1) of
the admissions tax collected by the licensed owner for each
person:

(A) embarking on a gambling excursion during the

quarter; or

collected by the licensed owner for each person embarking
on a gambling excursion during the quarter or admitted to
ariverboat during the quarter that has implemented flexible
scheduling under IC 4-33-6-21 shall be paid to the Indiana
horse racing commission to be distributed as follows, in
amounts determined by the Indiana horse racing
commission, for the promotion and operation of horse
racing in Indiana:
(A) To one (1) or more breed development funds
established by the Indiana horse racing commission
under IC 4-31-11-10.
(B) To a racetrack that was approved by the Indiana
horse racing commission under IC 4-31. The
commission may make a grant under this clause only for
purses, promotions, and routine operations of the
racetrack. No grants shall be made for long term capital
investment or construction, and no grants shall be made
before the racetrack becomes operational and is offering
a racing schedule.

(B) admitted to a riverboat during the quarter that has (c) With respect to tax revenue collected from a riverboat
implemented flexible scheduling under IC 4-33-6-21; located in a historic hotel district, the treasurer of state shall
shall be paid to the county in which the riverboat is docked.  quarterly pay the following amounts:

In the case of a county described in subdivision (1)(B), this
one dollar ($1) is in addition to the one dollar ($1) received
under subdivision (1)(B).
(3) Except as provided in subsection (k), ten cents ($0.10)
of the admissions tax collected by the licensed owner for
each person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during the quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the county convention and visitors bureau
or promotion fund for the county in which the riverboat is
docked.
(4) Except as provided in subsection (k), fifteen cents
($0.15) of the admissions tax collected by the licensed
owner for each person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during a quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the state fair commission, for use in any
activity that the commission is authorized to carry out
under 1€ +5=+5=3- IC 15-13-3.
(5) Except as provided in subsection (k), ten cents ($0.10)
of the admissions tax collected by the licensed owner for
each person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during the quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the division of mental health and addiction.
The division shall allocate at least twenty-five percent
(25%) of the funds derived from the admissions tax to the

(1) Fwemty=five Twenty-two percent 25%) (22%) of the

admissions tax collected during the quarter shall be paid to
the county treasurer of the county in which the riverboat is
docked. The county treasurer shall distribute the money
received under this subdivision as follows:
(A) Fwermty Twenty-two and seventy-five hundredths
percent {26467 (22.75%) shall be quarterly distributed to
the county treasurer of a county having a population of
more than thirty-nine thousand six hundred (39,600) but
less than forty thousand (40,000) for appropriation by
the county fiscal body after receiving a recommendation
from the county executive. The county fiscal body for
the receiving county shall provide for the distribution of
the money received under this clause to one (1) or more
taxing units (as defined in IC 6-1.1-1-21) in the county
under a formula established by the county fiscal body
after receiving a recommendation from the county
executive.
(B) Fwemnty Twenty-two and seventy-five hundredths
percent {26467 (22.75%) shall be quarterly distributed to
the county treasurer of a county having a population of
more than ten thousand seven hundred (10,700) but less
than twelve thousand (12,000) for appropriation by the
county fiscal body. The county fiscal body for the
receiving county shall provide for the distribution of the
money received under this clause to one (1) or more
taxing units (as defined in IC 6-1.1-1-21) in the county
under a formula established by the county fiscal body
after receiving a recommendation from the county
executive.
(C) Stxty Fifty-four and five-tenths percent (66%6)
(54.5%) shall be retained by the county where the
riverboat is docked for appropriation by the county
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fiscal body after receiving a recommendation from the

county executive. Fhre county fiscut body shatt provide

under this clonse to the foffowing under o formuta
i) (2) Five percent (5%) of the admissions tax collected
during the quarter shall be paid to a town having a
population of more than two thousand two hundred (2,200)
but less than three thousand five hundred (3,500) located in
a county having a population of more than nineteen
thousand three hundred (19,300) but less than twenty
thousand (20,000). At least twenty percent (20%) of the
taxes received by a town under this subdivision must be
transferred to the school corporation in which the town is
located.
i (3) Five percent (5%) of the admissions tax collected
during the quarter shall be paid to a town having a
population of more than three thousand five hundred
(3,500) located in a county having a population of more
than nineteen thousand three hundred (19,300) but less than

twenty thousand (20,000). At least twenty percent (20%) of

the taxes received by a town under this subdivision must be
transferred to the school corporation in which the town is
located.
2+ Sixteemr (4) Twenty percent (16%5) (20%) of the
admissions tax collected during the quarter shall be paid in
equal amounts to each town that:

(A) is located in the county in which the riverboat

docks; and

(B) contains a historic hotel.
Fhe towrn councit shatt appropriate w part of the money
received by the towmn under this subdiviston to the budget
of the towmn’s tourisnr commtssion: At least twenty percent
(20%) of the taxes received by a town under this
subdivision must be transferred to the school corporation
in which the town is located.
33 Mime (5) Ten percent 19463 (10%) of the admissions tax
collected during the quarter shall be paid to the #istoric
fiotet  preservatiom Orange County development
commission established under IC 36-7-11.5. At least
one-third (1/3) of the taxes paid to the Orange County
development commission under this subdivision must be
transferred to the Orange County convention and visitors
bureau.
t# Fwemty=five (6) Thirteen percent {25%; (13%) of the
admissions tax collected during the quarter shall be paid to
the West Baden Springs historic hotel preservation and
maintenance fund established by IC 36-7-11.5-11(b).
57 (7) Twenty-five percent (25%) of the admissions tax
collected during the quarter shall be paid to the Indiana
economic development corporation to be used by the
corporation for the development and implementation of a
regional economic development strategy to assist the
residents of the county in which the riverboatis located and
residents of contiguous counties in improving their quality
of life and to help promote successful and sustainable
communities. The regional economic development strategy
must include goals concerning the following issues:
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(A) Job creation and retention.

(B) Infrastructure, including water, wastewater, and
storm water infrastructure needs.

(C) Housing.

(D) Workforce training.

(E) Health care.

(F) Local planning.

(G) Land use.

(H) Assistance to regional economic development
groups.

(I) Other regional development issues as determined by
the Indiana economic development corporation.

(d) With respect to tax revenue collected from a riverboat that
operates from a county having a population of more than four
hundred thousand (400,000) but less than seven hundred
thousand (700,000), the treasurer of state shall quarterly pay the
following amounts:

(1) Except as provided in subsection (k), one dollar ($1) of
the admissions tax collected by the licensed owner for each
person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during the quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the city in which the riverboat is docked.
(2) Except as provided in subsection (k), one dollar ($1) of
the admissions tax collected by the licensed owner for each
person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during the quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the county in which the riverboat is docked.
(3) Exceptas provided in subsection (k), nine cents ($0.09)
of the admissions tax collected by the licensed owner for
each person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during the quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the county convention and visitors bureau
or promotion fund for the county in which the riverboat is
docked.
(4) Except as provided in subsection (k), one cent ($0.01)
of the admissions tax collected by the licensed owner for
each person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during the quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the northwest Indiana law enforcement
training center.
(5) Except as provided in subsection (k), fifteen cents
($0.15) of the admissions tax collected by the licensed
owner for each person:

(A) embarking on a gambling excursion during the

quarter; or
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(B) admitted to a riverboat during a quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the state fair commission for use in any
activity that the commission is authorized to carry out
under 1€ +5-+5-3- IC 15-13-3.
(6) Except as provided in subsection (k), ten cents ($0.10)
of the admissions tax collected by the licensed owner for
each person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during the quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the division of mental health and addiction.
The division shall allocate at least twenty-five percent
(25%) of the funds derived from the admissions tax to the
prevention and treatment of compulsive gambling.

(7) Except as provided in subsection (k) and section 7 of

this chapter, sixty-five cents ($0.65) of the admissions tax
collected by the licensed owner for each person embarking
on a gambling excursion during the quarter or admitted to
ariverboat during the quarter that has implemented flexible
scheduling under IC 4-33-6-21 shall be paid to the Indiana
horse racing commission to be distributed as follows, in
amounts determined by the Indiana horse racing
commission, for the promotion and operation of horse
racing in Indiana:
(A) To one (1) or more breed development funds
established by the Indiana horse racing commission
under IC 4-31-11-10.
(B) To a racetrack that was approved by the Indiana
horse racing commission under IC 4-31. The
commission may make a grant under this clause only for
purses, promotions, and routine operations of the
racetrack. No grants shall be made for long term capital
investment or construction, and no grants shall be made
before the racetrack becomes operational and is offering
a racing schedule.

(e) Money paid to a unit of local government under subsection
(b)(1) through (b)(2), (c)(1) through fciZ); (c)(4), or (d)(1)
through (d)(2):

(1) must be paid to the fiscal officer of the unit and may be
deposited in the unit's general fund or riverboat fund
established under IC 36-1-8-9, or both;

(2) may not be used to reduce the unit's maximum levy
under IC 6-1.1-18.5 but may be used at the discretion of the
unit to reduce the property tax levy of the unit for a
particular year;

(3) may be used for any legal or corporate purpose of the
unit, including the pledge of money to bonds, leases, or
other obligations under IC 5-1-14-4; and

(4) is considered miscellaneous revenue.

(f) Money paid by the treasurer of state under subsection

(b)(3) or (d)(3) shall be:
(1) deposited in:
(A) the county convention and visitor promotion fund;
or
(B) the county's general fund if the county does not have
a convention and visitor promotion fund; and
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(2) used only for the tourism promotion, advertising, and
economic development activities of the county and
community.

(g) Money received by the division of mental health and
addiction under subsections (b)(5) and (d)(6):

(1) is annually appropriated to the division of mental health
and addiction;

(2) shall be distributed to the division of mental health and
addiction at times during each state fiscal year determined
by the budget agency; and

(3) shall be used by the division of mental health and
addiction for programs and facilities for the prevention and
treatment of addictions to drugs, alcohol, and compulsive
gambling, including the creation and maintenance of a toll
free telephone line to provide the public with information
about these addictions. The division shall allocate at least
twenty-five percent (25%) of the money received to the
prevention and treatment of compulsive gambling.

(h) This subsection applies to the following:

(1) Each entity receiving money under subsection (b).

(2) Each entity receiving money under subsection (d)(1)

through (d)(2).

(3) Each entity receiving money under subsection (d)(5)

through (d)(7).
The treasurer of state shall determine the total amount of money
paid by the treasurer of state to an entity subject to this
subsection during the state fiscal year 2002. The amount
determined under this subsection is the base year revenue for
each entity subject to this subsection. The treasurer of state shall
certify the base year revenue determined under this subsection to
each entity subject to this subsection.

(1) This subsection applies to an entity receiving money under
subsection (d)(3) or (d)(4). The treasurer of state shall determine
the total amount of money paid by the treasurer of state to the
entity described in subsection (d)(3) during state fiscal year
2002. The amount determined under this subsection multiplied
by nine-tenths (0.9) is the base year revenue for the entity
described in subsection (d)(3). The amount determined under this
subsection multiplied by one-tenth (0.1) is the base year revenue
for the entity described in subsection (d)(4). The treasurer of
state shall certify the base year revenue determined under this
subsection to each entity subject to this subsection.

(j) This subsection does not apply to an entity receiving
money under subsection (c). For state fiscal years beginning after
June 30, 2002, the total amount of money distributed to an entity
under this section during a state fiscal year may not exceed the
entity's base year revenue as determined under subsection (h) or
(i). If the treasurer of state determines that the total amount of
money distributed to an entity under this section during a state
fiscal year is less than the entity's base year revenue, the treasurer
of state shall make a supplemental distribution to the entity under
IC 4-33-13-5(g).

(k) This subsection does not apply to an entity receiving
money under subsection (c). For state fiscal years beginning after
June 30, 2002, the treasurer of state shall pay that part of the
riverboat admissions taxes that:

(1) exceed exceeds a particular entity's base year revenue;
and
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(2) would otherwise be due to the entity under this section;
to the property tax reptacenrent state general fund instead of to
the entity.

SECTION 15. IC 4-33-13-5, AS AMENDED BY
P.L.233-2007, SECTION 19, AND AS AMENDED BY
P.L.234-2007, SECTION 281, IS CORRECTED AND
AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2009]: Sec. 5. (a) This subsection does not apply
to tax revenue remitted by an operating agent operating a
riverboat in a historic hotel district. After funds are appropriated
under section 4 of this chapter, each month the treasurer of state
shall distribute the tax revenue deposited in the state gaming
fund under this chapter to the following:

(1) The first thirty-three million dollars ($33,000,000) of

tax revenues collected under this chapter shall be set aside

for revenue sharing under subsection (e).

(2) Subject to subsection (c), twenty-five percent (25%) of

the remaining tax revenue remitted by each licensed owner

shall be paid:
(A) to the city that is designated as the home dock of the
riverboat from which the tax revenue was collected, in
the case of:
(i) a city described in IC 4-33-12-6(b)(1)(A); or
(ii) a city located in a county having a population of
more than four hundred thousand (400,000) but less
than seven hundred thousand (700,000); or
(B) to the county that is designated as the home dock of
the riverboat from which the tax revenue was collected,
in the case of a riverboat whose home dock is not in a
city described in clause (A).
(3) Subject to subsection (d), the remainder of the tax
revenue remitted by each licensed owner shall be paid to
the property tax reptacenrent state general fund. In each
state fiscal year, the treasurer of state shall make the
transfer required by this subdivision not later than the last
business day of the month in which the tax revenue is
remitted to the state for deposit in the state gaming fund.

However, if tax revenue is received by the state on the last

business day in a month, the treasurer of state may transfer

the tax revenue to the property tax reptacemremt state
general fund in the immediately following month.

(b) This subsection applies only to tax revenue remitted by an
operating agent operating a riverboat in a historic hotel district.
After funds are appropriated under section 4 of this chapter, each
month the treasurer of state shall distribute the tax revenue
depostted T the state gaming fund remitted by the operating
agent under this chapter as follows:

(1) Thirty-seven and one-half percent (37.5%) shall be paid

to the property tax replacemrent state gemeral fund.

(2) Fhirty=seven and vme=tatf Nineteen percent (37-5%)

(19%) shall be paid to the West Baden Springs historic

hotel preservation and maintenance fund established by

IC 36-7-11.5-11(b). However, at any time the balance in

that fund exceeds twenty million dollars ($20,000,000), the

amount described in this subdivision shall be paid to the

property tax reptacenrent state general fund. establtstred
umder 1€ 6=+1=21
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(3) Five Eight percent 5%) (8%) shall be paid to the
fistoric frotet preservationr Orange County development
commission established under IC 36-7-11.5.
(4) Femr Sixteen percent (6467 (16%) shall be paid in equal
amounts to each town that {#7 is located in the county in
which the riverboat docks and {87 contains a historic hotel.
Fhe towrn councit shatt appropriate w part of the money
received by the town under this subdiviston to the budget
of the towrr's tourism commisston: The following apply to
taxes received by a town under this subdivision:
(4) At least twenty-five percent (25%) of the taxes must
be transferred to the school corporation in which the
town is located.
(B) At least twelve and five-tenths percent (12.5%) of the
taxes must be transferred to the Orange County
convention and visitors bureau.
(5) Femr Nine percent (6% (9%) shall be paid to the
county treasurer of the county in which the riverboat is
docked. The county treasurer shall distribute the money
received under this subdivision as follows:
(A) Fwemnty Twenty-two and twenty-five hundredths
percent {26463 (22.25%) shall be quarterly distributed to
the county treasurer of a county having a population of
more than thirty-nine thousand six hundred (39,600) but
less than forty thousand (40,000) for appropriation by
the county fiscal body after receiving a recommendation
from the county executive. The county fiscal body for
the receiving county shall provide for the distribution of
the money received under this clause to one (1) or more
taxing units (as defined in IC 6-1.1-1-21) in the county
under a formula established by the county fiscal body
after receiving a recommendation from the county
executive.
(B) Fwemty Twenty-two and twenty-five hundredths
percent {20467 (22.25%) shall be quarterly distributed to
the county treasurer of a county having a population of
more than ten thousand seven hundred (10,700) but less
than twelve thousand (12,000) for appropriation by the
county fiscal body after receiving a recommendation
from the county executive. The county fiscal body for
the receiving county shall provide for the distribution of
the money received under this clause to one (1) or more
taxing units (as defined in IC 6-1.1-1-21) in the county
under a formula established by the county fiscal body
after receiving a recommendation from the county
executive.
(C) Sixty Fifty-five and five-tenths percent (660%6)
(55.5%) shall be retained by the county where the
riverboat is docked for appropriation by the county
fiscal body after receiving a recommendation from the
county executive. Ffre county fiscat body statt provide
umnder this clouose to the foHowing wrder o formuta
estabtishred by the county fiscat body:
17 (6) Five percent (5%) shall be paid to a town having a
population of more than two thousand two hundred (2,200)
but less than three thousand five hundred (3,500) located in
a county having a population of more than nineteen
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thousand three hundred (19,300) but less than twenty
thousand (20,000). At least forty percent (40%) of the taxes
received by a town under this subdivision must be
transferred to the school corporation in which the town is
located.

i) (7) Five percent (5%) shall be paid to a town having a
population of more than three thousand five hundred
(3,500) located in a county having a population of more
than nineteen thousand three hundred (19,300) but less than
twenty thousand (20,000). At least forty percent (40%) of
the taxes received by a town under this subdivision must be
transferred to the school corporation in which the town is
located.

(8) Five-tenths percent (0.5%) shall be paid to the Orange
County convention and visitors bureau.

(c) For each city and county receiving money under
subsection (a)(2), the treasurer of state shall determine the total
amount of money paid by the treasurer of state to the city or
county during the state fiscal year 2002. The amount determined
is the base year revenue for the city or county. The treasurer of
state shall certify the base year revenue determined under this
subsection to the city or county. The total amount of money
distributed to a city or county under this section during a state
fiscal year may not exceed the entity's base year revenue. For
each state fiscal year, the treasurer of state shall pay that part of
the riverboat wagering taxes that:

(1) exceeds a particular city's or county's base year
revenue; and
(2) would otherwise be due to the city or county under this
section;
to the property tax reptacement state general fund instead of to
the city or county.

(d) Each state fiscal year the treasurer of state shall transfer
from the tax revenue remitted to the property tax reptacenrent
state general fund under subsection (a)(3) to the build Indiana
fund an amount that when added to the following may not exceed
two hundred fifty million dollars ($250,000,000):

(1) Surplus lottery revenues under IC 4-30-17-3.

(2) Surplus revenue from the charity gaming enforcement

fund under IC 4-32.2-7-7.

(3) Tax revenue from pari-mutuel wagering under

IC 4-31-9-3.
The treasurer of state shall make transfers on a monthly basis as
needed to meet the obligations of the build Indiana fund. If in
any state fiscal year insufficient money is transferred to the
property tax rephracenrent state general fund under subsection
(a)(3) to comply with this subsection, the treasurer of state shall
reduce the amount transferred to the build Indiana fund to the
amount available in the property tax reptacemrent state general
fund from the transfers under subsection (a)(3) for the state fiscal
year.

(e) Before August 15 of each year, the treasurer of state shall
distribute the wagering taxes set aside for revenue sharing under
subsection (a)(1) to the county treasurer of each county that does
not have a riverboat according to the ratio that the county's
population bears to the total population of the counties that do
not have a riverboat. Except as provided in subsection (h), the
county auditor shall distribute the money received by the county
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under this subsection as follows:

(1) To each city located in the county according to the ratio
the city's population bears to the total population of the
county.

(2) To each town located in the county according to the
ratio the town's population bears to the total population of
the county.

(3) After the distributions required in subdivisions (1) and
(2) are made, the remainder shall be retained by the county.

(f) Money received by a city, town, or county under
subsection (e¢) or (h) may be used for any of the following
purposes:

(1) To reduce the property tax levy of the city, town, or
county for a particular year (a property tax reduction under
this subdivision does not reduce the maximum levy of the
city, town, or county under IC 6-1.1-18.5).

(2) For deposit in a special fund or allocation fund created
under IC 8-22-3.5,1C 36-7-14,1C 36-7-14.5,1C 36-7-15.1,
and IC 36-7-30 to provide funding for additromat credits for
property tax reptacenremt 1t property tax  terernrent
attocation areas or debt repayment.

(3) To fund sewer and water projects, including storm
water management projects.

(4) For police and fire pensions.

(5) To carry out any governmental purpose for which the
money is appropriated by the fiscal body of the city, town,
or county. Money used under this subdivision does not
reduce the property tax levy of the city, town, or county for
a particular year or reduce the maximum levy of the city,
town, or county under IC 6-1.1-18.5.

(g) This subsection does not apply to an entity receiving
money under IC 4-33-12-6(c). Before September 15 of each year,
the treasurer of state shall determine the total amount of money
distributed to an entity under IC 4-33-12-6 during the preceding
state fiscal year. If the treasurer of state determines that the total
amount of money distributed to an entity under IC 4-33-12-6
during the preceding state fiscal year was less than the entity's
base year revenue (as determined under IC 4-33-12-6), the
treasurer of state shall make a supplemental distribution to the
entity from taxes collected under this chapter and deposited into
the property tax replacenrent state gemeral fund. Except as
provided in subsection (i), the amount of the an entity's
supplemental distribution is equal to:

(1) the entity's base year revenue (as determined under
IC 4-33-12-6); minus
(2) the sum of:
(A) the total amount of money distributed to the entity
during the preceding state fiscal year wunder
IC 4-33-12-6; plus
(B) any amounts deducted under IC 6-3.1-20-7.

(h) This subsection applies only to a county containing a
consolidated city. The county auditor shall distribute the money
received by the county under subsection (e) as follows:

(1) To each city, other than a consolidated city, located in
the county according to the ratio that the city's population
bears to the total population of the county.

(2) To each town located in the county according to the
ratio that the town's population bears to the total population
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of the county.

(3) After the distributions required in subdivisions (1) and
(2) are made, the remainder shall be paid in equal amounts
to the consolidated city and the county.

(i) This subsection applies only to the Indiana horse racing
commission. For each state fiscal year the amount of the Indiana
horse racing commission's supplemental distribution under
subsection (g) must be reduced by the amount required to comply
with IC 4-33-12-7(a).

SECTION 16. IC 4-35-5-3, AS ADDED BY P.L.233-2007,
SECTION 21, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 3. (a) A permit holder
that is issued a gambling game license under this article must pay
to the commission an initial licensing fee of two hundred fifty
million dollars ($250,000,000) as follows:

(1) One hundred fifty million dollars ($150,000,000)
payable before November 1, 2007.

(2) One hundred million dollars ($100,000,000) payable
before November 1, 2008.

(b) The commission shall deposit any initial licensing fees
collected under this section into the property tax reductiorn trust
state general fund. cstablrstred by 1€ 4=35-8=2 Subject to am
to provide property tax retref fir any nrammer prescribed by the
gerrerat assembty:

SECTION 17. IC 4-35-5-4, AS ADDED BY P.L.233-2007,
SECTION 21, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 4. (a) An initial
gambling game license expires five (5) years after the effective
date of the license. Unless the gambling game license is
terminated or revoked, the gambling game license may be
renewed annually thereafter upon:

(1) the payment of an annual renewal fee of one hundred
dollars ($100) per slot machine operated by the licensee;
and
(2) a determination by the commission that the licensee
satisfies the conditions of this chapter.
Renewal fees paid under this section shall be deposited in the
property tax reductiom trust state general fund. establshed by
€ 4=35-8=2-

(b) Except as provided in subsection (c), an initial gaming
license may not be transferred by the initial licensee for at least
five (5) years after the effective date of the license.

(c) A gambling game license may be transferred for any of the
following reasons:

(1) As a result of a bankruptcy, a receivership, or a debt
adjustment initiated by or against the initial licensee or the
substantial owners of the initial licensee.
(2) Because:
(A)thelicensee's license has been cancelled, terminated,
or revoked by the commission; or
(B) the commission determines that transferring the
license is in the best interests of Indiana.
(3) Because of the death of a substantial owner of the initial
licensee.
A transfer permitted under this subsection is subject to section 7
of this chapter.
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SECTION 18.IC 4-35-7-12, AS ADDED BY P.L.233-2007,
SECTION 21, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 12. (a) The Indiana
horse racing commission shall enforce the requirements of this
section.

(b) Except as provided in subsections (j) and (k), a licensee
shall before the fifteenth day of each month devote to the gaming
integrity fund, horse racing purses, and to horsemen's
associations an amount equal to fifteen percent (15%) of the
adjusted gross receipts of the slot machine wagering from the
previous month at the licensee's racetrack. The Indiana horse
racing commission may not use any of this money for any
administrative purpose or other purpose of the Indiana horse
racing commission, and the entire amount of the money shall be
distributed as provided in this section. A licensee shall pay the
first two hundred fifty thousand dollars ($250,000) distributed
under this section in a state fiscal year to the commission for
deposit in the gaming integrity fund established by
IC 4-35-8.7-3. After this money has been distributed to the
commission, a licensee shall distribute the remaining money
devoted to horse racing purses and to horsemen's associations
under this subsection as follows:

(1) Five-tenths percent (0.5%) shall be transferred to
horsemen's associations for equine promotion or welfare
according to the ratios specified in subsection (e).

(2) Two and five-tenths percent (2.5%) shall be transferred
to horsemen's associations for backside benevolence
according to the ratios specified in subsection (e).

(3) Ninety-seven percent (97%) shall be distributed to
promote horses and horse racing as provided in subsection
(d).

(c) A horsemen's association shall expend the amounts
distributed to the horsemen's association under subsection (b)(1)
through (b)(2) for a purpose promoting the equine industry or
equine welfare or for a benevolent purpose that the horsemen's
association determines is in the best interests of horse racing in
Indiana for the breed represented by the horsemen's association.
Expenditures under this subsection are subject to the regulatory
requirements of subsection (f).

(d) A licensee shall distribute the amounts described in
subsection (b)(3) as follows:

(1) Forty-six percent (46%) for thoroughbred purposes as
follows:

(A) Sixty percent (60%) for the following purposes:
(i) Ninety-seven percent (97%) for thoroughbred
purses.

(ii) Two and four-tenths percent (2.4%) to the
horsemen's association representing thoroughbred
owners and trainers.

(iii) Six-tenths percent (0.6%) to the horsemen's
association representing thoroughbred owners and
breeders.

(B) Forty percent (40%) to the breed development fund
established for thoroughbreds under IC 4-31-11-10.
(2) Forty-six percent (46%) for standardbred purposes as

follows:

(A) Fifty percent (50%) for the following purposes:
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(i) Ninety-six and five-tenths percent (96.5%) for
standardbred purses.
(ii) Three and five-tenths percent (3.5%) to the
horsemen's association representing standardbred
owners and trainers.
(B) Fifty percent (50%) to the breed development fund
established for standardbreds under IC 4-31-11-10.
(3) Eight percent (8%) for quarter horse purposes as
follows:
(A) Seventy percent (70%) for the following purposes:
(i) Ninety-five percent (95%) for quarter horse
purses.
(ii) Five percent (5%) to the horsemen's association
representing quarter horse owners and trainers.
(B) Thirty percent (30%) to the breed development fund
established for quarter horses under IC 4-31-11-10.
Expenditures under this subsection are subject to the regulatory
requirements of subsection (f).

(e) Money distributed under subsection (b)(1) and (b)(2) shall

be allocated as follows:
(1) Forty-six percent (46%) to the horsemen's association
representing thoroughbred owners and trainers.
(2) Forty-six percent (46%) to the horsemen's association
representing standardbred owners and trainers.
(3) Eight percent (8%) to the horsemen's association
representing quarter horse owners and trainers.

(f) Money distributed under this section may not be expended
unless the expenditure is for a purpose authorized in this section
and is either for a purpose promoting the equine industry or
equine welfare or is for a benevolent purpose that is in the best
interests of horse racing in Indiana or the necessary expenditures
for the operations of the horsemen's association required to
implement and fulfill the purposes of this section. The Indiana
horse racing commission may review any expenditure of money
distributed under this section to ensure that the requirements of
this section are satisfied. The Indiana horse racing commission
shall adopt rules concerning the review and oversight of money
distributed under this section and shall adoptrules concerning the
enforcement of this section. The following apply to a horsemen's
association receiving a distribution of money under this section:

(1) The horsemen's association must annually file a report
with the Indiana horse racing commission concerning the
use of the money by the horsemen's association. The report
must include information as required by the commission.
(2) The horsemen's association must register with the
Indiana horse racing commission.

(g) The commission shall provide the Indiana horse racing
commission with the information necessary to enforce this
section.

(h) The Indiana horse racing commission shall investigate any
complaint that a licensee has failed to comply with the horse
racing purse requirements set forth in this section. If, after notice
and a hearing, the Indiana horse racing commission finds that a
licensee has failed to comply with the purse requirements set
forth in this section, the Indiana horse racing commission may:

(1) issue a warning to the licensee;
(2) impose a civil penalty that may not exceed one million
dollars ($1,000,000); or

February 19, 2008

(3) suspend a meeting permit issued under IC 4-31-5 to
conduct a pari-mutuel wagering horse racing meeting in
Indiana.

(i) A civil penalty collected under this section must be
deposited in the state general fund.

(j) For a state fiscal year beginning after June 30, 2008, and
ending before July 1, 2009, the amount of money dedicated to
the purposes described in subsection (b) for a particular state
fiscal year is equal to the lesser of:

(1) fifteen percent (15%) of the licensee's adjusted gross

receipts for the state fiscal year; or

(2) eighty-five million dollars ($85,000,000).
If fifteen percent (15%) of a licensee's adjusted gross receipts for
the state fiscal year exceeds the amount specified in subdivision
(2), the licensee shall transfer the amount of the excess to the
commission for deposit in the property tax reductiom trust state
general fund. established by 1€ 4=35=8=2- The licensee shall
adjust the transfers required under this section in the final month
of the state fiscal year to comply with the requirements of this
subsection.

(k) For a state fiscal year beginning after June 30, 2009, the
amount of money dedicated to the purposes described in
subsection (b) for a particular state fiscal year is equal to the
lesser of:

(1) fifteen percent (15%) of the licensee's adjusted gross
receipts for the state fiscal year; or
(2) the amount dedicated to the purposes described in
subsection (b) in the previous state fiscal year increased by
a percentage that does not exceed the percent of increase in
the United States Department of Labor Consumer Price
Index during the year preceding the year in which an
increase is established.
If fifteen percent (15%) of a licensee's adjusted gross receipts for
the state fiscal year exceeds the amount specified in subdivision
(2), the licensee shall transfer the amount of the excess to the
commission for deposit in the property tax reductiom trust state
general fund. establistred by 1€ 4=35=8=2: The licensee shall
adjust the transfers required under this section in the final month
of the state fiscal year to comply with the requirements of this
subsection.

SECTION 19. IC 4-35-8-3, AS ADDED BY P.L.233-2007,
SECTION 21, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVEJANUARY 1,2009]: Sec. 3. The department shall
deposit tax revenue collected under section 1 of this chapter in
the property tax reductiorn trust state general fund.

SECTION 20. IC 5-1-5-1, AS AMENDED BY P.L.2-2006,
SECTION 8, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]: Sec. 1. The following terms as
used in this chapter have the following meanings:

(a) "Governing body" means the council, commission, board
of commissioners, board of directors, board of trustees, or other
legislative body in which the legislative powers of the issuing
body are vested.

(b) "Issuing body" means the state of Indiana, its agencies,
universities, colleges, institutions, political
subdivisions, counties, school corporations, hospital associations,
municipal and quasi-municipal corporations, special taxing
districts, and any corporation which has issued bonds payable

commissions,
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directly or indirectly from lease rentals payable by any of the
foregoing issuing bodies, now or hereafter existing under the
laws of the state.

(c) "Bond" means any revenue bond, general obligation bond,
or advance refunding bond.

(d) "Revenue bond" means any bond note, warrant, certificate
of indebtedness, or other obligation, including a certificate or
other evidence of participation in the lessor's interest in and
rights under a lease, for the payment of money issued by an
issuing body or any predecessor of any issuing body which is
payable from designated revenues, rental payments, special
benefits, taxes, or a special fund but excluding any obligation
constituting an indebtedness within the meaning of the
constitutional debt limitation and any obligation payable solely
from special assessments or special assessments and a guaranty
fund.

(e) "General obligation bond" means any bond, note, warrant,
certificate of indebtedness, or other obligation of an issuing body
which constitutes an indebtedness within the meaning of the
constitutional debt limitation.

(f) "Advance refunding bonds" means bonds issued for the
purpose of refunding bonds first subject to redemption or
maturing after the date of the advance refunding bonds.

(g) "Ordinance" means an ordinance of a city or town or
resolution or other instrument by which the governing body of
the issuing body exercising any power hereunder takes formal
action and adopts legislative provisions and matters of some
permanency.

(h) "Corporation which has issued bonds" means a corporation
organized under IC 20-47-2 or IC 20-47-3, the laws of any state
of the United States of America or of the United States of
America, including any bank, trust company, or national
association serving as a trustee under an indenture providing for
issuance of bonds.

(i) "Local issuing body" means an issuing body that is:

(1) a political subdivision (as defined in IC 36-1-2-13);

(2) a district (as defined in IC 6-1.1-21.2-5); or

(3) a corporation or other entity that:
(A) is not a body corporate and politic established as
an instrumentality of the state; and
(B) has issued bonds that are payable directly or
indirectly from lease rentals payable by a political
subdivision or district described in subdivision (1) or
(2).

(j) "Special benefit taxes" means a special tax levied and
collected on an ad valorem basis on property for the purpose
of financing local public improvements that:

(1) are not political or governmental in nature; and
(2) are of special benefit to the residents and property
of the area.

(k) "Tax increment revenues' means an allocation of:

(1) ad valorem property taxes;

(2) state or local adjusted gross income taxes; or

(3) state or local gross retail and use taxes;
to aredevelopment district thatis based on an increase in the
assessed value, wages, sales, or other economic activity
occurring in a designated area. The term includes allocations
described in IC 5-28-26-9, IC 6-1.1-21.2-10, IC 36-7-26-10,
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IC 36-7-27-8, IC 36-7-31-6, and IC 36-7-31.3-4.

(1) "Redevelopment district" refers to the following:

(1) An airport development zone under IC 8-22-3.5.
(2) A redevelopment district established under:

(A) IC 36-7-14; or

(B) IC 36-7-15.1.
(3) A special taxing district described in:

(A) IC 36-7-14.5-12.5(d); or

(B) IC 36-7-30-3(b).
(4) Another public entity to which tax increment
revenues are allocated.

1y (m) Words used in this chapter importing singular or plural
number may be construed so that one (1) number includes both.

SECTION 21. IC 5-1-5-17 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]: Sec. 17. (a) This section applies
to bonds that are:

(1) issued after June 30, 2008, by a local issuing body;
and
(2) payable from ad valorem property taxes, special
benefit taxes on property, or tax increment revenues
derived from property taxes;
including bonds that are issued under a statute that permits
the bonds to be issued without complying with any other law
or otherwise expressly exempts the bonds from the
requirements of this section.

(b) The last date permitted under an agreement for the
payment of principal and interest on bonds that are issued to
retire or otherwise refund other revenue bonds or general
obligation bonds may not extend beyond the maximum term
of the bonds being refunded.

SECTION 22. IC 5-1-5-18 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]: Sec. 18. (a) This section applies
to bonds that are:

(1) issued after June 30, 2008, by a local issuing body;
and
(2) payable from ad valorem property taxes, special
benefit taxes on property, or tax increment revenues
derived from property taxes;
including bonds that are issued under a statute that permits
the bonds to be issued without complying with any other law
or otherwise expressly exempts the bonds from the
requirements of this section.

(b) Savings (as computed under section 2 of this chapter)
that accrue from the issuance of bonds to retire or otherwise
refund other bonds may be used only for the following
purposes:

(1) To maintain a debt service reserve fund for the
refunding bonds at the level required under the terms
of the refunding bonds, if the local issuing body adopts
an ordinance, resolution, or order authorizing that use
of the proceeds or earnings.
(2) To pay the principal or interest, or both, on:
(A) the refunding bonds; or
(B) other bonds, if the issuing body approves an
ordinance authorizing the use of the savings to pay
principal or interest on other bonds.
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(3) To reduce the rate or amount of ad valorem
property taxes, special benefit taxes on property, or tax
increment revenues imposed by or allocated to the local
issuing body.

SECTION 23. IC 5-1-13-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. As used 1r
The definitions in this section apply throughout this chapter:

(1) "Bonds" has the same definition that the term is given
in IC 5-1-11-1.

(2) "Local issuing body" has the meaning set forth in
IC 5-1-5-1.

(3) "Political subdivision" has the same definition that the
term is given in IC 36-1-2-13.

(4) "Special benefit taxes' has the meaning set forth in
IC 5-1-5-1.

(5) "Taxincrementrevenues" has the meaning set forth
in IC 5-1-5-1.

SECTION 24. IC 5-1-13-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 2. (a)
Notwithstanding any other law, whenever:

(1) bonds are issued by any potiticat subdiviston local
issuing body in the state of Indiana for any lawful purpose
or project;
(2) the purpose or project for which the bonds were issued
has been accomplished or abandoned; and
(3) a surplus remains from the proceeds of the bonds or
investment earnings derived from the proceeds of those
bonds;
the potiticat subdivistom local issuing body may use the surplus
only in the manner prescribed by subsection (b), or (c), or (d).

(b) The legislative body or other governing body of any such
potiticat subdivistorr local issuing body may by an order,
ordinance, or resolution entered of record direct the disbursing
officer of such potitrcat subdivistomr local issuing body to
transfer the surplus bond proceeds or investment earnings to the
fund of the potiticat subdivistomr local issuing body pledged to
the payment of principal and interest on those bonds, and upon
such order, ordinance, or resolution being made, the disbursing
officer shall make such transfer. Thereafter such funds
transferred shall be used for the payment of the bonds to which
the surplus bond proceeds or investment earnings are attributable
or interest due for such bonds.

(c¢) Surplus bond proceeds or investment earnings may be
used by a local issuing body for the following purposes:

(1) To maintain a debt service reserve fund for the
bonds to which the surplus bond proceeds or
investment earnings are attributable, at the level
required under the terms of the bonds, if the local
issuing body adopts an ordinance, resolution, or order
authorizing that use of the proceeds or earnings.

(2) To pay the principal or interest, or both, on any
other bonds of the local issuing body, if the local issuing
body adopts an ordinance, a resolution, or an order
authorizing the use of the surplus proceeds to pay
principal or interest on the bonds.

(3) To reduce the rate or amount of ad valorem
property taxes, special benefit taxes on property, or tax
incrementrevenues imposed by or allocated to the local
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issuing body.
tc) (d) This section applies to bonds that are not payable

from ad valorem property taxes, special benefit taxes on
property, or tax increment revenues derived from property
taxes. Surplus bond proceeds or investment earnings may be
used by a potiticat subdivistomn local issuing body for the same
purpose or type of project for which the bonds were originally
issued, if:

(1) the fiscal officer of the potiticat subdivistom local

issuing body certifies before or at the time of that use that

the surplus was not anticipated at the time of issuance of

the bonds; and

(2) the board or legislative body responsible for issuing the

bonds takes action approving the use of surplus bond

proceeds or investment earnings for the same purpose or

type of project for which the bonds were originally issued.

SECTION 25.1IC 5-1-14-1.3 IS ADDED TO THE INDIANA

CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]: Sec. 1.3. The following
definitions apply throughout this chapter:

(1) "Local issuing body" has the meaning set forth in

IC 5-1-5-1.

(2) "Special benefit taxes" has the meaning set forth in
IC 5-1-5-1.

(3) "Tax incrementrevenues' has the meaning set forth
in IC 5-1-5-1.

SECTION 26. IC 5-1-14-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 10. (a) If an
issuer has issued obligations under a statute that establishes a
maximum term or repayment period for the obligations,
notwithstanding that statute, the issuer may continue to make
payments of principal, interest, or both, on the obligations after
the expiration of the term or period if principal or interest owed
to owners of the obligations remains unpaid.

(b) This section does not authorize the use of revenues or
funds to make payments of principal and interest other than those
revenues or funds that were pledged for the payments before the
expiration of the term or period.

(¢) Except as otherwise provided by this section or
IC 36-7-14-25.1, the maximum term or repayment period for
obligations issued after June 30, 2008, that are wholly or
partially payable from ad valorem property taxes, special
benefit taxes on property, or tax increment revenues derived
from property taxes may not exceed:

(1) the maximum applicable period under federal law,
for obligations thatareissued to evidence loans made or
guaranteed by the federal government or a federal
agency;

(2) twenty-five (25) years, for obligations that are
wholly or partially payable from tax increment
revenues derived from property taxes; or

(3) twenty (20) years, for obligations that are not
described in subdivision (1) or (2) and are wholly or
partially payable from ad valorem property taxes or
special benefit taxes on property.

SECTION 27.1C 5-1-14-15, AS ADDED BY P.L.234-2007,
SECTION 37, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]: Sec. 15. (a) Before July 1,2008,
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a county or municipality may issue bonds, notes, or other
obligations for the purpose of providing funds to pay pension
benefits under IC 36-8-6, IC 36-8-7, or IC 36-8-7.5.

(b) Notwithstanding any other law:

(1) bonds, notes, or other obligations issued for the purpose
described in this section may have a final maturity date up
to, but not exceeding, forty (40) years from the date of
original issuance;

(2) the amount of bonds, notes, or other obligations that
may be issued for the purpose described in this section may
not exceed two percent (2%) of the true tax value of
property located within the county or municipality; and
(3) the proceeds of bonds, notes, or other obligations issued
for the purpose described in this section may be deposited
to the issuing county's or municipality's separate account
described in IC 5-10.3-11-6.

(c) This section is supplemental to all other laws but does not
relieve a county or municipality from complying with other
procedural requirements for the issuance of bonds, notes, or other
obligations.

SECTION 28.1C 5-1-14-16 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]: Sec. 16. (a) This section applies
to obligations that are:

(1) issued after June 30, 2008, by a local issuing body;
and
(2) payable from ad valorem property taxes, special
benefit taxes on property, or tax increment revenues
derived from property taxes;
including obligations that are issued under a statute that
permits the bonds to be issued without complying with any
other law or otherwise expressly exempts the bonds from the
requirements of this section.

(b) An agreement for the issuance of obligations must
provide for the payment of principal and interest on the
obligations in nearly equal payment amounts and at regular
designated intervals over the maximum term of the
obligations except to the extent that:

(1) interest for a particular repayment period has been
paid from the proceeds of the obligations under section
6 of this chapter; or
(2) thelocalissuing body authorizes a different payment
schedule to:
(A) maintain substantially equal payments, in the
aggregate, in any period in which the local issuing
body pays the interest and principal on outstanding
obligations;
(B) provide for the payment of principal on the
obligations in amounts and at intervals that will
produce an aggregate amount of principal payments
greater than or equal to the aggregate amount that
would otherwise be paid as of the same date; or
(C) with respect to obligations wholly or partially
payable from tax increment revenues derived from
property taxes, provide for the payment of principal
and interest in varying amounts over the term of the
obligations as necessary due to the variation in the
amount oftax incrementrevenues available for those
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payments.

SECTION 29. IC 5-1-16-42 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 42. (a) When the
authority, the board of trustees or board of managers of the
hospital, the board of commissioners of the county, and a
majority of the county council have agreed upon the terms and
conditions of any lease proposed to be entered into under section
38 or 39 of this chapter, and before the final execution of the
lease, the county auditor shall give notice by publication of a
public hearing to be held in the county by the board of
commissioners. The hearing shall take place on a day not earlier
than ten (10) days after the publication of the notice. The notice
of the hearing shall be published one (1) time in a newspaper of
general circulation printed in the English language and published
in the county. The notice shall do the following:

(1) Name the day, place, and hour of the hearing.

(2) Set forth a brief summary of the principal terms of the

lease agreed upon, including the character and location of

the property to be leased, the lease rental to be paid, and

the number of years the contract is to be in effect.

(3) State a location where the proposed lease, drawings,

plans, specifications, and estimates may be examined.
The proposed lease and the drawings, plans, specifications, and
estimates of construction cost for the building shall be open to
inspection by the public during the ten (10) day period and at the
hearing. All interested persons shall have a right to be heard at
the hearing on the necessity for the execution of the lease and
whether the lease rental under the lease is fair and reasonable.
The hearing may be adjourned to a later date with the place of
the hearing fixed prior to adjournment. Following the hearing,
the board of commissioners may either authorize the execution
of the lease as originally agreed upon or may make modifications
that are agreed upon by the authority, the board of trustees or
board of managers of the hospital, and the county council. The
authorization shall be by an order that is entered in the official
records of the board of commissioners. The lease contract shall
be executed on behalf of the county by the board of
commissioners.

(b) If the execution of the lease as originally agreed upon or
as modified by agreement is authorized, notice of the signing of
the lease shall be given on behalf of the county by publication
one (1) time in a newspaper of general circulation printed in the
English language and published in the county. Except as
provided in subsection (d), ten (10) or more taxpayers in the
county whose tax rate will be affected by the proposed lease and
who may be of the opinion that no necessity exists for the
execution of the lease or that the lease rental under the lease is
not fair and reasonable may file a petition in the office of the
county auditor within thirty (30) days after publication of notice
of the execution of the lease that sets forth the taxpayers'
objections and facts supporting those objections. Upon the filing
of a petition, the county auditor shall immediately certify a copy
of the petition together with such other data as may be necessary
in order to present the questions involved to the department of
local government finance. Upon receipt of the certified petition
and information, the department of local government finance
shall fix a time and place in the affected county for the hearing
of the matter that is not less than five (5) or more than fifteen
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(15) days after receipt. Notice of the hearing shall be given by
the department of local government finance to the board of
county commissioners and to the first ten (10) taxpayer
petitioners upon the petition by certified mail sent to the
addresses listed on the petition at least five (5) days before the
date of the hearing.

(c) No action to contest the validity of the lease or to enjoin
the performance of any of the terms and conditions of the lease
shall be instituted at any time later than thirty (30) days after
publication of notice of the execution of the lease, or if an appeal
has been taken to the department of local government finance,
then within thirty (30) days after the decision of the department.

(d) The authority for taxpayers to object to a proposed lease
under subsection (b) does not apply if the authority complies
with the procedures for the issuance of bonds and other
evidences of indebtedness described in 1€ 6=t1=26=3-1+ amd
€ 6=+1+26-3-2- IC 6-1.1-20.

SECTION 30. IC 5-4-1-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 8. (a) The
official bonds of officers, if sufficient, shall be approved as
follows:

(1) Of county officers required to give bonds, by the clerk
of the circuit court unless otherwise specified in this
section.

(2) Of county sheriff, county coroner, county recorder,
county auditor, county treasurer, and clerk of the circuit
court, by the county executive.

(3) Of county assessor, township trustee, and township
assessor (if any), by the county auditor.

(4) Of city officers, except the executive and members of
the legislative body, by the city executive.

(5) Of members of the board of public works or of the
board of public works and safety in cities, by the city
legislative body.

(6) Of clerk-treasurer and marshal of a town, by the town
legislative body.

(7) Of a controller of a solid waste management district
established under IC 13-21 or IC 13-9.5 (before its repeal),
by the board of directors of the solid waste management
district.

(b) A person who approves an official bond shall write the
approval on the bond.

(c) A bond must be approved before it is filed.

SECTION 31. IC 5-4-1-18 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 18. (a) Exceptas
provided in subsection (b), the following city, town, county, or
township officers and employees shall file an individual surety
bond:

(1) City judges, controllers, clerks, and clerk-treasurers.
(2) Town judges and clerk-treasurers.

(3) Auditors, treasurers, recorders, surveyors, sheriffs,
coroners, assessors, and clerks.

(4) Township trustees. amd assessors:

(5) Those employees directed to file an individual bond by
the fiscal body of a city, town, or county.

(6) Township assessors (if any).

(b) The fiscal body of a city, town, county, or township may
by ordinance authorize the purchase of a blanket bond or a crime
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insurance policy endorsed to include faithful performance to
cover the faithful performance of all employees, commission
members, and persons acting on behalf of the local government
unit, including those officers described in subsection (a).

(c) The fiscal bodies of the respective units shall fix the
amount of the bond of city controllers, city clerk-treasurers, town
clerk-treasurers, Barrett Law fund custodians, county treasurers,
county sheriffs, circuit court clerks, township trustees, and
conservancy district financial clerks as follows:

(1) The amount must equal fifteen thousand dollars
($15,000) for each one million dollars ($1,000,000) of
receipts of the officer's office during the last complete
fiscal year before the purchase of the bond, subject to
subdivision (2).
(2) The amount may not be less than fifteen thousand
dollars ($15,000) nor more than three hundred thousand
dollars ($300,000).
County auditors shall file bonds in amounts of not less than
fifteen thousand dollars ($15,000), as fixed by the fiscal body of
the county. The amount of the bond of any other person required
to file an individual bond shall be fixed by the fiscal body of the
unit at not less than eight thousand five hundred dollars ($8,500).

(d) A controller of a solid waste management district
established under IC 13-21 or IC 13-9.5 (before its repeal) shall
file an individual surety bond in an amount:

(1) fixed by the board of directors of the solid waste
management district; and
(2) that is at least fifteen thousand dollars ($15,000).

(e) Except as provided under subsection (d), a person who is
required to file an individual surety bond by the board of
directors of a solid waste management district established under
IC 13-21 or IC 13-9.5 (before its repeal) shall file a bond in an
amount fixed by the board of directors.

(f) In 1982 and every four (4) years after that, the state
examiner shall review the bond amounts fixed under this section
and report in an electronic format under IC 5-14-6 to the general
assembly whether changes are necessary to ensure adequate and
economical coverage.

(g) The commissioner of insurance shall prescribe the form of
the bonds or crime policies required by this section, in
consultation with the commission on public records under
IC 5-15-5.1-6.

SECTION 32.1C 5-10.3-11-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 4. (a)
Monies from the pension relief fund shall be paid annually by the
state board under the procedures specified in this section.

(b) Before Aprtt + of Each year before a date set by the state
board, each unit of local government must certify to the state
board:

(1) the amount of payments made during the preceding
year for benefits under its pension funds covered by this
chapter, referred to in this section as "pension payments";
(2) the data determined necessary by the state board to
perform an actuarial valuation of the unit's pension funds
covered by this chapter; amd

(3) the names required to prepare the list specified in
subsection (c¢); and
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(4) any other information that is necessary for the state

board to make distributions to units under this chapter.
A unit is ineligible to receive a distribution under this section if
it does not supply before Aprit T of cach year (1) the complete
information required by this subsection or (i) a substantial
amount of the information required if it is accompanied by an
affidavit of the chief executive officer of the unit detailing the
steps which have been taken to obtain the information and the
reasons the complete information has not been obtained. This
subsection supersedes the reporting requirement of IC 5-10-1.5
as it applies to pension funds covered by this chapter.

(c) Before Futy + of Each year before a date set by the state
board, the state board shall prepare a list of all police officers
and firefighters, active, retired, and deceased if their beneficiaries
are eligible for benefits, who are members of a police or fire
pension fund that was established before May 1, 1977. The list
may notinclude police officers, firefighters, or their beneficiaries
for whom no future benefits will be paid. The state board shall
then compute the present value of the accrued liability to provide
the pension and other benefits to each person on the list.

(d) Before Futy + of Each year before a date set by the state
board, the state board shall determine the total pension payments
made by all units of local government for the preceding year and
shall estimate the total pension payments to be made to all units
in the calendar year in which the July 1 occurs and in the
following calendar year.

ey Each caterdar year; the state board shatt; with respect to
govermmrent an amount By The state board shath; m two 2)
cquat mrstatinrents before Futy T amd before October 25 distribute
to cach chigibte unit of tocat governmrent the amount By
determmmed for the umtt with respect to the foltowimg catendar
STEPS:

1 the precedimg caterdar year fromnt the totat penston paymrents

STEP TWO- Multipty the STEP ONE difference by (i) as
&) 15 determmied 1 STEP FHREE:
mr the STEP ONE difference which witt attow the present vatue
of alt future estinrated distributrons; as computed under STEP
FOUR; fromr the penston retref furd to equat the “k portror™ of
thre pemnstom retiet furrd batance ptus the present vatue of att future
receipts to the “k portiom™ of thre furnd; but wirich wiit mot attow
the “k portrom™ of the penston rehef fund batance to be megative:
Fhrese present vatues shatt be determmred based o the current
computed to the nmearest omre thousandtir of one percent CH6+56)-
A1t years; after the year 2600; mr which the receipts to the ford:
plus thre et penstomn paynrents by att the units equat or exceed the
totat penstorn paynrents shatt be rgmored for the purposes of these
catcutations:

STEP FOUR: Subtract the STEP TWO product fromr the
estimrated totat pension paynrents to be mrade by att wmits Py m
the caterdar year for which the distribution ts to be nrade:
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year before the year of the distributronr who are mrenmrbers of =
perstorr fund establisted before May 15 1997 who are retired;
before the year of the distribution 1 att umits ptus (29 the quotrent
perstor paynrents (totat paynrents) by att umits:
Expressed mrathenmaticatty:
By==tPg-Bypxttt+tiopn=x»
frmitittotat ity + paymrentitotat paymenty
6 Hf mr any year the distribution nrade to a umt of tocat
governmrent 15 targer than the unit's penston paynrents to its
be distributed to the unit but must be transferred to the 1977
thre umit's contributiorns to that fund shatt be reduced for that year
by the amount of the tramster:
g Hf m any year after 2600; the STEP FOUR difference
urrder subsection (o) 15 snratter thramn the revernue to the perstonr
retref fumd 1 that year; thern the revenue plus mterest plus the
fund batanmce mr that year shait be used m STEP FHVE of
i Fhe state board shatt frave 1ts actuary report anmuaty o
the appropriateness of the actuartat assumptiomrs used T
teast every five (5) years; the state board shatt have 1ts actuary
recompute the vatue of tk) vmrder STEP TWO of subscection (o)
) Each catendar year the state board shalt deternmme the
amrounts to be attocated to the “nr portion™ of the penston retef
fund under the fotowmg STEPS; which shatt be completed
before Fuly 1 of cach year:
of carmngs for the caterdar year fromr mvestmrents of the “k
portrom™ of the fumd that exceed the amount of carmngs that
woutd tave beernr carmed 1f the rate of carmmgs was the rate
assunred by the actuary of the state board 1 his catcutation of tky
umder STEP THREE of subscection o)
) thre amroumnt of carmmgs that would trave been carmed
umrder the rate assunred by the actuary of the state board
i his calcutationr of tk) wmder STEP THREE of
subsection (o); nrimus
B the amount of carmmygs recerved;

for a caterrdar year after 198t 1r which (BY 15 tess than (A

STEP ¥WO- The state board shalt distribute to the “nr

ptuss
1) amrounts attocated under subsectron (1); amd
2y any carmngs o the “mr portton™ tess amounts
k) The state board shait determmme; based on actuat
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according to the fotowmg STEPS:

STEP ONE: Beternrimre the anrount of perstomn paymrents to be
patd by the umit 17 the caterdar year; net of the amount of the
distribution to be recetved by the unit under subsection (e 1t that
year; ptus contributiorns to be nrade under 1€ 36=8=8 1t that year:
tax tevy for the umt as determmimed under 1€ 6=+1=18-5 for the
caterrdar year:

s cquat to or greater tham ome=tenthr (6-1); the wmit shatt recetve
7 distribution umder subsection (h

D For a caterrdar year; the state board shatt; before Fuly + of
fumd to the extent there are assets T the “nr portron™ to cach
according to the fotowmg STEPS:

STEP ONE: For the first of consccutive years that @ untt 1
clrgibte to recetve a distribution under thts subsectromn; deternmme
the anmrount of perston paynrents pard by the untt 1 the catendar
year two (2) years precedimg the caterrdar year net of the ammoumnt
caterrdar year two (2) years preceding the catenrdar year:

STEP TWO- For the first of consecutive years that a untt 1
ctrgibte to recetve a distributron under thts subsection; divide the
anrournt deternmred umrder STEP ONE by the anrount of the
as deternmmed umder 1€ 6=11=18-5 for the catendar year two 25
years preceding the catendar year:
years that @ umtt 15 chgibte to recetve a distribution umder thts
vatoremr property tax tevy for the umt as determmmed umder
umder STEP WO~

STEP FOUR: Subtract the amrount determmimed under STEP
FHREE fromr the amoumnt of penston paynrents to be pard by the
urrt 1 thre catendar year; et of distributrons to be recerved umder
subscection (o for the catenrdar year:

SECTION 33. IC 5-10.3-11-4.7, AS AMENDED BY
P.L.234-2007, SECTION 277, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 4.7. (a) frr
addition to the anrounts distributed under sections 4 and 45 of
thts chapter; In 2009 and each year thereafter, the state board
shall distribute from the pension relief fund to each unit of local
government am anrount deternrired under the fotowmg STEPS:

STEP ONE: Determminre the amount of the total amount of
pension, disability, and survivor benefit payments from
the 1925 police pension fund (IC 36-8-6), the 1937
firefighters' pension fund (IC 36-8-7), and the 1953
police pension fund (IC 36-8-7.5) to be made by the unit
in the calendar year, as estimated by the state board under
section 4 of this chapter.
£BY fifty percent (56%:
STEP THREE: Betermine the amount to be distributed 1r
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the current caterdar year to the umit of tocat governmrent
urrder sectiomn 4 of this chapter:
STEP FOUR: Determmme the greater of zero (69 or the
resutt of:

&) the STEP WO result; mmus

By the STEP THREE result:

(b) The state board shall make the distributions under
subsection (a) in two (2) equal installments before July 1 and
before October 2 of each year.

(¢c) An amount sufficient to make the distributions under
this chapter is annually appropriated from the state general
fund to the pension relief fund.

oy Fhrs section expires Fanuary 15 20+

SECTION 34.1C 5-10.3-11-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 6. (a) The
state board shall maintain separate accounts for each unit of local
government for purposes of this section. The accounts

1) are separate and distinct accounts within the public
employees' retirement fund and the pension relief fund. amd
2y arc mot part of the “k portiom™ or “mr portion™ of the

(b) A unit of local government may do the following:

(1) Make deposits at any time to the separate account
established for the unit under this section.

(2) Withdraw once each year from the unit's separate
account all or a part of the balance in the account to pay
pension benefits under IC 36-8-6, IC 36-8-7, or
IC 36-8-7.5.

SECTION 35. IC 5-13-6-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 3. (a) All
taxes collected by the county treasurer shall be deposited as one
(1) fund in the several depositories selected for the deposit of
county funds and, except as provided in subsection (b), remain
in the depositories until distributed at the following semiannual
distribution made by the county auditor.

(b) Every county treasurer who, by virtue of the treasurer's
office, is the collector of any taxes for any political subdivision
wholly or partly within the county shall, not later than thirty (30)
days after receipt of a written request for funds filed with the
treasurer by a proper officer of any political subdivision within
the county, advance to that political subdivision a portion of the
taxes collected before the semiannual distribution. The amount
advanced may not exceed the lesser of:

(1) ninety-five percent (95%) of the total amount collected
at the time of the advance; or

(2) ninety-five percent (95%) of the amount to be
distributed at the semiannual distribution.

¢y Every county treasurer shatt; not tater tham thirty (36) days
after recetpt of @ written request for furmds fited with the treasurer
by a proper officer of any potiticat subdivistornr withi the county;
advarce to that potiticat subdiviston a part of the distributions
recerved urnder 1€ 6=11=21=19 from the property tax reptacenrent
exceed the tesser of:

fromr the fund to the county treasurer for the potiticat
subdiviston at the timre of the advance; or
2y mmety=five perecemt (95%) of the totat amount to be
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distributed by the county treasurer to the potiticat

d) (¢) Upon notice from the county treasurer of the amount to
be advanced, the county auditor shall draw a warrant upon the
county treasurer for the amount. The amount of the advance must
be available immediately for the use of the political subdivision.

ey (d) At the semiannual distribution all the advances made
to any political subdivision under subsection (b) or tcj shall be
deducted from the total amount due any political subdivision as
shown by the distribution.

SECTION 36.1IC 5-28-9-16, AS AMENDED BY P.L.2-2006,
SECTION 34, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 16. A qualified entity
receiving a loan under this chapter may levy an annual tax on
personal and real property located within the qualified entity's
geographical limits for industrial development purposes, in
addition to any other tax authorized by statute to be levied for
such purposes, at a rate that will produce sufficient revenue to
pay the annual installment and interest on a loan made under this
chapter. The tax may be in addition to the maximum annual rates
prescribed by IC 6-1.1-18, IC 6-1.1-18.5, 1€ 26=45=3; and other
statutes.

SECTION 37.1C 5-28-15-3, AS ADDED BY P.L.214-2005,
SECTION 7, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008 (RETROACTIVE)]: Sec. 3.
As used in this chapter, "zone business" means an entity that
accesses at least one (1) tax credit, deduction, or exemption
incentive available under this chapter, 1€ 6=+126-8;
IC 6-1.1-45, IC 6-3-3-10, IC 6-3.1-7, or IC 6-3.1-10.

SECTION 38.1C 5-28-15-5, AS ADDED BY P.L.214-2005,
SECTION 8, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008 (RETROACTIVE)]: Sec. 5.
(a) The board has the following powers, in addition to other
powers that are contained in this chapter:

(1) To review and approve or reject all applicants for
enterprise zone designation, according to the criteria for
designation that this chapter provides.
(2) To waive or modify rules as provided in this chapter.
(3) To provide a procedure by which enterprise zones may
be monitored and evaluated on an annual basis.
(4) To adopt rules for the disqualification of a zone
business from eligibility for any or all incentives available
to zone businesses, if that zone business does not do one
(1) of the following:
(A) If all its incentives, as contained in the summary
required under section 7 of this chapter, exceed one
thousand dollars ($1,000) in any year, pay a registration
fee to the board in an amount equal to one percent (1%)
of all its incentives.
(B) Use all its incentives, except for the amount of the
registration fee, for its property or employees in the
zone.
(C) Remain open and operating as a zone business for
twelve (12) months of the assessment year for which the
incentive is claimed.
(5) To disqualify a zone business from eligibility for any or
all incentives available to zone businesses in accordance
with the procedures set forth in the board's rules.
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(6) After a recommendation from a U.E.A., to modify an
enterprise zone boundary if the board determines that the
modification:
(A) is in the best interests of the zone; and
(B) meets the threshold criteria and factors set forth in
section 9 of this chapter.
(7) To employ staff and contract for services.
(8) To receive funds from any source and expend the funds
for the administration and promotion of the enterprise zone
program.
(9) To make determinations under IC 6-3.1-11 concerning
the designation of locations as industrial recovery sites. amd
sttes
(10) To make determinations under 1€ 6=+1=26-7 and
IC 6-3.1-11 concerning the disqualification of persons from
claiming credits provided by those chapters that chapter
in appropriate cases.
(11) To make determinations under IC 6-3.1-11.5
concerning the designation of locations as military base
recovery sites and the availability of the credit provided by
IC 6-3.1-11.5 to persons making qualified investments in
military base recovery sites.
(12) To make determinations under IC 6-3.1-11.5
concerning the disqualification of persons from claiming
the credit provided by IC 6-3.1-11.5 in appropriate cases.
(b) In addition to a registration fee paid under subsection
(a)(4)(A), each zone business that receives an incentive
described in section 3 of this chapter shall assist the zone U.E.A.
in an amount determined by the legislative body of the
municipality in which the zone is located. If a zone business does
not assist a U.E.A., the legislative body of the municipality in
which the zone is located may pass an ordinance disqualifying a
zone business from eligibility for all credits or incentives
available to zone businesses. If a legislative body disqualifies a
zone business under this subsection, the legislative body shall
notify the board, the department of local government finance,
and the department of state revenue in writing not more than
thirty (30) days after the passage of the ordinance disqualifying
the zone business. Disqualification of a zone business under this
section is effective beginning with the taxable year in which the
ordinance disqualifying the zone business is adopted.
SECTION 39. IC 5-28-15-8, AS ADDED BY P.L.4-2005,
SECTION 34, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]: Sec. 8. (a) This section applies to
records and other information, including records and information
that are otherwise confidential, maintained by the following:
(1) The board.
(2) AU.EA.
(3) The department of state revenue.
(4) The corporation.
(5) The department of local government finance.
(6) A county auditor.
(7) A township assessor (if any).
(8) A county assessor.
(b) A person or an entity listed in subsection (a) may request
a second person or entity described in subsection (a) to provide
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any records or other information maintained by the second
person or entity that concern an individual or a business that is
receiving a tax deduction, exemption, or credit related to an
enterprise zone. Notwithstanding any other law, the person or
entity to whom the request is made under this section must
comply with the request. A person or entity receiving records or
information under this section that are confidential must also
keep the records or information confidential.

(c) A person or an entity that receives confidential records or
information under this section and knowingly or intentionally
discloses the records or information to an unauthorized person
commits a Class A misdemeanor.

SECTION 40.IC 5-28-26-18, ASADDED BY P.L.203-2005,
SECTION 2, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]: Sec. 18. (a) A unit may issue
bonds for the purpose of providing public facilities under this
chapter.

(b) The bonds are payable from any funds available to the
unit.

(c) The bonds shall be authorized by a resolution of the unit.

(d) The terms and form of the bonds shall be set out either in
the resolution or in a form of trust indenture approved by the
resolution.

(e) The bonds must mature within:

(1) fifty (50) years, for bonds issued before July 1, 2008;
or

(2) twenty-five (25) years, for bonds issued after June
30, 2008.

(f) The unit shall sell the bonds at public or private sale upon
terms determined by the district.

(g) All money received from any bonds issued under this
chapter shall be applied solely to the payment of the cost of
providing public facilities within a global commerce center, or
the cost of refunding or refinancing outstanding bonds, for which
the bonds are issued. The cost may include the cost of:

(1) planning and development of the public facilities and
all related buildings, facilities, structures, and
improvements;

(2) acquisition of a site and clearing and preparing the site
for construction;

(3) equipment, facilities, structures, and improvements that
are necessary or desirable to make the public facilities
suitable for use and operation;

(4) architectural, engineering, consultant, and attorney's
fees;

(5) incidental expenses in connection with the issuance and
sale of bonds;

(6) reserves for principal and interest;

(7) interest during construction and for a period thereafter
determined by the district, but not to exceed five (5) years;
(8) financial advisory fees;

(9) insurance during construction;

(10) municipal bond insurance, debt service reserve
insurance, letters of credit, or other credit enhancement;
and

(11) in the case of refunding or refinancing, payment of the
principal of, redemption premiums, if any, for, and interest
on, the bonds being refunded or refinanced.
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(h) A unit that issues bonds under this section may enter an
interlocal agreement with any other unit located in the area
served by the district in which the global commerce center is
designated. A party to an agreement under this section may
pledge any of its revenues, including taxes or allocated taxes
under IC 36-7-14, to the bonds or lease rental obligations of
another party to the agreement.

SECTION 41. IC 6-1.1-1-1.5, AS AMENDED BY
P.L.88-2005, SECTION 3, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1.5. (a)
"Assessing official" means:

(1) a township assessor (if any);

(2) a county assessor; or

27 (3) amember of a county property tax assessment board
of appeals.

(b) The term "assessing official" does not grant a member of
the county property tax assessment board of appeals primary
assessing functions except as may be granted to the member by
law.

SECTION 42.1C 6-1.1-1-3, ASAMENDED BY P.L.2-2006,
SECTION 35, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 3. (a) Except as
provided in subsection (b), "assessed value" or "assessed
valuation" means an amount equal to:

(1) for assessment dates before March 1,2001, thirty-three
and one-third percent (33 1/3%) of the true tax value of
property; and

(2) for assessment dates after February 28, 2001, the true
tax value of property.

(b) For purposes of calculating a budget, rate, or levy under
IC 6-1.1-17,1C 6-1.1-18,1C 6-1.1-18.5,1C 6-1.1-20, € 26=45=3;
IC 20-46-4, 1C 20-46-5, and IC 20-46-6, "assessed value" or
"assessed valuation" does not include the assessed value of
tangible property excluded and kept separately on a tax duplicate
by a county auditor under IC 6-1.1-17-0.5.

SECTION 43.1C 6-1.1-1-8.4ISADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVEJANUARY 1,2008 (RETROACTIVE)]: Sec. 8.4.
"Inventory'" means:

(1) materials held for processing or for use in
production;
(2) finished or partially finished goods of a
manufacturer or processor; and
(3) property held for sale in the ordinary course of
trade or business.
The term includes items that qualify as inventory under 50
TAC 4.2-5-1 (as effective December 31, 2008).

SECTION 44. IC 6-1.1-1-11, AS AMENDED BY
P.L.214-2005, SECTION 10, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY I, 2008
(RETROACTIVE)]: Sec. 11. (a) Subject to the limitation
contained in subsection (b), "personal property" means:

1) mursery stock that fas been severed fronr the ground;
as pot ptants om benches;

3y (1) billboards and other advertising devices which are
located on real property that is not owned by the owner of
the devices;
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&) (2) motor vehicles, mobile houses, airplanes, boats not
subject to the boat excise tax under IC 6-6-11, and trailers
not subject to the trailer tax under IC 6-6-5;
5) (3) foundations (other than foundations which support
a building or structure) on which machinery or equipment
is installed; and
€67 (4) all other tangible property (other than real property)
which: s bermg:
&) tretd for sate mr the ordimary course of @ trade or
bustmesss
By trehd; used; or comsunted 1 commection with the
productron of mrconTe; or
€Y (A) is being held as an investment; or
(B) is depreciable personal property.

(b) Personal property does not include the following:

(1) Commercially planted and growing crops while they are
in the ground.

(2) Computer application software. that s ot retd as

(3) Inventory. as defired mr 1€ 6=+13=11)-

SECTION 45.IC 6-1.1-1-15 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 15. "Real
property" means:

(1) land located within this state;
(2) a building or fixture situated on land located within this
state;
(3) an appurtenance to land located within this state;
(4) an estate in land located within this state, or an estate,
right, or privilege in mines located on or minerals,
including but not limited to oil or gas, located in the land,
if the estate, right, or privilege is distinct from the
ownership of the surface of the land; and
(5) notwithstanding IC 6-6-6-7, a riverboat:
(A) licensed under IC 4-33; or
(B) operated under an operating agent contract under
IC 4-33-6.5;
for which the department of local government finance shall
prescribe standards to be used by towmstip asscssors: assessing
officials.

SECTION 46. IC 6-1.1-1-22, AS AMENDED BY
P.L.88-2005, SECTION 5, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 22. "Township
assessor" mctudes:

1) an ctected means a township assessor amd
2) @ trustee asscssors
elected under IC 36-6-5-1.

SECTION 47. IC 6-1.1-2-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008
(RETROACTIVE)]: Sec. 7. The following property is not
subject to assessment and taxation under this article:

(1) A commercial vessel that is subject to the net tonnage
tax imposed under IC 6-6-6.

(2) A motor vehicle or trailer that is subject to the annual
license excise tax imposed under IC 6-6-5.

(3) A boat that is subject to the boat excise tax imposed
under IC 6-6-11.

(4) Property used by a cemetery (as
IC 23-14-33-7) if the cemetery:

defined in
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(A) does not have a board of directors, board of trustees,
or other governing authority other than the state or a
political subdivision; and
(B) has had no business transaction during the preceding
calendar year.
(5) A commercial vehicle that is subject to the annual
excise tax imposed under IC 6-6-5.5.
(6) Inventory.

SECTION 48. IC 6-1.1-3-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. (a) Except as
provided in subsection (c), amd sectiomr t+ of this chapter;
personal property which is owned by a person who is a resident
of this state shall be assessed at the place where the owner
resides on the assessment date of the year for which the
assessment is made.

(b) Except as provided in subsection (c), anmd section 1 of thts
clrapter; personal property which is owned by a person who is
not a resident of this state shall be assessed at the place where the
owner's principal office within this state is located on the
assessment date of the year for which the assessment is made.

(c) Personal property shall be assessed at the place where it is
situated on the assessment date of the year for which the
assessment is made if the property is:

(1) regularly used or permanently located where it is
situated; or

(2) owned by a nonresident who does not have a principal
office within this state.

(d) If a personal property return is filed pursuant to subsection
(c), the owner of the property shall provide, within forty-five
(45) days after the filing deadline, a copy or other written
evidence of the filing of the return to the assessor of the township
in which the owner resides or to the county assessor if there is
no township assessor for the township. If such evidence is not
filed within forty-five (45) days after the filing deadline, the
township or county assessor of for the township tr which area
where the owner resides shall determine if the owner filed a
personal property return in the township or county where the
property is situated. If such a return was filed, the property shall
be assessed where it is situated. If such a return was not filed, the
township or county assessor of for the towmnship area where the
owner resides shall notify the assessor of the township or county
where the property is situated, and the property shall be assessed
where it is situated. This subsection does not apply to a taxpayer
who:

(1) is required to file duplicate personal property returns
under section 7(c) of this chapter and under regulations
promulgated by the department of local government
finance with respect to that section; or

(2) is required by the department of local government
finance to file a summary of the taxpayer's business
tangible personal property returns.

SECTION 49. IC 6-1.1-3-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 4. (a) If a
question arises as to the proper place to assess personal property,
the county assessor shall determine the place if:

(1) two (2) or more townships in the county are served
by township assessors and the conflict involves different
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serves: two (2) or more of those townships; or
(2) the conflict does not involve any other county and
none of the townships in the county is served by a
township assessor.
If the conflictinvolves different counties, the department of local
government finance shall determine the proper place of
assessment.

(b) A determination made under this section by a coumty
assessor or the department of local government finance is final.

(c) If taxes are paid to a county which is not entitled to collect
them, the department of local government finance may direct the
authorities of the county which wrongfully collected the taxes to
refund the taxes collected and any penalties charged on the taxes.

SECTION 50. IC 6-1.1-3-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 5. Before the
assessment date of each year, the county auditor shall deliver to
each township assessor (if any) and the county assessor the
proper assessment books and necessary blanks for the listing and
assessment of personal property.

SECTION 51. IC 6-1.1-3-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 6. Between the
assessment date and the filing date of each year, the appropriate
township assessor, or the county assessor if there is no
township assessor for the township, shall furnish each person
whose personal property is subject to assessment for that year
with a personal property return.

SECTION 52. IC 6-1.1-3-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 7. (a) Except as
provided in subsections (b) and (d), a taxpayer shall, on or before
the filing date of each year, file a personal property return with:

(1) the assessor of each township in which the taxpayer's
personal property is subject to assessment; or

(2) the county assessor if there is no township assessor
for a township in which the taxpayer's personal
property is subject to assessment.

(b) The township assessor or county assessor may grant a
taxpayer an extension of not more than thirty (30) days to file the
taxpayer's return if:

(1) the taxpayer submits a written application for an
extension prior to the filing date; and

(2) the taxpayer is prevented from filing a timely return
because of sickness, absence from the county, or any other
good and sufficient reason.

(c) If the sum of the assessed values reported by a taxpayer on
the business personal property returns which the taxpayer files
with the township assessor or county assessor for a year exceeds
one hundred fifty thousand dollars ($150,000), the taxpayer shall
file each of the returns in duplicate.

(d) A taxpayer may fite a consohdated returm with the county
assessor If: the

(1) a taxpayer has personal property subject to assessment
in more than one (1) township in a county; and
(2) the total assessed value of the personal property in the
county is less than one million five hundred thousand
dollars ($1,500,000); #
the taxpayer filing a comsotidated return shall file a single
return with the county assessor and attach a schedule listing,
by township, all the taxpayer's personal property and the
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property's assessed value. A taxpayer fiting a consohdated return
1s ot required to fiie @ persomat property return with the assessor
of cach township: A The taxpayer fiiing a consotdated return
shall provide the foltowirg: (1) the county assessor with the
information necessary for the county assessor to allocate the
assessed value of the taxpayer's personal property among the
townships listed on the return, including the street address, the
township, and the location of the property.
2y A copy of the consotidated returm; with attachmrents; for
(e) The county assessor shall provide to each affected
township assessor (if any) in the county all information filed by
a taxpayer under subsection (d) that affects the township. The
) May 25 of cach year; for a return fited o or before the
fitrg date for the returm; or
2y Fumre 39 of cach year; for a return fited after the fitmg
date for the returme:

to the taxpayer:

gy (f) The county assessor may refuse to accept a
comsohdated personal property tax return that does not have
attached to 1t a schedute hstimg; by townstop; att the persomat
property of the taxpayer amd the assessed vatue of the property
as required umder comply with subsection (d). For purposes of
IC 6-1.1-37-7, a consotrdated return to which subsection (d)
applies is filed on the date it is filed with the county assessor
with the schedule of persomat property amd asscssed vatue
required by subsection (d) attached.

SECTION 53.IC 6-1.1-3-14 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 14. The
township assessor, or the county assessor if there is no
township assessor for the township, shall:

(1) examine and verify; or

(2) allow a contractor under IC 6-1.1-36-12 to examine and

verify;
the accuracy of each personal property return filed with the
township or county assessor by a taxpayer. If appropriate, the
assessor or contractor under IC 6-1.1-36-12 shall compare a
return with the books of the taxpayer and with personal property
owned, held, possessed, controlled, or occupied by the taxpayer.

SECTION 54.1IC 6-1.1-3-15 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 15. (a) In
connection with the activities required by section 14 of this
chapter, or if a person owning, holding, possessing, or
controlling any personal property fails to file a personal property
return with the township or county assessor as required by this
chapter, the township or county assessor may examine:

(1) the personal property of the person;

(2) the books and records of the person; and

(3) under oath, the person or any other person whom the
assessor believes has knowledge of the amount, identity, or
value of the personal property reported or not reported by
the person on a return.

(b) After such an examination, the assessor shall assess the
personal property to the person owning, holding, possessing, or
controlling that property.
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(c) As an alternative to such an examination, the township or
county assessor may estimate the value of the personal property
of the taxpayer and shall assess the person owning, holding,
possessing, or controlling the property in an amount based upon
the estimate. Upon receiving a notification of estimated value
from the township or county assessor, the taxpayer may elect to
file a personal property return, subject to the penalties imposed
by IC 6-1.1-37-7.

SECTION 55.IC 6-1.1-3-16 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 16. If, from the
evidence before hmr; a township or county assessor, the
assessor determines that a person has temporarily converted any
part of s the person's personal property into property which is
not taxable under this article to avoid the payment of taxes on the
converted property, the township or county assessor shall assess
the converted property to the taxpayer.

SECTION 56. IC 6-1.1-3-17 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 17. (a) On or
before June 1 of each year, each township assessor (if any) of a
county shall deliver to the county assessor a list which states by
taxing district the total of the personal property assessments as
shown on the personal property returns filed with the township
assessor on or before the filing date of that year and in a county
with a township assessor under IC 36-6-5-1 in every township
the township assessor shall deliver the lists to the county auditor
as prescribed in subsection (b).

(b) On or before July 1 of each year, each county assessor
shall certify to the county auditor the assessment value of the
personal property in every taxing district.

(c) The department of local government finance shall
prescribe the forms required by this section.

SECTION 57. IC 6-1.1-3-18, AS AMENDED BY
P.L.219-2007, SECTION 11, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 18. (a) Each
township assessor of a county (if any) shall periodically report
to the county assessor and the county auditor with respect to the
returns and properties of taxpayers which the township assessor
has examined. The township assessor shall submit these reports
in the form and on the dates prescribed by the department of
local government finance.

(b) Each year; omr or before the timre prescribed by the
departmrent of tocat governmment fimamce; cach township assessor
of a county shatt detrver to the county assessor a copy of cach
to fite mr dupttcate under section Fc) of this chapter and @ copy
Each year, the county assessor:

(1) shall review and may audit those the business personal
property returns that the taxpayer is required to file in
duplicate under section 7(c) of this chapter; and

(2) shall determine the returns in which the assessment
appears to be improper.

SECTION 58. IC 6-1.1-3-19 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 19. (a) While a
county property tax assessment board of appeals is in session,
each township assessor of the county (if any) shall make the
following information available to the county assessor and the
board:

Senate 505

(1) Personal property returns.

(2) Documents related to the returns. amd

(3) Any information in the possession of the township
assessor whrctr that is related to the identity of the owners
or possessors of property or the values of property.

(b) Upon written request of the board, the township assessor
shall furnish thts information referred to in subsection (a) to
any member of the board either directly or through employees of
the board.

SECTION 59. IC 6-1.1-3-20 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 20. If an
assessing official or board changes a valuation made by a person
on his the person's personal property return or adds personal
property and its value to a return, the assessing official or board
shall, by mail, immediately give the person notice of the action
taken. However, if a taxpayer lists property on his the
taxpayer's return but does not place a value on the property, a
notice of the action of an assessing official or board in placing a
value on the property is not required.

SECTION 60. IC 6-1.1-3-21 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 21. tay Subject
to the limitations comtarmred in IC 6-1.1-35-9, assessment returns,
lists, and any other documents and information related to the
determination of personal property assessments shall be
preserved as public records and open to public inspection. The
township assessor, or the county assessor if there is no
township assessor for the township, shall preserve and
maintain these records. if quarters for his office are provided mr
the county court house; or a branch thereof: f quarters are not
provided for the towmnship asscssor; he shatt; as soon as he
comptetes hts awdtt of @ retur; detrver the retur amd att retated
docunrents amd mformration to the county assessor; amd the
towmship assessor shatt ensure that the county assessor has futt
access to the assessnrent records nramtaied by the township
aSSTSSOT:

o) Each county shatt furntsh amr office for a township assessor
1 the county courthouse; or a brarch thereof; 1if the townshp e
serves tas a poputation of thirty=frve thousamd (35;666) or more:
A county mray furmrsh am offree 1 the county courthouse; or
branch thereof; for any township assessor:

SECTION 61. IC 6-1.1-4-4, AS AMENDED BY
P.L.228-2005, SECTION 3, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 4. (a) A general
reassessment, involving a physical inspection of all real property
in Indiana, shall begin July 1, 2000, and be the basis for taxes
payable in 2003.

(b) A general reassessment, involving a physical inspection of
all real property in Indiana, shall begin July 1, 2009, and each
fifth year thereafter. Each reassessment under this subsection:

(1) shall be completed on or before March 1 of the year
that succeeds by two (2) years the year in which the
general reassessment begins; and

(2) shall be the basis for taxes payable in the year following
the year in which the general assessment is to be
completed.

(c) In order to ensure that assessing officials amd nrentbers of

cach county property tax asscssmremt board of appeals are
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prepared for a general reassessment of real property, the
department of local government finance shall give adequate
advance notice of the general reassessment to the coumnty amd
towmship taxig assessing officials of each county.

SECTION 62.1C 6-1.1-4-4.7, ASADDED BY P.L.228-2005,
SECTION 5, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]: Sec. 4.7. tay For purposes of thrs
sectiom; “assessor means:

1) a township assessor; or
2y @ coumnty asscssor who assunres the respomstbitity for
tb) The department of local government finance shall provide
training to township assessors, county assessors, and county
auditors with respect to the verification of sales disclosure forms
under 50 IAC 21-3-2.

SECTION 63.1IC 6-1.1-4-12.4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 12.4. (a) For
purposes of this section, the term "oil or gas interest" includes
but is not limited to:

(1) royalties;

(2) overriding royalties;

(3) mineral rights; or

(4) working interest;
in any oil or gas located on or beneath the surface of land which
lies within this state.

(b) Oil or gas interest is subject to assessment and taxation as
real property. Notwithstanding the provistons of 1€ 197+
6=11=4=4; section 4 of this chapter, each oil or gas interest shall
be assessed annually by the assessor of the township in which the
oil or gas is located, or the county assessor if there is no
township assessor for the township. The township or county
assessor shall assess the oil or gas interest to the person who
owns or operates the interest.

(c) A piece of equipment is an appurtenance to land if it is
incident to and necessary for the production of oil and gas from
the land covered by the oil or gas interest. This equipment
includes but is not limited to wells, pumping units, lines, treaters,
separators, tanks, and secondary recovery facilities. These
appurtenances are subject to assesmrent assessment as real
property. Notwithstanding the provistons of 1€ 19715 6=t1=4=4;
section 4 of this chapter, ecach of these appurtenances shall be
assessed annually by the assessor of the township in which the
appurtenance is located, or the county assessor if there is no
township assessor for the township. The township or county
assessor shall assess the appurtenance to the person who owns or
operates the working interest in the oil or gas interest.

SECTION 64.1IC 6-1.1-4-12.6 ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 12.6. (a) For
purposes of this section, the term "secondary recovery method"
includes but is not limited to the stimulation of oil production by
means of the injection of water, steam, hydrocarbons, or
chemicals, or by means of in situ combustion.

(b) The total assessed value of all interests in the oil located
on or beneath the surface of a particular tract of land equals the
product of:

(1) the average daily production of the oil; multiplied by
(2) three hundred sixty-five (365); and multiplied by
(3) the posted price of oil on the assessment date.
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However, if the oil is being extracted by use of a secondary
recovery method, the total assessed value of all interests in the
oil equals one-half (1/2) the assessed value computed under the
formula prescribed in this subsection. The appropriate township
assessor (if any), or the county assessor if there is no township
assessor for the township, shall, in the manner prescribed by the
department of local government finance, apportion the total
assessed value of all interests in the oil among the owners of
those interests.

(c) The appropriate township assessor, or the county assessor
if there is no township assessor for the township, shall, in the
manner prescribed by the department of local government
finance, determine and apportion the total assessed value of all
interests in the gas located beneath the surface of a particular
tract of land.

(d) The department of local government finance shall
prescribe a schedule for township and county assessors to use in
assessing the appurtenances described in section 12.4(c) of this
chapter.

SECTION 65.1IC 6-1.1-4-13.6 ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 13.6. (a) The
township assessor, or the county assessor if there is no
township assessor for the township, shall determine the values
of all classes of commercial, industrial, and residential land
(including farm homesites) in the township or county using
guidelines determined by the department of local government
finance. Not later than November 1 of the year preceding the
year in which a general reassessment becomes effective, the
assessor determining the values of land shall submit the values
to the county property tax assessment board of appeals. Not later
than December 1 of the year preceding the year in which a
general reassessment becomes effective, the county property tax
assessment board of appeals shall hold a public hearing in the
county concerning those values. The property tax assessment
board of appeals shall give notice of the hearing in accordance
with IC 5-3-1 and shall hold the hearing after March 31 and
before December 1| of the year preceding the year in which the
general reassessment under 1€ 6=t1+=4=4 section 4 of this
chapter becomes effective.

(b) The county property tax assessment board of appeals shall
review the values submitted under subsection (a) and may make
any modifications it considers necessary to provide uniformity
and equality. The county property tax assessment board of
appeals shall coordinate the valuation of property adjacent to the
boundaries of the county with the county property tax assessment
boards of appeals of the adjacent counties using the procedures
adopted by rule under IC 4-22-2 by the department of local
government finance. If the county assessor or towmnship asscssor
fails to submit land values under subsection (a) to the county
property tax assessment board of appeals before November 1 of
the year before the date the general reassessment under
1€ 6=t1=4=% section 4 of this chapter becomes effective, the
county property tax assessment board of appeals shall determine
the values. If the county property tax assessment board of
appeals fails to determine the values before the general
reassessment becomes effective, the department of local
government finance shall determine the values.
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(c) The county assessor shall notify all township assessors in
the county (if any) of the values as modified by the county
property tax assessment board of appeals. Township assessors
Assessing officials shall use the values determined under this
section.

SECTION 66. IC 6-1.1-4-15 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 15. (a) If real
property is subject to assessment or reassessment under this
chapter, the assessor of the township in which the property is
located, or the county assessor if there is no township assessor
for the township, shall either appraise the property frmrsetf or
have it appraised.

(b) In order to determine the assessed value of buildings and
other improvements, the township or county assessor or hrs the
assessor's authorized representative may, after first making
known hts the assessor's or representative's intention to the
owner or occupant, enter and fully examine all buildings and
structures which are located within the township he serves or
county and which are subject to assessment.

SECTION 67. IC 6-1.1-4-16, AS AMENDED BY
P.L.228-2005, SECTION 7, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 16. (a) For
purposes of making a general reassessment of real property or
annual adjustments under section 4.5 of this chapter, amy a
township assessor (if any) and amy a county assessor may
employ:

(1) deputies;

(2) employees; and

(3) technical advisors who are:
(A) qualified to determine real property values;
(B) professional appraisers certified under 50 IAC 15;
and
(C) employed either on a full-time or a part-time basis,
subject to sections 18.5 and 19.5 of this chapter.

(b) The county council of each county shall appropriate the
funds necessary for the employment of deputies, employees, or
technical advisors employed under subsection (a) of this section.

SECTION 68. IC 6-1.1-4-17, AS AMENDED BY
P.L.228-2005, SECTION 8, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 17. (a) Subject
to the approval of the department of local government finance
and the requirements of section 18.5 of this chapter, a

1 township assessor; or

2y group comststtmg of the county assessor amd the

township assessors 1T @ countys
may employ professional appraisers as technical advisors for
assessments in all townships in the county. The department
oflocalgovernment finance may approve employment under
this subsection only if the department is a party to the
employment contract.

(b) A decision by ome (1) or mrore assessors referred to 1T
subdivistons (1) amd 2) a county assessor to not employ a
professional appraiser as a technical advisor in a general
reassessment is subject to approval by the department of local
government finance.

tb) After notree to the county assessor amd ait towmnship
assessors 1 the cournty; @ nrajority of the assessors authorized to
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) employ a professtomat appratser to act as a techmicat
advisor 1 the county durtmg @ genrerat reassessnrent period;
2) appot am asseSSOT OT @ group of assessors toT
(A) cmter mrto amd admmmister the contract with a
B) oversece the work of @ professtomat appratser
Fach township assessor amd the county assessor has omne (1) vote:
A dectstonr by a mrajority of the persons authorized to vote 15
birdimg o the county assessor and att towmnship assessors T the
courty: Subject to thre tmtatiorrs mr sectton 1875 of thts chapter;
thre assessor or assessors appointed under subdiviston 2y nray
comtract with @ professtomat appratser employed under this
section to suppty techmicat advice during a gerrerat reassessnremnt
period for att townships 1 the county: A proportronate part of the
appropriation to att towmships for assessing purposes shatt be
used to pay for the techmnicat advice:

(c) As used in this chapter, "professional appraiser" means an
individual or firm that is certified under IC 6-1.1-31.7.

SECTION 69.1IC 6-1.1-4-18.5IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 18.5. (a) A
towmship assessor; a group of towmship assessors; or the county
assessor may not use the services of a professional appraiser for
assessment or reassessment purposes without a written contract.
The contract used must be either a standard contract developed
by the state board of tax commisstomrers tbefore the board was
abotrstredy or the department of local government finance or a
contract whtctr that has been specifically approved by the board
or thre department. The department shall ensure that the contract:

(1) includes all of the provisions required under section
19.5(b) of this chapter; and

(2) adequately provides for the creation and transmission
of real property assessment data in the form required by the
legislative services agency and the division of data analysis
of the department.

(b) No contract shall be made with any professional appraiser
to act as technical advisor in the assessment of property, before
the giving of notice and the receiving of bids from anyone
desiring to furnish this service. Notice of the time and place for
receiving bids for the contract shall be given by publication by
one (1) insertion in two (2) newspapers of general circulation
published in the county and representing each of the two (2)
leading political parties in the county. or If only one (1)
newspaper is there published, notice in that one (1) newspaper is
sufficient to comply with the requirements of this subsection.
The contract shall be awarded to the lowest and best bidder who
meets all requirements under law for entering a contract to serve
as technical advisor in the assessment of property. However, any
and all bids may be rejected, and new bids may be asked.

(c) The county council of each county shall appropriate the
funds needed to meet the obligations created by a professional
appraisal services contract which is entered into under this
chapter.

SECTION 70.1IC 6-1.1-4-19.5IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 19.5. (a) The
department of local government finance shall develop a standard
contract or standard provisions for contracts to be used in
securing professional appraising services.
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(b) The standard contract or contract provisions must contain:
(1) a fixed date by which the professional appraiser or
appraisal firm shall have completed all responsibilities
under the contract;

(2) a penalty clause under which the amount to be paid for
appraisal services is decreased for failure to complete
specified services within the specified time;
(3) a provision requiring the appraiser, or appraisal firm, to
make periodic reports to the towmnship assessors mvotved;
county assessor;
(4) a provision stipulating the manner in which, and the
time intervals at which, the periodic reports referred to in
subdivision (3) of this subsection are to be made;
(5) a precise stipulation of what service or services are to
be provided and what class or classes of property are to be
appraised;
(6) a provision stipulating that the contractor will generate
complete parcel characteristics and parcel assessment data
in a manner and format acceptable to the legislative
services agency and the department of local government
finance; amd
(7) a provision stipulating that the legislative services
agency and the department of local government finance
have unrestricted access to the contractor's work product
under the contract; and
(8) a provision stating that the department of local
government finance is a party to the contract.
The department of local government finance may devise other
necessary provisions for the contracts in order to give effect to
the provistoms of this chapter.

(c) In order to comply with the duties assigned to it by this
section, the department of local government finance may
develop:

(1) one (1) or more model contracts;

(2) one (1) contract with alternate provisions; or

(3) any combination of subdivisions (1) and (2).
The department may approve special contract language in order
to meet any unusual situations.

SECTION 71. IC 6-1.1-4-20 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 20. The
department of local government finance may establish a period
with respect to each general reassessment that is the only time
during which a towmship or county assessor may enter into a
contract with a professional appraiser. The period set by the
department of local government finance may not begin before
January 1 of the year the general reassessment begins. If no
period is established by the department of local government
finance, a towmnship or county assessor may enter into such a
contract only on or after January 1 and before April 16 of the
year in which the general reassessment is to commence.

SECTION 72.IC 6-1.1-4-21 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 21. (a) If, during
a period of general reassessment, a towmship county assessor
personally makes the real property appraisals, timrsei; the
appraisals of the parcels subject to taxation must be completed as
follows:

(1) The appraisal of one-fourth (1/4) of the parcels shall be
completed before December 1 of the year in which the
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general reassessment begins.

(2) The appraisal of one-half (1/2) of the parcels shall be
completed before May 1 of the year following the year in
which the general reassessment begins.

(3) The appraisal of three-fourths (3/4) of the parcels shall
be completed before October 1 of the year following the
year in which the general reassessment begins.

(4) The appraisal of all the parcels shall be completed
before March 1 of the second year following the year in
which the general reassessment begins.

(b) If a towmship county assessor employs a professional
appraiser or a professional appraisal firm to make real property
appraisals during a period of general reassessment, the
professional appraiser or appraisal firm must file appraisal
reports with the townsiip county assessor as follows:

(1) The appraisals for one-fourth (1/4) of the parcels shall
be reported before December 1 of the year in which the
general reassessment begins.
(2) The appraisals for one-half (1/2) of the parcels shall be
reported before May 1 of the year following the year in
which the general reassessment begins.
(3) The appraisals for three-fourths (3/4) of the parcels
shall be reported before October 1 of the year following the
year in which the general reassessment begins.
(4) The appraisals for all the parcels shall be reported
before March 1 of the second year following the year in
which the general reassessment begins.
However, the reporting requirements prescribed in this
subsection do not apply if the contract under which the
professional appraiser, or appraisal firm, is employed prescribes
different reporting procedures.

SECTION 73.IC 6-1.1-4-22 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 22. (a) If any
assessing official or amy county property tax assessmrent board of
appeats assesses or reassesses any real property under the
provistons of this article, the official or county property tax
assessnrent board of appeats shall give notice to the taxpayer and
the county assessor, by mail, of the amount of the assessment or
reassessment.

(b) During a period of general reassessment, each township or
county assessor shall mail the notice required by this section
within ninety (90) days after trer the assessor:

(1) completes hrs the appraisal of a parcel; or
(2) receives a report for a parcel from a professional
appraiser or professional appraisal firm.

SECTION 74. IC 6-1.1-4-25, AS AMENDED BY
P.L.177-2005, SECTION 27, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 25. (a) Each
township assessor and each county assessor shall keep the
assessor's reassessment data and records current by securing the
necessary field data and by making changes in the assessed value
of real property as changes occur in the use of the real property.
The township or county assessor's records shall atall times show
the assessed value of real property in accordance with the
provistons of this chapter. The township assessor shall ensure
that the county assessor has full access to the assessment records
maintained by the township assessor.
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(b) The township assessor (if any) in a county having a
consolidated city, the county assessor if there are no township
assessors in a county having a consolidated city, or the county
assessor in every other county, shall:

(1) maintain an electronic data file of:
(A) the parcel characteristics and parcel assessments of
all parcels; and
(B) the personal property return characteristics and
assessments by return;
for each township in the county as of each assessment date;
(2) maintain the electronic file in a form that formats the
information in the file with the standard data, field, and
record coding required and approved by:
(A) the legislative services agency; and
(B) the department of local government finance;
(3) transmit the data in the file with respect to the
assessment date of each year before October 1 of the year
to:
(A) the legislative services agency; and
(B) the department of local government finance;
in a manner that meets the data export and transmission
requirements in a standard format, as prescribed by the
office of technology established by IC 4-13.1-2-1 and
approved by the legislative services agency; and
(4) resubmit the data in the form and manner required
under this subsection, upon request of the legislative
services agency or the department of local government
finance, if data previously submitted under this subsection
does not comply with the requirements of this subsection,
as determined by the legislative services agency or the
department of local government finance.
An electronic data file maintained for a particular assessment
date may not be overwritten with data for a subsequent
assessment date until a copy of an electronic data file that
preserves the data for the particular assessment date is archived
in the manner prescribed by the office of technology established
by IC 4-13.1-2-1 and approved by the legislative services
agency.

SECTION 75. IC 6-1.1-4-27.5, AS AMENDED BY
P.L.219-2007, SECTION 13, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 27.5. (a) The
auditor of each county shall establish a property reassessment
fund. The county treasurer shall deposit all collections resulting
from the property taxes that the county levies for the county's
property reassessment fund.

(b) With respect to the general reassessment of real property
that is to commence on July 1, 2009, the county council of each
county shall, for property taxes due in 2006, 2007, 2008, and
2009, levy in each year against all the taxable property in the
county an amount equal to one-fourth (1/4) of the remainder of:

(1) the estimated costs referred to in section 28.5(a) of this
chapter; minus

(2) the amount levied under this section by the county
council for property taxes due in 2004 and 2005.

(c) With respectto a general reassessment of real property that
is to commence on July 1, 2014, and each fifth year thereafter,
the county council of each county shall, for property taxes due in
the year that the general reassessment is to commence and the
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four (4) years preceding that year, levy against all the taxable
property in the county an amount equal to one-fifth (1/5) of the
estimated costs of the general reassessment under section 28.5 of
this chapter.
(d) The department of local government finance shall give to
each county council notice, before January 1 in a year, of the tax
levies required by this section for that year.
(e) The department of local government finance may raise or
lower the property tax levy under this section for a year if the
department determines it is appropriate because the estimated
cost of:
(1) a general reassessment; or
(2) making annual adjustments under section 4.5 of this
chapter;

has changed.

(f) The county assessor or townstip assessor may petition the
county fiscal body to increase the levy under subsection (b) or (c)
to pay for the costs of:

(1) a general reassessment;
(2) verification under 50 IAC 21-3-2 of sales disclosure
forms forwarded to
A) the county assessor or
(B township assessors;
under IC 6-1.1-5.5-3; or
(3) processing annual adjustments under section 4.5 of this
chapter.
The assessor must document the needs and reasons for the
increased funding.

(g) If the county fiscal body denies a petition under subsection
(f), the county assessor may appeal to the department of local
government finance. The department of local government finance
shall:

(1) hear the appeal; and
(2) determine whether the additional levy is necessary.

SECTION 76. IC 6-1.1-4-28.5, AS AMENDED BY
P.L.219-2007, SECTION 14, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 28.5. (a) Money
assigned to a property reassessment fund under section 27.5 of
this chapter may be used only to pay the costs of:

(1) the general reassessment of real property, including the
computerization of assessment records;

(2) payments to cournty asscssors; nmrembers of property tax
assessnrent boards of appeats; or assessing officials and
hearing officers for county property tax assessment
boards of appeals under IC 6-1.1-35.2;

(3) the development or updating of detailed soil survey data
by the United States Department of Agriculture or its
successor agency;

(4) the updating of plat books;

(5) payments for the salary of permanent staff or for the
contractual services of temporary staff who are necessary
to assist coumnty asscssors; nrentbers of a cournty property
tax asscssnrent board of appeats; amd assessing officials;
(6) making annual adjustments under section 4.5 of this
chapter; and

(7) the verification under 50 IAC 21-3-2 of sales disclosure
forms forwarded to:
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(A) the county assessor; or
(B) township assessors (if any);
under IC 6-1.1-5.5-3.
Money in a property tax reassessment fund may not be
transferred or reassigned to any other fund and may not be used
for any purposes other than those set forth in this section.

(b) All counties shall use modern, detailed soil maps in the
general reassessment of agricultural land.

(c) The county treasurer of each county shall, in accordance
with IC 5-13-9, invest any money accumulated in the property
reassessment fund. Any interest received from investment of the
money shall be paid into the property reassessment fund.

(d) An appropriation under this section must be approved by
the fiscal body of the county after the
recommendation of the county assessor. However, in a county
with am clected a township assessor in every township, the
county assessor does not review an appropriation under this
section, and only the fiscal body must approve an appropriation
under this section.

SECTION 77.IC 6-1.1-4-29 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 29. (a) The
expenses of a reassessment, except those incurred by the
department oflocal government finance in performing its normal
functions, shall be paid by the county in which the reassessed
property is situated. These expenses, except for the expenses of
a general reassessment, shall be paid from county funds. The
county auditor shall issue warrants for the payment of
reassessment expenses. No prior appropriations are required in
order for the auditor to issue warrants.

(b) An order of the department of local government finance
directing the reassessment of property shall contain an estimate
of the cost of making the reassessment. The tocat assessing
officials in the county, assessor; the county property tax
assessment board of appeals, and the county auditor may not
exceed the amount so estimated by the department of local
government finance.

SECTION 78. IC 6-1.1-4-31, AS AMENDED BY
P.L.228-2005, SECTION 11, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 31. (a) The
department of local government finance shall periodically check
the conduct of:

(1) a general reassessment of property;

(2) work required to be performed by local officials under

50 IAC 21; and

(3) other property assessment activities in the county, as

determined by the department.
The department of local government finance may inform
township assessors (if any), county assessors, and the presidents
of county councils in writing if its check reveals that the general
reassessment or other property assessment activities are not
being properly conducted, work required to be performed by
local officials under 50 IAC 21 is not being properly conducted,
or property assessments are not being properly made.

(b) The failure of the department of local government finance
to inform local officials under subsection (a) shall not be
construed as an indication by the department that:

(1) the general reassessment or other property assessment
activities are being properly conducted;

review and
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(2) work required to be performed by local officials under
50 IAC 21 is being properly conducted; or
(3) property assessments are being properly made.
(c) If the department of local government finance:
(1) determines under subsection (a) that a general
reassessment or other assessment activities for a general
reassessment year or any other year are not being properly
conducted; and
(2) informs:
(A) the township assessor (if any) of each affected
township;
(B) the county assessor; and
(C) the president of the county council;
in writing under subsection (a);
the department may order a state conducted assessment or
reassessment under section 31.5 of this chapter to begin not less
than sixty (60) days after the date of the notice under subdivision
(2). If the department determines during the period between the
date of the notice under subdivision (2) and the proposed date for
beginning the state conducted assessment or reassessment that
the general reassessment or other assessment activities for the
general reassessment are being properly conducted, the
department may rescind the order.
(d) If the department of local government finance:
(1) determines under subsection (a) that work required to
be performed by local officials under 50 IAC 21 is not
being properly conducted; and
(2) informs:
(A) the township assessor of each affected township (if
any);
(B) the county assessor; and
(C) the president of the county council;
in writing under subsection (a);
the department may conduct the work or contract to have the
work conducted to begin not less than sixty (60) days after the
date of the notice under subdivision (2). If the department
determines during the period between the date of the notice
under subdivision (2) and the proposed date for beginning the
work or having the work conducted that work required to be
performed by local officials under 50 IAC 21 is being properly
conducted, the department may rescind the order.

(e) If the department of local government finance contracts to
have work conducted under subsection (d), the department shall
forward the bill for the services to the county and the county
shall pay the bill under the same procedures that apply to county
payments of bills for assessment or reassessment services under
section 31.5 of this chapter.

(f) A county council president who is informed by the
department oflocalgovernment finance under subsection (a)
shall provide the information to the board of county
commissioners. A board of county commissioners that
receives information under this subsection may adopt an
ordinance to do either or both of the following:

(1) Determine that:
(A) theinformation indicates that the county assessor
has failed to perform adequately the duties of county
assessor; and
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(B) by that failure the county assessor forfeits the
office of county assessor and is subject to removal
from office by an information filed wunder
IC 34-17-2-1(b).

(2) Determine that:
(A) the information indicates that one (1) or more
township assessors in the county have failed to
perform adequately the duties of township assessor;
and
(B) by that failure the township assessor or township
assessors forfeit the office of township assessor and
are subject to removal from office by an information
filed under IC 34-17-2-1(b).

(g) A city-county council that is informed by the
departmentoflocalgovernment finance under subsection (a)
may adopt an ordinance making the determination or
determinations referred to in subsection (f).

SECTION 79. IC 6-1.1-4-31.5, AS ADDED BY
P.L.228-2005, SECTION 12, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 31.5. tay
s uscd 11 thts sectromn; “assessnrent offrerat” nrearns any of the
fottowtmg:

D A county assessor
2y A towmshtp asscssor:
3y A towmship trustec=assessor:

by (a) As used in this section, "department" refers to the
department of local government finance.

tcy (b) If the department makes a determination and informs
local officials under section 31(c) of this chapter, the department
may order a state conducted assessment or reassessment in the
county subject to the time limitation in that subsection.

d) (c) If the department orders a state conducted assessment
or reassessment in a county, the department shall assume the
duties of the coumty's asscssmrent officratss county assessor.
Notwithstanding sections 15 and 17 of this chapter, am
assessnrent offrerat it a county assessor subject to an order
issued under this section may not assess property or have
property assessed for the assessment or general reassessment.
Until the state conducted assessment or reassessment is
completed under this section, the assessment or reassessment
duties of am assessmrent offrerat nr the county assessor are limited
to providing the department or a contractor of the department the
support and information requested by the department or the
contractor.

ey (d) Before assuming the duties of a county's assessnremnt
offrctats; county assessor, the department shall transmit a copy
of the department's order requiring a state conducted assessment
or reassessment to the coumty's assessmremt officrats; county
assessor, the county fiscal body, the county auditor, and the
county treasurer. Notice of the department's actions must be
published one (1) time in a newspaper of general circulation
published in the county. The department is not required to
conduct a public hearing before taking action under this section.

) Fownship amd county offrcrats nr () A county assessor
subject to an order issued under this section shall, at the request
of the department or the department's contractor, make available
and provide access to all:

(1) data;
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(2) records;

(3) maps;

(4) parcel record cards;

(5) forms;

(6) computer software systems;

(7) computer hardware systems; and

(8) other information,;
related to the assessment or reassessment of real property in the
county. The information described in this subsection must be
provided at no cost to the department or the contractor of the
department. A failure to provide information requested under this
subsection constitutes a failure to perform a duty related to an
assessment or a general reassessment and is subject to
IC 6-1.1-37-2.

gy (f) The department may enter into a contract with a
professional appraising firm to conduct an assessment or
reassessment under this section. If a county or a township tocated
mr the coumty entered into a contract with a professional
appraising firm to conduct the county's assessment or
reassessment before the department orders a state conducted
assessment or reassessment in the county under this section, the
contract:

(1) is as valid as if it had been entered into by the
department; and
(2) shall be treated as the contract of the department.

iy (g) After receiving the report of assessed values from the
appraisal firm acting under a contract described in subsection tg);
(f), the department shall give notice to the taxpayer and the
county assessor, by mail, of the amount of the assessment or
reassessment. The notice of assessment or reassessment:

(1) is subject to appeal by the taxpayer under section 31.7
of this chapter; and

(2) must include a statement of the taxpayer's rights under
section 31.7 of this chapter.

o (h) The department shall forward a bill for services
provided under a contract described in subsection gy (f) to the
auditor of the county in which the state conducted reassessment
occurs. The county shall pay the bill under the procedures
prescribed by subsection )= (i).

9 (i) A county subject to an order issued under this section
shall pay the cost of a contract described in subsection {g); (f),
without appropriation, from the county property reassessment
fund. A contractor may periodically submit bills for partial
payment of work performed under the contract. Notwithstanding
any other law, a contractor is entitled to payment under this
subsection for work performed under a contract if the contractor:

(1) submits to the department a fully itemized, certified bill
in the form required by IC 5-11-10-1 for the costs of the
work performed under the contract;
(2) obtains from the department:
(A) approval of the form and amount of the bill; and
(B) a certification that the billed goods and services
have been received and comply with the contract; and
(3) files with the county auditor:
(A) a duplicate copy of the bill submitted to the
department;
(B) proof of the department's approval of the form and
amount of the bill; and
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(C) the department's certification that the billed goods

and services have been received and comply with the

contract.
The department's approval and certification of a bill under
subdivision (2) shall be treated as conclusively resolving the
merits of a contractor's claim. Upon receipt of the documentation
described in subdivision (3), the county auditor shall
immediately certify that the bill is true and correct without
further audit pubtrsh the clamr as required by 1€ 36=2=6=35 and
submit the claim to the county executive. The county executive
shall allow the claim, in full, as approved by the department,
without further examination of the merits of the claim in a
regular or special session that is held not less than three (3) days
and not more than seven (7) days after the compietion of the
pubtication requirenrents umder 1€ 36=2=6=3~ date the claim is
certified by the county fiscal officer if the procedures in
IC 5-11-10-2 are used to approve the claim or the date the
claim is placed on the claim docket under IC 36-2-6-4 if the
procedures in IC 36-2-6-4 are used to approve the claim.
Upon allowance of the claim by the county executive, the county
auditor shall immediately issue a warrant or check for the full
amount of the claim approved by the department. Compliance
with this subsection constitutes compliance with IC 5-11-6-1,
IC 5-11-10, and IC 36-2-6. The determination and payment of a
claim in compliance with this subsection is not subject to
remonstrance and appeal. IC 36-2-6-4(f) and IC 36-2-6-9 do not
apply to a claim submitted under this subsection.
IC 5-11-10-1.6(d) applies to a fiscal officer who pays a claim in
compliance with this subsection.

&) (j) Notwithstanding IC 4-13-2, a period of seven (7) days
is permitted for each of the following to review and act under
IC 4-13-2 on a contract of the department entered into under this
section:

(1) The commissioner of the Indiana department of
administration.

(2) The director of the budget agency.

(3) The attorney general.

B (k) If money in the county's property reassessment fund is
insufficient to pay for an assessment or reassessment conducted
under this section, the department may increase the tax rate and
tax levy of the county's property reassessment fund to pay the
cost and expenses related to the assessment or reassessment.

trry (1) The department or the contractor of the department
shall use the land values determined under section 13.6 of this
chapter for a county subject to an order issued under this section
to the extent that the department or the contractor finds that the
land values reflect the true tax value of land, as determined under
this article and the rules of the department. If the department or
the contractor finds that the land values determined for the
county under section 13.6 of this chapter do not reflect the true
tax value of land, the department or the contractor shall
determine land values for the county that reflect the true tax
value of land, as determined under this article and the rules of the
department. Land values determined under this subsection shall
be used to the same extent as if the land values had been
determined under section 13.6 of this chapter. The department or
the contractor of the department shall notify the county's
assesstrent assessing officials of the land values determined
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under this subsection.
fmy (m) A contractor of the department may notify the
department if:
(1) a county auditor fails to:
(A) certify the contractor's bill;
(B) publish the contractor's claim;
(C) submit the contractor's claim to the county
executive; or
(D) issue a warrant or check for payment of the
contractor's bill;
as required by subsection {5y (i) at the county auditor's first
legal opportunity to do so;
(2) a county executive fails to allow the contractor's claim
as legally required by subsection ¢y (i) at the county
executive's first legal opportunity to do so; or
(3) a person or an entity authorized to act on behalf of the
county takes or fails to take an action, including failure to
request an appropriation, and that action or failure to act
delays or halts progress under this section for payment of
the contractor's bill.

foy (n) The department, upon receiving notice under

subsection tmy (m) from a contractor of the department, shall:
(1) verify the accuracy of the contractor's assertion in the
notice that:
(A) a failure occurred as described in subsection fmytHy
(m)(1) or (m)t2); (m)(2); or
(B) a person or an entity acted or failed to act as
described in subsection tm3y; (m)(3); and
(2) provide to the treasurer of state the department's
approval under subsection GJt2)A) (i)(2)(A) of the
contractor's bill with respect to which the contractor gave
notice under subsection fmj: (m).

oy (o) Upon receipt of the department's approval of a
contractor's bill under subsection to); (n), the treasurer of state
shall pay the contractor the amount of the bill approved by the
department from money in the possession of the state that would
otherwise be available for distribution to the county, including
distributions fromr the property tax reptacement fumd or
drstributron of admissions taxes or wagering taxes.

) (p) The treasurer of state shall withhold from the money
that would be distributed under IC 4-33-12-6, IC 4-33-13-5,
1€ 6=+1+=21=4tb); or any other law to a county described in a
notice provided under subsection iy (m) the amount of a
payment made by the treasurer of state to the contractor of the
department under subsection (p)- (0). Money shall be withheld
first from the momey payable to the county umder
1€ 6=t1=21+=4tb) and ther fronr i other sources any source
payable to the county.

) (q) Compliance with subsections iy (m) through ) (p)
constitutes compliance with IC 5-11-10.

) (r) IC 5-11-10-1.6(d) applies to the treasurer of state with
respect to the payment made in compliance with subsections try
(m) through €)= (p). This subsection and subsections )y (m)
through q) (p) must be interpreted liberally so that the state
shall, to the extent legally valid, ensure that the contractual
obligations of a county subject to this section are paid. Nothing
in this section shall be construed to create a debt of the state.

tty (s) The provisions of this section are severable as provided
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in IC 1-1-1-8(b).

SECTION 80. IC 6-1.1-4-31.6, AS ADDED BY
P.L.228-2005, SECTION 13, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 31.6. (a) Subject
to the other requirements of this section, the department of local
government finance may:

(1) negotiate an addendum to a contract referred to in
seetion 35(g) section 31.5(f) of this chapter that is treated
as a contract of the department; or
(2) include provisions in a contract entered into by the
department under sectror 31+5¢g) section 31.5(f) of this
chapter;
to require the contractor of the department to represent the
department in appeals initiated under section 31.7 of this chapter
and to afford to taxpayers an opportunity to attend an informal
hearing.

(b) The purpose of the informal hearing referred to in

subsection (a) is to:
(1) discuss the specifics of the taxpayer's assessment or
reassessment;
(2) review the taxpayer's property record card;
(3) explain to the taxpayer how the assessment or
reassessment was determined,;
(4) provide to the taxpayer information about the statutes,
rules, and guidelines that govern the determination of the
assessment or reassessment;
(5) note and consider objections of the taxpayer;
(6) consider all errors alleged by the taxpayer; and
(7) otherwise educate the taxpayer about:
(A) the taxpayer's assessment or reassessment;
(B) the assessment or reassessment process; and
(C) the assessment or reassessment appeal process under
section 31.7 of this chapter.

(c) Following an informal hearing referred to in subsection

(b), the contractor shall:
(1) make a recommendation to the department of local
government finance as to whether a change in the
reassessment is warranted; and
(2) if recommending a change under subdivision (1),
provide to the department a statement of:
(A) how the changed assessment or reassessment was
determined; and
(B) the amount of the changed assessment or
reassessment.

(d) To preserve the right to appeal under section 31.7 of this
chapter, a taxpayer must initiate the informal hearing process by
notifying the department of local government finance or its
designee of the taxpayer's intent to participate in an informal
hearing referred to in subsection (b) not later than forty-five (45)
days after the department of local government finance gives
notice under sectror 3+-5th) section 31.5(g) of this chapter to
taxpayers of the amount of the reassessment.

(e) The informal hearings referred to in subsection (b) must be
conducted:

(1) in the county where the property is located; and
(2) in a manner determined by the department of local
government finance.

(f) The department of local government finance shall:
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(1) consider the recommendation of the contractor under
subsection (¢); and

(2) if the department accepts a recommendation that a
change in the assessment or reassessment is warranted,
accept or modify the recommended amount of the changed
assessment or reassessment.

(g) The department of local government finance shall send a
notice of the result of each informal hearing to:

(1) the taxpayer;

(2) the county auditor;

(3) the county assessor; and

(4) the township assessor (if any) of the township in which
the property is located.

(h) A notice under subsection (g) must:

(1) state whether the assessment or reassessment was
changed as a result of the informal hearing; and
(2) if the assessment or reassessment was changed as a
result of the informal hearing:
(A) indicate the amount of the changed assessment or
reassessment; and
(B) provide information on the taxpayer's right to appeal
under section 31.7 of this chapter.

(1) If the department of local government finance does not
send a notice under subsection (g) not later than two hundred
seventy (270) days after the date the department gives notice of
the amount of the assessment or reassessment under sectiom
31+-5thy section 31.5(g) of this chapter:

(1) the department may not change the amount of the
assessment or reassessment under the informal hearing
process described in this section; and

(2) the taxpayer may appeal the assessment or reassessment
under section 31.7 of this chapter.

(j) The department of local government finance may adopt
rules to establish procedures for informal hearings under this
section.

(k) Payment for an addendum to a contract under subsection
(a)(1) is made in the same manner as payment for the contract
under sectrom 315¢1) section 31.5(h) of this chapter.

SECTION 81. IC 6-1.1-4-31.7, AS AMENDED BY
P.L.219-2007, SECTION 15, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]:Sec.31.7.(a) Asused
in this section, "special master" refers to a person designated by
the Indiana board under subsection (e).

(b) The notice of assessment or reassessment under sectiorm
315ty section 31.5(g) of this chapter is subject to appeal by the
taxpayer to the Indiana board. The procedures and time
limitations that apply to an appeal to the Indiana board of a
determination of the department of local government finance do
not apply to an appeal under this subsection. The Indiana board
may establish applicable procedures and time limitations under
subsection ().

(c) In order to appeal under subsection (b), the taxpayer must:

(1) participate in the informal hearing process under section
31.6 of this chapter;

(2) except as provided in section 31.6(i) of this chapter,
receive a notice under section 31.6(g) of this chapter; and
(3) file a petition for review with the appropriate county
assessor not later than thirty (30) days after:
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(A) the date of the notice to the taxpayer under section
31.6(g) of this chapter; or

(B) the date after which the department may not change
the amount of the assessment or reassessment under the
informal hearing process described in section 31.6 of
this chapter.

(d) The Indiana board may develop a form for petitions under
subsection (c) that outlines:

(1) the appeal process;

(2) the burden of proof; and

(3) evidence necessary to warrant a change to an
assessment or reassessment.

(e) The Indiana board may contract with, appoint, or otherwise
designate the following to serve as special masters to conduct
evidentiary hearings and prepare reports required under
subsection (g):

(1) Independent, licensed appraisers.

(2) Attorneys.

(3) Certified level two or level three Indiana
assessor-appraisers (including administrative law judges
employed by the Indiana board).

(4) Other qualified individuals.

(f) Each contract entered into under subsection (e) must
specify the appointee's compensation and entitlement to
reimbursement for expenses. The compensation and
reimbursement for expenses are paid from the county property
reassessment fund.

(g) With respect to each petition for review filed under
subsection (c), the special masters shall:

(1) set a hearing date;
(2) give notice of the hearing at least thirty (30) days before
the hearing date, by mail, to:
(A) the taxpayer;
(B) the department of local government finance;
(C) the township assessor (if any); and
(D) the county assessor;
(3) conduct a hearing and hear all evidence submitted
under this section; and
(4) make evidentiary findings and file a report with the
Indiana board.
(h) At the hearing under subsection (g):
(1) the taxpayer shall present:
(A) the taxpayer's evidence that the assessment or
reassessment is incorrect;
(B) the method by which the taxpayer contends the
assessment or reassessment should be correctly
determined; and
(C) comparable sales, appraisals, or other pertinent
information concerning valuation as required by the
Indiana board; and
(2) the department of local government finance shall
present its evidence that the assessment or reassessment is
correct.

(i) The Indiana board may dismiss a petition for review filed
under subsection (c¢) if the evidence and other information
required under subsection (h)(1) is not provided at the hearing
under subsection (g).
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(j) The township assessor (if any) and the county assessor
may attend and participate in the hearing under subsection (g).

(k) The Indiana board may:

(1) consider the report of the special masters under
subsection (g)(4);
(2) make a final determination based on the findings of the
special masters without:

(A) conducting a hearing; or

(B) any further proceedings; and
(3) incorporate the findings of the special masters into the
board's findings in resolution of the appeal.

(1) The Indiana board may adopt rules under IC 4-22-2-37.1
to:

(1) establish procedures to expedite:
(A) the conduct of hearings under subsection (g); and
(B) the issuance of determinations of appeals under
subsection (k); and

(2) establish deadlines:
(A) for conducting hearings under subsection (g); and
(B) for issuing determinations of appeals under
subsection (k).

(m) A determination by the Indiana board of an appeal under
subsection (k) is subject to appeal to the tax court under
IC 6-1.1-15.

SECTION 82. IC 6-1.1-4-39, AS AMENDED BY
P.L.199-2005, SECTION 3, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 39. (a) For
assessment dates after February 28, 2005, except as provided in
subsections (c¢) and (e), the true tax value of real property
regularly used to rent or otherwise furnish residential
accommodations for periods of thirty (30) days or more and that
has more than four (4) rental units is the lowest valuation
determined by applying each of the following appraisal
approaches:

(1) Cost approach that includes an estimated reproduction
orreplacement cost of buildings and land improvements as
of the date of valuation together with estimates of the
losses in value that have taken place due to wear and tear,
design and plan, or neighborhood influences.

(2) Sales comparison approach, using data for generally
comparable property.

(3) Income capitalization approach, using an applicable
capitalization method and appropriate capitalization rates
that are developed and used in computations that lead to an
indication of value commensurate with the risks for the
subject property use.

(b) The gross rent multiplier method is the preferred method
of valuing:

(1) real property that has at least one (1) and not more than
four (4) rental units; and
(2) mobile homes assessed under IC 6-1.1-7.

(c) A township assessor (if any) or the county assessor is not
required to appraise real property referred to in subsection (a)
using the three (3) appraisal approaches listed in subsection (a)
if the towmship assessor and the taxpayer agree before notice of
the assessment is given to the taxpayer under section 22 of this
chapter to the determination of the true tax value of the property
by the assessor using one (1) of those appraisal approaches.
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(d) To carry out this section, the department of local
government finance may adopt rules for assessors to use in
gathering and processing information for the application of the
income capitalization method and the gross rent multiplier
method. A taxpayer must verify under penalties for perjury any
information provided to the township or county assessor for use
in the application of either method.

(e) The true tax value of low income rental property (as
defined in section 41 of this chapter) is not determined under
subsection (a). The assessment method prescribed in section 41
of this chapter is the exclusive method for assessment of that
property. This subsection does not impede any rights to appeal
an assessment.

SECTION 83. IC 6-1.1-4-39.5, AS ADDED BY
P.L.233-2007, SECTION 22, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec.39.5.(a) Asused
in this section, "qualified real property" means a riverboat (as
defined in IC 4-33-2-17).

(b) Except as provided in subsection (c), the true tax value of
qualified real property is the lowest valuation determined by
applying each of the following appraisal approaches:

(1) Cost approach that includes an estimated reproduction
or replacement cost of buildings and land improvements as
of the date of valuation together with estimates of the
losses in value that have taken place due to wear and tear,
design and plan, or neighborhood influences using base
prices determined under 50 IAC 2.3 and associated
guidelines published by the department.

(2) Sales comparison approach, using data for generally
comparable property, excluding values attributable to
licenses, fees, or personal property as determined under 50
IAC 4.2.

(3) Income capitalization approach, using an applicable
capitalization method and appropriate capitalization rates
that are developed and used in computations that lead to an
indication of value commensurate with the risks for the
subject property use.

(c) A township or county assessor is not required to appraise
qualified real property using the three (3) appraisal approaches
listed in subsection (b) if the township or county assessor and
the taxpayer agree before notice of the assessment is given to the
taxpayer under section 22 of this chapter to the determination of
the true tax value of the property by the assessor using one (1) of
those appraisal approaches.

(d) To carry out this section, the department of local
government finance may adopt rules for assessors to use in
gathering and processing information for the application of the
income capitalization method. A taxpayer must verify under
penalties for perjury any information provided to the assessor for
use in the application of the income capitalization method.

SECTION 84. IC 6-1.1-5-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 8. Except as
provided in section 9 of this chapter, the county auditor of each
county shall annually prepare and deliver to the township
assessor (if any) or the county assessor a list of all real property
entered in the township or county as of the assessment date. The
county auditor shall deliver the list within thirty (30) days after
the assessment date. The county auditor shall prepare the list in
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the form prescribed or approved by the department of local
government finance.

SECTION 85. IC 6-1.1-5-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 9. Except as
provided 1 sectiomn 4tb) of this chapter; for att civit towrnships mr
whrchr In a county containing a consolidated city: 1s sttuated;

(1) the township assessor has the duties and authority

described in sections 1 through 8 of this chapter; and

(2) the county assessor has the duties and authority

described in sections 1 through 8 of this chapter for a

township for which there is no township assessor.
These duties and authority include effecting the transfer of title
to real property and preparing, approving,
correcting, indexing, and publishing the list or record of, or
description of'title to, real property. If a court renders a judgment
for the partition or transfer of real property located in omne 1) of
threse towmships; a county containing a consolidated city, the
clerk of the court shall deliver the transcript to the towmship
county assessor.

SECTION 86. IC 6-1.1-5-9.1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 9.1. (a) Except:

(1) as provided in subsection (b); and

(2) for civil townships described in section 9 of this

chapter;
and notwithstanding the provisions of sections 1 through 8 of this
chapter, for all other civil townships having a population of
thirty-five thousand (35,000) or more, for a civil township that
falls below a population of thirty-five thousand (35,000) at a
federal decennial census that takes effect after December 31,
2001, and for all other civil townships in which a city of the
second class is located, the township assessor, or the county
assessor if there is no township assessor for the township,
shall make the real property lists and the plats described in
sections 1 through 8 of this chapter.

(b) In a civil township that attains a population of thirty-five
thousand (35,000) or more at a federal decennial census that
takes effect after December 31, 2001, the county auditor shall
make the real property lists and the plats described in sections 1
through 8 of this chapter unless the township assessor determines
to assume the duty from the county auditor.

(c) With respect to townships in which the township assessor
makes the real property lists and the plats described in sections
1 through 8 of this chapter, the county auditor shall, upon
completing the tax duplicate, return the real property lists to the
township assessor for the continuation of the lists by the
assessor. If land located in one (1) of these townships is platted,
the plat shall be presented to the township assessor instead of the
county auditor, before itis recorded. The township assessor shall
then enter the lots or parcels described in the plat on the tax lists
in lieu of the land included in the plat.

SECTION 87. IC 6-1.1-5-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 10. Ifa township
assessor, or the county assessor if there is no township
assessor for the township, believes that it is necessary to obtain
an accurate description of a specific lot or tract, whictr 15 sttuated
11 the towmship hre serves; the assessor may demand in writing
that the owner or occupant of the lot or tract deliver all the title
papers in hrs the owner's or occupant's possession to the

maintaining,
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assessor for hits the assessor's examination. If the person fails to
deliver the title papers to the assessor at hrs the assessor's office
within five (5) days after the demand is mailed, the assessor shall
prepare the real property list according to the best information fre
the assessor can obtain. For that purpose, the assessor may
examine, under oath, any person whom tre the assessor believes
has any knowledge relevant to the issue.

SECTION 88. IC 6-1.1-5-11 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 11. (a) In order
to determine the quantity of land contained within a tract, an
assessor shall follow the rules contained in this section.

(b) Except as provided in subsection (c), of thts section; the
assessor shall recognize the quantity of land stated in a deed or
patent if the owner or person in whose name the property is listed
holds the land by virtue of:

(1) a deed from another party or from this state; or
(2) a patent from the United States.

(¢) If land described in subsection (b) of thts sectrom has been
surveyed subsequent to the survey made by the United States and
if the towmship county assessor is satisfied that the tract contains
a different quantity of land than is stated in the patent or deed,
the assessor shall recognize the quantity of land stated in the
subsequent survey.

(d) Except as provided in subscctiom (e of this scctiom;
subsection (f), a towmnship county assessor shall demand in
writing that the owner of a tract, or person in whose name the
land is listed, have the tract surveyed and that hre the owner or
person in whose name the land is listed return a sworn
certificate from the surveyor stating the quantity of land
contained in the tract if:

(1) the land was within the French or Clark's grant; and
(2) the party holds the land under original entry or survey.

(e) If the party fails to return the certificate under subsection
(d) within thirty (30) days after the demand is mailed, the
assessor shall have a surveyor survey the land. The expenses of
a survey made under this subsection shall be paid for from the
county treasury. However, the county auditor shall charge the
survey expenses against the land, and the expenses shall be
collected with the taxes payable in the succeeding year.

ey (f) A towmship county assessor shall not demand a survey
of land described in subsection (d) of thts sectiomn if:

(1) the owner or holder of the land has previously had it
surveyed and presents to the assessor a survey certificate
which states the quantity of land; or

(2) the assessor is satisfied from other competent evidence,
given under oath or affirmation, that the quantity of land
stated in the original survey is correct.

SECTION 89. IC 6-1.1-5-14, AS AMENDED BY
P.L.88-2005, SECTION 9, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 14. Not later
than May 15, each assessing offrcrat township assessor in the
county (if any) shall prepare and deliver to the county assessor
a detailed list of the real property listed for taxation in the
township. On or before July 1 of each year, each county assessor
shall, under oath, prepare and deliver to the county auditor a
detailed list of the real property listed for taxation in the county.
tr a county with amr etected township assessor 1t every towmnship
the township assessor shalt prepare the reat property histt The
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assessing offterats amd the county assessor shall prepare the list
in the form prescribed by the department of local government
finance. The towmship assessor shatt emsure that the county
assessor has fult access to the assessmrent records nmattamed by
the township assessor:

SECTION 90. IC 6-1.1-5-15, AS AMENDED BY
P.L.228-2005, SECTION 15, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 15. (a) Exceptas
provided in subsection (b), before an owner of real property
demolishes, structurally modifies, or improves it at a cost of
more than five hundred dollars ($500) for materials or labor, or
both, the owner or the owner's agent shall file with the area plan
commission or the county assessor in the county where the
property is located an assessment registration notice on a form
prescribed by the department of local government finance.

(b) If the owner of the real property, or the person performing
the work for the owner, is required to obtain a permit from an
agency or official of the state or a political subdivision for the
demolition, structural modification, or improvement, the owner
or the person performing the work for the owner is not required
to file an assessment registration notice.

(c) Each state or local government official or agency shall,
before the tenth day of each month, deliver a copy of each permit
described in subsection (b) to the assessor of the county in which
the real property to be improved is situated. Each area plan
commission shall, before the tenth day of each month, deliver a
copy of each assessment registration notice described in
subsection (a) to the assessor of the county where the property is
located.

(d) Before the last day of each month, the county assessor
shall distribute a copy of each assessment registration notice filed
under subsection (a) or permit received under subsection (b) to
the assessor of the township (if any) in which the real property
to be demolished, modified, or improved is situated.

(e) A fee of five dollars ($5) shall be charged by the area plan
commission or the county assessor for the filing of the
assessment registration notice. All fees collected under this
subsection shall be deposited in the county property reassessment
fund.

(f) A township or county assessor shall immediately notify the
county treasurer if the assessor discovers property that has been
improved or structurally modified at a cost of more than five
hundred dollars ($500) and the owner of the property has failed
to obtain the required building permit or to file an assessment
registration notice.

(g) Any person who fails to:

(1) file the registration notice required by subsection (a); or

(2) obtain a building permit described in subsection (b);
before demolishing, structurally modifying, or improving real
property is subject to a civil penalty of one hundred dollars
($100). The county treasurer shall include the penalty on the
person's property tax statement and collect it in the same manner
as delinquent personal property taxes under IC 6-1.1-23.
However, if a person files a late registration notice, the person
shall pay the fee, if any, and the penalty to the area plan
commission or the county assessor at the time the person files the
late registration notice.
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SECTION 91. IC 6-1.1-5.5-3, AS AMENDED BY
P.L.219-2007, SECTION 16, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3. (a) For
purposes of this section, "party" includes:
(1) a seller of property that is exempt under the seller's
ownership; or
(2) a purchaser of property that is exempt under the
purchaser's ownership;

from property taxes under IC 6-1.1-10.

(b) Before filing a conveyance document with the county
auditor under IC 6-1.1-5-4, all the parties to the conveyance must
do the following:

(1) Complete and sign a sales disclosure form as prescribed
by the department of local government finance under
section 5 of this chapter. All the parties may sign one (1)
form, or if all the parties do not agree on the information to
be included on the completed form, each party may sign
and file a separate form.
(2) Before filing a sales disclosure form with the county
auditor, submit the sales disclosure form to the county
assessor. The county assessor must review the accuracy
and completeness of each sales disclosure form submitted
immediately upon receipt of the form and, if the form is
accurate and complete, stamp the form as eligible for filing
with the county auditor and return the form to the
appropriate party for filing with the county auditor. If
multiple forms are filed in a short period, the county
assessor shall process the forms as quickly as possible. For
purposes of this subdivision, a sales disclosure form is
considered to be accurate and complete if:
(A) the county assessor does not have substantial
evidence when the form is reviewed under this
subdivision that information in the form is inaccurate;
and
(B) the form:
(i) substantially conforms to the sales disclosure form
prescribed by the department of local government
finance under section 5 of this chapter; and
(i1) is submitted to the county assessor in a format
usable to the county assessor.
(3) File the sales disclosure form with the county auditor.

(c) Except as provided 1 subsectionr (d); The auditor shall
forward each sales disclosure form to the county assessor. The
county assessor shall retain the forms for five (5) years. The
county assessor shall forward the sales disclosure form data to
the department of local government finance and the legislative
services agency in an electronic format specified jointly by the
department of local government finance and the legislative
services agency. The county assessor shall forward a copy of the
sales disclosure forms to the township assessors in the county.
The forms may be used by the county assessing officials, the
department of local government finance, and the legislative
services agency for the purposes established in IC 6-1.1-4-13.6,
sales ratio studies, equalization, adoption of rules under
IC 6-1.1-31-3 and IC 6-1.1-31-6, and any other authorized
purpose.

(d) In a county containing a consolidated city, the auditor shall
forward the sales disclosure form to the appropriate township
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assessor (if any). The township or county assessor shall forward
the sales disclosure form to the department of local government
finance and the legislative services agency in an electronic
format specified jointly by the department of local government
finance and the legislative services agency. The forms may be
used by the county assessing officials, the department of local
government finance, and the legislative services agency for the
purposes established in IC 6-1.1-4-13.6, sales ratio studies,
equalization, adoption of rules under IC 6-1.1-31-3 and
IC 6-1.1-31-6, and any other authorized purpose.

(e) Ifa sales disclosure form includes the telephone number or
Social Security number of a party, the telephone number or
Social Security number is confidential.

(f) County assessing officials and other local officials may not
establish procedures or requirements concerning sales disclosure
forms that substantially differ from the procedures and
requirements of this chapter.

SECTION 92. IC 6-1.1-7-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 3. A person who
permits a mobile home to be placed on any land which tre the
person owns, possesses, or controls shall report that fact to the
assessor of the township in which the land is located, or the
county assessor if there is no township assessor for the
township, within ten (10) days after the mobile home is placed
on the land. The ten (10) day period commences the day after the
day that the mobile home is placed upon the land.

SECTION 93. IC 6-1.1-7-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 5. A
mobile home which is subject to taxation under this chapter shall
be assessed by the assessor of the township within which the
place of assessment is located, or the county assessor if there
is no township assessor for the township. Each township
assessor of a coumnty and the county assessor shall certify the
assessments of mobile homes to the county auditor in the same
manner provided for the certification of personal property
assessments. The township or county assessor shall make this
certification on the forms prescribed by the department of local
government finance.

SECTION 94. IC 6-1.1-8-23 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 23. Each year a
public utility company shall file a statement with the assessor of
each township (if any) and county assessor of each county in
which the company's property is located. The company shall file
the statement on the form prescribed by the department of local
government finance. The statement shall contain a description of
the company's tangible personal property located in the township
or county.

SECTION 95. IC 6-1.1-8-24, AS AMENDED BY
P.L.88-2005, SECTION 10, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec.24. (a) Each year
a township assessor, or the county assessor if there is no
township assessor for the township, shall assess the fixed
property wirch that as of the assessment date of that year is:

(1) owned or used by a public utility company; and
(2) located in the township the towmnship assessor serves: or
county.

(b) The township or county assessor shall determine the
assessed value of fixed property. THe A township assessor shall
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certify the assessed values to the county assessor on or before
April 1 of the year of assessment. However, in a county with am
clected a township assessor in every township, the township
assessor shall certify the list to the department of local
government finance. The county assessor shall review the
assessed values and shall certify the assessed values to the
department of local government finance on or before April 10 of
thre that year. of assessmrent:

SECTION 96. IC 6-1.1-8-33 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 33. A public
utility company may appeal a township or county assessor's
assessment of fixed property in the same manner that it may
appeal a township or county assessor's assessment of tangible
property under 1€ 197+ IC 6-1.1-15.

SECTION 97.IC 6-1.1-8-39 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 39. The annual
assessments of a public utility company's property are presumed
to include all the company's property which is subject to taxation
under this chapter. However, this presumption does not preclude
the subsequent assessment of a specific item of tangible property
which is clearly shown to have been omitted from the
assessments for that year. The appropriate township assessor, or
the county assessor if there is no township assessor for the
township, shall make assessments of omitted fixed property. The
department of local government finance shall make assessments
of omitted distributable property. However, the department of
local government finance may not assess omitted distributable
property after the expiration of ten (10) years from the last day
of the year in which the assessment should have been made.

SECTION 98. IC 6-1.1-8.5-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 7. (a) The
township assessor (if any) of each township in a qualifying
county shall notify the department of local government finance
of a newly constructed industrial facility that is located in the
township served by the township assessor. The county assessor
shall perform this duty for a township in a qualifying county
if there is no township assessor for the township.

(b) Each building commissioner in a qualifying county shall
notify the department of local government finance of a newly
constructed industrial facility that is located in the jurisdiction
served by the building commissioner.

(c) The department of local government finance shall schedule
an assessment under this chapter of a newly constructed
industrial facility within six (6) months after receiving notice of
the construction fromr the appropriate township assessor or
buttdimg commisstoner: under this section.

SECTION 99. IC 6-1.1-9-1, AS AMENDED BY
P.L.219-2007, SECTION 23, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. If a township
assessor (if any), county assessor, or county property tax
assessment board of appeals believes that any taxable tangible
property has been omitted from or undervalued on the
assessment rolls or the tax duplicate for any year or years, the
official or board shall give written notice under IC 6-1.1-3-20 or
IC 6-1.1-4-22 of the assessment or increase in assessment. The
notice shall contain a general description of the property and a
statement describing the taxpayer's right to a review with the
county property tax assessment board of appeals under
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IC 6-1.1-15-1.

SECTION 100. IC 6-1.1-9-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 6. The county
assessor shall obtain from the county auditor or the township
assessors (if any) all returns for tangible property made by the
township assessors of the county and all assessment lists,
schedules, statements, maps, and other books and papers filed
with the county auditor by the township assessors. For purposes
of discovering undervalued or omitted property, the county
assessor shall carefully examine the county tax duplicates and all
other pertinent records and papers of the county auditor,
treasurer, recorder, clerk, sheriff, and surveyor. The county
assessor shall, in the manner prescribed in this article, assess all
omitted or undervalued tangible property which is subject to
assessment.

SECTION 101.IC 6-1.1-10-10ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 10. (a) The
owner of an industrial waste control facility who wishes to obtain
the exemption provided in section 9 of this chapter shall file an
exemption claim along with the assessor of the townshp
which the property s tocated whemn hre fites hits owner's annual
personal property return. The claim shall describe and state the
assessed value of the property for which an exemption is
claimed.

(b) The owner shall, by registered or certified mail, forward a
copy of the exemption claim to the department of environmental
management. The department shall acknowledge its receipt of
the claim.

(c) The department of environmental management may
investigate any claim. The department may also determine if the
property for which the exemption is claimed is being utilized as
an industrial waste control facility. Within one hundred twenty
(120) days after a claim is mailed to the department, the
department may certify its written determination to the township
or county assessor with whom the claim was filed.

(d) The determination of the department remains in effect:
(1) as long as the owner owns the property and uses the
property as an industrial waste control facility; or
(2) for five (5) years;

whichever is less. In addition, during the five (5) years after the
department's determination the owner of the property must notify
the township county assessor and the department in writing if
any of the property on which the department's determination was
based is disposed of or removed from service as an industrial
waste control facility.

(e) The department may revoke a determination if the
department finds that the property is not predominantly used as
an industrial waste control facility.

(f) The township or county assessor, in accord with the
determination of the department, shall allow or deny in whole or
in part each exemption claim. However, if the owner provides
the assessor with proof that a copy of the claim has been mailed
to the department, and if the department has not certified a
determination to the assessor within one hundred twenty (120)
days after the claim has been mailed to the department, the
assessor shall allow the total exemption claimed by the owner.

(g) The assessor shall reduce the assessed value of the owner's
personal property for the year for which an exemption is claimed
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by the amount of exemption allowed.

SECTION 102.IC 6-1.1-10-13ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 13. (a) The
owner of personal property which is part of a stationary or
unlicensed mobile air pollution control system who wishes to
obtain the exemption provided in section 12 of this chapter shall
claim the exemption on hrs the owner's annual personal property
return. which tre fites withr the assessor of the townstip mr which
the property 1s tocated: On the return, the owner shall describe
and state the assessed value of the property for which the
exemption is claimed.

(b) The township or county assessor shall:

(1) review the exemption claim; and tre shatt

(2) allow or deny it in whole or in part.
In making hrs the decision, the township or county assessor
shall consider the requirements stated in section 12 of this
chapter.

(c) The township or county assessor shall reduce the assessed
value of the owner's personal property for the year for which the
exemption is claimed by the amount of exemption allowed.

SECTION 103.IC 6-1.1-10-14 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 14. The action
taken by a township or county assessor on an exemption claim
filed under section 10 or sectiom 13 of this chapter shall be
treated as an assessment of personal property. Thus, the
assessor's action is subject to all the provisions of this article
pertaining to notice, review, or appeal of personal property
assessments.

SECTION 104. IC 6-1.1-10-31.7 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 31.7. (a)
Subject to subsection (c), in order to claim a property tax
exemption under section 31.4, 31.5, or 31.6 of this chapter, the
owner or possessor of:

(1) a truck chassis under section 31.4 of this chapter;
(2) a passenger motor vehicle under section 31.5 of this
chapter; or
(3) a school bus body or chassis under section 31.6 of this
chapter;
must file a claim for an exemption at the same time that the
taxpayer is required to file a personal property tax return.

(b) A claim for exemption under this section must be filed on

a form:
(1) prescribed by the department of local government
finance; and
(2) containing the following information:
(A) A description of the property claimed to be exempt
in sufficient detail to afford identification of the
property.
(B) A statement indicating the ownership and the
possession of the property.
(C) The grounds for claiming the exemption.
(D) The full name and address of the applicant.
(E) Any additional information that the department of
local government finance may require that is:
(i) reasonably related to the exemption; and
(ii) necessary to determine the exemption.

(c) Notwithstanding subsection (b), an owner or a possessor

may claim an exemption for a chassis or vehicle under this
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section without filing the form required under subsection (b) if:

(1) before March 1 the owner or possessor of the chassis or
vehicle identifies the chassis or vehicle, by chassis or
vehicle identification number, as a chassis or vehicle to be
used to fulfill an order from an out-of-state dealer; and
(2) the owner or possessor of the chassis or vehicle submits
with the owner's or possessor's personal property return a
list that:

(A) gives the chassis or vehicle identification number of

each chassis or vehicle claimed to be exempt under

subdivision (1); and

(B) identifies the order from an out-of-state dealer that

corresponds to each chassis or vehicle listed.

(d) If, upon the request of the tocat an assessing official a
coutrty assessot; a nrentber of thre coumnty property tax assessnremnt
board of appeats; or the department of local government finance,
the owner or possessor is unable to verify that the chassis or
vehicle was used to fulfill the identified order, an exemption
claimed under subsection (c) shall be denied.

SECTION 105. IC 6-1.1-11-3, AS AMENDED BY
P.L.219-2007, SECTION 24, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3. (a) Subject to
subsections (e), (f), and (g), an owner of tangible property who
wishes to obtain an exemption from property taxation shall file
a certified application in duplicate with the county assessor of the
county in which the property that is the subject of the exemption
is located. The application must be filed annually on or before
May 15 on forms prescribed by the department of local
government finance. Except as provided in sections 1, 3.5, and
4 of this chapter, the application applies only for the taxes
imposed for the year for which the application is filed.

(b) The authority for signing an exemption application may
notbe delegated by the owner of the property to any other person
except by an executed power of attorney.

(c¢) An exemption application which is required under this
chapter shall contain the following information:

(1) A description of the property claimed to be exempt in
sufficient detail to afford identification.
(2) A statement showing the ownership, possession, and
use of the property.
(3) The grounds for claiming the exemption.
(4) The full name and address of the applicant.
(5) For the year that ends on the assessment date of the
property, identification of:
(A) each part of the property used or occupied; and
(B) each part of the property not used or occupied;
for one (1) or more exempt purposes under IC 6-1.1-10
during the time the property is used or occupied.
(6) Any additional information which the department of
local government finance may require.

(d) A person who signs an exemption application shall attest
in writing and under penalties of perjury that, to the best of the
person's knowledge and belief, a predominant part of the
property claimed to be exempt is not being used or occupied in
connection with a trade or business that is not substantially
related to the exercise or performance of the organization's
exempt purpose.
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(e) An owner must file with an application for exemption of
real property under subsection (a) or section 5 of this chapter a
copy of the towmship assessor's record kept under
IC 6-1.1-4-25(a) that shows the calculation of the assessed value
of the real property for the assessment date for which the
exemption is claimed. Upon receipt of the exemption application,
the county assessor shall examine that record and determine if
the real property for which the exemption is claimed is properly
assessed. If the county assessor determines that the real property
is not properly assessed, the county assessor shall: direct the
towtshp assessor of the township mr whrch the reat property 1
tocated to-

(1) properly assess the real property or direct the
township assessor to properly assess the real property;
and

(2) notify the coumnty assessor amd county auditor of the
proper assessment or direct the township assessor to
notify the county auditor of the proper assessment.

(f) If the county assessor determines that the applicant has not
filed with an application for exemption a copy of the record
referred to in subsection (e), the county assessor shall notify the
applicant in writing of that requirement. The applicant then has
thirty (30) days after the date of the notice to comply with that
requirement. The county property tax assessment board of
appeals shall deny an application described in this subsection if
the applicant does not comply with that requirement within the
time permitted under this subsection.

(g) This subsection applies whenever a law requires an
exemption to be claimed on or in an application accompanying
a personal property tax return. The claim or application may be
filed on or with a personal property tax return not more than
thirty (30) days after the filing date for the personal property tax
return, regardless of whether an extension of the filing date has
been granted under IC 6-1.1-3-7.

SECTION 106. IC 6-1.1-12-12, AS AMENDED BY
P.L.183-2007, SECTION 3, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 12. (a)
Except as provided in section 17.8 of this chapter, a person who
desires to claim the deduction provided in section 11 of this
chapter must file an application, on forms prescribed by the
department of local government finance, with the auditor of the
county in which the real property, mobile home not assessed as
real property, or manufactured home not assessed as real
property is located. With respect to real property, the application
must be filed during the twelve (12) months before June 11 of
each year for which the individual wishes to obtain the
deduction. With respect to a mobile home that is not assessed as
real property or a manufactured home that is not assessed as real
property, the application must be filed during the twelve (12)
months before March 31 of each year for which the individual
wishes to obtain the deduction. The application may be filed in
person or by mail. If mailed, the mailing must be postmarked on
or before the last day for filing.

(b) Proof of blindness may be supported by:

(1) the records of @ coumnty offrce of fammty amd chitdren;
the division of family resources or the division of disability
and rehabilitative services; or

(2) the written statement of a physician who is licensed by
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this state and skilled in the diseases of the eye or of a
licensed optometrist.

(c) The application required by this section must contain the
record number and page where the contract or memorandum of
the contract is recorded if the individual is buying the real
property, mobile home, or manufactured home on a contract that
provides that the individual is to pay property taxes on the real
property, mobile home, or manufactured home.

SECTION 107. IC 6-1.1-12-20, AS AMENDED BY
P.L.154-2006, SECTION 19, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 20. (a) A
property owner who desires to obtain the deduction provided by
section 18 of this chapter must file a certified deduction
application, on forms prescribed by the department of local
government finance, with the auditor of the county in which the
rehabilitated property is located. The application may be filed in
person or by mail. If mailed, the mailing must be postmarked on
or before the last day for filing. Except as provided in subsection
(b), the application must be filed before June 11 of the year in
which the addition to assessed value is made.

(b) If notice of the addition to assessed value for any year is
not given to the property owner before May 11 of that year, the
application required by this section may be filed not later than
thirty (30) days after the date such a notice is mailed to the
property owner at the address shown on the records of the
township or county assessor.

(c) The application required by this section shall contain the
following information:

(1) A description of the property for which a deduction is
claimed in sufficient detail to afford identification.

(2) Statements of the ownership of the property.

(3) The assessed value of the improvements on the property
before rehabilitation.

(4) The number of dwelling units on the property.

(5) The number of dwelling units rehabilitated.

(6) The increase in assessed value resulting from the
rehabilitation. amd

(7) The amount of deduction claimed.

(d) A deduction application filed under this section is
applicable for the year in which the increase in assessed value
occurs and for the immediately following four (4) years without
any additional application being filed.

(e) On verification of an application by the assessor of the
township in which the property is located, or the county
assessor if there is no township assessor for the township, the
county auditor shall make the deduction.

SECTION 108. IC 6-1.1-12-24, AS AMENDED BY
P.L.154-2006, SECTION 20, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 24. (a) A
property owner who desires to obtain the deduction provided by
section 22 of this chapter must file a certified deduction
application, on forms prescribed by the department of local
government finance, with the auditor of the county in which the
property is located. The application may be filed in person or by
mail. If mailed, the mailing must be postmarked on or before the
last day for filing. Except as provided in subsection (b), the
application must be filed before June 11 of the year in which the
addition to assessed valuation is made.



February 19, 2008

(b) If notice of the addition to assessed valuation for any year
is not given to the property owner before May 11 of that year, the
application required by this section may be filed not later than
thirty (30) days after the date such a notice is mailed to the
property owner at the address shown on the records of the
township or county assessor.

(c) The application required by this section shall contain the
following information:

(1) The name of the property owner.

(2) A description of the property for which a deduction is
claimed in sufficient detail to afford identification.

(3) The assessed value of the improvements on the property
before rehabilitation.

(4) The increase in the assessed value of improvements
resulting from the rehabilitation. amd

(5) The amount of deduction claimed.

(d) A deduction application filed under this section is
applicable for the year in which the addition to assessed value is
made and in the immediate following four (4) years without any
additional application being filed.

(e) On verification of the correctness of an application by the
assessor of the township in which the property is located, or the
county assessor if there is no township assessor for the
township, the county auditor shall make the deduction.

SECTION 109. IC 6-1.1-12-27.1, AS AMENDED BY
P.L.183-2007, SECTION 7, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 27.1. Except as
provided in section 36 of this chapter, a person who desires to
claim the deduction provided by section 26 of this chapter must
file a certified statement in duplicate, on forms prescribed by the
department of local government finance, with the auditor of the
county in which the real property or mobile home is subject to
assessment. With respect to real property, the person must file
the statement during the twelve (12) months before June 11 of
each year for which the person desires to obtain the deduction.
With respect to a mobile home which is not assessed as real
property, the person must file the statement during the twelve
(12) months before March 31 of each year for which the person
desires to obtain the deduction. The statement may be filed in
person or by mail. If mailed, the mailing must be postmarked on
or before the last day for filing. On verification of the statement
by the assessor of the township in which the real property or
mobile home is subject to assessment, or the county assessor if
there is no township assessor for the township, the county
auditor shall allow the deduction.

SECTION 110. IC 6-1.1-12-28.5, AS AMENDED BY
P.L.137-2007, SECTION 2, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 28.5. (a) For
purposes of this section:

(1) "Hazardous waste" has the meaning set forth in
IC 13-11-2-99(a) and includes a waste determined to be a
hazardous waste under IC 13-22-2-3(b).

(2) "Resource recovery system" means tangible property
directly used to dispose of solid waste or hazardous waste
by converting it into energy or other useful products.

(3) "Solid waste" has the meaning set forth in
IC 13-11-2-205(a) but does not include dead animals or
any animal solid or semisolid wastes.
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(b) Except as provided in this section, the owner of a resource
recovery system is entitled to an annual deduction in an amount
equal to ninety-five percent (95%) of the assessed value of the
system if:

(1) the system was certified by the department of
environmental management for the 1993 assessment year
or a prior assessment year; and
(2) the owner filed a timely application for the deduction
for the 1993 assessment year.
For purposes of this section, a system includes tangible property
that replaced tangible property in the system after the
certification by the department of environmental management.

(c) The owner of a resource recovery system that is directly
used to dispose of hazardous waste is not entitled to the
deduction provided by this section for a particular assessment
year if during that assessment year the owner:

(1) is convicted of any violation under IC 13-7-13-3
(repealed), IC 13-7-13-4 (repealed), or a criminal statute
under IC 13; or

(2) is subject to an order or a consent decree with respect
to property located in Indiana based upon a violation of a
federal or state rule, regulation, or statute governing the
treatment, storage, or disposal ofhazardous wastes that had
a major or moderate potential for harm.

(d) The certification of a resource recovery system by the
department of environmental management for the 1993
assessment year or a prior assessment year is valid through the
1997 assessment year so long as the property is used as a
resource recovery system. If the property is no longer used for
the purpose for which the property was used when the property
was certified, the owner of the property shall notify the county
auditor. However, the deduction from the assessed value of the
system is:

(1) ninety-five percent (95%) for the 1994 assessment year;

(2) ninety percent (90%) for the 1995 assessment year;

(3) seventy-five percent (75%) for the 1996 assessment

year; and

(4) sixty percent (60%) for the 1997 assessment year.
Notwithstanding this section as it existed before 1995, for the
1994 assessment year, the portion of any tangible property
comprising a resource recovery system that was assessed and
first deducted for the 1994 assessment year may not be deducted
for property taxes first due and payable in 1995 or later.

(e) In order to qualify for a deduction under this section, the
person who desires to claim the deduction must file an
application with the county auditor after February 28 and before
May 16 of the current assessment year. An application must be
filed in each year for which the person desires to obtain the
deduction. The application may be filed in person or by mail. If
mailed, the mailing must be postmarked on or before the last day
for filing. If the application is not filed before the applicable
deadline under this subsection, the deduction is waived. The
application must be filed on a form prescribed by the department
of local government finance. The application for a resource
recovery system deduction must include:

(1) a certification by the department of environmental
management for the 1993 assessment year or a prior
assessment year as described in subsection (d); or
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(2) the certification by the department of environmental
management for the 1993 assessment year as described in
subsection (g).
Beginning with the 1995 assessment year a person must also file
an itemized list of all property on which a deduction is claimed.
The list must include the date of purchase of the property and the
cost to acquire the property.

(f) Before July 1, 1995, the department of environmental
management shall transfer all the applications, records, or other
material the department has with respect to resource recovery
system deductions under this section for the 1993 and 1994
assessment years. The township assessor, or the county assessor
if there is no township assessor for the township, shall verify
each deduction application filed under this section and the county
auditor shall determine the deduction. The county auditor shall
send to the department of local government finance a copy of
each deduction application. The county auditor shall notify the
county property tax assessment board of appeals of all
deductions allowed under this section. A denial of a deduction
claimed under this subsection may be appealed as provided in
IC 6-1.1-15. The appeal is limited to a review of a determination
made by the township assessor, the county assessor, or the
county auditor.

(g) Notwithstanding subsection (d), the certification for the
1993 assessment year of a resource recovery system in regard to
which a political subdivision is liable for the payment of the
property taxes remains valid at the ninety-five percent (95%)
deduction level allowed before 1994 as long as the political
subdivision remains liable for the payment of the property taxes
on the system.

SECTION 111. IC 6-1.1-12-30, AS AMENDED BY
P.L.183-2007, SECTION 8, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 30. Except as
provided in section 36 of this chapter, a person who desires to
claim the deduction provided by section 29 of this chapter must
file a certified statement in duplicate, on forms prescribed by the
department of local government finance, with the auditor of the
county in which the real property or mobile home is subject to
assessment. With respect to real property, the person must file
the statement during the twelve (12) months before June 11 of
each year for which the person desires to obtain the deduction.
With respect to a mobile home which is not assessed as real
property, the person must file the statement during the twelve
(12) months before March 31 of each year for which the person
desires to obtain the deduction. On verification of the statement
by the assessor of the township in which the real property or
mobile home is subject to assessment, or the county assessor if
there is no township assessor for the township, the county
auditor shall allow the deduction.

SECTION 112. IC 6-1.1-12-35.5, AS AMENDED BY
P.L.183-2007, SECTION 9, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 35.5. (a) Except
as provided in section 36 of this chapter, a person who desires to
claim the deduction provided by section 31 33, 34, or 34.5 of this
chapter must file a certified statement in duplicate, on forms
prescribed by the department of local government finance, and
proof of certification under subsection (b) or (f) with the auditor
of the county in which the property for which the deduction is

February 19, 2008

claimed is subject to assessment. Except as provided in
subsection (e), with respect to property that is not assessed under
IC 6-1.1-7, the person must file the statement during the twelve
(12) months before June 11 of the assessment year. The person
must file the statement in each year for which the person desires
to obtain the deduction. With respect to a property which is
assessed under IC 6-1.1-7, the person must file the statement
during the twelve (12) months before March 31 of each year for
which the person desires to obtain the deduction. The statement
may be filed in person or by mail. If mailed, the mailing must be
postmarked on or before the last day for filing. On verification of
the statement by the assessor of the township in which the
property for which the deduction is claimed is subject to
assessment, or the county assessor if there is no township
assessor for the township, the county auditor shall allow the
deduction.

(b) This subsection does not apply to an application for a
deduction under section 34.5 of this chapter. The department of
environmental management, upon application by a property
owner, shall determine whether a system or device qualifies for
a deduction provided by section 31 33, or 34 of this chapter. If
the department determines that a system or device qualifies for
a deduction, it shall certify the system or device and provide
proof of the certification to the property owner. The department
shall prescribe the form and manner of the certification process
required by this subsection.

(c) This subsection does not apply to an application for a
deduction under section 34.5 of this chapter. If the department of
environmental management application for
certification before May 11 of the assessment year, the
department shall determine whether the system or device
qualifies for a deduction before June 11 of the assessment year.
If the department fails to make a determination under this
subsection before June 11 of the assessment year, the system or
device is considered certified.

(d) A denial of a deduction claimed under section 31 33, 34,
or 34.5 of this chapter may be appealed as provided in
IC 6-1.1-15. The appeal is limited to a review of a determination
made by the township assessor, county property tax assessment
board of appeals, or department of local government finance.

(e) A person who timely files a personal property return under
IC 6-1.1-3-7(a) for an assessment year and who desires to claim
the deduction provided in section 31 of this chapter for property
that is not assessed under IC 6-1.1-7 must file the statement
described in subsection (a) during the twelve (12) months before
June 11 of that year A person who obtains a filing extension
under IC 6-1.1-3-7(b) for an assessment year must file the
application between March 1 and the extended due date for that
year.

(f) This subsection applies only to an application for a
deduction under section 34.5 of this chapter. The center for coal
technology research established by IC 21-47-4-1, upon receiving
an application from the owner of a building, shall determine
whether the building qualifies for a deduction under section 34.5
of this chapter. If the center determines that a building qualifies
for a deduction, the center shall certify the building and provide
proof ofthe certification to the owner of the building. The center
shall prescribe the form and procedure for certification of

receives an
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buildings under this subsection. If the center receives an
application for certification of a building under section 34.5 of
this chapter before May 11 of an assessment year:
(1) the center shall determine whether the building qualifies
for a deduction before June 11 of the assessment year; and
(2) if the center fails to make a determination before June
11 of the assessment year, the building is considered
certified.

SECTION 113. IC 6-1.1-12-37, AS AMENDED BY
P.L.224-2007, SECTION 3, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJANUARY 1,2009]: Sec.37.(a) The
following definitions apply throughout this section:

(1) "Dwelling" means any of the following:
(A) Residential real property improvements that an
individual uses as the individual's residence,
including a house or garage.
(B) A mobile home that is not assessed as real
property that an individual uses as the individual's
residence.
(C) A manufactured home thatis not assessed as real
property that an individual uses as the individual's
residence.

(2) "Homestead" means an individual's principal place

of residence that:
(A) is located in Indiana;
(B) the individual either owns or is buying under a
contract, recorded in the county recorder's office,
that provides that the individual is to pay the
property taxes on the residence; and
(C) consists of a dwelling and the real estate, not
exceeding one (1) acre, that immediately surrounds
that dwelling.

(b) Each year @ persom an individual who on March 1 of a
particular year or, in the case of a mobile home that is
assessed as personal property, the immediately following
January 15, either owns or is buying a homestead under a
contract, recorded in the county recorder's office, that
provides the individual is to pay property taxes on the
homestead is entitled to recetve the hromrestead credit provided
urmder 1€ 6=11=26-9 for property taxes payabte mr the fobowmyg
year 1s emntitted to a standard deduction from the assessed value
of the reat property; mobtie honte not assessed as reat propertys
or nrarufactured tronre not assessed as reat property that quatifres
for the homestead. credit: The auditor of the county shall record
and make the deduction for the person qualifying for the
deduction.

) (¢) Except as provided in section 40.5 of this chapter, the
total amount of the deduction that a person may receive under
this section for a particular year is the lesser of:

(1) one-half (1/2) of the assessed value of the real property,
mobile home not assessed as real property, or
manufactured home not assessed as real property; or
(2) for property taxes first due and payable:
(A before fanuary 15 2667 thirty=frve thousand dottars
€535;666);
B) after Becember 31 2666; amd before fanmuary 15
2669; forty=frve thousand dottars ($45;066);
€7 (A) after December 31, 2008, and before January 1,
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2010, forty-four thousand dollars ($44,000);

By (B) after December 31, 2009, and before January 1,
2011, forty-three thousand dollars ($43,000);

£y (C) after December 31, 2010, and before January 1,
2012, forty-two thousand dollars ($42,000);

) (D) after December 31, 2011, and before January 1,
2013, forty-one thousand dollars ($41,000); and

67 (E) after December 31, 2012, forty thousand dollars
($40,000).

tcy (d) A person who has sold real property, a mobile home
not assessed as real property, or a manufactured home not
assessed as real property to another person under a contract that
provides that the contract buyer is to pay the property taxes on
the real property, mobile home, or manufactured home may not
claim the deduction provided under this section with respect to
that real property, mobile home, or manufactured home.

SECTION 114. IC 6-1.1-12-37.5 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1,2009]: Sec.37.5.(a) A
person who is entitled to a standard deduction from the
assessed value of property under section 37 of this chapter is
also entitled to receive a supplemental deduction from the
assessed value of the homestead to which the standard
deduction applies after the application of the standard
deduction but before the application of any other deduction,
exemption, or credit for which the person is eligible.

(b) The amount of the deduction under this section is equal
to the sum of the following:

(1) Thirty-five percent (35%) of the assessed value
determined under subsection (a) that is not more than
six hundred thousand dollars ($600,000).

(2) Twenty-five percent (25%) of the assessed value
determined under subsection (a) that is more than six
hundred thousand dollars ($600,000).

(¢) The auditor of the county shall record and make the
deduction for the person qualifying for the deduction.

(d) The deduction granted under this section shall not be
considered in applying section 40.5 of this chapter to the
deductions applicable to property. Section 40.5 of this
chapter does not apply to the deduction granted under this
section.

SECTION 115. IC 6-1.1-12-38, AS AMENDED BY
P.L.154-2006, SECTION 23, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 38. (a) A person
is entitled to a deduction from the assessed value of the person's
property in an amount equal to the difference between:

(1) the assessed value of the person's property, including
the assessed value of the improvements made to comply
with the fertilizer storage rules adopted by the state chemist
under IC 15-3-3-12 and the pesticide storage rules adopted
by the state chemist under IC 15-3-3.5-11; minus

(2) the assessed value of the person's property, excluding
the assessed value of the improvements made to comply
with the fertilizer storage rules adopted by the state chemist
under IC 15-3-3-12 and the pesticide storage rules adopted
by the state chemist under IC 15-3-3.5-11.

(b) To obtain the deduction under this section, a person must
file a certified statement in duplicate, on forms prescribed by the
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department of local government finance, with the auditor of the
county in which the property is subject to assessment. In addition
to the certified statement, the person must file a certification by
the state chemist listing the improvements that were made to
comply with the fertilizer storage rules adopted under
IC 15-3-3-12 and the pesticide storage rules adopted by the state
chemist under IC 15-3-3.5-11. The statement and certification
must be filed before June 11 of the year preceding the year the
deduction will first be applied. Upon the verification of the
statement and certification by the assessor of the township in
which the property is subject to assessment, or the county
assessor if there is no township assessor for the township, the
county auditor shall allow the deduction.

SECTION 116. IC 6-1.1-12-41, AS AMENDED BY
P.L.199-2005, SECTION 5, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 41. (a) This
section does not apply to assessment years beginning after
December 31, 2005.

(b) As used in this section, "assessed value of inventory"
means the assessed value determined after the application of any
deductions or adjustments that apply by statute or rule to the
assessment of inventory, other than the deduction allowed under
subsection (f).

(c) Asused in this section, "county income tax council" means
a council established by IC 6-3.5-6-2.

(d) As used in this section, "fiscal body" has the meaning set
forth in IC 36-1-2-6.

(e) As used in this section, "inventory" has the meaning set
forth in IC 6-1.1-3-11 (repealed).

(f) An ordinance may be adopted in a county to provide that
a deduction applies to the assessed value of inventory located in
the county. The deduction is equal to one hundred percent
(100%) of the assessed value of inventory located in the county
for the appropriate year of assessment. An ordinance adopted
under this section in a particular year applies:

(1) if adopted before March 31, 2004, to each subsequent

assessment year ending before January 1, 2006; and

(2) if adopted after March 30, 2004, and before June 1,

2005, to the March 1, 2005, assessment date.
An ordinance adopted under this section may be consolidated
with an ordinance adopted under IC 6-3.5-7-25 or IC 6-3.5-7-26.
The consolidation of an ordinance adopted under this section
with an ordinance adopted under IC 6-3.5-7-26 does not cause
the ordinance adopted under IC 6-3.5-7-26 to expire after
December 31, 2005.

(g) An ordinance may not be adopted under subsection (f)
after May 30, 2005. However, an ordinance adopted under this
section:

(1) before March 31, 2004, may be amended after March

30,2004; and
(2) before June 1, 2005, may be amended after May 30,
2005;

to consolidate an ordinance adopted under IC 6-3.5-7-26.
(h) The entity that may adopt the ordinance permitted under
subsection (f) is:
(1) the county income tax council if the county option
income tax is in effect on January 1 of the year in which an
ordinance under this section is adopted;
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(2) the county fiscal body if the county adjusted gross

income tax is in effect on January 1 of the year in which an

ordinance under this section is adopted; or

(3) the county income tax council or the county fiscal body,

whichever acts first, for a county not covered by

subdivision (1) or (2).
To adopt an ordinance under subsection (f), a county income tax
council shall use the procedures set forth in IC 6-3.5-6
concerning the imposition of the county option income tax. The
entity that adopts the ordinance shall provide a certified copy of
the ordinance to the department of local government finance
before February 1.

(i) A taxpayer is not required to file an application to qualify
for the deduction permitted under subsection (f).

(j) The department of local government finance shall
incorporate the deduction established in this section in the
personal property return form to be used each year for filing
under IC 6-1.1-3-7 or IC 6-1.1-3-7.5 to permit the taxpayer to
enter the deduction on the form. If a taxpayer fails to enter the
deduction on the form, the township assessor, or the county
assessor if there is no township assessor for the township,
shall:

(1) determine the amount of the deduction; and

(2) within the period established in IC 6-1.1-16-1, issue a
notice of assessment to the taxpayer that reflects the
application of the deduction to the inventory assessment.

(k) The deduction established in this section must be applied
to any inventory assessment made by:

(1) an assessing official;
(2) a county property tax board of appeals; or
(3) the department of local government finance.

SECTION 117.1IC 6-1.1-12-421S AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 42. (a) As used
in this section, "assessed value of inventory" means the assessed
value determined after the application of any deductions or
adjustments that apply by statute or rule to the assessment of
inventory, other than the deduction established in subsection (c).

(b) As used in this section, "inventory" has the meaning set
forth in IC 6-1.1-3-11 (repealed).

(c) A taxpayer is entitled to a deduction from assessed value
equal to one hundred percent (100%) of the taxpayer's assessed
value of inventory begimming with for assessments made in 2006
for property taxes first due and payable in 2007.

(d) A taxpayer is not required to file an application to qualify
for the deduction established by this section.

(e) The department of local government finance shall
incorporate the deduction established by this section in the
personal property return form to be used each year for filing
under IC 6-1.1-3-7 or IC 6-1.1-3-7.5 to permit the taxpayer to
enter the deduction on the form. If a taxpayer fails to enter the
deduction on the form, the township assessor, or the county
assessor if there is no township assessor for the township,
shall:

(1) determine the amount of the deduction; and

(2) within the period established in IC 6-1.1-16-1, issue a
notice of assessment to the taxpayer that reflects the
application of the deduction to the inventory assessment.
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(f) The deduction established by this section must be applied

to any inventory assessment made by:
(1) an assessing official;
(2) a county property tax assessment board of appeals; or
(3) the department of local government finance.

SECTION 118.1IC 6-1.1-12-43 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 43. (a) For
purposes of this section:

(1) "benefit" refers to
A a deduction under section 1,9, 11, 13, 14, 16, 17.4,
26, 29, 31, 33, or 34 of this chapter; or
(2) "closing agent" means a person that closes a
transaction;
(3) "customer" means an individual who obtains a loan in
a transaction; and
(4) "transaction" means a single family residential:
(A) first lien purchase money mortgage transaction; or
(B) refinancing transaction.

(b) Before closing a transaction after December 31, 2004, a
closing agent must provide to the customer the form referred to
in subsection (¢).

(c) Before June 1, 2004, the department of local government
finance shall prescribe the form to be provided by closing agents
to customers under subsection (b). The department shall make
the form available to closing agents, county assessors, county
auditors, and county treasurers in hard copy and electronic form.
County assessors, county auditors, and county treasurers shall
make the form available to the general public. The form must:

(1) on one (1) side:
(A) list each benefit;
(B) list the eligibility criteria for each benefit; and
(C) indicate that a new application for a deduction under
section 1 of this chapter is required when residential real
property is refinanced;
(2) on the other side indicate:
(A) each action by; and
(B) each type of documentation from;
the customer required to file for each benefit; and
(3) be printed in one (1) of two (2) or more colors
prescribed by the department of local government finance
that distinguish the form from other documents typically
used in a closing referred to in subsection (b).

(d) A closing agent:

(1) may reproduce the form referred to in subsection (c);
(2) in reproducing the form, must use a print color
prescribed by the department of local government finance;
and

(3) is not responsible for the content of the form referred to
in subsection (c) and shall be held harmless by the
department of local government finance from any liability
for the content of the form.

(e) A closing agent to which this section applies shall
document its compliance with this section with respect to each
transaction in the form of verification of compliance signed by
the customer.

(f) A closing agent is subject to a civil penalty of twenty-five
dollars ($25) for each instance in which the closing agent fails to
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comply with this section with respect to a customer. The penalty:
(1) may be enforced by the state agency that has
administrative jurisdiction over the closing agent in the
same manner that the agency enforces the payment of fees
or other penalties payable to the agency; and
(2) shall be paid into the property tax reptacenrent state
general fund.

A closing agent is not liable for any other damages claimed by a

customer because of the closing agent's mere failure to provide

the appropriate document to the customer.

(g) The state agency that has administrative jurisdiction over
a closing agent shall:

(1) examine the closing agent to determine compliance
with this section; and
(2) impose and collect penalties under subsection (f).

SECTION 119. IC 6-1.1-12.1-2, AS AMENDED BY
P.L.154-2006, SECTION 25, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 2. (a) A
designating body may find that a particular area within its
jurisdiction is an economic revitalization area. However, the
deduction provided by this chapter for economic revitalization
areas not within a city or town shall not be available to retail
businesses.

(b) In a county containing a consolidated city or within a city
or town, a designating body may find that a particular area within
its jurisdiction is a residentially distressed area. Designation of
an area as a residentially distressed area has the same effect as
designating an area as an economic revitalization area, except
that the amount of the deduction shall be calculated as specified
in section 4.1 of this chapter and the deduction is allowed for not
more than five (5) years. In order to declare a particular area a
residentially distressed area, the designating body must follow
the same procedure that is required to designate an area as an
economic revitalization area and must make all the following
additional findings or all the additional findings described in
subsection (c):

(1) The area is comprised of parcels that are either
unimproved or contain only one (1) or two (2) family
dwellings or multifamily dwellings designed for up to four
(4) families, including accessory buildings for those
dwellings.
(2) Any dwellings in the area are not permanently occupied
and are:
(A) the subject of an order issued under IC 36-7-9; or
(B) evidencing significant building deficiencies.
(3) Parcels of property in the area:
(A) have been sold and not redeemed under IC 6-1.1-24
and IC 6-1.1-25; or
(B) are owned by a unit of local government.
However, in a city in a county having a population of more than
two hundred thousand (200,000) but less than three hundred
thousand (300,000), the designating body is only required to
make one (1) of the additional findings described in this
subsection or one (1) of the additional findings described in
subsection (c).

(c) In a county containing a consolidated city or within a city
or town, a designating body that wishes to designate a particular
area a residentially distressed area may make the following
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additional findings as an alternative to the additional findings
described in subsection (b):

(1) A significant number of dwelling units within the area

are not permanently occupied or a significant number of

parcels in the area are vacant land.

(2) A significant number of dwelling units within the area

are:

(A) the subject of an order issued under IC 36-7-9; or
(B) evidencing significant building deficiencies.

(3) The area has experienced a net loss in the number of

dwelling units, as documented by census information, local

building and demolition permits, or certificates of

occupancy, or the area is owned by Indiana or the United

States.

(4) The area (plus any areas previously designated under

this subsection) will not exceed ten percent (10%) of the

total area within the designating body's jurisdiction.
However, in a city in a county having a population of more than
two hundred thousand (200,000) but less than three hundred
thousand (300,000), the designating body is only required to
make one (1) of the additional findings described in this
subsection as an alternative to one (1) of the additional findings
described in subsection (b).

(d) A designating body is required to attach the following
conditions to the grant of a residentially distressed area
designation:

(1) The deduction will not be allowed unless the dwelling
is rehabilitated to meet local code standards for
habitability.

(2) If a designation application is filed, the designating
body may require that the redevelopment or rehabilitation
be completed within a reasonable period of time.

(e) To make a designation described in subsection (a) or (b),
the designating body shall use procedures prescribed in section
2.5 of this chapter.

(f) The property tax deductions provided by section 3, 4.5, or
4.8 of this chapter are only available within an area which the
designating body finds to be an economic revitalization area.

(g) The designating body may adopt a resolution establishing
general standards to be used, along with the requirements set
forth in the definition of economic revitalization area, by the
designating body in finding an area to be an economic
revitalization area. The standards must have a reasonable
relationship to the development objectives of the area in which
the designating body has jurisdiction. The following four (4) sets
of standards may be established:

(1) One (1) relative to the deduction under section 3 of this
chapter for economic revitalization areas that are not
residentially distressed areas.

(2) One (1) relative to the deduction under section 3 of this
chapter for residentially distressed areas.

(3) One (1) relative to the deduction allowed under section
4.5 of this chapter.

(4) One (1) relative to the deduction allowed under section
4.8 of this chapter.

(h) A designating body may impose a fee for filing a
designation application for a person requesting the designation
of a particular area as an economic revitalization area. The fee
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may be sufficient to defray actual processing and administrative
costs. However, the fee charged for filing a designation
application for a parcel that contains one (1) or more
owner-occupied, single-family dwellings may not exceed the cost
of publishing the required notice.

(1) In declaring an area an economic revitalization area, the
designating body may:

(1) limit the time period to a certain number of calendar
years during which the economic revitalization area shall
be so designated;
(2) limit the type of deductions that will be allowed within
the economic revitalization area to the deduction allowed
under section 3 of this chapter, the deduction allowed
under section 4.5 of this chapter, the deduction allowed
under section 4.8 of this chapter, or any combination of
these deductions;
(3) limit the dollar amount of the deduction that will be
allowed with respect to new manufacturing equipment, new
research and development equipment, new logistical
distribution equipment, and new information technology
equipment if a deduction under this chapter had not been
filed before July 1, 1987, for that equipment;
(4) limit the dollar amount of the deduction that will be
allowed with respect to redevelopment and rehabilitation
occurring in areas that are designated as economic
revitalization areas on or after September 1, 1988;
(5) limit the dollar amount of the deduction that will be
allowed under section 4.8 ofthis chapter with respect to the
occupation of an eligible vacant building; or
(6) impose reasonable conditions related to the purpose of
this chapter or to the general standards adopted under
subsection (g) for allowing the deduction for the
redevelopment or rehabilitation of the property or the
installation of the new manufacturing equipment, new
research and development equipment, new logistical
distribution equipment, or new information technology
equipment.
To exercise one (1) or more of these powers, a designating body
must include this fact in the resolution passed under section 2.5
of this chapter.

(j) Notwithstanding any other provision of this chapter, if a
designating body limits the time period during which an area is
an economic revitalization area, that limitation does not:

(1) prevent a taxpayer from obtaining a deduction for new
manufacturing equipment, new research and development
equipment, new logistical distribution equipment, or new
information technology equipment installed on or before
the approval deadline determined under section 9 of this
chapter, but after the expiration of the economic
revitalization area if:
(A) the economic revitalization area designation expires
after December 30, 1995; and
(B) the new manufacturing equipment, new research and
development equipment, new logistical distribution
equipment, or new information technology equipment
was described in a statement of benefits submitted to
and approved by the designating body in accordance
with section 4.5 of this chapter before the expiration of



February 19, 2008

the economic revitalization area designation; or
(2) limit the length of time a taxpayer is entitled to receive
a deduction to a number of years that is less than the
number of years designated under section 4, 4.5, or 4.8 of
this chapter.

(k) Notwithstanding any other provision of this chapter,
deductions:

(1) that are authorized under section 3 of this chapter for
property in an area designated as an urban development
area before March 1, 1983, and that are based on an
increase in assessed valuation resulting from
redevelopment or rehabilitation that occurs before March
1, 1983; or
(2) that are authorized under section 4.5 of this chapter for
new manufacturing equipment installed in an area
designated as an urban development area before March 1,
1983;
apply according to the provisions of this chapter as they existed
at the time that an application for the deduction was first made.
No deduction that is based on the location of property or new
manufacturing equipment in an urban development area is
authorized under this chapter after February 28, 1983, unless the
initial increase in assessed value resulting from the
redevelopment or rehabilitation of the property or the installation
of the new manufacturing equipment occurred before March 1,
1983.

(1) In addition to the other requirements of this chapter, if
property located in an economic revitalization area is also located
in an allocation area (as defined in IC 36-7-14-39 or
IC 36-7-15.1-26), am apphcation for the property tax deduction
provided by thrs chapter a taxpayer's statement of benefits
concerning that property may not be approved under this
chapter unless the commisston that destgmated the attocation
arca adopts a resolution approving the apphcation statement of
benefits is adopted by the legislative body of the unit that
approved the designation of the allocation area.

SECTION 120. IC 6-1.1-12.1-4.5, AS AMENDED BY
P.L.137-2007, SECTION 3, AND AS AMENDED BY
P.L.219-2007, SECTION 31, IS CORRECTED AND

AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2008 (RETROACTIVE)]: Sec. 4.5. tay For
purposes of this section; “persomat property™ mreans persomnat
property othrer thar mrverntory (as defmed mr 1€ 6=+1=3=t1a))-
by (a) An applicant must provide a statement of benefits to
the designating body. The applicant must provide the completed
statement of benefits form to the designating body before the
hearing specified in section 2.5(c) of this chapter or before the
installation of the new manufacturing equipment, new research
and development equipment, logistical distribution
equipment, or new information technology equipment for which
the person desires to claim a deduction under this chapter. The
department of local government finance shall prescribe a form
for the statement of benefits. The statement of benefits must
include the following information:
(1) A description of the new manufacturing equipment,
new research and development equipment, new logistical
distribution equipment, or new information technology
equipment that the person proposes to acquire.

new
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(2) With respect to:
(A) new manufacturing equipment not used to dispose
of solid waste or hazardous waste by converting the
solid waste or hazardous waste into energy or other
useful products; and
(B) new research and development equipment, new
logistical distribution equipment, or new information
technology equipment;
an estimate of the number of individuals who will be
employed or whose employment will be retained by the
person as a result of the installation of the new
manufacturing equipment, new research and development
equipment, new logistical distribution equipment, or new
information technology equipment and an estimate of the
annual salaries of these individuals.
(3) An estimate of the cost of the new manufacturing
equipment, new research and development equipment, new
logistical distribution equipment, or new information
technology equipment.
(4) With respect to new manufacturing equipment used to
dispose of solid waste or hazardous waste by converting
the solid waste or hazardous waste into energy or other
useful products, an estimate of the amount of solid waste or
hazardous waste that will be converted into energy or other
useful products by the new manufacturing equipment.
The statement of benefits may be incorporated in a designation
application. Notwithstanding any other law, a statement of
benefits is a public record that may be inspected and copied
under IC 5-14-3-3.
tcy (b) The designating body must review the statement of
benefits required under subsection tb)- (a). The designating body
shall determine whether an area should be designated an
economic revitalization area or whether the deduction shall be
allowed, based on (and after it has made) the following findings:
(1) Whether the estimate of the cost of the new
manufacturing equipment, new research and development
equipment, new logistical distribution equipment, or new
information technology equipment is reasonable for
equipment of that type.
(2) With respect to:
(A) new manufacturing equipment not used to dispose
of solid waste or hazardous waste by converting the
solid waste or hazardous waste into energy or other
useful products; and
(B) new research and development equipment, new
logistical distribution equipment, or new information
technology equipment;
whether the estimate of the number of individuals who will
be employed or whose employment will be retained can be
reasonably expected to result from the installation of the
new manufacturing equipment, new research and
development equipment, new logistical distribution
equipment, or new information technology equipment.
(3) Whether the estimate of the annual salaries of those
individuals who will be employed or whose employment
will be retained can be reasonably expected to result from
the proposed installation of new manufacturing equipment,
new research and development equipment, new logistical
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distribution equipment, or new information technology
equipment.
(4) With respect to new manufacturing equipment used to
dispose of solid waste or hazardous waste by converting
the solid waste or hazardous waste into energy or other
useful products, whether the estimate of the amount of
solid waste or hazardous waste that will be converted into
energy or other useful products can be reasonably expected
to result from the installation of the new manufacturing
equipment.
(5) Whether any other benefits about which information
was requested are benefits that can be reasonably expected
to result from the proposed installation of new
manufacturing equipment, new research and development
equipment, new logistical distribution equipment, or new
information technology equipment.
(6) Whether the totality of benefits is sufficient to justify
the deduction.
The designating body may not designate an area an economic
revitalization area or approve the deduction unless it makes the
findings required by this subsection in the affirmative.

) (¢) Except as provided in subsection t); (g), and subject
to subsection ¢ty (h) and section 15 of this chapter, an owner of
new manufacturing equipment, new research and development
equipment, new logistical distribution equipment, or new
information technology equipment whose statement of benefits
is approved after June 30, 2000, is entitled to a deduction from
the assessed value of that equipment for the number of years
determined by the designating body under subsection tg)- (f).
Except as provided in subsection tfJ (e) and in section 2(i)(3) of
this chapter, and subject to subsection ¢ty (h) and section 15 of
this chapter, the amount of the deduction that an owner is
entitled to for a particular year equals the product of:

(1) the assessed value of the new manufacturing
equipment, new research and development equipment, new
logistical distribution equipment, or new information
technology equipment in the year of deduction under the
appropriate table set forth in subsection te); (d); multiplied
by

(2) the percentage prescribed in the appropriate table set
forth in subsection te): (d).

tey (d) The percentage to be used in calculating the deduction
under subsection (d) (¢) is as follows:

(1) For deductions allowed over a one (1) year period:

YEAR OF DEDUCTION PERCENTAGE
Ist 100%
2nd and thereafter 0%

(2) For deductions allowed over a two (2) year period:

YEAR OF DEDUCTION PERCENTAGE
Ist 100%
2nd 50%
3rd and thereafter 0%
(3) For deductions allowed over a three (3) year period:
YEAR OF DEDUCTION PERCENTAGE
1st100%
2nd 66%
3rd 33%

4th and thereafter 0%
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(4) For deductions allowed over a four (4) year period:

YEAR OF DEDUCTION PERCENTAGE
Ist 100%
2nd 75%
3rd 50%
4th 25%
5th and thereafter 0%

(5) For deductions allowed over a five (5) year period:

YEAR OF DEDUCTION PERCENTAGE
Ist 100%
2nd 80%
3rd 60%
4th 40%
5th 20%
6th and thereafter 0%

(6) For deductions allowed over a six (6) year period:

YEAR OF DEDUCTION PERCENTAGE
Ist 100%
2nd 85%
3rd 66%
4th 50%
5th 34%
6th 25%
7th and thereafter 0%

(7) For deductions allowed over a seven (7) year period:

YEAR OF DEDUCTION PERCENTAGE
Ist 100%
2nd 85%
3rd 71%
4th 57%
5th 43%
6th 29%
7th 14%
8th and thereafter 0%

(8) For deductions allowed over an eight (8) year period:

YEAR OF DEDUCTION PERCENTAGE
Ist 100%
2nd 88%
3rd 75%
4th 63%
Sth 50%
6th 38%
7th 25%
8th 13%
9th and thereafter 0%

(9) For deductions allowed over a nine (9) year period:
YEAR OF DEDUCTION PERCENTAGE
Ist 100%
2nd 88%
3rd 77%
4th 66%

Sth 55%
6th 44%
7th 33%
8th 22%
9th 11%
10th and thereafter 0%

(10) For deductions allowed over a ten (10) year period:
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YEAR OF DEDUCTION PERCENTAGE
Ist 100%
2nd 90%
3rd 80%
4th 70%
5th 60%
6th 50%
7th 40%
8th 30%
9th 20%
10th 10%
11th and thereafter 0%

) (e) With respect to new manufacturing equipment and new
research and development equipment installed before March 2,
2001, the deduction under this section is the amount that causes
the net assessed value of the property after the application of the
deduction under this section to equal the net assessed value after
the application of the deduction under this section that results
from computing:

(1) the deduction under this section as in effect on March
1,2001; and

(2) the assessed value of the property under 50 IAC 4.2, as
in effect on March 1, 2001, or, in the case of property
subject to IC 6-1.1-8, 50 IAC 5.1, as in effect on March 1,
2001.

gy (f) For an economic revitalization area designated before
July 1, 2000, the designating body shall determine whether a
property owner whose statement of benefits is approved after
April 30, 1991, is entitled to a deduction for five (5) or ten (10)
years. For an economic revitalization area designated after June
30, 2000, the designating body shall determine the number of
years the deduction is allowed. However, the deduction may not
be allowed for more than ten (10) years. This determination shall
be made:

(1) as part of the resolution adopted under section 2.5 of
this chapter; or
(2) by resolution adopted within sixty (60) days after
receiving a copy of a property owner's certified deduction
application from the county auditor. A certified copy of the
resolution shall be sent to the county auditor.
A determination about the number of years the deduction is
allowed that is made under subdivision (1) is final and may not
be changed by following the procedure under subdivision (2).
ty (g) The owner of new manufacturing equipment that is
directly used to dispose of hazardous waste is not entitled to the
deduction provided by this section for a particular assessment
year if during that assessment year the owner:
(1) is convicted of a criminal violation under IC 13,
including 1C 13-7-13-3 (repealed) or IC 13-7-13-4
(repealed); or f€ #3=36=6; or
(2) is subject to an order or a consent decree with respect
to property located in Indiana based on a violation of a
federal or state rule, regulation, or statute governing the
treatment, storage, or disposal of hazardous wastes that had
a major or moderate potential for harm.

1y (h) For purposes of subsection tdJ; (c), the assessed value
of new manufacturing equipment, new research and development
equipment, new logistical distribution equipment, or new
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information technology equipment that is part of an owner's
assessable depreciable personal property in a single taxing
district subject to the valuation limitation in 50 IAC 4.2-4-9 or 50
IAC 5.1-6-9 is the product of:
(1) the assessed value of the equipment determined without
regard to the valuation limitation in 50 IAC 4.2-4-9 or 50
IAC 5.1-6-9; multiplied by
(2) the quotient of:
(A) the amount of the valuation limitation determined
under 50 TAC 4.2-4-9 or 50 IAC 5.1-6-9 for all of the
owner's depreciable personal property in the taxing
district; divided by
(B) the total true tax value of all of the owner's
depreciable personal property in the taxing district that
is subject to the valuation limitation in 50 IAC 4.2-4-9
or 50 IAC 5.1-6-9 determined:
(i) under the depreciation schedules in the rules of the
department of local government finance before any
adjustment for abnormal obsolescence; and
(ii) without regard to the valuation limitation in 50
TIAC 4.2-4-9 or 50 IAC 5.1-6-9.

SECTION 121.1C 6-1.1-12.1-4.7 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JANUARY [, 2008
(RETROACTIVE)]: Sec. 4.7. (a) Section 4-5tf) 4.5 (e) of this
chapter does not apply to new manufacturing equipment located
in a township having a population of more than four thousand
(4,000) but less than seven thousand (7,000) located in a county
having a population of more than forty thousand (40,000) but
less than forty thousand nine hundred (40,900) if the total
original cost of all new manufacturing equipment placed into
service by the owner during the preceding sixty (60) months
exceeds fifty million dollars ($50,000,000), and if the economic
revitalization area in which the new manufacturing equipment
was installed was approved by the designating body before
September 1, 1994.

(b) Section #-5¢f) 4.5(e) of this chapter does not apply to new
manufacturing equipment located in a county having a
population of more than thirty-two thousand (32,000) but less
than thirty-three thousand (33,000) if:

(1) the total original cost of all new manufacturing
equipment placed into service in the county by the owner
exceeds five hundred million dollars ($500,000,000); and
(2) the economic revitalization area in which the new
manufacturing equipment was installed was approved by
the designating body before January 1, 2001.

(c) A deduction under section #-5tdy 4.5(c) of this chapter is
not allowed with respect to new manufacturing equipment
described in subsection (b) in the first year the deduction is
claimed or in subsequent years as permitted by section 4-5(dy
4.5(c) of this chapter to the extent the deduction would cause the
assessed value of all real property and personal property of the
owner in the taxing district to be less than the incremental net
assessed value for that year.

(d) The following apply for purposes of subsection (c):

(1) A deduction under section #-5td) 4.5(c) of this chapter
shall be disallowed only with respect to new manufacturing
equipment installed after March 1, 2000.
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(2) "Incremental net assessed value" means the sum of:
(A) the net assessed value of real property and
depreciable personal property from which property tax
revenues are required to be held in trust and pledged for
the benefit of the owners of bonds issued by the
redevelopment commission of a county described in
subsection (b) under resolutions adopted November 16,
1998, and July 13, 2000 (as amended November 27,
2000); plus
(B) fifty-four million four hundred eighty-one thousand
seven hundred seventy dollars ($54,481,770).

(3) The assessed value of real property and personal

property of the owner shall be determined after the
deductions provided by sections 3 and 4.5 of this chapter.

(4) The personal property of the owner shall include

inventory.

(5) The amount of deductions provided by section 4.5 of

this chapter with respect to new manufacturing equipment
that was installed on or before March 1, 2000, shall be

increased from thirty-three and one-third percent (33 1/3%)

of true tax value to one hundred percent (100%) of true tax

value for assessment dates after February 28, 2001.

(e) A deduction not fully allowed under subsection (c) in the
first year the deduction is claimed or in a subsequent year
permitted by section 4.5 of this chapter shall be carried over and
allowed as a deduction in succeeding years. A deduction that is
carried over to a year but is not allowed in that year under this
subsection shall be carried over and allowed as a deduction in
succeeding years. The following apply for purposes of this
subsection:

(1) A deduction that is carried over to a succeeding year is
not allowed in that year to the extent that the deduction,
together with:
(A) deductions otherwise allowed under section 3 of this
chapter;
(B) deductions otherwise allowed under section 4.5 of
this chapter; and
(C) other deductions carried over to the year under this
subsection;

would cause the assessed value of all real property and
personal property of the owner in the taxing district to be
less than the incremental net assessed value for that year.
(2) Each time a deduction is carried over to a succeeding
year, the deduction shall be reduced by the amount of the
deduction that was allowed in the immediately preceding
year.
(3) A deduction may not be carried over to a succeeding
year under this subsection if such year is after the period
specified in section 4-5td) 4.5(c) of this chapter or the
period specified in a resolution adopted by the designating
body under section #-5thy 4.5(g) of this chapter.

SECTION 122. IC 6-1.1-12.1-5, AS AMENDED BY
P.L.193-2005, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 5. (a) A property
owner who desires to obtain the deduction provided by section
3 of this chapter must file a certified deduction application, on
forms prescribed by the department of local government finance,
with the auditor of the county in which the property is located.
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Except as otherwise provided in subsection (b) or (e), the
deduction application must be filed before May 10 of the year in
which the addition to assessed valuation is made.

(b) If notice of the addition to assessed valuation or new
assessment for any year is not given to the property owner before
April 10 of that year, the deduction application required by this
section may be filed not later than thirty (30) days after the date
such a notice is mailed to the property owner at the address
shown on the records of the township or county assessor.

(c) The deduction application required by this section must
contain the following information:

(1) The name of the property owner.

(2) A description of the property for which a deduction is
claimed in sufficient detail to afford identification.

(3) The assessed value of the improvements before
rehabilitation.

(4) The increase in the assessed value of improvements
resulting from the rehabilitation.

(5) The assessed value of the new structure in the case of
redevelopment.

(6) The amount of the deduction claimed for the first year
of the deduction.

(7) If the deduction application is for a deduction in a
residentially distressed area, the assessed value of the
improvement or new structure for which the deduction is
claimed.

(d) A deduction application filed under subsection (a) or (b)
is applicable for the year in which the addition to assessed value
or assessment of a new structure is made and in the following
years the deduction is allowed without any additional deduction
application being filed. However, property owners who had an
areca designated an urban development area pursuant to a
deduction application filed prior to January 1, 1979, are only
entitled to a deduction for a five (5) year period. In addition,
property owners who are entitled to a deduction under this
chapter pursuant to a deduction application filed after December
31, 1978, and before January 1, 1986, are entitled to a deduction
for a ten (10) year period.

(e) A property owner who desires to obtain the deduction
provided by section 3 of this chapter but who has failed to file a
deduction application within the dates prescribed in subsection
(a) or (b) may file a deduction application between March 1 and
May 10 of a subsequent year which shall be applicable for the
year filed and the subsequent years without any additional
deduction application being filed for the amounts of the
deduction which would be applicable to such years pursuant to
section 4 of this chapter if such a deduction application had been
filed in accordance with subsection (a) or (b).

(f) Subject to subsection (i), the county auditor shall act as
follows:

(1) If a determination about the number of years the
deduction is allowed has been made in the resolution
adopted under section 2.5 of this chapter, the county
auditor shall make the appropriate deduction.

(2) If a determination about the number of years the
deduction is allowed has not been made in the resolution
adopted under section 2.5 of this chapter, the county
auditor shall send a copy of the deduction application to the
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designating body. Upon receipt of the resolution stating the
number of years the deduction will be allowed, the county
auditor shall make the appropriate deduction.
(3) If the deduction application is for rehabilitation or
redevelopment in a residentially distressed area, the county
auditor shall make the appropriate deduction.

(g) The amount and period of the deduction provided for
property by section 3 of this chapter are not affected by a change
in the ownership of the property if the new owner of the
property:

(1) continues to use the property in compliance with any
standards established under section 2(g) of this chapter;
and

(2) files an application in the manner provided by
subsection (e).

(h) The township or county assessor shall include a notice of
the deadlines for filing a deduction application under subsections
(a) and (b) with each notice to a property owner of an addition to
assessed value or of a new assessment.

(i) Before the county auditor acts under subsection (f), the
county auditor may request that the township assessor of the
township in which the property is located, or the county
assessor if there is no township assessor for the township,
review the deduction application.

(j) A property owner may appeal a determination of the county
auditor under subsection (f) to deny or alter the amount of the
deduction by requesting in writing a preliminary conference with
the county auditor not more than forty-five (45) days after the
county auditor gives the person notice of the determination. An
appeal initiated under this subsection is processed and
determined in the same manner that an appeal is processed and
determined under IC 6-1.1-15.

SECTION 123. IC 6-1.1-12.1-5.3, AS ADDED BY
P.L.154-2006, SECTION 29, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 5.3. (a) A
property owner that desires to obtain the deduction provided by
section 4.8 of this chapter must file a deduction application, on
forms prescribed by the department of local government finance,
with the auditor of the county in which the eligible vacant
building is located. Except as otherwise provided in this section,
the deduction application must be filed before May 10 of the year
in which the property owner or a tenant of the property owner
initially occupies the eligible vacant building.

(b) If notice of the assessed valuation or new assessment for
a year is not given to the property owner before April 10 of that
year, the deduction application required by this section may be
filed not later than thirty (30) days after the date the notice is
mailed to the property owner at the address shown on the records
of the township or county assessor.

(¢) The deduction application required by this section must
contain the following information:

(1) The name of the property owner and, if applicable, the
property owner's tenant.

(2) A description of the property for which a deduction is
claimed.

(3) The amount of the deduction claimed for the first year
of the deduction.

(4) Any other information required by the department of

Senate 531

local government finance or the designating body.

(d) A deduction application filed under this section applies to
the year in which the property owner or a tenant of the property
owner occupies the eligible vacant building and in the following
year ifthe deduction is allowed for a two (2) year period, without
an additional deduction application being filed.

(e) A property owner that desires to obtain the deduction
provided by section 4.8 of this chapter but that did not file a
deduction application within the dates prescribed in subsection
(a) or (b) may file a deduction application between March 1 and
May 10 of a subsequent year. A deduction application filed
under this subsection applies to the year in which the deduction
application is filed and the following year if the deduction is
allowed for a two (2) year period, without an additional
deduction application being filed. The amount of the deduction
under this subsection is the amount that would have been
applicable to the year under section 4.8 of this chapter if the
deduction application had been filed in accordance with
subsection (a) or (b).

(f) Subject to subsection (i), the county auditor shall do the
following:

(1) If a determination concerning the number of years the
deduction is allowed has been made in the resolution
adopted under section 2.5 of this chapter, the county
auditor shall make the appropriate deduction.

(2) If a determination concerning the number of years the
deduction is allowed has not been made in the resolution
adopted under section 2.5 of this chapter, the county
auditor shall send a copy ofthe deduction application to the
designating body. Upon receipt of the resolution stating the
number of years the deduction will be allowed, the county
auditor shall make the appropriate deduction.

(g) The amount and period of the deduction provided by
section 4.8 of this chapter are not affected by a change in the
ownership of the eligible vacant building or a change in the
property owner's tenant, if the new property owner or the new
tenant:

(1) continues to occupy the eligible vacant building in
compliance with any standards established under section
2(g) of this chapter; and

(2) files an application in the manner provided by
subsection (e).

(h) Before the county auditor acts under subsection (f), the
county auditor may request that the township assessor of the
township in which the eligible vacant building is located, or the
county assessor if there is no township assessor for the
township, review the deduction application.

(i) A property owner may appeal a determination of the county
auditor under subsection (f) by requesting in writing a
preliminary conference with the county auditor not more than
forty-five (45) days after the county auditor gives the property
owner notice of the determination. An appeal under this
subsection shall be processed and determined in the same manner
that an appeal is processed and determined under IC 6-1.1-15.

(j) In addition to the requirements of subsection (c), a property
owner that files a deduction application under this section must
provide the county auditor and the designating body with
information showing the extent to which there has been
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compliance with the statement of benefits approved under section
4.8 of this chapter. This information must be included in the
deduction application and must also be updated each year in
which the deduction is applicable:
(1) at the same time that the property owner or the property
owner's tenant files a personal property tax return for
property located at the eligible vacant building for which
the deduction was granted; or
(2) if subdivision (1) does not apply, before May 15 of
each year.

(k) The following information is a public record if filed under
this section:

(1) The name and address of the property owner.

(2) The location and description of the eligible vacant
building for which the deduction was granted.

(3) Any information concerning the number of employees
at the eligible vacant building for which the deduction was
granted, including estimated totals that were provided as
part of the statement of benefits.

(4) Any information concerning the total of the salaries
paid to the employees described in subdivision (3),
including estimated totals that are provided as part of the
statement of benefits.

(5) Any information concerning the assessed value of the
eligible vacant building, including estimates that are
provided as part of the statement of benefits.

(1) Information concerning the specific salaries paid to
individual employees by the property owner or tenant is
confidential.

SECTION 124. IC 6-1.1-12.1-5.4, AS AMENDED BY
P.L.193-2005, SECTION 3, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec.5.4.(a) A person
that desires to obtain the deduction provided by section 4.5 of
this chapter must file a certified deduction schedule with the
person's personal property return on a form prescribed by the
department of local government finance with the township
assessor of the township in which the new manufacturing
equipment, new research and development equipment, new
logistical distribution equipment, or new information technology
equipment is located, or with the county assessor if there is no
township assessor for the township. Except as provided in
subsection (e), the deduction is applied in the amount claimed in
a certified schedule that a person files with:

(1) a timely personal property return under IC 6-1.1-3-7(a)

or IC 6-1.1-3-7(b); or

(2) a timely amended personal property return under

IC 6-1.1-3-7.5.
The township or county assessor shall forward to the county
auditor amd the coumty assessor a copy of each certified
deduction schedule filed under this subsection. The township
assessor shall forward to the county assessor a copy of each
certified deduction schedule filed with the township assessor
under this subsection.

(b) The deduction schedule required by this section must
contain the following information:

(1) The name of the owner of the new manufacturing
equipment, new research and development equipment, new
logistical distribution equipment, or new information
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technology equipment.

(2) A description of the new manufacturing equipment,
new research and development equipment, new logistical
distribution equipment, or new information technology
equipment.

(3) The amount of the deduction claimed for the first year
of the deduction.

(c¢) This subsection applies to a deduction schedule with
respect to new manufacturing equipment, new research and
development equipment, new logistical distribution equipment,
or new information technology equipment for which a statement
of benefits was initially approved after April 30, 1991. If a
determination about the number of years the deduction is allowed
has not been made in the resolution adopted under section 2.5 of
this chapter, the county auditor shall send a copy of the
deduction schedule to the designating body, and the designating
body shall adopt a resolution under section 4-5tg)2) 4.5(f)(2) of
this chapter.

(d) A deduction schedule must be filed under this section in
the year in which the new manufacturing equipment, new
research and development equipment, new logistical distribution
equipment, or new information technology equipmentis installed
and in each of the immediately succeeding years the deduction
is allowed.

(e) The township assessor, or the county assessor if there is
no township assessor for the township, may:

(1) review the deduction schedule; and

(2) before the March 1 that next succeeds the assessment

date for which the deduction is claimed, deny or alter the

amount of the deduction.
If the township assessor or thre county assessor does not deny the
deduction, the county auditor shall apply the deduction in the
amount claimed in the deduction schedule or in the amount as
altered by the township assessor or thre county assessor. A
township assessor or a county assessor who denies a deduction
under this subsection or alters the amount of the deduction shall
notify the person that claimed the deduction and the county
auditor of the assessor's action. The county auditor shall notify
the designating body and the county property tax assessment
board of appeals of all deductions applied under this section.

(f) If the ownership of new manufacturing equipment, new
research and development equipment, new logistical distribution
equipment, or new information technology equipment changes,
the deduction provided under section 4.5 of this chapter
continues to apply to that equipment if the new owner:

(1) continues to use the equipment in compliance with any
standards established under section 2(g) of this chapter;
and

(2) files the deduction schedules required by this section.

(g) The amount of the deduction is the percentage under
section 4.5 of this chapter that would have applied if the
ownership of the property had not changed multiplied by the
assessed value of the equipment for the year the deduction is
claimed by the new owner.

(h) A person may appeal a determination of the township
assessor or the county assessor under subsection (e) to deny or
alter the amount of the deduction by requesting in writing a
preliminary conference with the township assessor or the county
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assessor not more than forty-five (45) days after the township
assessor or the county assessor gives the person notice of the
determination. Except as provided in subsection (i), an appeal
initiated under this subsection is processed and determined in the
same manner that an appeal is processed and determined under
IC 6-1.1-15.

(i) The county assessor is recused from any action the county
property tax assessment board of appeals takes with respect to an
appeal under subsection (h) of a determination by the county
as8Sessor.

SECTION 125.1C 6-1.1-12.1-5.8 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 5.8. In licu
of providing the statement of benefits required by section 3 or
4.5 of this chapter and the additional information required by
section 5.1 or 5.6 of this chapter, the designating body may, by
resolution, waive the statement of benefits if the designating
body finds that the purposes of this chapter are served by
allowing the deduction and the property owner has, during the
thirty-six (36) months preceding the first assessment date to
which the waiver would apply, installed new manufacturing
equipment, new research and development equipment, new
logistical distribution equipment, or new information technology
equipment or developed or rehabilitated property at a cost of at
least ten million dollars ($10,000,000) as determined by the
assessor of the township in which the property is located, or by
the county assessor if there is no township assessor for the
township.

SECTION 126. IC 6-1.1-12.1-5.9, AS AMENDED BY
HEA1137-2008, SECTION 37, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 5.9. (a) This
section does not apply to:

(1) a deduction under section 3 of this chapter for property
located in a residentially distressed area; or

(2) any other deduction under section 3 or 4.5 of this
chapter for which a statement of benefits was approved
before July 1, 1991.

(b) Not later than forty-five (45) days after receipt of the
information described in section 5.1, 5.3(j), or 5.6 of this chapter,
the designating body may determine whether the property owner
has substantially complied with the statement of benefits
approved under section 3, 4.5, or 4.8 of this chapter. If the
designating body determines that the property owner has not
substantially complied with the statement of benefits and that the
failure to substantially comply was not caused by factors beyond
the control of the property owner (such as declines in demand for
the property owner's products or services), the designating body
shall mail a written notice to the property owner. The written
notice must include the following provisions:

(1) An explanation of the reasons for the designating body's
determination.

(2) The date, time, and place of a hearing to be conducted
by the designating body for the purpose of further
considering the property owner's compliance with the
statement of benefits. The date of the hearing may not be
more than thirty (30) days after the date on which the
notice is mailed.

(c) On the date specified in the notice described in subsection
(b)(2), the designating body shall conduct a hearing for the
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purpose of further considering the property owner's compliance
with the statement of benefits. Based on the information
presented at the hearing by the property owner and other
interested parties, the designating body shall again determine
whether the property owner has made reasonable efforts to
substantially comply with the statement of benefits and whether
any failure to substantially comply was caused by factors beyond
the control of the property owner. If the designating body
determines that the property owner has not made reasonable
efforts to comply with the statement of benefits, the designating
body shall adopt a resolution terminating the property owner's
deduction under section 3, 4.5, or 4.8 of this chapter. If the
designating body adopts such a resolution, the deduction does
not apply to the next installment of property taxes owed by the
property owner or to any subsequent installment of property
taxes.

(d) If the designating body adopts a resolution terminating a
deduction under subsection (c), the designating body shall
immediately mail a certified copy of the resolution to:

(1) the property owner;

(2) the county auditor; and

(3) tf the deductionr apphicd umder sectiom 45 of this

clrapter; the township county assessor.
The county auditor shall remove the deduction from the tax
duplicate and shall notify the county treasurer of the termination
of the deduction. If the designating body's resolution is adopted
after the county treasurer has mailed the statement required by
IC 6-1.1-22-8.1, the county treasurer shall immediately mail the
property owner a revised statement that reflects the termination
of the deduction.

(e) A property owner whose deduction is terminated by the
designating body under this section may appeal the designating
body's decision by filing a complaint in the office of the clerk of
the circuit or superior court together with a bond conditioned to
pay the costs of the appeal if the appeal is determined against the
property owner. An appeal under this subsection shall be
promptly heard by the court without a jury and determined within
thirty (30) days after the time of the filing of the appeal. The
court shall hear evidence on the appeal and may confirm the
action of the designating body or sustain the appeal. The
judgment of the court is final and conclusive unless an appeal is
taken as in other civil actions.

(f) If an appeal under subsection (e) is pending, the taxes
resulting from the termination of the deduction are not due until
after the appeal is finally adjudicated and the termination of the
deduction is finally determined.

SECTION 127. IC 6-1.1-12.4-1, AS ADDED BY
P.L.193-2005, SECTION 8, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. For purposes
of this chapter, "official" means:

(1) a county auditor;
(2) a county assessor; or
(3) a township assessor (if any).

SECTION 128. IC 6-1.1-12.4-2, AS AMENDED BY
P.L.219-2007, SECTION 34, AND AS AMENDED BY
P.L.234-2007, SECTION 38, IS CORRECTED AND
AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2008]: Sec. 2. (a) For purposes of this section, an increase in the
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assessed value of real property is determined in the same manner
that an increase in the assessed value of real property is
determined for purposes of IC 6-1.1-12.1.

(b) This subsection applies only to a development,
redevelopment, or rehabilitation that is first assessed after March
1, 2005, and before March 2, 2669- 2007. Except as provided in
subsection (h) and sections 4, 5, and 8 of this chapter, an owner
of real property that:

(1) develops, redevelops, or rehabilitates the real property;
and
(2) creates or retains employment from the development,
redevelopment, or rehabilitation;
is entitled to a deduction from the assessed value of the real
property.

(c) Subject to section 14 of this chapter, the deduction under
this section is first available in the year in which the increase in
assessed value resulting from the development, redevelopment,
or rehabilitation occurs and continues for the following two (2)
years. The amount of the deduction that a property owner may
receive with respect to real property located in a county for a
particular year equals the lesser of:

(1) two million dollars ($2,000,000); or

(2) the product of:
(A) the increase in assessed value resulting from the
development, rehabilitation, or redevelopment;
multiplied by
(B) the percentage from the following table:

YEAR OF DEDUCTION PERCENTAGE
Ist 75%
2nd 50%
3rd 25%

(d) A property owner that qualifies for the deduction under
this section must file a notice to claim the deduction in the
manner prescribed by the department of local government
finance under rules adopted by the department of local
government finance under IC 4-22-2 to implement this chapter.
The township assessor, or the county assessor if there is no
township assessor for the township, shall:
(1) inform the county auditor of the real property eligible
for the deduction as contained in the notice filed by the
taxpayer under this subsection; and
(2) inform the county auditor of the deduction amount.
(e) The county auditor shall:

(1) make the deductions; and
(2) notify the county property tax assessment board of
appeals of all deductions approved;

under this section.

(f) The amount of the deduction determined under subsection
(¢)(2) is adjusted to reflect the percentage increase or decrease in
assessed valuation that results from:

(1) a general reassessment of real property under
IC 6-1.1-4-4; or
(2) an annual adjustment under IC 6-1.1-4-4.5.

(g) If an appeal of an assessment is approved that results in a
reduction of the assessed value of the real property, the amount
of the deduction under this section is adjusted to reflect the
percentage decrease that results from the appeal.

(h) The deduction under this section does not apply to a
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facility listed in IC 6-1.1-12.1-3(e).

SECTION 129. IC 6-1.1-12.4-3, AS AMENDED BY
P.L.219-2007, SECTION 35, AND AS AMENDED BY
P.L.234-2007, SECTION 39, IS CORRECTED AND
AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2008]: Sec. 3. (a) For purposes of this section, an increase in the
assessed value of personal property is determined in the same
manner that an increase in the assessed value of new
manufacturing equipment is determined for purposes of
IC 6-1.1-12.1.

(b) This subsection applies only to personal property that the
owner purchases after March 1,2005, and before March 2, 2669
2007. Except as provided in sections 4, 5, and 8 of this chapter,
an owner that purchases personal property othrer tham mventory
tas defired 11 56 A€ 4-2=5=1; as mr effect on fanuary 15 2665y
that:

(1) was never before used by its owner for any purpose in
Indiana; and
(2) creates or retains employment;
is entitled to a deduction from the assessed value of the personal
property.

(c) Subject to section 14 of this chapter, the deduction under
this section is first available in the year in which the increase in
assessed value resulting from the purchase of the personal
property occurs and continues for the following two (2) years.
The amount of the deduction that a property owner may receive
with respect to personal property located in a county for a
particular year equals the lesser of:

(1) two million dollars ($2,000,000); or

(2) the product of:
(A) the increase in assessed value resulting from the
purchase of the personal property; multiplied by
(B) the percentage from the following table:

YEAR OF DEDUCTION PERCENTAGE
Ist 75%
2nd 50%
3rd 25%

(d) If an appeal of an assessment is approved that results in a
reduction of the assessed value of the personal property, the
amount of the deduction is adjusted to reflect the percentage
decrease that results from the appeal.

(e) A property owner must claim the deduction under this
section on the owner's annual personal property tax return. The
township assessor, or the county assessor if there is no
township assessor for the township, shall:

(1) identify the personal property eligible for the deduction
to the county auditor; and
(2) inform the county auditor of the deduction amount.

(f) The county auditor shall:
(1) make the deductions; and
(2) notify the county property tax assessment board of
appeals of all deductions approved;

under this section.

(g) The deduction under this section does not apply to
personal property at a facility listed in IC 6-1.1-12.1-3(e).

SECTION 130. IC 6-1.1-12.4-9, AS AMENDED BY
HEA1137-2008, SECTION 40, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 9. If an official
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terminates a deduction under section 8 of this chapter:
(1) the official shall immediately mail a certified copy of
the determination to:
(A) the property owner; and
(B) if the determination is made by the county assessor
or the township assessor (if any), the county auditor;
(2) the county auditor shall:
(A) remove the deduction from the tax duplicate; and
(B) notify the county treasurer of the termination of the
deduction; and
(3) if the official's determination to terminate the deduction
occurs after the county treasurer has mailed the statement
required by IC 6-1.1-22-8.1, the county treasurer shall
immediately mail the property owner a revised statement
that reflects the termination of the deduction.

SECTION 131.1C 6-1.1-13-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 2. When the
county property tax assessment board of appeals convenes, the
county auditor shall submit to the board the assessment list of the
county for the current year as returned by the township assessors
(if any) and as amended and returned by the county assessor.
The county assessor shall make recommendations to the board
for corrections and changes in the returns and assessments. The
board shall consider and act upon all the recommendations.

SECTION 132.1C 6-1.1-14-7 1S AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 7. The county
assessor, a township assessor (if any), or ten (10) or more
taxpayers who are affected by an equalization order issued under
section 5 of this chapter may file a petition for review of the
order with the county assessor auditor of the county to which the
equalization order is issued. The petition must be filed within ten
(10) days after notice of the order is given under section 9 of this
chapter. The petition shall set forth, in the form and detail
prescribed by the department of local government finance, the
objections to the equalization order.

SECTION 133.1C 6-1.1-14-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 8. (a) If a
petition for review of an equalization order is filed with a county
auditor under section 7 of this chapter, the county auditor shall
immediately mail a certified copy of the petition and any
information relevant to the petition to the department of local
government finance. Within a reasonable period of time, the
department of local government finance shall fix a date for a
hearing on the petition. The hearing shall be held in the county
to which the equalization order has been directed. At least three
(3) days before the date fixed for the hearing, the department of
local government finance shall give notice of the hearing by mail
to the township assessor (if any) and the county asscssors
assessor whose assessmrents are assessment is affected by the
order and to the first ten (10) taxpayers whose names appear on
the petition for review at the addresses listed by those taxpayers
on the petition. In addition, the department of local government
finance shall give the notice, if any, required under section 9(a)
of this chapter.

(b) After the hearing required by subsection (a), the
department of local government finance may affirm, modify, or
set aside its equalization order. The department shall certify its
action with respect to the order to the county auditor. The county
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auditor shall immediately make any changes in the assessed
values required by the action of the department of local
government finance.

(c) A person whose name appears on the petition for review
may petition for judicial review of the final determination of the
department of local government finance under subsection (b).
The petition must be filed in the tax court not more than
forty-five (45) days after the department certifies its action under
subsection (b).

SECTION 134.1C 6-1.1-14-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008
(RETROACTIVE)]: Sec. 9. (a) If a hearing is required under
section 4 or section 8 of this chapter, the department of local
government finance shall give notice to the taxpayers of each
county for which the department is to consider an increase in the
assessments. The notice shall state the time, place, and object of
the public hearing on the assessments. The department of local
government finance shall give the notice in the manner
prescribed in subsection (c).

(b) If an equalization order is issued under section 5 of this
chapter, the department of local government finance shall give
notice of the order to the taxpayers of each county to which the
order is directed. The department of local government finance
shall give the notice in the manner provided in subsection (c).
The notice required by this subsection is in lieu of the notices
required by ¥€ 6=++=3=13 IC 6-1.1-3-20 or IC 6-1.1-4-22.

(¢) A notice required by this section shall be published once
in:

(1) two (2) newspapers of general circulation published in

the county; or

(2) one (1) newspaper of general circulation published in

the county if two (2) newspapers of general circulation are

not published in the county.
If there are no newspapers of general circulation published in the
county, the notice shall be given by posting a statement of the
time, place, and object of the hearing in the county courthouse at
the usual place for posting public notices. The published or
posted notice of a hearing shall be given at least ten (10) days
before the time fixed for the hearing.

SECTION 135. IC 6-1.1-15-1, AS AMENDED BY
P.L.1-2008, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 1. (a) A taxpayer
may obtain a review by the county board of a county or township
official's action with respect to either or both of the following:

(1) The assessment of the taxpayer's tangible property. if
taxpayer:
(2) A deduction for which a review under this section is
authorized by any of the following:

(A) IC 6-1.1-12-25.5.

(B) IC 6-1.1-12-28.5.

(C) IC 6-1.1-12-35.5.

(D) IC 6-1.1-12.1-5.

(E) IC 6-1.1-12.1-5.3.

(F) IC 6-1.1-12.1-5.4.

(b) At the time that notice of an action referred to in
subsection (a) is given to the taxpayer, the taxpayer shall also be
informed in writing of:
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(1) the opportunity for a review under this section,
including a preliminary informal meeting under
subscctrorr ¢y subsection (h)(2) with the county or
township official referred to in this subsection; and

(2) the procedures the taxpayer must follow in order to
obtain a review under this section.

) (¢) In order to obtain a review of an assessment or
deduction effective for the assessment date to which the notice
referred to in subsection (a) subsection (b) applies, the taxpayer
must file a notice in writing with the county or township official
referred to in subsection (a) not later than forty-five (45) days
after the date of the notice referred to in subscctiom @)
subsection (b).

fcy (d) A taxpayer may obtain a review by the county board of
the assessment of the taxpayer's tangible property effective for an
assessment date for which a notice of assessment is not given as
described in subsection ta)- subsection (b). To obtain the review,
the taxpayer must file a notice in writing with the township
assessor, of the township mr which the property s subject to
assesstrent: or the county assessor if the township is not
served by a township assessor. The right of a taxpayer to obtain
a review under this subsection for an assessment date for which
a notice of assessment is not given does not relieve an assessing
official of the duty to provide the taxpayer with the notice of
assessment as otherwise required by this article. For an
assessment date in a year before 2009, the notice must be filed on
or before May 10 of the year. For an assessment date in a year
after 2008, the notice must be filed not later than the later of:

(1) May 10 of the year; or
(2) forty-five (45) days after the date of the statement
mailed by the county auditor under IC 6-1.1-17-3(b).

d) (e) A change in an assessment made as a result of a notice
for review filed by a taxpayer under subsection (cy subsection
(d) after the time prescribed in subscction tc) subsection (d)
becomes effective for the next assessment date. A change in an
assessment made as a result of a notice for review filed by a
taxpayer under subscction by or oy subsection (¢) or (d)
remains in effect from the assessment date for which the change
is made until the next assessment date for which the assessment
is changed under this article.

te) (f) The written notice filed by a taxpayer under subsectron
by or t©) subsection (c) or (d) must include the following
information:

(1) The name of the taxpayer.

(2) The address and parcel or key number of the property.

(3) The address and telephone number of the taxpayer.
(g) The filing of a notice under subsection (c¢) or (d):

(1) initiates a review under this section; and

(2) constitutes a request by the taxpayer for a

preliminary informal meeting with the official referred

to in subsection (a).

6 (h) A county or township official who receives a notice for
review filed by a taxpayer under subsection tb) or tt) subsection
(¢) or (d) shall:

(1) immediately forward the notice to the county board;
and

(2) attemptto hold a preliminary informal meeting with
the taxpayer to resolve as many issues as possible by:
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(A) discussing the specifics of the taxpayer's
assessment or deduction;
(B) reviewing the taxpayer's property record card;
(C) explaining to the taxpayer how the assessment or
deduction was determined;
(D) providing to the taxpayer information about the
statutes, rules, and guidelines that govern the
determination of the assessment or deduction;

(E) noting and considering objections of the
taxpayer;

(F) considering all errors alleged by the taxpayer;
and

(G) otherwise educating the taxpayer about:
(i) the taxpayer's assessment or deduction;
(ii) the assessment or deduction process; and
(iii) the assessment or deduction appeal process.

(i) Not later than ten (10) days after the informal
preliminary meeting, the official referred to in subsection (a)
shall forward to the county auditor and the county board the
results of the conference on a form prescribed by the
department of local government finance that must be
completed and signed by the taxpayer and the official. The
form must indicate the following:

(1) If the taxpayer and the official agree on the
resolution of all assessment or deduction issues in the
review, a statement of:
(A) those issues; and
(B) the assessed value of the tangible property or the
amount of the deduction that results from the
resolution of those issues in the manner agreed to by
the taxpayer and the official.
(2) If the taxpayer and the official do not agree on the
resolution of all assessment or deduction issues in the
review:
(A) a statement of those issues; and
(B) identification of:
(i) the issues on which the taxpayer and the official
agree; and
(ii) the issues on which the taxpayer and the
official disagree.

(j) If the county board receives a form referred to in
subsection (i)(1) before the hearing scheduled under
subsection (k):

(1) the county board shall cancel the hearing;

(2) the county official referred to in subsection (a) shall
give notice to the taxpayer, the county board, the
county assessor, and the county auditor of the
assessment or deduction in the amount referred to in
subsection (i)(1)(B); and

(3) if the matter in issue is the assessment of tangible
property, the county board may reserve the right to
change the assessment under IC 6-1.1-13.

2 (k) If:

(1) subsection (i)(2) applies; or

(2) the county board does not receive a form referred to
in subsection (i) not later than one hundred twenty
(120) days after the date of the notice for review filed by
the taxpayer under subsection (c) or (d);
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the county board shall hold a hearing on a review under this
subsection not later than one hundred eighty (180) days after the
date of tire that notice. for review fited by the taxpayer umder
subscction tb) or (o) The county board shall, by mail, give notice
of the date, time, and place fixed for the hearing to the taxpayer
and the county or township official with whom the taxpayer filed
the notice for review. The taxpayer and the county or township
official with whom the taxpayer filed the notice for review are
parties to the proceeding before the county board. The county
assessor is recused from any action the county board takes
with respect to an assessment determination by the county
assessor.

iy Before the county board hotds the trearmg required umder
subscction (g); the taxpayer mray request @ mecting by fitimg =
writterr request with the county or township offretat with whonr

1 attempt to resolve as many tssucs umder review as

possibte; amd

2 seek @ jomt recommrendation for setttenrent of sonre or
A county or towmnshp offrecrat who recerves a nrectimg request
offrcrat shatt present a jomt recommrendation reached umnder thrs
subsection to thre county board at the hearmyg required under
subsection (g): The county board nmray adopt or reject the
recommrendation it whote or 1T part:

1y (1) Atthe hearing required under subsection tg): subsection
(k):

(1) the taxpayer may present the taxpayer's reasons for
disagreement with the assessment or deduction; and
(2) the county or township official with whom the taxpayer
filed the notice for review must present:
(A) the basis for the assessment or deduction decision;
and
(B) the reasons the taxpayer's contentions should be
denied.

5y (m) The official referred to in subsection (a) may not
require the taxpayer to provide documentary evidence at the
preliminary informal meeting under subsection (h). The
county board may not require a taxpayer to file documentary
evidence or summaries of statements of testimonial evidence
before the hearing required under subsection {g)- subsection (k).
If the action for which a taxpayer seeks review under this section
is the assessment of tangible property, the taxpayer is not
required to have an appraisal of the property in order to do the
following:

(1) Initiate the review.
(2) Prosecute the review.

&) (n) Regardiess of whether the county board adopts @
recommrendation umder subsection (h); The county board shall
prepare a written decision resolving all of the issues under
review. The county board shall, by mail, give notice of its
determination not later than one hundred twenty (120) days after
the hearing under subsection (g) subsection (k) to the taxpayer,
the official referred to in subsection (a), the county assessor,
and the towmship assessor: county auditor.

b (o) If the maximum time elapses:
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(1) under subsection (g) subsection (k) for the county
board to hold a hearing; or
(2) under subscction tk) subsection (n) for the county
board to give notice of its determination;
the taxpayer may initiate a proceeding for review before the
Indiana board by taking the action required by section 3 of this
chapter at any time after the maximum time elapses.

SECTION 136. IC 6-1.1-15-9, AS AMENDED BY
P.L.219-2007, SECTION 43, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 9. (a) If the
assessment or exemption of tangible property is corrected by the
department of local government finance or the county board
under section 8 of this chapter, the owner of the property has a
right to appeal the final determination of the corrected
assessment or exemption to the Indiana board. The county
assessor also has a right to appeal the final determination of the
reassessment or exemption by the department of local
government finance or the county board, but only upon request
by the county assessor, the ctected township assessor (if any), or
an affected taxing unit. If the appeal is taken at the request of an
affected taxing unit, the taxing unit shall pay the costs of the
appeal.

(b) An appeal under this section must be initiated in the
manner prescribed in section 3 of this chapter or IC 6-1.5-5.

SECTION 137. IC 6-1.1-15-10, AS AMENDED BY
P.L.219-2007, SECTION 44, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 10. (a) If a
petition for review to any board or a proceeding for judicial
review in the tax court regarding an assessment or increase in
assessment is pending, the taxes resulting from the assessment or
increase in assessment are, notwithstanding the provisions of
IC 6-1.1-22-9, not due until after the petition for review, or the
proceeding for judicial review, is finally adjudicated and the
assessment or increase in assessment is finally determined.
However, even though a petition for review or a proceeding for
judicial review is pending, the taxpayer shall pay taxes on the
tangible property when the property tax installments come due,
unless the collection of the taxes is enjoined under IC 33-26-6-2
pending a final determination in the proceeding for judicial
review. The amount of taxes which the taxpayer is required to
pay, pending the final determination of the assessment or
increase in assessment, shall be based on:

(1) the assessed value reported by the taxpayer on the
taxpayer's personal property return if a personal property
assessment, or an increase in such an assessment, is
involved; or

(2) an amount based on the immediately preceding year's
assessment of real property if an assessment, or increase in
assessment, of real property is involved.

(b) If the petition for review or the proceeding for judicial
review is not finally determined by the last installment date for
the taxes, the taxpayer, upon showing of cause by a taxing
official or at the tax court's discretion, may be required to post a
bond or provide other security in an amount not to exceed the
taxes resulting from the contested assessment or increase in
assessment.

(c) Each county auditor shall keep separate on the tax
duplicate a record of that portion of the assessed value of
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property that is described in IC 6-1.1-17-0.5(b). When
establishing rates and calculating state school support, the
department of local government finance shall exclude from
assessed value in the county the assessed value of property kept
separate on the tax duplicate by the county auditor under
€ 6=t1+=1t76-5tb)- IC 6-1.1-17-0.5.

SECTION 138. IC 6-1.1-15-12, AS AMENDED BY
P.L.219-2007, SECTION 45, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 12. (a) Subject
to the limitations contained in subsections (c¢) and (d), a county
auditor shall correct errors which are discovered in the tax
duplicate for any one (1) or more of the following reasons:

(1) The description of the real property was in error.

(2) The assessment was against the wrong person.

(3) Taxes on the same property were charged more than
one (1) time in the same year.

(4) There was a mathematical error in computing the taxes
or penalties on the taxes.

(5) There was an error in carrying delinquent taxes forward
from one (1) tax duplicate to another.

(6) The taxes, as a matter of law, were illegal.

(7) There was a mathematical error in computing an
assessment.

(8) Through an error of omission by any state or county
officer, the taxpayer was not given credit for an exemption
or deduction permitted by law.

(b) The county auditor shall correct an error described under
subsection (a)(1), (a)(2), (a)(3), (a)(4), or (a)(5) when the county
auditor finds that the error exists.

(c) If the tax is based on an assessment made or determined by
the department of local government finance, the county auditor
shall not correct an error described under subsection (a)(6),
(a)(7), or (a)(8) until after the correction is either approved by the
department of local government finance or ordered by the tax
court.

(d) If the tax is not based on an assessment made or
determined by the department of local government finance, the
county auditor shall correct an error described under subsection
(a)(6), (a)(7), or (a)(8) only if the correction is first approved by
at least two (2) of the following officials:

(1) The township assessor (if any).

(2) The county auditor.

(3) The county assessor.
If two (2) of these officials do not approve such a correction, the
county auditor shall refer the matter to the county board for
determination. The county board shall provide a copy of the
determination to the taxpayer and to the county auditor.

(e) A taxpayer may appeal a determination of the county
board to the Indiana board for a final administrative
determination. An appeal under this section shall be conducted
in the same manner as appeals under sections 4 through 8 of this
chapter. The Indiana board shall send the final administrative
determination to the taxpayer, the county auditor, the county
assessor, and the township assessor (if any).

(f) If a correction or change is made in the tax duplicate after
it is delivered to the county treasurer, the county auditor shall
transmit a certificate of correction to the county treasurer. The
county treasurer shall keep the certificate as the voucher for
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settlement with the county auditor.
(g) A taxpayer that files a personal property tax return under
IC 6-1.1-3 may not petition under this section for the correction
of an error made by the taxpayer on the taxpayer's personal
property tax return. If the taxpayer wishes to correct an error
made by the taxpayer on the taxpayer's personal property tax
return, the taxpayer must instead file an amended personal
property tax return under IC 6-1.1-3-7.5.
(h) A taxpayer that files a statement under IC 6-1.1-8-19 may
not petition under this section for the correction of an error made
by the taxpayer on the taxpayer's statement. If the taxpayer
wishes to correct an error made by the taxpayer on the taxpayer's
statement, the taxpayer must instead initiate an objection under
IC 6-1.1-8-28 or an appeal under IC 6-1.1-8-30.
(i) A taxpayer that files a statement under IC 6-1.1-8-23 may
not petition under this section for the correction of an error made
by the taxpayer on the taxpayer's statement. If the taxpayer
wishes to correct an error made by the taxpayer on the taxpayer's
statement, the taxpayer must instead file an amended statement
not more than six (6) months after the due date of the statement.
SECTION 139. IC 6-1.1-15-14, AS AMENDED BY
P.L.219-2007, SECTION 46, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 14. In any
assessmentreview, the assessing official thre county assessor; amd
the nrembers of a county board shall:
(1) use the department of local government finance's rules
in effect; and
(2) consider the conditions and circumstances of the
property as they existed;

on the original assessment date of the property under review.

SECTION 140. IC 6-1.1-15-16, AS AMENDED BY
P.L.219-2007, SECTION 47, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 16.
Notwithstanding any provision in the 2002 Real Property
Assessment Manual and Real Property Assessment Guidelines
for 2002-Version A, incorporated by reference in 50
IAC 2.3-1-2, a county board or the Indiana board shall consider
all evidence relevant to the assessment of real property regardless
of whether the evidence was submitted to the township assessor
(if any) or county assessor before the assessment of the
property.

SECTION 141.1C 6-1.1-16-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. (a) Except as
provided in section 2 of this chapter, an assessing official coumnty
assSTSSOT; Or county property tax assessment board of appeals may
not change the assessed value claimed by a taxpayer on a
personal property return unless the assessing official coumty
assTSSOT; Or county property tax assessment board of appeals
takes the action and gives the notice required by IC 6-1.1-3-20
within the following tmre periods:

(1) A township or coumnty assessing offrcrat assessor (if
any) must make a change in the assessed value and give
the notice of the change on or before the tatter later of:
(A) September 15 of the year for which the assessment
is made; or
(B) four (4) months from the date the personal property
return is filed if the return is filed after May 15 of the
year for which the assessment is made.
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(2) A county assessor or county property tax assessment
board of appeals must make a change in the assessed value,
including the final determination by the board of an
assessment changed by a towmship or cournty an assessing
official, or coumty property tax assessmremt board of
appeats; and give the notice of the change on or before the
tatter later of:
(A) October 30 of the year for which the assessment is
made; or
(B) five (5) months from the date the personal property
return is filed if the return is filed after May 15 of the
year for which the assessment is made.
(3) The department of local government finance must make
a preliminary change in the assessed value and give the
notice of the change on or before the tatter later of:
(A) October 1 of the year immediately following the
year for which the assessment is made; or
(B) sixteen (16) months from the date the personal
property return is filed if the return is filed after May 15
of the year for which the assessment is made.

(b) Except as provided in section 2 of this chapter, if an
assessing official a coumty assessor; or a county property tax
assessment board of appeals fails to change an assessment and
give notice of the change within the time prescribed by this
section, the assessed value claimed by the taxpayer on the
personal property return is final.

(c) This section does not limit the authority of a county auditor
to correct errors in a tax duplicate under IC 6-1.1-15-12.

(d) This section does not apply if the taxpayer:

(1) fails to file a personal property return which
substantially complies with thre provistoms of this article
and the regulations of the department of local government
finance; or

(2) files a fraudulent personal property return with the
intent to evade the payment of property taxes.

(e) A taxpayer may appeal a preliminary determination of the
department of local government finance under subsection (a)(3)
to the Indiana board. An appeal under this subdivision shall be
conducted in the same manner as an appeal under IC 6-1.1-15-4
through IC 6-1.1-15-8. A preliminary determination that is not
appealed under this subsection is a final unappealable order of
the department of local government finance.

SECTION 142. IC 6-1.1-16-2, AS AMENDED BY
P.L.219-2007, SECTION 48, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 2. (a) Ifa county
property tax assessment board of appeals fails to change an
assessed value claimed by a taxpayer on a personal property
return and give notice of the change within the time prescribed
in section 1(a)(2) of this chapter, the township assessor, or the
county assessor if there is no township assessor for the
township, may file a petition for review of the assessment by the
Indiana board. The township assessor or the county assessor
must file the petition for review in the manner provided in
IC 6-1.1-15-3(d). The timre period for filing the petition begins to
run on the last day that the county board is permitted to act on
the assessment under section 1(a)(2) of this chapter as though the
board acted and gave notice of its action on that day.

(b) Notwithstanding section 1(a)(3) of this chapter, the
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department of local government finance shall reassess tangible
property when an appealed assessment of the property is
remanded to the board under IC 6-1.1-15-8.

SECTION 143. IC 6-1.1-17-3, AS AMENDED BY
P.L.219-2007, SECTION 49, AND AS AMENDED BY
P.L.224-2007,SECTION 5,IS CORRECTED AND AMENDED
TO READ AS FOLLOWS [EFFECTIVE UPON PASSAGE]:
Sec. 3. (a) The proper officers of a political subdivision shall
formulate its estimated budget and its proposed tax rate and tax
levy on the form prescribed by the department of local
government finance and approved by the state board of accounts.
The political subdivision shall give notice by publication to
taxpayers of:

(1) the estimated budget;

(2) the estimated maximum permissible levy;

(3) the current and proposed tax levies of each fund; and

(4) the amounts of excessive levy appeals to be requested.
In the notice, the political subdivision shall also state the time
and place at which a public hearing will be held on these items.
The notice shall be published twice in accordance with IC 5-3-1
with the first publication at least ten (10) days before the date
fixed for the public hearing. Beginning in 2009, the duties
required by this subsection must be completed before August 10
of the calendar year. A political subdivision shall provide the
estimated budget and levy information required for the notice
under subsection (b) to the county auditor on the schedule
determined by the department of local government finance.

(b) Beginning in 269695 2010, before August 19 October 1 of
a calendar year, the county auditor shall mail to the last known
address of each person liable for any property taxes, as shown on
the tax duplicate, or to the last known address of the most recent
owner shown in the transfer book, a statement that includes:

(1) the assessed valuation as of the assessment date in the
current calendar year of tangible property on which the
person will be liable for property taxes first due and
payable in the immediately succeeding calendar year and
notice to the person of the opportunity to appeal the
assessed valuation wunder €& 6=F+1=1+5=1(b)s
IC 6-1.1-15-1(c) (before July 1, 2008) or IC 6-1.1-15-1
(after June 30, 2008).
(2) the amount of property taxes for which the person will
be liable to each political subdivision on the tangible
property for taxes first due and payable in the immediately
succeeding calendar year, taking into account all factors
that affect that liability, including:
(A) the estimated budget and proposed tax rate and tax
levy formulated by the political subdivision under
subsection (a);
(B) any deductions or exemptions that apply to the
assessed valuation of the tangible property;
(C) any credits that apply in the determination of the tax
liability; and
(D) the county auditor's best estimate of the effects on
the tax liability that might result from actions of:
(i) the county board of tax adjustment; fbefore
Fammary 1, 2009 or the county board of tax ond
capitat projects review tafter December 31, 260877 or

(ii) the department of local government finance;
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(3) a prominently displayed notation that:
(A) the estimate under subdivision (2) is based on the
best information available at the time the statement is
mailed; and
(B) based on various factors, including potential actions
by:
(i) the county board of tax adjustment; fbefore
Famary 1; 2609) or the county board of tax and
capitat projects review {after Decenrber 31, 260857 or
(ii) the department of local government finance;
it is possible that the tax liability as finally determined
will differ substantially from the estimate;
(4) comparative information showing the amount of
property taxes for which the person is liable to each
political subdivision on the tangible property for taxes first
due and payable in the current year; and
(5) the date, time, and place at which the political
subdivision will hold a public hearing on the political
subdivision's estimated budget and proposed tax rate and
tax levy as required under subsection (a).
(c) The department of local government finance shall:
(1) prescribe a form for; and
(2) provide assistance to county auditors in preparing;
statements under subsection (b). Mailing the statement described
in subsection (b) to a mortgagee maintaining an escrow account
for a person who is liable for any property taxes shall not be
construed as compliance with subsection (b).

(d) The board of directors of a solid waste management
district established under IC 13-21 or IC 13-9.5-2 (before its
repeal) may conduct the public hearing required under subsection
(a):

(1) in any county of the solid waste management district;
and

(2) in accordance with the annual notice of meetings
published under IC 13-21-5-2.

(e) The trustee of each township in the county shall estimate
the amount necessary to meet the cost of township assistance in
the township for the ensuing calendar year. The township board
shall adopt with the township budget a tax rate sufficient to meet
the estimated cost of township assistance. The taxes collected as
a result of the tax rate adopted under this subsection are credited
to the township assistance fund.

(f) This subsection expires January 1,2009. A county shall
adopt with the county budget and the department of local
government finance shall certify under section 16 of this chapter
a tax rate sufficient to raise the levy necessary to pay the
following:

(1) The cost of child services (as defined in IC 12-19-7-1)
of the county payable from the family and children's fund.
(2) The cost of children's psychiatric residential treatment
services (as defined in IC 12-19-7.5-1) of the county
payable from the children's psychiatric residential treatment
services fund.
A budget, tax rate, or tax levy adopted by a county fiscal body or
approved or modified by a county board of tax adjustment that
is less than the levy necessary to pay the costs described in
subdivision (1) or (2) shall not be treated as a final budget, tax
rate, or tax levy under section 11 of this chapter.
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SECTION 144. IC 6-1.1-17-3.5 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3.5. (a) This
section does not apply to a county in which a county board of
tax adjustment reviews budgets, tax rates, and tax levies.

(b) A civil taxing unit other than a county shall file with
the fiscal body of the county in which the civil taxing unit is
located:

(1) a statement of the proposed or estimated tax rate
and tax levy for the civil taxing unit for the ensuing
budget year; and

(2) a copy of the civil taxing unit's proposed budget for
the ensuing budget year.

(c) In the case of a civil taxing unit located in more than
one (1) county, the civil taxing unit shall file the information
under subsection (b) with the fiscal body of the county in
which the greatest part of the civil taxing unit's net assessed
valuation is located.

(d) A civil taxing unit must file the information under
subsection (b) at least fifteen (15) days before the civil taxing
unit fixes its tax rate and tax levy and adopts its budget
under this chapter.

(e) A county fiscal body shall:

(1) review any proposed or estimated tax rate or tax
levy or proposed budget filed by a civil taxing unit with
the county fiscal body under this section; and

(2) issue a nonbinding recommendation to a civil taxing
unit regarding the civil taxing unit's proposed or
estimated tax rate or tax levy or proposed budget.

(f) The recommendation under subsection (¢) mustinclude
a comparison of any increase in the civil taxing unit's budget
or tax levy to:

(1) the average increase in Indiana nonfarm personal
income for the preceding six (6) calendar years and the
average increase in nonfarm personal income for the
county for the preceding six (6) calendar years; and
(2) increases in the budgets and tax levies of other civil
taxing units in the county.

(g) The department of local government finance must
provide each county fiscal body with the most recent
available information concerning increase in Indiana
nonfarm personal income and increases in county nonfarm
personal income.

SECTION 145. IC 6-1.1-17-5, AS AMENDED BY
P.L.219-2007, SECTION 50, AND AS AMENDED BY
P.L.224-2007,SECTION 6,IS CORRECTED AND AMENDED
TO READ AS FOLLOWS [EFFECTIVE UPON PASSAGE]:
Sec. 5. (a) The officers of political subdivisions shall meet each
year to fix the budget, tax rate, and tax levy of their respective
subdivisions for the ensuing budget year as follows:

1 The fiscat body of w consotiduted city and cournty; ot
tater thamn the tast meeting of the fiscat body i September:
2> The fiscat body of w municipatity; not tater thar
September 36-

137 (1) The board of school trustees of a school corporation
that is located in a city having a population of more than
one hundred five thousand (105,000) but less than one
hundred twenty thousand (120,000), not later than:
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(A) the time required in section 5.6(b) of this chapter; or
(B) for budget years beginning before July 1, 2010,
September 2¢ 30 if a resolution adopted under section
5.6(d) of this chapter is in effect.
t# (2) The proper officers of all other political
subdivisions, not later than September 26- 30.
(3) The governing body of each school corporation
(including a school corporation described in subdivision
(1)), not later than the time required under section
5.6(b) of this chapter for budget years beginning after
June 30, 2010.
Except in a consolidated city and county and in a second class
city, the public hearing required by section 3 of this chapter must
be completed at least ten (10) days before the proper officers of
the political subdivision meet to fix the budget, tax rate, and tax
levy. In a consolidated city and county and in a second class city,
that public hearing, by any committee or by the entire fiscal
body, may be held at any time after introduction of the budget.

(b) Ten (10) or more taxpayers may object to a budget, tax
rate, or tax levy of a political subdivision fixed under subsection
(a) by filing an objection petition with the proper officers of the
political subdivision not more than seven (7) days after the
hearing. The objection petition must specifically identify the
provisions of the budget, tax rate, and tax levy to which the
taxpayers object.

(c) If a petition is filed under subsection (b), the fiscal body of
the political subdivision shall adopt with its budget a finding
concerning the objections in the petition and any testimony
presented at the adoption hearing.

(d) This subsection does not apply to a school corporation.
Each year at least two (2) days before the first meeting after
September 20 of the county board of tax adjustment fbefore
Faroary 1; 260097 or the county board of tax und capitat projects
review tafter Becember 315 26087 held under IC 6-1.1-29-4, a
political subdivision shall file with the county auditor:

(1) a statement of the tax rate and levy fixed by the
political subdivision for the ensuing budget year;
(2) two (2) copies of the budget adopted by the political
subdivision for the ensuing budget year; and
(3)two (2) copies of any findings adopted under subsection
(c).
Each year the county auditor shall present these items to the
county board of tax adjustment tbefore Fanmary 1; 2669} or the
345 2668 at the board's first meeting under IC 6-1.1-29-4 after
September 20 of that year.

(e) In a consolidated city and county and in a second class
city, the clerk of the fiscal body shall, notwithstanding
subsection (d), file the adopted budget and tax ordinances with
the county board of tax adjustment fbefore Fanmary #; 26009 or
Becember 31; 260087 within two (2) days after the ordinances are
signed by the executive, or within two (2) days after action is
taken by the fiscal body to override a veto of the ordinances,
whichever is later.

(f) If a fiscal body does not fix the budget, tax rate, and tax
levy of the political subdivisions for the ensuing budget year as
required under this section, the most recent annual appropriations
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and annual tax levy are continued for the ensuing budget year.

SECTION 146. IC 6-1.1-17-5.6, AS AMENDED BY
P.L.219-2007, SECTION 51, AND AS AMENDED BY
P.L.224-2007, SECTION 7,IS CORRECTED AND AMENDED
TO READ AS FOLLOWS [EFFECTIVE UPON PASSAGE]:
Sec. 5.6. (a) For budget years beginning before July 1, 2010,
this section applies only to a school corporation that is located in
a city having a population of more than one hundred five
thousand (105,000) but less than one hundred twenty thousand
(120,000). For budget years beginning after June 30, 2010,
this section applies to all school corporations. Beginning in
2010, each school corporation shalladopt a budget under this
section that applies from July 1 of the year through June 30
of the following year. In the initial budget adopted by a
school corporation in 2010 under this section, the first six (6)
months of that initial budget must be consistent with the last
six (6) months of the budget adopted by the school
corporation for calendar year 2010.

(b) Before February 1 of each year, the officers of the school
corporation shall meet to fix the budget for the school
corporation for the ensuing budget year, with notice given by the
same officers. However, if a resolution adopted under subsection
(d) is in effect, the officers shall meet to fix the budget for the
ensuing budget year before September 26- 30.

(c) Each year, at least two (2) days before the first meeting
after September 20 of the county board of tax adjustment fbefore
Farroary 1; 2009) or the county board of tax ard capitat projects
review tafter Becember 315 2668+ held under IC 6-1.1-29-4, the
school corporation shall file with the county auditor:

(1) a statement of the tax rate and tax levy fixed by the
school corporation for the ensuing budget year;
(2) two (2) copies of the budget adopted by the school
corporation for the ensuing budget year; and
(3) any written notification from the department of local
government finance under section 16(i) of this chapter that
specifies a proposed revision, reduction, or increase in the
budget adopted by the school corporation for the ensuing
budget year.
Each year the county auditor shall present these items to the
county board of tax adjustment tbefore Fumuary 1; 2669 or the
31 26687 at the board's first meeting after September 20 of that
year.

(d) This subsection does not apply to budget years after
June 30, 2010. The governing body of the school corporation
may adopt a resolution to cease using a school year budget year
and return to using a calendar year budget year. A resolution
adopted under this subsection must be adopted after January 1
and before July 1. The school corporation's initial calendar year
budget year following the adoption of a resolution under this
subsection begins on January 1 of the year following the year the
resolution is adopted. The first six (6) months of the initial
calendar year budget for the school corporation must be
consistent with the last six (6) months of the final school year
budget fixed by the department of local government finance
before the adoption of a resolution under this subsection.
Notwithstanding any resolution adopted under this
subsection, beginning in 2010, each school corporation shall
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adopt a budget under this section that applies from July 1 of
the year through June 30 of the following year.

(e) A resolution adopted under subsection (d) may be
rescinded by a subsequent resolution adopted by the governing
body. If the governing body of the school corporation rescinds a
resolution adopted under subsection (d) and returns to a school
year budget year, the school corporation's initial school year
budget year begins on July 1 following the adoption of the
rescinding resolution and ends on June 30 of the following year.
The first six (6) months of the initial school year budget for the
school corporation must be consistent with the last six (6)
months of the last calendar year budget fixed by the department
of local government finance before the adoption of a rescinding
resolution under this subsection.

SECTION 147. IC 6-1.1-17-6, AS AMENDED BY
P.L.224-2007, SECTION 8, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 6. (a) The
county board of tax adjustment tbefore Famuary 1; 2609) or the
31; 2668y shall review the budget, tax rate, and tax levy of each
political subdivision filed with the county auditor under section
5 or 5.6 of this chapter. The board shall revise or reduce, but not
increase, any budget, tax rate, or tax levy in order:

(1) to limit the tax rate to the maximum amount permitted
under IC 6-1.1-18; and

(2) to limit the budget to the amount of revenue to be
available in the ensuing budget year for the political
subdivision.

(b) The county board of tax adjustment tbefore Fanuary 15
20609y or the coumnty board of tax amd capitat projects review
tafter Becember 315 26687 shall make a revision or reduction in
a political subdivision's budget only with respect to the total
amounts budgeted for each office or department within each of
the major budget classifications prescribed by the state board of
accounts.

(c) When the county board of tax adjustment tbefore famuary
1; 2669) or the county board of tax and capitat projects review
tafter Becember 315 2068) makes a revision or reduction in a
budget, tax rate, or tax levy, it shall file with the county auditor
a written order which indicates the action taken. If the board
reduces the budget, it shall also indicate the reason for the
reduction in the order. The chairman of the county board shall
sign the order.

SECTION 148. IC 6-1.1-17-7, AS AMENDED BY
P.L.224-2007, SECTION 9, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 7. If the
boundaries of a political subdivision cross one (1) or more
county lines, the budget, tax levy, and tax rate fixed by the
political subdivision shall be filed with the county auditor of
each affected county in the manner prescribed in section 5 or 5.6
of this chapter. The board of tax adjustment of the county which
contains the largest portion of the value of property taxable by
the political subdivision, as determined from the abstracts of
taxable values last filed with the auditor of state, has jurisdiction
over the budget, tax rate, and tax levy to the same extent as if the
property taxable by the political subdivision were wholly within
the county. The secretary of the county board of tax adjustment

tbetfore fanmuary 15 26699 or the county board of tax and capttat
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projects review tafter Becember 31; 2668) shall notify the county
auditor of each affected county of the action of the board.
Appeals from actions of the county board of tax adjustment
tbefore Famuary 15 26697 or the county board of tax and capitat
projects review (after Becember 315 2608) may be initiated in
any affected county.

SECTION 149. IC 6-1.1-17-8, AS AMENDED BY
P.L.224-2007, SECTION 10, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 8. (a) If the
county board of tax adjustment tbefore fanuary 1; 2609) or the
3t; 2668) determines that the maximum aggregate tax rate
permitted within a political subdivision under IC 6-1.1-18 is
inadequate, the county board shall, subject to the limitations
prescribed in IC 20-45-4 (before January 1, 2009), file its
written recommendations in duplicate with the county auditor.
The board shall include with its recommendations:

(1) an analysis of the aggregate tax rate within the political
subdivision;

(2) a recommended breakdown of the aggregate tax rate
among the political subdivisions whose tax rates compose
the aggregate tax rate within the political subdivision; and
(3) any other information that the county board considers
relevant to the matter.

(b) The county auditor shall forward one (1) copy of the
county board's recommendations to the department of local
government finance and shall retain the other copy in the county
auditor's office. The department of local government finance
shall, in the manner prescribed in section 16 of this chapter,
review the budgets by fund, tax rates, and tax levies of the
political subdivisions described in subsection (a)(2).

SECTION 150. IC 6-1.1-17-9, AS AMENDED BY
P.L.224-2007, SECTION 11, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 9. (a) The
county board of tax adjustment tbefore Famuary 15 2609) or the
31; 2068y shall complete the duties assigned to it under this
chapter on or before October 1st of each year, except that in a
consolidated city and county and in a county containing a second
class city, the duties of this board need not be completed until
November | of each year.

(b) If the county board of tax adjustment tbefore Fanuary 15
2699y or the coumnty board of tax amd caprtat projects review
tafter Becember 315 20087 fails to complete the duties assigned
to it within the time prescribed in this section or to reduce
aggregate tax rates so that they do not exceed the maximum rates
permitted under IC 6-1.1-18, the county auditor shall calculate
and fix the tax rate within each political subdivision of the
county so that the maximum rate permitted under IC 6-1.1-18 is
not exceeded.

(c¢) When the county auditor calculates and fixes tax rates, the
county auditor shall send a certificate notice of those rates to
each political subdivision of the county. The county auditor shall
send these notices within five (5) days after publication of the
notice required by section 12 of this chapter.

(d) When the county auditor calculates and fixes tax rates, that
action shall be treated as if it were the action of the county board

of tax adjustment. tbefore fanuary 15 26697 or the county board
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SECTION 151. IC 6-1.1-17-10, AS AMENDED BY
P.L.224-2007, SECTION 12, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 10. When
the aggregate tax rate within a political subdivision, as approved
or modified by the county board of tax adjustment (before
January 1, 2009), or the county board of tax and capttat projects
review fafter Becember 315 206068); exceeds the maximum
aggregate tax rate prescribed in IC 6-1.1-18-3(a), the county
auditor shall certify the budgets, tax rates, and tax levies of the
political subdivisions whose tax rates compose the aggregate tax
rate within the political subdivision, as approved or modified by
the county board, to the department of local government finance
for final review. For purposes of this section, the maximum
aggregate tax rate limit exceptions provided in IC 6-1.1-18-3(b)
do not apply.

SECTION 152. IC 6-1.1-17-11, AS AMENDED BY
P.L.224-2007, SECTION 13, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 11. A
budget, tax rate, or tax levy of a political subdivision, as
approved or modified by the county board of tax adjustment,
tbetfore fanmuary 15 26699 or the county board of tax and caprtat
projects review (after Becember 315 2668); is final unless:

(1) action is taken by the county auditor in the manner
provided under section 9 of this chapter;

(2) the action of the county board is subject to review by
the department of local government finance under section
8 or 10 of this chapter; or

(3) an appeal to the department of local government
finance is initiated with respect to the budget, tax rate, or
tax levy.

SECTION 153. IC 6-1.1-17-12, AS AMENDED BY
P.L.224-2007, SECTION 14, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 12. Assoon
as the budgets, tax rates, and tax levies are approved or modified
by the county board of tax adjustment, tbefore January +; 2669y
or the county board of tax amd capttat projects review (after
Precentber 315 2668); the county auditor shall within fifteen (15)
days prepare a notice of the tax rates to be charged on each one
hundred dollars ($100) of assessed valuation for the various
funds in each taxing district. The notice shall also inform the
taxpayers of the manner in which they may initiate an appeal of
the county board's action. The county auditor shall post the
notice at the county courthouse and publish it in two (2)
newspapers which represent different political parties and which
have a general circulation in the county.

SECTION 154. IC 6-1.1-17-14, AS AMENDED BY
P.L.224-2007, SECTION 15, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 14. The
county auditor shall initiate an appeal to the department of local
government finance if the county fiscal body or the county board
of tax adjustment tbefore famuary 15 2669); or the county board
reduces:

(1) a township assistance tax rate below the rate necessary
to meet the estimated cost of township assistance;

(2) a family and children's fund tax rate below the rate
necessary to collect the levy recommended by the
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department of child services, for property taxes first due
and payable before January 1, 2009; or

(3) a children's psychiatric residential treatment services
fund tax rate below the rate necessary to collect the levy
recommended by the department of child services, for
property taxes first due and payable before January 1,
2009.

SECTION 155. IC 6-1.1-17-15, AS AMENDED BY
P.L.224-2007, SECTION 16, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 15. A
political subdivision may appeal to the department of local
government finance for an increase in its tax rate or tax levy as
fixed by the county board of tax adjustment tbefore fanmuary 15
Precentber 315 2608); or the county auditor. To initiate the
appeal, the political subdivision must file a statement with the
department of local government finance not later than ten (10)
days after publication of the notice required by section 12 of this
chapter. The legislative body of the political subdivision must
authorize the filing of the statement by adopting a resolution. The
resolution must be attached to the statement of objections, and
the statement must be signed by the following officers:

(1) In the case of counties, by the board of county
commissioners and by the president of the county council.
(2) In the case of all other political subdivisions, by the
highest executive officer and by the presiding officer of the
legislative body.

SECTION 156. IC 6-1.1-17-16, AS AMENDED BY
P.L.1-2007, SECTION 42, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 16. (a)
Subject to the limitations and requirements prescribed in this
section, the department of local government finance may revise,
reduce, or increase a political subdivision's budget by fund, tax
rate, or tax levy which the department reviews under section 8 or
10 of this chapter.

(b) Subject to the limitations and requirements prescribed in
this section, the department of local government finance may
review, revise, reduce, or increase the budget by fund, tax rate,
or tax levy of any of the political subdivisions whose tax rates
compose the aggregate tax rate within a political subdivision
whose budget, tax rate, or tax levy is the subject of an appeal
initiated under this chapter.

(c) Except as provided in subsections (j) and (k), before the
department of local government finance reviews, revises,
reduces, or increases a political subdivision's budget by fund, tax
rate, or tax levy under this section, the department must hold a
public hearing on the budget, tax rate, and tax levy. The
department of local government finance shall hold the hearing in
the county in which the political subdivision is located. The
department of local government finance may consider the
budgets by fund, tax rates, and tax levies of several political
subdivisions at the same public hearing. At least five (5) days
before the date fixed for a public hearing, the department of local
government finance shall give notice of the time and place of the
hearing and of the budgets by fund, levies, and tax rates to be
considered at the hearing. The department of local government
finance shall publish the notice in two (2) newspapers of general
circulation published in the county. However, if only one (1)
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newspaper of general circulation is published in the county, the
department of local government finance shall publish the notice
in that newspaper.

(d) Except as provided in subsection (i), 1€ 26=45; IC 20-46,
or IC 6-1.1-18.5, the department of local government finance
may not increase a political subdivision's budget by fund, tax
rate, or tax levy to an amount which exceeds the amount
originally fixed by the political subdivision. However, if the
department of local government finance determines that
IC 5-3-1-2.3(b) applies to the tax rate, tax levy, or budget of the
political subdivision, the maximum amount by which the
department may increase the tax rate, tax levy, or budget is the
amount originally fixed by the political subdivision, and not the
amount that was incorrectly published or omitted in the notice
described in IC 5-3-1-2.3(b). The department of local
government finance shall give the political subdivision written
notification specifying any revision, reduction, or increase the
department proposes in a political subdivision's tax levy or tax
rate. The political subdivision has two (2) weeks from the date
the political subdivision receives the notice to provide a written
response to the department of local government finance's
Indianapolis office. The response may include budget reductions,
reallocation of levies, a revision in the amount of miscellaneous
revenues, and further review of any other item about which, in
the view of the political subdivision, the department is in error.
The department of local government finance shall consider the
adjustments as specified in the political subdivision's response if
the response is provided as required by this subsection and shall
deliver a final decision to the political subdivision.

(e) The department of local government finance may not
approve a levy for lease payments by a city, town, county,
library, or school corporation if the lease payments are payable
to a building corporation for use by the building corporation for
debt service on bonds and if:

(1) no bonds of the building corporation are outstanding; or
(2) the building corporation has enough legally available
funds on hand to redeem all outstanding bonds payable
from the particular lease rental levy requested.

(f) The department of local government finance shall certify
its action to:

(1) the county auditor;

(2) the political subdivision if the department acts pursuant
to an appeal initiated by the political subdivision;

(3) the taxpayer that initiated an appeal under section 13 of
this chapter, or, if the appeal was initiated by multiple
taxpayers, the first ten (10) taxpayers whose names appear
on the statement filed to initiate the appeal; and

(4) ataxpayer that owns property that represents at least ten
percent (10%) of the taxable assessed valuation in the
political subdivision.

(g) The following may petition for judicial review of the final
determination of the department of local government finance
under subsection (f):

(1) If the department acts under an appeal initiated by a
political subdivision, the political subdivision.
(2) If the department:
(A) acts under an appeal initiated by one (1) or more
taxpayers under section 13 of this chapter; or
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(B) fails to act on the appeal before the department
certifies its action under subsection (f);
a taxpayer who signed the statement filed to initiate the
appeal.
(3) If the department acts under an appeal initiated by the
county auditor under section 14 of this chapter, the county
auditor.
(4) A taxpayer that owns property that represents at least
ten percent (10%) of the taxable assessed valuation in the
political subdivision.
The petition must be filed in the tax court not more than
forty-five (45) days after the department certifies its action under
subsection (f).

(h) The department of local government finance is expressly
directed to complete the duties assigned to it under this section
not later than February 15th of each year for taxes to be collected
during that year.

(i) Subject to the provisions of all applicable statutes, the
department of local government finance may increase a political
subdivision's tax levy to an amount that exceeds the amount
originally fixed by the political subdivision if the increase is:

(1) requested in writing by the officers of the political
subdivision;
(2) either:
(A) based on information first obtained by the political
subdivision after the public hearing under section 3 of
this chapter; or
(B) results from an inadvertent mathematical error made
in determining the levy; and
(3) published by the political subdivision according to a
notice provided by the department.

(j) The department of local government finance shall annually
review the budget by fund of each school corporation not later
than April 1. The department of local government finance shall
give the school corporation written notification specifying any
revision, reduction, or increase the department proposes in the
school corporation's budget by fund. A public hearing is not
required in connection with this review of the budget.

(k) The department of local government finance may hold a
hearing under subsection (c¢) only if the notice required in section
12 of this chapter is published at least ten (10) days before the
date of the hearing.

SECTION 157. IC 6-1.1-17-17, AS AMENDED BY
P.L.2-2006, SECTION 39, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJANUARY 1,2009]: Sec. 17. Subject
to the limitations contained in 1€ 6=+1+=19; IC 6-1.1-18.5
1€ 26=45; and IC 20-46, the department of local government
finance may at any time increase the tax rate and tax levy of a
political subdivision for the following reasons:

(1) To pay the principal or interest upon a funding,
refunding, or judgment funding obligation of a political
subdivision.

(2) To pay the interest or principal upon an outstanding
obligation of the political subdivision.

(3) To pay a judgment rendered against the political
subdivision.

(4) To pay lease rentals that have become an obligation of
the political subdivision under IC 20-47-2 or IC 20-47-3.
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SECTION 158. IC 6-1.1-17-19, AS AMENDED BY
P.L.2-2006, SECTION 40, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1,2009]: Sec. 19. If there
is a conflict between the provisions of this chapter and the
provisions of 1€ 6=t1=19; IC 6-1.1-18.5 € 26=45; or IC 20-46,
the provisions of 1€ 6=t1=19; IC 6-1.1-18.5 & 20=45; and
IC 20-46 control with respect to the adoption of, review of, and
limitations on budgets, tax rates, and tax levies.

SECTION 159. IC 6-1.1-17-20.5 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 20.5. (a) This
section applies to the governing body of a taxing unit unless
a majority of the governing body is comprised of officials
who are elected to serve on the governing body.

(b) As used in this section, "taxing unit" has the meaning
set forth in IC 6-1.1-1-21, except that the term does not
include an entity whose tax levies are subject to review and
modification by a city-county legislative body under
IC 36-3-6-9.

(c) If:

(1) the assessed valuation of a taxing unit is entirely
contained withing a city or town; or
(2) the assessed valuation of a taxing unit is not entirely
contained within a city or town but the taxing unit was
originally established by the city or town;
the governing body of the taxing unit may not issue bonds or
enter into a lease payable in whole or in part from property
taxes unless it obtains the approval of the city or town fiscal
body.

(d) This subsection applies to a taxing unit not described
in subsection (c). The governing body of the taxing unit may
not issue bonds or enter into a lease payable in whole or in
part from property taxes unless it obtains the approval of the
county fiscal body in the county where the taxing unit has the
most net assessed valuation.

SECTION 160. IC 6-1.1-18-2, AS AMENDED BY
P.L.224-2007, SECTION 17, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 2. (a) Before
January 1, 2009, the state may not impose a combined ad
valorem property tax rate on tangible property mr excess of
thirty=three hundredths of ome cent (§6-6033) om cach ome
humdred dottars (51669 of assessed vatuation: that exceeds the
sum of the ad valorem property tax rates permitted under
IC 4-9.1-1-8, IC 14-23-3-3, and IC 15-1.5-7-3. The state tax
rate is not subject to review by county boards of tax adjustment
tbefore Fanmmuary 15 2669); county boards of tax amd capitat
projects review after Becember 315 2668); or county auditors.

(b) Except as permitted under IC 4-9.1-1-8 to repay notes
issued to meet casual deficits in state revenue, the state may
not impose an ad valorem property tax rate on tangible
property after December 31, 2008.

(¢) This section does not apply to political subdivisions of the
state.

SECTION 161. IC 6-1.1-18-3, AS AMENDED BY
P.L.224-2007, SECTION 18, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec.3.(a) Except
as provided in subsection (b), the sum of all tax rates for all
political subdivisions imposed on tangible property within a
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political subdivision may not exceed:
(1) forty-one and sixty-seven hundredths cents ($0.4167)
on each one hundred dollars ($100) of assessed valuation
in territory outside the corporate limits of a city or town; or
(2) sixty-six and sixty-seven hundredths cents ($0.6667) on
each one hundred dollars ($100) of assessed valuation in
territory inside the corporate limits of a city or town.

(b) The proper officers of a political subdivision shall fix tax
rates which are sufficient to provide funds for the purposes
itemized in this subsection. The portion of a tax rate fixed by a
political subdivision shall not be considered in computing the tax
rate limits prescribed in subsection (a) if that portion is to be
used for one (1) of the following purposes:

(1) To pay the principal or interest on a funding, refunding,
or judgment funding obligation of the political subdivision.
(2) To pay the principal or interest on an outstanding
obligation issued by the political subdivision if notice of
the sale of the obligation was published before March 9,
1937.
(3) To pay the principal or interest upon:
(A) an obligation issued by the political subdivision to
meet an emergency which results from a flood, fire,
pestilence, war, or any other major disaster; or
(B) a note issued under IC 36-2-6-18, IC 36-3-4-22,
IC 36-4-6-20, or IC 36-5-2-11 to enable a city, town, or
county to acquire necessary equipment or facilities for
municipal or county government.
(4) To pay the principal or interest upon an obligation
issued in the manner provided in:
(A) IC 6-1.1-20-3 (before its repeal); or
(B) IC 6-1.1-20-3.1 through IC 6-1.1-20-3.2; or
(C) IC 6-1.1-20-3.5 through IC 6-1.1-20-3.6.
(5) To pay a judgment rendered against the political
subdivision.
(6) This subdivision expires January 1, 2009. To meet
the requirements of the family and children's fund for child
services (as defined in IC 12-19-7-1, before its repeal).
(7) To meet the requirements of the county hospital care for
the indigent fund.
(8) This subdivision expires January 1, 2009. To meet
the requirements of the children's psychiatric residential
treatment services fund for children's psychiatric residential
treatment services (as defined in IC 12-19-7.5-1, before its
repeal).

(c) Except as otherwise provided in IC 6-1.1-19 (before
January 1, 2009), IC 6-1.1-18.5, IC 20-45 (before January 1,
2009), or IC 20-46, a county board of tax adjustment, tbefore
Farmuary 15 2669); a county board of tax amd capttat projects
review (after Pecember 315 2608); a county auditor, or the
department of local government finance may review the portion
of a tax rate described in subsection (b) only to determine if it
exceeds the portion actually needed to provide for one (1) of the
purposes itemized in that subsection.

SECTION 162. IC 6-1.1-18-11, AS AMENDED BY
P.L.2-2006, SECTION 42, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1,2009]: Sec. 11.If there
is a conflict between the provisions of this chapter and the
provisions of 1€ 6=+1=19; IC 6-1.1-18.5 1€ 20=45; or IC 20-46,
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the provisions of 1€ 6=t++=19; IC 6-1.1-18.5 € 26=45; and
IC 20-46 control with respect to the adoption of, review of, and
limitations on budgets, tax rates, and tax levies.

SECTION 163. IC 6-1.1-18-12, AS AMENDED BY
P.L.219-2007, SECTION 52, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 12. (a) For
purposes of this section, "maximum rate" refers to the maximum:

(1) property tax rate or rates; or
(2) special benefits tax rate or rates;
referred to in the statutes listed in subsection (d).

(b) The maximum rate for taxes first due and payable after
2003 is the maximum rate that would have been determined
under subsection (e) for taxes first due and payable in 2003 if
subsection (e) had applied for taxes first due and payable in
2003.

(¢) The maximum rate must be adjusted each year to account
for the change in assessed value of real property that results
from:

(1) an annual adjustment of the assessed value of real
property under IC 6-1.1-4-4.5; or
(2) a general reassessment of real property under
IC 6-1.1-4-4.
(d) The statutes to which subsection (a) refers are:
(1) IC 8-10-5-17,
(2) IC 8-22-3-11;
(3) IC 8-22-3-25;
(4) IC 12-29-1-1;
(5) IC 12-29-1-2;
(6) IC 12-29-1-3;
(7) IC 12-29-3-6;
(8) IC 13-21-3-12;
9) IC 13-21-3-15;
(10) IC 14-27-6-30;
(11) IC 14-33-7-3;
(12) IC 14-33-21-5;
(13) IC 15-1-6-2;
(14) IC 15-1-8-1;
(15)IC 15-1-8-2;
(16) IC 16-20-2-18,;
(17) IC 16-20-4-27,
(18) IC 16-20-7-2;
(19) IC 16-22-14;
(20) IC 16-23-1-29;
(21) IC 16-23-3-6;
(22) IC 16-23-4-2;
(23) IC 16-23-5-6;
(24) IC 16-23-7-2;
(25) IC 16-23-8-2;
(26) IC 16-23-9-2;
(27)IC 16-41-15-5;
(28) IC 16-41-33-4;
(29) IC 20-46-2-3 (before its repeal on January 1, 2009);
(30) IC 20-46-6-5;
(31) IC 20-49-2-10;
(32) IC 36-1-19-1;
(33) IC 23-14-66-2;
(34) IC 23-14-67-3;
(35)IC 36-7-13-4;
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(36) IC 36-7-14-28,;
(37) IC 36-7-15.1-16;
(38) IC 36-8-19-8.5;
(39) IC 36-9-6.1-2;
(40) IC 36-9-17.5-4;
(41) IC 36-9-27-73;
(42) IC 36-9-29-31;
(43) IC 36-9-29.1-15;
(44) IC 36-10-6-2;
(45) IC 36-10-7-7;
(46) IC 36-10-7-8;
(47) 1C 36-10-7.5-19;
(48) IC 36-10-13-5;
(49) IC 36-10-13-7,;
(50) IC 36-10-14-4;
(51) IC 36-12-7-7;
(52) IC 36-12-7-8;
(53) IC 36-12-12-10; and
(54) any statute enacted after December 31, 2003, that:
(A) establishes a maximum rate for any part of the:
(i) property taxes; or
(i) special benefits taxes;
imposed by a political subdivision; and
(B) does not exempt the maximum rate from the
adjustment under this section.

(e) The new maximum rate under a statute listed in subsection
(d) is the tax rate determined under STEP SEVEN of the
following STEPS:

STEP ONE: Determine the maximum rate for the political
subdivision levying a property tax or special benefits tax
under the statute for the year preceding the year in which
the annual adjustment or general reassessment takes effect.
STEP TWO: Determine the actual percentage increase
(rounded to the nearest one-hundredth percent (0.01%)) in
the assessed value (before the adjustment, if any, under
IC 6-1.1-4-4.5) of the taxable property from the year
preceding the year the annual adjustment or general
reassessment takes effect to the year that the annual
adjustment or general reassessment takes effect.
STEP THREE: Determine the three (3) calendar years that
immediately precede the ensuing calendar year and in
which a statewide general reassessment of real property
does not first take effect.
STEP FOUR: Compute separately, for each of the calendar
years determined in STEP THREE, the actual percentage
increase (rounded to the nearest one-hundredth percent
(0.01%)) in the assessed value (before the adjustment, if
any, under IC 6-1.1-4-4.5) of the taxable property from the
preceding year.
STEP FIVE: Divide the sum of the three (3) quotients
computed in STEP FOUR by three (3).
STEP SIX: Determine the greater of the following:

(A) Zero (0).

(B) The result of the STEP TWO percentage minus the

STEP FIVE percentage.
STEP SEVEN: Determine the quotient of the STEP ONE
tax rate divided by the sum of one (1) plus the STEP SIX
percentage increase.
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(f) The department of local government finance shall compute
the maximum rate allowed under subsection (e) and provide the
rate to each political subdivision with authority to levy a tax
under a statute listed in subsection (d).

SECTION 164. IC 6-1.1-18.5-3, AS AMENDED BY
P.L.224-2007, SECTION 20, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 3. (a)
Except as otherwise provided mr thts chapter and 1€ 6=3-5=8=12;
A civil taxing unit that is treated as not being located in an
adopting county under section 4 of this chapter may not impose
an ad valorem property tax levy for an ensuing calendar year that
exceeds the amount determined in the last STEP of the following
STEPS:

STEP ONE: Add the civil taxing unit's maximum
permissible ad valorem property tax levy for the preceding
calendar year to the part of the civil taxing unit's certified
share, if any, that was used to reduce the civil taxing unit's
ad valorem property tax levy under STEP EIGHT of
subsection (b) for that preceding calendar year.

STEP TWO: Multiply the amount determined in STEP
ONE by the amount determined in the last STEP of section
2(b) of this chapter.

STEP THREE: Determine the lesser of one and fifteen
hundredths (1.15) or the quotient (rounded to the nearest
ten-thousandth (0.0001)), of the assessed value of all
taxable property subject to the civil taxing unit's ad
valorem property tax levy for the ensuing calendar year,
divided by the assessed value of all taxable property that is
subject to the civil taxing unit's ad valorem property tax
levy for the ensuing calendar year and that is contained
within the geographic area that was subject to the civil
taxing unit's ad valorem property tax levy in the preceding
calendar year.

STEP FOUR: Determine the greater of the amount
determined in STEP THREE or one (1).

STEP FIVE: Multiply the amount determined in STEP
TWO by the amount determined in STEP FOUR.

STEP SIX: Add the amount determined under STEP TWO
to the amount determined under subsection (c).

STEP SEVEN: Determine the greater of the amount
determined under STEP FIVE or the amount determined
under STEP SIX.

(b) Except as otherwise provided in this chapter, amd
1€ 6=3-5=8=12; a civil taxing unit that is treated as being located
in an adopting county under section 4 of this chapter may not
impose an ad valorem property tax levy for an ensuing calendar
year that exceeds the amount determined in the last STEP of the
following STEPS:

STEP ONE: Add the civil taxing unit's maximum
permissible ad valorem property tax levy for the preceding
calendar year to the part of the civil taxing unit's certified
share, if any, used to reduce the civil taxing unit's ad
valorem property tax levy under STEP EIGHT of this
subsection for that preceding calendar year.

STEP TWO: Multiply the amount determined in STEP
ONE by the amount determined in the last STEP of section
2(b) of this chapter.

STEP THREE: Determine the lesser of one and fifteen
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hundredths (1.15) or the quotient of the assessed value of
all taxable property subject to the civil taxing unit's ad
valorem property tax levy for the ensuing calendar year
divided by the assessed value of all taxable property that is
subject to the civil taxing unit's ad valorem property tax
levy for the ensuing calendar year and that is contained
within the geographic area that was subject to the civil
taxing unit's ad valorem property tax levy in the preceding
calendar year.
STEP FOUR: Determine the greater of the amount
determined in STEP THREE or one (1).
STEP FIVE: Multiply the amount determined in STEP
TWO by the amount determined in STEP FOUR.
STEP SIX: Add the amount determined under STEP TWO
to the amount determined under subsection (c).
STEP SEVEN: Determine the greater of the amount
determined under STEP FIVE or the amount determined
under STEP SIX.
STEP EIGHT: Subtract the amount determined under
STEP FIVE of subsection (e¢) from the amount determined
under STEP SEVEN of this subsection.
(¢c) The amount to be entered under STEP SIX of
subsection (a) or STEP SIX of subsection (b), as applicable,
equals the sum of the following:
(1) If a civil taxing unit in the immediately preceding
calendar year provided an area outside its boundaries with
services on a contractual basis and in the ensuing calendar
year that area has been annexed by the civil taxing unit, the
anrount to be entered umder STEP SEX of subsection (2) or
STEP StX of subsection (b); as the case nray be; equats the
amount paid by the annexed area during the immediately
preceding calendar year for services that the civil taxing
unit must provide to that area during the ensuing calendar
year as a result of the annexation.
(2) If the civil taxing unit has had an excessive levy
appeal approved under section 13(1) of this chapter for
the ensuing calendar year, an amount determined by
the civil taxing unit for the ensuing calendar year that
does not exceed the amount of that excessive levy.

In all other cases, the amount to be entered under STEP SIX of

subsection (a) or STEP SIX of subsection (b), as the case may

be, equals zero (0).

(d) This subsection applies only to civil taxing units located
in a county having a county adjusted gross income tax rate for
resident county taxpayers (as defined in IC 6-3.5-1.1-1) of one
percent (1%) as of January 1 of the ensuing calendar year. For
each civil taxing unit, the amount to be added to the amount
determined in subsection (e), STEP FOUR, is determined using
the following formula:

STEP ONE: Multiply the civil taxing unit's maximum
permissible ad valorem property tax levy for the preceding
calendar year by two percent (2%).

STEP TWO: For the determination year, the amount to be
used as the STEP TWO amount is the amount determined
in subsection (f) for the civil taxing unit. For each year
following the determination year the STEP TWO amount
is the lesser of:

(A) the amount determined in STEP ONE; or
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(B) the amount determined in subsection (f) for the civil
taxing unit.
STEP THREE: Determine the greater of:
(A) zero (0); or
(B) the civil taxing unit's certified share for the ensuing
calendar year minus the greater of:
(i) the civil taxing unit's certified share for the
calendar year that immediately precedes the ensuing
calendar year; or
(ii) the civil taxing unit's base year certified share.
STEP FOUR: Determine the greater of:
(A) zero (0); or
(B) the amount determined in STEP TWO minus the
amount determined in STEP THREE.
Add the amount determined in STEP FOUR to the amount
determined in subsection (e¢), STEP THREE, as provided in
subsection (¢), STEP FOUR.

(e) For each civil taxing unit, the amount to be subtracted
under subsection (b), STEP EIGHT, is determined using the
following formula:

STEP ONE: Determine the lesser of the civil taxing unit's
base year certified share for the ensuing calendar year, as
determined under section 5 of this chapter, or the civil
taxing unit's certified share for the ensuing calendar year.
STEP TWO: Determine the greater of:
(A) zero (0); or
(B) the remainder of:
(i) the amount of federal revenue sharing money that
was received by the civil taxing unit in 1985; minus
(i1) the amount of federal revenue sharing money that
will be received by the civil taxing unit in the year
preceding the ensuing calendar year.
STEP THREE: Determine the lesser of:
(A) the amount determined in STEP TWO; or
(B) the amount determined in subsection (f) for the civil
taxing unit.
STEP FOUR: Add the amount determined in subsection
(d), STEP FOUR, to the amount determined in STEP
THREE.
STEP FIVE: Subtract the amount determined in STEP
FOUR from the amount determined in STEP ONE.

(f) As used in this section, a taxing unit's "determination year"

means the latest of:
(1) calendar year 1987, if the taxing unit is treated as being
located in an adopting county for calendar year 1987 under
section 4 of this chapter;
(2) the taxing unit's base year, as defined in section 5 of
this chapter, if the taxing unit is treated as not being located
in an adopting county for calendar year 1987 under section
4 of this chapter; or
(3) the ensuing calendar year following the first year that
the taxing unit is located in a county that has a county
adjusted gross income tax rate of more than one-half
percent (0.5%) on July 1 of that year.
The amount to be used in subsections (d) and (e) for a taxing unit
depends upon the taxing unit's certified share for the ensuing
calendar year, the taxing unit's determination year, and the
county adjusted gross income tax rate for resident county
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taxpayers (as defined in IC 6-3.5-1.1-1) that is in effect in the
taxing unit's county on July 1 of the year preceding the ensuing
calendar year. For the determination year and the ensuing
calendar years following the taxing unit's determination year, the
amount is the taxing unit's certified share for the ensuing
calendar year multiplied by the appropriate factor prescribed in
the following table:
COUNTIES WITH A TAX RATE OF 1/2%
Subsection (e)
Year Factor
For the determination year and each ensuing
calendar year following the determination year ........... 0
COUNTIES WITH A TAX RATE OF 3/4%
Subsection (e)
Year Factor
For the determination year and each ensuing
calendar year following the determination year ......... 1/2

COUNTIES WITH A TAX RATE OF 1.0%
Subsection (d) Subsection (e)

Year Factor Factor
For the determination year ........... 1/6 ......... 1/3
For the ensuing calendar year
following the determination year ...... V4. ........ 1/3
For the ensuing calendar year
following the determination year
bytwo (2)years ................... /3 ......... 1/3

(g) This subsection applies only to property taxes first due and
payable after December 31, 2007. This subsection applies only
to a civil taxing unit that is located in a county for which a
county adjusted gross income tax rate is first imposed or is
increased in a particular year under IC 6-3.5-1.1-24 or a county
option income tax rate is first imposed or is increased in a
particular year under IC 6-3.5-6-30. Notwithstanding any
provision in this section or any other section of this chapter and
except as provided in subsection (h), the maximum permissible
ad valorem property tax levy calculated under this section for the
ensuing calendar year for a civil taxing unit subject to this
section is equal to the civil taxing unit's maximum permissible ad
valorem property tax levy for the current calendar year.

(h) This subsection applies only to property taxes first due and
payable after December 31, 2007. In the case of a civil taxing
unit that:

(1) is partially located in a county for which a county
adjusted gross income tax rate is first imposed or is
increased in a particular year under IC 6-3.5-1.1-24 or a
county option income tax rate is first imposed or is
increased in a particular year under IC 6-3.5-6-30; and
(2) is partially located in a county that is not described in
subdivision (1);
the department of local government finance shall,
notwithstanding subsection (g), adjust the portion of the civil
taxing unit's maximum permissible ad valorem property tax levy
that is attributable (as determined by the department of local
government finance) to the county or counties described in
subdivision (2). The department of local government finance
shall adjust this portion of the civil taxing unit's maximum
permissible ad valorem property tax levy so that, notwithstanding
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subsection (g), this portion is allowed to increase as otherwise
provided in this section. If the department of local government
finance increases the civil taxing unit's maximum permissible ad
valorem property tax levy under this subsection, any additional
property taxes imposed by the civil taxing unit under the
adjustment shall be paid only by the taxpayers in the county or
counties described in subdivision (2).

SECTION 165. IC 6-1.1-18.5-7, AS AMENDED BY
P.L.224-2007, SECTION 21, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 7. (a) A civil
taxing unit is not subject to the levy limits imposed by section 3
of'this chapter for an ensuing calendar year if the civil taxing unit
did not adopt an ad valorem property tax levy for the
immediately preceding calendar year.

(b) If under subsection (a) a civil taxing unit is not subject to
the levy limits imposed under section 3 of this chapter for a
calendar year, the civil taxing unit shall refer its proposed
budget, ad valorem property tax levy, and property tax rate for
that calendar year to the local government tax control board
established by section 11 ofthis chapter (before January 1,2009)
or the county board of tax amd capitat projects review fiscal body
of the county in which the greatest part of the civil taxing
unit's net assessed valuation is located (after December 31,
2008) before the tax levy is advertised. The local government tax
control board (before January 1, 2009) or the county board of tax
amd capttat projects review fiscal body (after December 31,
2008) shall then review and make a recommendation to the
department of local government finance on the civil taxing unit's
budget, ad valorem property tax levy, and property tax rate for
that calendar year. The department of local government finance
shall make a final determination of the civil taxing unit's budget,
ad valorem property tax levy, and property tax rate for that
calendar year. However, a civil taxing unit may not impose a
property tax levy for a year if the unit did not exist as of March
1 of the preceding year.

SECTION 166. IC 6-1.1-18.5-8, AS AMENDED BY
P.L.224-2007, SECTION 22, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 8. (a) The ad
valorem property tax levy limits imposed by section 3 of this
chapter do not apply to ad valorem property taxes imposed by a
civil taxing unit if the civil taxing unit is committed to levy the
taxes to pay or fund either:

(1) bonded indebtedness; or
(2) lease rentals under a lease with an original term of at
least five (5) years.

(b) This subscction does mot appty to bomrded mdebtedmess
frreurred or feases executed for @ capttat project approved by @
1€ 6=1+1=29-5 after Becember 31; 26068: This subsection does
not apply to bonds or a lease rental agreement for which the
preliminary determination to issue the bonds or enter into
the lease rental agreement is made by a civil taxing unit after
December 31, 2008. A civil taxing unit must file a petition
requesting approval from the department of local government
finance to incur bonded indebtedness or execute a lease with an
original term of at least five (5) years not later than twenty-four
(24) months after the first date of publication of notice of a
preliminary determination under IC 6-1.1-20-3.1(2), unless the
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civil taxing unit demonstrates that a longer period is reasonable
in light of the civil taxing unit's facts and circumstances. A civil
taxing unit must obtain approval from the department of local
government finance before the civil taxing unit may:

(1) incur the bonded indebtedness; or

(2) enter into the lease.
Before January 1, 2009, the department of local government
finance may seek recommendations from the local government
tax control board established by section 11 of this chapter when
determining whether to authorize incurring the bonded
indebtedness or the execution of the lease.

(c) This subsection does not apply to bonds or a lease
rental agreement for which the preliminary determination to
issue the bonds or enter into the lease rental agreement is
made by a civil taxing unit after December 31, 2008. The
department of local government finance shall render a decision
within three (3) months after the date it receives a request for
approval under subsection (b). However, the department of local
government finance may extend this three (3) month period by
an additional three (3) months if, at least ten (10) days before the
end of the original three (3) month period, the department sends
notice of the extension to the executive officer of the civil taxing
unit. A civil taxing unit may petition for judicial review of the
final determination of the department of local government
finance under this section. The petition must be filed in the tax
court not more than forty-five (45) days after the department
enters its order under this section.

(d) A civil taxing unit does not need approval under
subsection (b) to obtain temporary loans made in anticipation of
and to be paid from current revenues of the civil taxing unit
actually levied and in the course of collection for the fiscal year
in which the loans are made.

(e) For purposes of computing the ad valorem property tax
levy limits imposed on a civil taxing unit by section 3 of this
chapter, the civil taxing unit's ad valorem property tax levy for
a calendar year does not include that part of its levy that is
committed to fund or pay bond indebtedness or lease rentals with
an original term of five (5) years in subsection (a).

(f) This subsection does not apply to bonds or a lease
rental agreement for which the preliminary determination to
issue the bonds or enter into the lease rental agreement is
made by a civil taxing unit after December 31, 2008. A
taxpayer may petition for judicial review of the final
determination of the department of local government finance
under this section. The petition must be filed in the tax court not
more than thirty (30) days after the department enters its order
under this section.

(g) Notwithstanding any other provision, review by the
department of local government finance and approval by the
department of local government finance is not required
before a civil taxing unit may issue or enter into bonds, a
lease, or any other obligation if the civil taxing unit's
preliminary determination to issue or enter into the bonds,
lease, or other obligation is made after December 31, 2008.

(h) This subsection applies after December 31, 2008.
Notwithstanding any other provision, review by the
department oflocal government finance and approval by the
department of local government finance is not required
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before a civil taxing unit may construct, alter, or repair a
capital project.

SECTION 167.1C 6-1.1-18.5-9.7 IS AMENDED TO READ
ASFOLLOWS [EFFECTIVE JANUARY 1,2009]: Sec.9.7. (a)
The ad valorem property tax levy limits imposed by section 3 of
this chapter do not apply to ad valorem property taxes imposed
under: any of the fottowmg:

(1) IC 12-16, except IC 12-16-1; or
2 1€ 2=19-5-

) 1€ =19+

&y (2) IC 12-20-24.

(b) For purposes of computing the ad valorem property tax
levy limits imposed under section 3 of this chapter, a county's or
township's ad valorem property tax levy for a particular calendar
year does not include that part of the levy imposed under the
citations listed in subsection (a).

) Section 8tb) of this chapter does not appty to bonded
umder 1€ +2=15-

(¢) Notwithstanding subsections (a) and (b), the ad
valorem property tax levy limits imposed by section 3 of this
chapter do apply to property taxes imposed under
IC 12-20-24 after December 31, 2008, to pay principal and
interest on any short term loans obtained under IC 12-20
after December 31, 2008.

SECTION 168. IC 6-1.1-18.5-9.9, AS AMENDED BY
P.L.2-2006, SECTION 45, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY I, 2008
(RETROACTIVE)]: Sec. 9.9. (a) The department of local
government finance shall adjust the maximum property tax rate
levied under the statutes listed in section 9.8(a) of this chapter,
IC 20-46-3-6, or IC 20-46-6-5 in each county for property taxes
first due and payable in:

(1) 2004;

(2) the year the county first applies the deduction under
IC 6-1.1-12-41, if the county first applies that deduction for
property taxes first due and payable in 2005 or 2006; and
(3) 2007, if the county does not apply the deduction under
IC 6-1.1-12-41 for any year.

(b) If the county does not apply the deduction under
IC 6-1.1-12-41 for property taxes first due and payable in 2004,
the department shall compute the adjustment under subsection
(a)(1) to allow a levy for the fund for which the property tax rate
is levied that equals the levy that would have applied for the fund
if exemptions under IC 6-1.1-10-29(b)(2) (repealed) did not
apply for the 2003 assessment date.

(c) If the county applies the deduction under IC 6-1.1-12-41
for property taxes first due and payable in 2004, the department
shall compute the adjustment under subsection (a)(1) to allow a
levy for the fund for which the property tax rate is levied that
equals the levy that would have applied for the fund if:

(1) exemptions under IC 6-1.1-10-29(b)(2) (repealed); and
(2) deductions under IC 6-1.1-12-41;
did not apply for the 2003 assessment date.

(d) The department shall compute the adjustment under
subsection (a)(2) to allow a levy for the fund for which the
property tax rate is levied that equals the levy that would have
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applied for the fund if deductions under IC 6-1.1-12-41 did not
apply for the assessment date of the year that immediately
precedes the year for which the adjustment is made.

(e¢) The department shall compute the adjustment under
subsection (a)(3) to allow a levy for the fund for which the
property tax rate is levied that equals the levy that would have
applied for the fund if deductions under IC 6-1.1-12-42 did not
apply for the 2006 assessment date.

SECTION 169. IC 6-1.1-18.5-10 IS AMENDED TO READ
ASFOLLOWS [EFFECTIVE JANUARY 1,2009]: Sec. 10. (a)
The ad valorem property tax levy limits imposed by section 3 of
this chapter do not apply to ad valorem property taxes imposed
by a civil taxing unit to be used to fund:

(1) community mental health centers under:
(A)IC 12-29-2-1.2, for only those civil taxing units that
authorized financial assistance under IC 12-29-1 before
2002 for a community mental health center as long as
the tax levy under this section does not exceed the levy
authorized in 2002;
(B) IC 12-29-2-2 through IC 12-29-2-5; and
(C)IC 12-29-2-13; or
(2) community mental retardation and other developmental
disabilities centers under IC 12-29-1-1;
to the extent that those property taxes are attributable to any
increase in the assessed value of the civil taxing unit's taxable
property caused by a general reassessment of real property that
took effect after February 28, 1979.

(b) For purposes of computing the ad valorem property tax
levy limits imposed on a civil taxing unit by section 3 of this
chapter, the civil taxing unit's ad valorem property tax levy for
a particular calendar year does not include that part of the levy
described in subsection (a).

(¢) This subsection applies to property taxes first due and
payable after December 31, 2008. Notwithstanding
subsections (a) and (b) or any other law, any property taxes
imposed by a civil taxing unit that are exempted by this
section from the ad valorem property tax levy limits imposed
by section 3 of this chapter may not increase annually by a
percentage greater than the result of:

(1) the assessed value growth quotient determined
under section 2 of this chapter; minus
(2) one (1).

SECTION 170.1C 6-1.1-18.5-10.1 ISAMENDED TO READ
AS FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 10.1.
(a) The ad valorem property tax levy limits imposed by section
3 of this chapter do not apply to ad valorem property taxes
imposed by a county, city, or town to supplemental juror fees
adopted under IC 33-37-10-1, to the extent provided in
subscction subsections (b) and (c).

(b) Subject to subsection (c), for purposes of determining the
property tax levy limit imposed on a county, city, or town under
section 3 of this chapter, the county, city, or town's ad valorem
property tax levy for a calendar year does not include an amount
equal to:

(1) the average annual expenditures for nonsupplemental
juror fees under IC 33-37-10-1, using the five (5) most
recent years for which expenditure amounts are available;
multiplied by
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(2) the percentage increase in juror fees that is attributable
to supplemental juror fees under the most recent ordinance
adopted under IC 33-37-10-1.

(¢) For property taxes first due and payable after
December 31, 2008, property taxes may be excluded under
subsection (b) from the ad valorem property tax levy limits
imposed by section 3 of this chapter only to the extent that:

(1) the county fiscal body adopts a resolution approving
some or all of the property taxes that may be excluded
by a city or town under subsection (b), in the case of
property taxes imposed by a city or town; or
(2) the county fiscal body adopts a resolution:
(A) that approves some or all of the property taxes
that may be excluded by the county under subsection
(b); and
(B) that explains why the exclusion under subsection
(b) is necessary and in the best interest of taxpayers;
in the case of property taxes imposed by the county.
In the case of a city or town located in more than one (1)
county, the exclusion under subsection (b) must be approved
by the fiscal body of the county in which the greatest part of
the city's or town's net assessed valuation is located.

SECTION 171. IC 6-1.1-18.5-10.3, AS AMENDED BY
P.L.231-2005, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 10.3. (a)
This subsection does not apply to property taxes first due and
payable after December 31, 2008. The ad valorem property tax
levy limits imposed by section 3 of this chapter do not apply to
ad valorem property taxes imposed by a library board for a
capital projects fund under IC 36-12-12. However, the maximum
amount that is exempt from the levy limits under this section may
not exceed the property taxes that would be raised in the ensuing
calendar year with a property tax rate of one and thirty-three
hundredths cents ($0.0133) per one hundred dollars ($100) of
assessed valuation.

(b) This subsection does not apply to property taxes first
due and payable after December 31, 2008. For purposes of
computing the ad valorem property tax levy limit imposed on a
library board under section 3 of this chapter, the library board's
ad valorem property tax levy for a particular calendar year does
not include that part of the levy imposed under IC 36-12-12 that
is exempt from the ad valorem property tax levy limits under
subsection (a).

SECTION 172.1C 6-1.1-18.5-10.5ISAMENDED TO READ
AS FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 10.5.
(a) The ad valorem property tax levy limits imposed by section
3 of this chapter do not apply to ad valorem property taxes
imposed by a civil taxing unit for fire protection services within
a fire protection territory under IC 36-8-19, if the civil taxing
unitis a participating unit in a fire protection territory established
before August 1, 2001. For purposes of computing the ad
valorem property tax levy limits imposed on a civil taxing unit
by section 3 of this chapter on a civil taxing unit that is a
participating unit in a fire protection territory established before
August 1, 2001, the civil taxing unit's ad valorem property tax
levy for a particular calendar year does not include that part of
the levy imposed under IC 36-8-19.

(b) This subsection applies to a participating unit in a fire
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protection territory established under IC 36-8-19 after July 31,
2001. The ad valorem property tax levy limits imposed by
section 3 of this chapter do not apply to ad valorem property
taxes imposed by a civil taxing unit for fire protection services
within a fire protection territory under IC 36-8-19 for the three
(3) calendar years in which the participating unit levies a tax to
support the territory. For purposes of computing the ad valorem
property tax levy limits imposed on a civil taxing unit by section
3 of this chapter for the three (3) calendar years for which the
participating unit levies a tax to support the territory, the civil
taxing unit's ad valorem property tax levy for a particular
calendar year does not include that part of the levy imposed
under IC 36-8-19.

(¢) This subsection applies to property taxes first due and
payable after December 31, 2008. Notwithstanding
subsections (a) and (b) or any other law, any property taxes
imposed by a civil taxing unit that are exempted by this
section from the ad valorem property tax levy limits imposed
by section 3 of this chapter may not increase annually by a
percentage greater than the result of:

(1) the assessed value growth quotient determined
under section 2 of this chapter; minus
(2) one (1).

SECTION 173. IC 6-1.1-18.5-12, AS AMENDED BY
P.L.219-2007, SECTION 56, AND AS AMENDED BY
P.L.224-2007, SECTION 24, IS CORRECTED AND
AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2009]: Sec. 12. (a) Any civil taxing unit that
determines that it cannot carry out its governmental functions for
an ensuing calendar year under the levy limitations imposed by
section 3 of this chapter may:

(1) before September 20 of the calendar year immediately
preceding the ensuing calendar year; or
(2) in the case of a request described in section 16 of this
chapter, before
A4 December 31 of the calendar year immediately
preceding the ensuing calendar year; or
TonTTty T Which the civit taxing umnit is focated; March
of the enswing catendar year;
appeal to the departnrent of tocat govermmrent fimamce fiscal body
of the county in which the civil taxing unit is located (or to
the distressed unit appeal board in the case of an appeal
under section 13(a)(13) of this chapter) for relief from those
levy limitations. In the appeal the civil taxing unit must state that
it will be unable to carry out the governmental functions
committed to it by law unless it is given the authority that it is
petitioning for. The civil taxing unit must support these
allegations by reasonably detailed statements of fact. In the case
of a civil taxing unit located in more than one (1) county that
files an appeal with a county fiscal body, the civil taxing unit
shall file the appeal with the fiscal body of the county in
which the greatest part of the civil taxing unit's net assessed
valuation is located.

(b) The departmrent of tocat govermmrent frmance shatt
promptly dehver to the tocat governmrent tax comtrot board
thefore Farmoary 1; 2609} or the county board of tax and capitat
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1t recetves umder subsection (@) anmd anmy nratertats it recetves
retevant to those appeatst Upon receipt of an appeal petition, the
tocat govermmrent tax controt board or the county bourd of tax
and cupitat projects review a county fiscal body (or the
distressed unit appeal board in the case of an appeal under
section 13(a)(13) of this chapter) shall immediately proceed to
the examination and consideration of the merits of the civil
taxing unit's appeal.

(c) In considering an appeal, the tocat govermmrent tax comtrot
board or the county board of tux and capitat projects review a
county fiscal body (or the distressed unit appeal board in the
case of an appeal under section 13(a)(13) of this chapter) has
the power to conduct hearings, require any officer or member of
the appealing civil taxing unit to appear before it, or require any
officer or member of the appealing civil taxing unit to provide
the board county fiscal body (or the distressed unit appeal
board in the case of an appeal under section 13(a)(13) of this
chapter) with any relevant records or books.

(d) Hf anr offrcer or nrentber:

1) faits to appear at @ hrearmg of the tocat govermmrent tax
controt board or the county board of tax and copitat
thre tocat governmrent tax controt board or the county board
attendance; or
2y faits to produce for the tocat governmrent tax controt
board's or the county board of tux and capital projects
review's usc the books amd records that the tocat
governmrent tax controt board or the county board of tax
offrcer or nrember to produce;
thren the tocat govermmrent tax controt board or the conmnty board
circutrt court mr the jurtsdictron mr which the offrcer or member
circuit court shatt promptly tssue a sunmrorrs; and the sheriff of
sunmmromns: The summrons must conmrand thre offreer or nmrentber
to appear before the tocat governmrent tax controt board or the
mrfornration to the tocat govermmrent tax controt board or the
ctounty board uf tax and capital projects review; or to produce
books amd records for the tocat govermmrent tax controt board's
s pumisirable as; @ comtempt of the cireurt court that rssued the
SUNTITOTS.

) At expenses teident to the fiting of an affrdavit under
subscction (d) and the tsswance and service of a summorns shatt
be chrarged to the offrcer or mrentber agamst wiront the sunmrons
1s tssued; umnless the circutt court finds that the officer or member
was acting 1r good faith amd with reasomable cause: if the cireutt
court firds that the offreer or nmrember was actmg mr good fatth
amd with reasomable cause or if an affrdavit s fited and o
county tr which the affidavit was fited and shatt be attowed by
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gy (d) The fiscal officer of a civil taxing unit that appeals
under section 16 of this chapter for relief from levy limitations
shall immediately file a copy of the appeal petition with the
county auditor and the county treasurer of the county in which
the unit is located.

SECTION 174. IC 6-1.1-18.5-13, AS AMENDED BY
P.L.196-2007, SECTION 2, AND AS AMENDED BY
P.L.224-2007, SECTION 25, IS CORRECTED AND
AMENDED TO READ AS FOLLOWS [EFFECTIVE UPON
PASSAGE]: Sec. 13. (a) With respect to an appeal filed under
section 12 of this chapter, the local government tax control board
(before January 1, 2009) may recommend or the coumnty board
of tax amnd capitat projects review fiscal body of the county in
which the civil taxing unit is located (after December 31, 2008)
(or the distressed unit appeal board, in the case of an appeal
under subdivision (13)) may recommrend determine that a civil
taxing unit receive any one (1) or more of the following types of
relief:

(1) # fevy inmcrease may mot be gramted under this
Becember 31; 2669 Permission to the civil taxing unit to
increase its levy in excess of the limitations established
under section 3 of this chapter, if in the judgment of the
local government tax control board the increase is
reasonably necessary due to increased costs of the civil
taxing unit resulting from annexation, consolidation, or
other extensions of governmental services by the civil
taxing unit to additional geographic areas or persons. With
respect to annexation, consolidation, or other extensions
of governmental services in a calendar year, if those
increased costs are incurred by the civil taxing unit in
that calendar year and more than one (1) immediately
succeeding calendar year, the unit may appeal under
section 12 of this chapter for permission to increase its
levy under this subdivision based on those increased
costs in any of the following:

(A) The first calendar year in which those costs are

incurred.

(B) One (1) or more of the immediately succeeding

four (4) calendar years.
(2) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 2669: 2008. Permission to the civil taxing
unit to increase its levy in excess of the limitations
established under section 3 of this chapter, if the local
government tax control board finds that the civil taxing unit
needs the increase to meet the civil taxing unit's share of
the costs of operating a court established by statute enacted
after December 31, 1973. Before recommending such an
increase, the local government tax control board shall
consider all other revenues available to the civil taxing unit
that could be applied for that purpose. The maximum
aggregate levy increases that the local government tax
control board may recommend for a particular court equals
the civil taxing unit's estimate of the unit's share of the
costs of operating a court for the first full calendar year in
which it is in existence. For purposes of this subdivision,
costs of operating a court include:
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(A) the cost of personal services (including fringe
benefits);
(B) the cost of supplies; and
(C) any other cost directly related to the operation of the
court.
(3) Permission to the civil taxing unit to increase its levy in
excess of the limitations established under section 3 of this
chapter, if the local government tax control board (before
January 1, 2009) or the county fiscal body (after
December 31, 2008) finds that the quotient determined
under STEP SIX of the following formula is equal to or
greater than one and two-hundredths (1.02):
STEP ONE: Determine the three (3) calendar years that
mostimmediately precede the ensuing calendar year and
in which a statewide general reassessment of real
property or the initial annual adjustment of the assessed
value of real property under IC 6-1.1-4-4.5 does not
first become effective.
STEP TWO: Compute separately, for each of the
calendar years determined in STEP ONE, the quotient
(rounded to the nearest ten-thousandth (0.0001)) of the
sum of the civil taxing unit's total assessed value of all
taxable property and:
(i) for a particular calendar year before 2007, the
total assessed value of property tax deductions in the
unit under IC 6-1.1-12-41 or IC 6-1.1-12-42 in the
particular calendar year; or
(ii) for a particular calendar year after 2006, the
total assessed value of property tax deductions
that applied in the unit under IC 6-1.1-12-42 in
2006;
divided by the sum of thc civit taximg umit's totat
assesscd vatue of att taxable property amd the totat
assessed vatue of property tax deductions nr the umit
under 1€ 6=+1=12=41 or 1€ 6=t112=42 mr determined
under this STEP for the calendar year immediately
preceding the particular calendar year.
STEP THREE: Divide the sum of the three (3) quotients
computed in STEP TWO by three (3).
STEP FOUR: Compute separately, for each of the
calendar years determined in STEP ONE, the quotient
(rounded to the nearest ten-thousandth (0.0001)) of the
sum of the total assessed value of all taxable property in
all counties and:
(i) for a particular calendar year before 2007, the
total assessed value of property tax deductions in all
counties under IC 6-1.1-12-41 or IC 6-1.1-12-42 in
the particular calendar year; or
(ii) for a particular calendar year after 2006, the
total assessed value of property tax deductions
thatapplied in all counties under IC 6-1.1-12-42 in
2006;
divided by the sum of thre totat assessed vatue of att
taxabte property 1t att coumnties amd the totat assessed
vatue of property tax deductions 1r att counties umnder
1€ 6=t1=12=4t or 1€ 6=+1=12=42 mr determined under
this STEP for the calendar year immediately preceding
the particular calendar year.
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STEP FIVE: Divide the sum of the three (3) quotients
computed in STEP FOUR by three (3).
STEP SIX: Divide the STEP THREE amount by the
STEP FIVE amount.
The civil taxing unit may increase its levy by a percentage
not greater than the percentage by which the STEP THREE
amount exceeds the percentage by which the civil taxing
unit may increase its levy under section 3 of this chapter
based on the assessed value growth quotient determined
under section 2 of this chapter.
(4) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 2669- 2008. Permission to the civil taxing
unit to increase its levy in excess of the limitations
established under section 3 of this chapter, if the local
government tax control board finds that the civil taxing unit
needs the increase to pay the costs of furnishing fire
protection for the civil taxing unit through a volunteer fire
department. For purposes of determining a township's need
for an increased levy, the local government tax control
board shall not consider the amount of money borrowed
under IC 36-6-6-14 during the immediately preceding
calendar year. However, any increase in the amount of the
civil taxing unit's levy recommended by the local
government tax control board under this subdivision for the
ensuing calendar year may not exceed the lesser of:
(A) ten thousand dollars ($10,000); or
(B) twenty percent (20%) of:
(i) the amount authorized for operating expenses of a
volunteer fire department in the budget of the civil
taxing unit for the immediately preceding calendar
year; plus
(ii) the amount of any additional appropriations
authorized during that calendar year for the civil
taxing unit's use in paying operating expenses of a
volunteer fire department under this chapter; minus
(iii) the amount of money borrowed under
IC 36-6-6-14 during that calendar year for the civil
taxing unit's use in paying operating expenses of a
volunteer fire department.
(5) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 266%9-2008. Permission to a civil taxing unit
to increase its levy in excess of the limitations established
under section 3 of this chapter in order to raise revenues for
pension payments and contributions the civil taxing unit is
required to make under IC 36-8. The maximum increase in
a civil taxing unit's levy that may be recommended under
this subdivision for an ensuing calendar year equals the
amount, if any, by which the pension payments and
contributions the civil taxing unit is required to make under
IC 36-8 during the ensuing calendar year exceeds the
product of one and one-tenth (1.1) multiplied by the
pension payments and contributions made by the civil
taxing unit under IC 36-8 during the calendar year that
immediately precedes the ensuing calendar year. For
purposes of this subdivision, "pension payments and
contributions made by a civil taxing unit" does not include
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that part of the payments or contributions that are funded
by distributions made to a civil taxing unit by the state.
(6) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 266%-2008. Permission to increase its levy
in excess of the limitations established under section 3 of
this chapter if the local government tax control board finds
that:
(A) the township's township assistance ad valorem
property tax rate is less than one and sixty-seven
hundredths cents ($0.0167) per one hundred dollars
($100) of assessed valuation; and
(B) the township needs the increase to meet the costs of
providing township assistance under IC 12-20 and
IC 12-30-4.
The maximum increase that the board may recommend for
a township is the levy that would result from an increase in
the township's township assistance ad valorem property tax
rate of one and sixty-seven hundredths cents ($0.0167) per
one hundred dollars ($100) of assessed valuation minus the
township's ad valorem property tax rate per one hundred
dollars ($100) of assessed valuation before the increase.
(7) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31,2669-2008. Permission to a civil taxing unit
to increase its levy in excess of the limitations established
under section 3 of this chapter if:
(A) the increase has been approved by the legislative
body of the municipality with the largest population
where the civil taxing unit provides public transportation
services; and
(B) the local government tax control board finds that the
civil taxing unit needs the increase to provide adequate
public transportation services.
The local government tax control board shall consider tax
rates and levies in civil taxing units of comparable
population, and the effect (if any) of a loss of federal or
other funds to the civil taxing unit that might have been
used for public transportation purposes. However, the
increase that the board may recommend under this
subdivision for a civil taxing unit may not exceed the
revenue that would be raised by the civil taxing unit based
on a property tax rate of one cent ($0.01) per one hundred
dollars ($100) of assessed valuation.
(8) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 266%9-2008. Permission to a civil taxing unit
to increase the unit's levy in excess of the limitations
established under section 3 of this chapter if the local
government tax control board finds that:
(A) the civil taxing unit is:
(i) a county having a population of more than one
hundred forty-eight thousand (148,000) but less than
one hundred seventy thousand (170,000);
(ii) a city having a population of more than fifty-five
thousand (55,000) but less than fifty-nine thousand
(59,000);
(iii)) a city having a population of more than
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twenty-eight thousand seven hundred (28,700) but
less than twenty-nine thousand (29,000);
(iv) a city having a population of more than fifteen
thousand four hundred (15,400) but less than sixteen
thousand six hundred (16,600); or
(v) a city having a population of more than seven
thousand (7,000) but less than seven thousand three
hundred (7,300); and
(B) the increase is necessary to provide funding to
undertake removal (as defined in IC 13-11-2-187) and
remedial action (as defined in IC 13-11-2-185) relating
to hazardous substances (as defined in IC 13-11-2-98) in
solid waste disposal facilities or industrial sites in the
civil taxing unit that have become a menace to the
public health and welfare.
The maximum increase that the local government tax
control board may recommend for such a civil taxing unit
is the levy that would result from a property tax rate of six
and sixty-seven hundredths cents ($0.0667) for each one
hundred dollars ($100) of assessed valuation. For purposes
of computing the ad valorem property tax levy limit
imposed on a civil taxing unit under section 3 of this
chapter, the civil taxing unit's ad valorem property tax levy
for a particular year does not include that part of the levy
imposed under this subdivision. In addition, a property tax
increase permitted under this subdivision may be imposed
for only two (2) calendar years.
(9) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 2669- 2008. Permission for a county:
(A) having a population of more than eighty thousand
(80,000) but less than ninety thousand (90,000) to
increase the county's levy in excess of the limitations
established under section 3 of this chapter, if the local
government tax control board finds that the county
needs the increase to meet the county's share of the costs
of operating a jail or juvenile detention center, including
expansion of the facility, if the jail or juvenile detention
center is opened after December 31, 1991;
(B) that operates a county jail or juvenile detention
center that is subject to an order that:
(i) was issued by a federal district court; and
(ii) has not been terminated;
(C) that operates a county jail that fails to meet:
(i) American Correctional Association Jail
Construction Standards; and
(ii) Indiana jail operation standards adopted by the
department of correction; or
(D) that operates a juvenile detention center that fails to
meet standards equivalent to the standards described in
clause (C) for the operation of juvenile detention
centers.
Before recommending an increase, the local government
tax control board shall consider all other revenues available
to the county that could be applied for that purpose. An
appeal for operating funds for a jail or a juvenile detention
center shall be considered individually, if a jail and
juvenile detention center are both opened in one (1) county.



February 19, 2008

The maximum aggregate levy increases that the local
government tax control board may recommend for a county
equals the county's share of the costs of operating the jail
or a juvenile detention center for the first full calendar year
in which the jail or juvenile detention center is in operation.
(10) A4 levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 2669: 2008. Permission for a township to
increase its levy in excess of the limitations established
under section 3 of this chapter, if the local government tax
control board finds that the township needs the increase so
that the property tax rate to pay the costs of furnishing fire
protection for a township, or a portion of a township,
enables the township to pay a fair and reasonable amount
under a contract with the municipality that is furnishing the
fire protection. However, for the first time an appeal is
granted the resulting rate increase may not exceed fifty
percent (50%) of the difference between the rate imposed
for fire protection within the municipality that is providing
the fire protection to the township and the township's rate.
A township is required to appeal a second time for an
increase under this subdivision if the township wants to
further increase its rate. However, a township's rate may be
increased to equal but may not exceed the rate that is used
by the municipality. More than one (1) township served by
the same municipality may use this appeal.
(11) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31,2669 2008. Permission for a township to
increase its levy in excess of the limitations established
under section 3 of this chapter, if the local government tax
control board finds that the township has been required, for
the three (3) consecutive years preceding the year for
which the appeal under this subdivision is to become
effective, to borrow funds under IC 36-6-6-14 to furnish
fire protection for the township or a part of the township.
However, the maximum increase in a township's levy that
may be allowed under this subdivision is the least of the
amounts borrowed under IC 36-6-6-14 during the
preceding three (3) calendar years. A township may elect
to phase in an approved increase in its levy under this
subdivision over a period not to exceed three (3) years. A
particular township may appeal to increase its levy under
this section not more frequently than every fourth calendar
year.
(12) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 2669- 2008. Permission to a city having a
population of more than twenty-nine thousand (29,000) but
less than thirty-one thousand (31,000) to increase its levy
in excess of the limitations established under section 3 of
this chapter if:

(A) an appeal was granted to the city under this section

to reallocate property tax replacement credits under

IC 6-3.5-1.1 in 1998, 1999, and 2000; and

(B) the increase has been approved by the legislative

body of the city, and the legislative body of the city has

by resolution determined that the increase is necessary
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to pay normal operating expenses.

The maximum amount of the increase is equal to the
amount of property tax replacement credits under
IC 6-3.5-1.1 that the city petitioned under this section to
have reallocated in 2001 for a purpose other than property
tax relief.

(13) A levy increase may be granted under this subdivision
only for property taxes first due and payable after
December 31,26009-2008. Permission to a civil taxing unit
to increase its levy in excess of the limitations established
under section 3 of this chapter if the civil taxing unit
cannot carry out its governmental functions for an ensuing
calendar year under the levy limitations imposed by section
3 of this chapter. The distressed unit appeal board shall
make determinations on any appeals under this
subdivision.

(b) With respect to an appeal filed under section 12 of this
chapter, the determination of a county fiscal body after
December 31, 2008, is not subject to review or approval by
the department of local government finance.

SECTION 175. IC 6-1.1-18.5-13.6, AS AMENDED BY
P.L.224-2007, SECTION 27, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 13.6. A levy
increase may not be granted under this section for property taxes
first due and payable after December 31, 2669 2008. For an
appeal filed under section 12 of this chapter, the local
government tax control board may recommend that the
department of local government finance give permission to a
county to increase its levy in excess of the limitations established
under section 3 of this chapter if the local government tax control
board finds that the county needs the increase to pay for:

(1) a new voting system; or
(2) the expansion or upgrade of an existing voting system;
under IC 3-11-6.

SECTION 176. IC 6-1.1-18.5-14, AS AMENDED BY
P.L.224-2007, SECTION 28, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 14. (a) The
local government tax control board (before January 1, 2009) or
thre a county board of tax amd capttat projects review fiscal body
(after December 31, 2008) may recommend to the department of
local government finance a correction of any advertising error,
mathematical error, or error in data made at the local level for
any calendar year that affects the determination of the limitations
established by section 3 of this chapter or the tax rate or levy of
a civil taxing unit. The department of local government finance
may on its own initiative correct such an advertising error,
mathematical error, or error in data for any civil taxing unit.

(b) A correction made under subsection (a) for a prior
calendar year shall be applied to the civil taxing unit's levy
limitations, rate, and levy for the ensuing calendar year to offset
any cumulative effect that the error caused in the determination
of the civil taxing unit's levy limitations, rate, or levy for the
ensuing calendar year.

SECTION 177. IC 6-1.1-18.5-15, AS AMENDED BY
P.L.224-2007, SECTION 29, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 15. (a) This
subsection applies to recommendations made by the local
government tax control board before January 1, 2009. The
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department of local government finance, upon receiving a
recommendation made under section 13 or 14 of this chapter,
shall enter an order adopting, rejecting, or adopting in part and
rejecting in part the recommendation of the local government tax
control board. tbefore Fanuary 15 2669) or the county board of

(b) In the case of a determination by a county fiscal body
under section 13 of this chapter after December 31, 2008, the
county fiscal body shall enter an order specifying its
determination. The determination of the county fiscal body
is not subject to review or approval by the department of
local government finance, and the department of local
government finance may not reject all or any part of a
recommendation made by the county fiscal body.

(¢) This subsection applies to a recommendation made by
a county fiscal body under section 14 of this chapter after
December 31, 2008. The department of local government
finance, upon receiving a recommendation by a county fiscal
body made under section 14 of this chapter, shall enter an
order adopting, rejecting, or adopting in part and rejecting
in part the recommendation of the county fiscal body.

(d) In the case of a determination by the distressed unit
appeal board in the case of an appeal under section 13(a)(13)
of this chapter after December 31, 2008, the distressed unit
appeal board shall enter an order specifying its
determination. The determination of the distressed unit
appeal board is not subject to review or approval by the
departmentoflocalgovernment finance, and the department
of local government finance may not reject all or any part of
arecommendation made by the distressed unit appeal board.

b (e) A civil taxing unit may petition for judicial review of
the final determination of made by the department of local
government finance under subsection (a) or (c¢), by a county
fiscal body under subsection (b), or by the distressed unit
appeal board under subsection (d). The action must be taken
to the tax court under IC 6-1.1-15 in the same manner that an
action is taken to appeal a final determination of the Indiana
board. The petition must be filed in the tax court not more than
forty-five (45) days after the department enters its order under
subsection (a) or (c), the county fiscal body enters its order
under subsection (b), or the distressed unit appeal board
enters its order under subsection (d).

SECTION 178. IC 6-1.1-18.5-16, AS AMENDED BY
P.L.224-2007, SECTION 30, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 16. (a) A
civil taxing unit may request permission from the local
government tax control board (before January 1, 2009) or the
county board of tax amd captitat projects review fiscal body of
the county in which the civil taxing unit is located (after
December 31, 2008) to impose an ad valorem property tax levy
that exceeds the limits imposed by section 3 of this chapter if:

(1) the civil taxing unit experienced a property tax revenue
shortfall that resulted from erroneous assessed valuation
figures being provided to the civil taxing unit;

(2) the erroneous assessed valuation figures were used by
the civil taxing unit in determining its total property tax
rate; and

(3) the error in the assessed valuation figures was found
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after the civil taxing unit's property tax levy resulting from
that total rate was finally approved by the department of
local government finance.

(b) A civil taxing unit may request permission from the local
government tax control board (before January 1, 2009) or the
county board of tax amd capttat projects review fiscal body of
the county in which the civil taxing unit is located (after
December 31, 2008) to impose an ad valorem property tax levy
that exceeds the limits imposed by section 3 of this chapter if the
civil taxing unit experienced a property tax revenue shortfall
because of the payment of refunds that resulted from appeals
under this article and IC 6-1.5.

(c) If the local government tax control board (before January
1, 2009) or the county board of tax and capttat projects review
fiscal body of the county in which the civil taxing unit is
located (after December 31, 2008) determines that a shortfall
described in subsection (a) or (b) has occurred, it shall
recommend to the department of local government finance that
the civil taxing unit be allowed to impose a property tax levy
exceeding the limit imposed by section 3 of this chapter, and the
department may adopt such recommendation. However, the
maximum amount by which the civil taxing unit's levy may be
increased over the limits imposed by section 3 of this chapter
equals the remainder of the civil taxing unit's property tax levy
for the particular calendar year as finally approved by the
department of local government finance minus the actual
property tax levy collected by the civil taxing unit for that
particular calendar year.

(d) Any property taxes collected by a civil taxing unit over the
limits imposed by section 3 of this chapter under the authority of
this section may not be treated as a part of the civil taxing unit's
maximum permissible ad valorem property tax levy for purposes
of determining its maximum permissible ad valorem property tax
levy for future years.

(e) If the department of local government finance authorizes
an excess tax levy under this section, it shall take appropriate
steps to insure that the proceeds are first used to repay any loan
made to the civil taxing unit for the purpose of meeting its
current expenses.

SECTION 179. IC 6-1.1-19-1, AS AMENDED BY
P.L.2-2006, SECTION 46, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 1. The
following definitions apply throughout this chapter:

(1) "Appeal" refers to an appeal taken to the department of
local government finance by or in respect of a school
corporation under any of the following:

(A)IC 6-1.1-17.

By Fhts chapter:
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(B) IC 20-43.
(2) "Tax control board" means the school property tax
control board established by section 4.1 of this chapter.

SECTION 180. IC 6-1.1-19-3, AS AMENDED BY
P.L.2-2006, SECTION 47, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 3. (a)
When an appeal is taken to the department of local government
finance, the department may exercise the powers described in
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IC 6-1.1-17 to revise, change, or increase the budget, tax levy, or
tax rate of the appellant school corporation. subject to this
clhapter; 1€ 20=45; and 1€ 20-46~
(b) The department of local government finance may not
exercise any of the powers described in subsection (a) until it
receives, regarding the appellant school corporation's budget, tax
levy, or tax rate, the reccommendation of the tax control board.
SECTION 181. IC 6-1.1-20-1.1, AS AMENDED BY
P.L.2-2006, SECTION 51, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1.1. As used in
this chapter, "controlled project" means any project financed by
bonds or a lease, except for the following:
(1) A project for which the political subdivision reasonably
expects to pay:
(A) debt service; or
(B) lease rentals;
from funds other than property taxes that are exempt from
the levy limitations of IC 6-1.1-18.5 (before January 1,
2009) or IC 20-45-3. A project is not a controlled project
even though the political subdivision has pledged to levy
property taxes to pay the debt service or lease rentals if
those other funds are insufficient.
(2) A project that will not cost the political subdivision
more than two the lesser of the following:
(A) Seven million dollars ($2;666;666)- ($7,000,000).
(B) An amount equal to the greater of:
(i) five-tenths of one percent (0.5%) of the total
gross assessed value of property within the
political subdivision on the last assessment date;
or
(ii) five hundred thousand dollars ($500,000).
(3) A project that is being refinanced for the purpose of
providing gross or net present value savings to taxpayers.
(4) A project for which bonds were issued or leases were
entered into before January 1, 1996, or where the state
board of tax commissioners has approved the issuance of
bonds or the execution of leases before January 1, 1996.
(5) A project that is required by a court order holding that
a federal law mandates the project.
(6) A project that:
(A) is in response to
(i) a natural disaster;
(ii) an accident; or
(iii) an emergency;
in the political subdivision that makes a building or
facility unavailable for its intended use; and
(B) is approved by the county council of each county
in which the political subdivision is located.
(7) A project for which the political subdivision
reasonably expects that the only property taxes that will
be used to pay debt service or lease rentals are taxes
allocated for an allocation area under IC 6-1.1-39-5,
IC 8-22-3.5-9, IC 36-7-14-39, IC 36-7-14.5-12.5,
IC 36-7-15.1-26, IC 36-7-15.1-53, IC 36-7-30-25,
IC 36-7-30.5-30, or IC 36-7-32-17, if the project meets
one (1) or more of the following conditions:
(A) The debt service or lease rentals are payable for
bonds or a lease:
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(i) issued or entered into before July 1, 2008;
(ii) issued or entered into after June 30, 2008, but
authorized by a resolution adopted before July 1,
2008; or
(iii) issued or entered into after June 30, 2008, in
order to fulfill the terms of agreements or pledges
entered into before July 1, 2008, with the holders
of bonds or other contractual obligations that
were issued or entered into before July 1,2008, or
otherwise prevent an impairment of the rights or
remedies of the holders of bonds or other
contractual obligations that were issued or entered
into before July 1, 2008.
(B) Notlater than fifteen (15) days after the adoption
of the preliminary resolution to issue the bonds or
enter into the lease for which the allocated taxes will
be used to pay debt service or lease rentals, the
Indiana economic development corporation issues a
finding stating that the project should not be
considered a controlled project for purposes of this
chapter. Before making a finding under this clause,
the Indiana economic development corporation must
consider whether the project or facility for which the
debt service or lease rentals will be paid will:
(i) lead to increased investment in Indiana;
(ii) foster job creation or job retention in Indiana;
(iii) have a positive impact on the political
subdivision in which the project or facility is
located or will be located; or
(iv) otherwise benefit the people of Indiana by
increasing opportunities for employment in
Indiana and strengthening the economy of
Indiana.
(C) The debt service or lease rentals are payable
from taxes allocated under IC 36-7-14 for bonds or
a lease issued or entered into to finance:
(i) an integrated coal gasification powerplant (as
defined in IC 6-3.1-29-6);
(ii) a part of an integrated coal gasification
powerplant (as defined in IC 6-3.1-29-6); or
(iii) property used in the operation of maintenance
of an integrated coal gasification powerplant (as
defined in IC 6-3.1-29-6);
that received a certificate of public convenience and
necessity from the Indiana utility regulatory
commission under IC 8-1-8.5 et seq. before July 1,
2008.
A project is not a controlled project even though the
political subdivision has pledged to levy other property
taxes to pay the debt service or lease rentals if the

allocated taxes described in this subdivision are
insufficient.
SECTION 182. IC 6-1.1-20-1.3, AS AMENDED BY

P.L.2-2006, SECTION 53, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 1.3. As
used in this chapter, "lease" means a lease by a political
subdivision of any controlled project with lease rentals payable
from property taxes that are exempt from the levy limitations of
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IC 6-1.1-18.5. or 1€ 20=45-3~

SECTION 183. IC 6-1.1-20-1.6 IS AMENDED TO READ
ASFOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1.6. As used
in this chapter, "property taxes" means a property tax rate or levy
to pay debt service or to pay lease rentals. but does not mmrctude
The term includes taxes allocated for an allocation area under
IC 6-1.1-39-5,1IC 8-22-3.5-9,1C 36-7-14-39,1C 36-7-14.5-12.5,
IC 36-7-15.1-26, or IC 36-7-15.1-53, IC 36-7-30-25,
IC 36-7-30.5-30, or IC 36-7-32-17 to the extent that those
taxes are used to pay debt service or lease rentals.

SECTION 184. IC 6-1.1-20-1.9, AS ADDED BY
P.L.219-2007, SECTION 59, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1.9. As used in
this chapter, "registered voter" means the following:

(1) In the case of a petition under section 3.1 of this chapter
to initiate a petition and remonstrance process, an
individual who is registered to vote in the political
subdivision on the date the proper officers of the political
subdivision publish notice under section 3-+2y3.1(b)(2) of
this chapter of a preliminary determination by the political
subdivision to issue bonds or enter into a lease.
(2) In the case of:

(A) a petition under section 3.2 of this chapter in favor

of the proposed debt service or lease payments; or

(B) a remonstrance under section 3.2 of this chapter

against the proposed debt service or lease payments;
an individual who is registered to vote in the political
subdivision on the date that is thirty (30) days after the
notice of the applicability of the petition and remonstrance
process is published under section 3-2¢t1) 3.2(b)(1) of this
chapter.
(3) In the case of a public question held under section
3.6 of this chapter, an individual who is registered to
vote in the political subdivision on the date that is thirty
(30) days before the date of the election in which the
public question will be held.

SECTION 185. IC 6-1.1-20-3.1, AS AMENDED BY
P.L.219-2007, SECTION 60, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3.1. (a) This
section applies only to the following:

(1) Controlled projects for which the proper officers of
a political subdivision make a preliminary
determination before July 1, 2008, to issue bonds or
enter into a lease.
(2) Controlled projects for which:
(A) the proper officers of a political subdivision make
a preliminary determination after June 30, 2008, to
issue bonds or enter into a lease; and
(B) the only property taxes that will be used to pay
debt service or lease rentals for the bonds or lease
are taxes allocated for an allocation area under
IC 6-1.1-39-5, IC 8-22-3.5-9, IC 36-7-14-39,
IC 36-7-14.5-12.5, IC 36-7-15.1-26, IC 36-7-15.1-53,
IC 36-7-30-25, IC 36-7-30.5-30, or IC 36-7-32-17.

(b) A political subdivision may not impose property taxes to
pay debt service or lease rentals without completing the
following procedures:

(1) The proper officers of a political subdivision shall:
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(A) publish notice in accordance with IC 5-3-1; and
(B) send notice by first class mail to any organization
that delivers to the officers, before January 1 of that
year, an annual written request for such notices;
of any meeting to consider adoption of a resolution or an
ordinance making a preliminary determination to issue
bonds or enter into a lease and shall conduct a public
hearing on a preliminary determination before adoption of
the resolution or ordinance.
(2) When the proper officers of a political subdivision
make a preliminary determination to issue bonds or enter
into a lease, the officers shall give notice of the preliminary
determination by:
(A) publication in accordance with IC 5-3-1; and
(B) first class mail to the organizations described in
subdivision (1)(B).
(3) A notice under subdivision (2) of the preliminary
determination of the political subdivision to issue bonds or
enter into a lease must include the following information:
(A) The maximum term of the bonds or lease.
(B) The maximum principal amount of the bonds or the
maximum lease rental for the lease.
(C) The estimated interest rates that will be paid and the
total interest costs associated with the bonds or lease.
(D) The purpose of the bonds or lease.
(E) A statement that any owners of real property within
the political subdivision or registered voters residing
within the political subdivision who want to initiate a
petition and remonstrance process against the proposed
debt service or lease payments must file a petition that
complies with subdivisions (4) and (5) not later than
thirty (30) days after publication in accordance with
IC 5-3-1.
(F) With respect to bonds issued or a lease entered into
to open:
(i) a new school facility; or
(ii) an existing facility that has not been used for at
least three (3) years and that is being reopened to
provide additional classroom space;
the estimated costs the school corporation expects to
incur annually to operate the facility.
(G) A statement of whether the school corporation
expects to appeal for a new facility adjustment (as
defined in IC 20-45-1-16 before January 1, 2009) for
an increased maximum permissible tuition support levy
to pay the estimated costs described in clause (F).
(H) The political subdivision's current debt service
levy and rate and the estimated increase to the
political subdivision's debt service levy and rate that
will result if the political subdivision issues the bonds
or enters into the lease.
(4) After notice is given, a petition requesting the
application of a petition and remonstrance process may be
filed by the lesser of:
(A) one hundred (100) persons who are either owners of
real property within the political subdivision or
registered voters residing within the political
subdivision; or
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(B) five percent (5%) of the registered voters residing

within the political subdivision.
(5) The state board of accounts shall design and, upon
request by the county voter registration office, deliver to
the county voter registration office or the county voter
registration office's designated printer the petition forms to
be used solely in the petition process described in this
section. The county voter registration office shall issue to
an owner or owners of real property within the political
subdivision or a registered voter residing within the
political subdivision the number of petition forms
requested by the owner or owners or the registered voter.
Each form must be accompanied by instructions detailing
the requirements that:

(A) the carrier and signers must be owners of real

property or registered voters;

(B) the carrier must be a signatory on at least one (1)

petition;

(C) after the signatures have been collected, the carrier

must swear or affirm before a notary public that the

carrier witnessed each signature; and

(D) govern the closing date for the petition period.
Persons requesting forms may be required to identify
themselves as owners of real property or registered voters
and may be allowed to pick up additional copies to
distribute to other property owners or registered voters.
Each person signing a petition must indicate whether the
person is signing the petition as a registered voter within
the political subdivision or is signing the petition as the
owner of real property within the political subdivision. A
person who signs a petition as a registered voter must
indicate the address at which the person is registered to
vote. A person who signs a petition as a real property
owner must indicate the address of the real property owned
by the person in the political subdivision.
(6) Each petition must be verified under oath by at least
one (1) qualified petitioner in a manner prescribed by the
state board of accounts before the petition is filed with the
county voter registration office under subdivision (7).
(7) Each petition must be filed with the county voter
registration office not more than thirty (30) days after
publication under subdivision (2) of the notice of the
preliminary determination.
(8) The county voter registration office shall determine
whether each person who signed the petition is a registered
voter. The county voter registration office shall not more
than fifteen (15) business days after receiving a petition
forward a copy of the petition to the county auditor. Not
more than ten (10) business days after receiving the copy
of the petition, the county auditor shall provide to the
county voter registration office a statement verifying:

(A) whether a person who signed the petition as a

registered voter but is not a registered voter, as

determined by the county voter registration office, is the

owner of real property in the political subdivision; and

(B) whether a person who signed the petition as an

owner of real property within the political subdivision

does in fact own real property within the political
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subdivision.
(9) The county voter registration office shall not more than
ten (10) business days after receiving the statement from
the county auditor under subdivision (8) make the final
determination of the number of petitioners that are
registered voters in the political subdivision and, based on
the statement provided by the county auditor, the number
of petitioners that own real property within the political
subdivision. Whenever the name of an individual who
signs a petition form as a registered voter contains a minor
variation from the name of the registered voter as set forth
in the records of the county voter registration office, the
signature is presumed to be valid, and there is a
presumption that the individual is entitled to sign the
petition under this section. Except as otherwise provided in
this chapter, in determining whether an individual is a
registered voter, the county voter registration office shall
apply the requirements and procedures used under IC 3 to
determine whether a person is a registered voter for
purposes of voting in an election governed by IC 3.
However, an individual is not required to comply with the
provisions concerning providing proof of identification to
be considered a registered voter for purposes of this
chapter. A person is entitled to sign a petition only one (1)
time in a particular petition and remonstrance process
under this chapter, regardless of whether the person owns
more than one (1) parcel of real property within the
subdivision and regardless of whether the person is both a
registered voter in the political subdivision and the owner
of real property within the political subdivision.
Notwithstanding any other provision of this section, if a
petition is presented to the county voter registration office
within thirty-five (35) days before an election, the county
voter registration office may defer acting on the petition,
and the time requirements under this section for action by
the county voter registration office do not begin to run until
five (5) days after the date of the election.
(10) The county voter registration office must file a
certificate and each petition with:
(A) the township trustee, if the political subdivision is a
township, who shall present the petition or petitions to
the township board; or
(B) the body that has the authority to authorize the
issuance of the bonds or the execution of a lease, if the
political subdivision is not a township;
within thirty-five (35) business days of the filing of the
petition requesting a petition and remonstrance process.
The certificate must state the number of petitioners that are
owners of real property within the political subdivision and
the number of petitioners who are registered voters residing
within the political subdivision.
If a sufficient petition requesting a petition and remonstrance
process is not filed by owners of real property or registered
voters as set forth in this section, the political subdivision may
issue bonds or enter into a lease by following the provisions of
law relating to the bonds to be issued or lease to be entered into.
SECTION 186. IC 6-1.1-20-3.2, AS AMENDED
HEA1137-2008, SECTION 47, AND AS AMENDED BY
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P.L.224-2007, SECTION 31, IS CORRECTED AND
AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2008]: Sec. 3.2. (a) This section applies only to the following:
(1) Controlled projects for which the proper officers of
a political subdivision make a preliminary
determination before July 1, 2008, to issue bonds or
enter into a lease.
(2) Controlled projects for which:
(A) the proper officers of a political subdivision make
a preliminary determination after June 30, 2008, to
issue bonds or enter into a lease; and
(B) the only property taxes that will be used to pay
debt service or lease rentals for the bonds or lease
are taxes allocated for an allocation area under
IC 6-1.1-39-5, IC 8-22-3.5-9, IC 36-7-14-39,
IC 36-7-14.5-12.5, IC 36-7-15.1-26, IC 36-7-15.1-53,
IC 36-7-30-25, IC 36-7-30.5-30, or IC 36-7-32-17.
(b) If a sufficient petition requesting the application of a
petition and remonstrance process has been filed as set forth in
section 3.1 of this chapter, a political subdivision may not
impose property taxes to pay debt service or lease rentals without
completing the following procedures:
(1) The proper officers of the political subdivision shall
give notice of the applicability of the petition and
remonstrance process by:
(A) publication in accordance with IC 5-3-1; and
(B) first class mail to the organizations described in
section 3—HHBY 3.1(b)(1)(B) of this chapter.
A notice under this subdivision must include a statement
that any owners of real property within the political
subdivision or registered voters residing within the
political subdivision who want to petition in favor of or
remonstrate against the proposed debt service or lease
payments must file petitions and remonstrances in
compliance with subdivisions (2) through (4) not earlier
than thirty (30) days or later than sixty (60) days after
publication in accordance with IC 5-3-1.
(2) Not earlier than thirty (30) days or later than sixty (60)
days after the notice under subdivision (1) is given:
(A) petitions (described in subdivision (3)) in favor of
the bonds or lease; and
(B) remonstrances (described in subdivision (3)) against
the bonds or lease;
may be filed by an owner or owners of real property within
the political subdivision or a registered voter residing
within the political subdivision. Each signature on a
petition must be dated, and the date of signature may not be
before the date on which the petition and remonstrance
forms may be issued under subdivision (3). A petition
described in clause (A) or a remonstrance described in
clause (B) must be verified in compliance with subdivision
(4) before the petition or remonstrance is filed with the
county awditor voter registration office under subdivision
4).
(3) The state board of accounts shall design and, upon
request by the county auditor; voter registration office,
deliver to the county auditor voter registration office or the
county wwditor’s voter registration office's designated
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printer the petition and remonstrance forms to be used
solely in the petition and remonstrance process described
in this section. The county auditor voter registration office
shall issue to an owner or owners of real property within
the political subdivision or a registered voter residing
within the political subdivision the number of petition or
remonstrance forms requested by the owner or owners or
the registered voter. Each form must be accompanied by
instructions detailing the requirements that:

(A) the carrier and signers must be owners of real

property or registered voters;

(B) the carrier must be a signatory on at least one (1)

petition;

(C) after the signatures have been collected, the carrier

must swear or affirm before a notary public that the

carrier witnessed each signature;

(D) govern the closing date for the petition and

remonstrance period; and

(E) apply to the carrier under section 10 of this chapter.
Persons requesting forms may not be required to identify
themselves as owners of real property or registered voters
and may be allowed to pick up additional copies to
distribute to other property owners or registered voters.
Each person signing a petition or remonstrance must
indicate whether the person is signing the petition or
remonstrance as a registered voter within the political
subdivision or is signing the petition or remonstrance as
the owner of real property within the political subdivision.
A person who signs a petition or remonstrance as a
registered voter must indicate the address at which the
person is registered to vote. A person who signs a petition
or remonstrance as a real property owner must indicate
the address of the real property owned by the person in the
political subdivision. The county auditor voter registration
office may not issue a petition or remonstrance form earlier
than twenty-nine (29) days after the notice is given under
subdivision (1). The county awditor voter registration
office shall certify the date of issuance on each petition or
remonstrance form that is distributed wunder this
subdivision.
(4) The petitions and remonstrances must be verified in the
manner prescribed by the state board of accounts and filed
with the county auditor voter registration office within the
sixty (60) day period described in subdivision (2) in the
manner set forth in section 3.1 of this chapter relating to
requests for a petition and remonstrance process.
(5) The county voter registration office shall determine
whether each person who signed the petition or
remonstrance is a registered voter. The county voter
registration office shall not more than fifteen (15) business
days after receiving a petition or remonstrance forward a
copy of the petition or remonstrance to the county auditor.
Not more than ten (10) business days after receiving the
copy of the petition or remonstrance, the county auditor
shall provide to the county voter registration office a
statement verifying:

(A) whether a person who signed the petition or

remonstrance as a registered voter but is not a
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registered voter, as determined by the county voter
registration office, is the owner of real property in the
political subdivision; and
(B) whether a person who signed the petition or
remonstrance as an owner of real property within the
political subdivision does in fact own real property
within the political subdivision.
(6) The county voter registration office shall not more than
ten (10) business days after receiving the statement from
the county auditor under subdivision (5) make the final
determination of:
(A) the number of registered voters in the political
subdivision that signed a petition and, based on the
statement provided by the county auditor, the number of
owners of real property within the political subdivision
that signed a petition, and
(B) the number of registered voters in the political
subdivision that signed a remonstrance and, based on
the statement provided by the county auditor, the
number of owners of real property within the political
subdivision that signed a remonstrance.
Whenever the name of an individual who signs a petition or
remonstrance as a registered voter contains a minor
variation from the name of the registered voter as set forth
in the records of the county voter registration office, the
signature is presumed to be valid, and there is a
presumption that the individual is entitled to sign the
petition or remonstrance under this section. Except as
otherwise provided in this chapter, in determining whether
an individual is a registered voter, the county voter
registration office shall apply the requirements and
procedures used under IC 3 to determine whether a person
is a registered voter for purposes of voting in an election
governed by IC 3. However, an individual is not required
to comply with the provisions concerning providing proof
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county awditor voter registration office may take an
additional five (5) days to review and certify the petition or
remonstrance for each additional five thousand (5,000)
signatures up to a maximum of sixty (60) days. The
certificate must state the number of petitioners and
remonstrators that are owners of real property within the
political subdivision and the number of petitioners who are
registered voters residing within the political subdivision.
67 (8) If a greater number of persons who are either
owners of real property within the political subdivision or
registered voters residing within the political subdivision
sign a remonstrance than the number that signed a petition,
the bonds petitioned for may not be issued or the lease
petitioned for may not be entered into. The proper officers
of the political subdivision may not make a preliminary
determination to issue bonds or enter into a lease for the
controlled project defeated by the petition and
remonstrance process under this section or any other
controlled project that is not substantially different within
one (1) year after the date of the county auditor’s voter
registration office's certificate under subdivision 5= (7).
Withdrawal of a petition carries the same consequences as
a defeat of the petition.

7 (9) After a political subdivision has gone through the
petition and remonstrance process set forth in this section,
the political subdivision is not required to follow any other
remonstrance or objection procedures under any other law
(including section 5 of this chapter) relating to bonds or
leases designed to protect owners of real property within
the political subdivision from the imposition of property
taxes to pay debt service or lease rentals. However, the
political subdivision must still receive the approval of the
department of local government finance if required by:

(A)IC 6-1.1-18.5-8; or
(B) IC 20-46-7-8, IC 20-46-7-9, and IC 20-46-7-10.

of identification to be considered a registered voter for SECTION 187. IC 6-1.1-20-3.5 IS ADDED TO THE
purposes of this chapter. A person is entitled to sign a INDIANA CODE AS A NEW SECTION TO READ AS
petition or remonstrance only one (1) time in a particular  FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3.5. (a) This
petition and remonstrance process under this chapter,  section applies only to a controlled project for which:

regardless of whether the person owns more than one (1)
parcel of real property within the subdivision and
regardless of whether the person is both a registered voter
in the political subdivision and the owner of real property
within the political subdivision. Notwithstanding any other
provision of this section, if a petition or remonstrance is
presented to the county voter registration office within
thirty-five (35) days before an election, the county voter
registration office may defer acting on the petition or
remonstrance, and the time requirements under this section

(1) the proper officers of a political subdivision make a
preliminary determination after June 30,2008, to issue
bonds or enter into a lease; and

(2) debt service or lease rentals for the bonds or lease
are payable in whole or in part from property taxes
other than taxes allocated for an allocation area under
IC 6-1.1-39-5, IC 8-22-3.5-9, IC 36-7-14-39,
IC 36-7-14.5-12.5, IC 36-7-15.1-26, IC 36-7-15.1-53,
IC 36-7-30-25, IC 36-7-30.5-30, or IC 36-7-32-17.

(b) A political subdivision may not impose property taxes
for action by the county voter registration office do not  to pay debt service or lease rentals without completing the
begin to run until five (5) days after the date of the election.  following procedures:

57 (7) The county auditor voter registration office must
file a certificate and the petition or remonstrance with the
body of the political subdivision charged with issuing
bonds or entering into leases within fifteern (57 thirty-five
(35) business days of the filing of a petition or
remonstrance under subdivision (4), whichever applies,
containing ten thousand (10,000) signatures or less. The

(1) The proper officers of a political subdivision shall
publish notice in accordance with IC 5-3-1 and send
notice by first class mail to any organization that
delivers to the officers, before January 1 of that year,
an annual written request for notices of any meeting to
consider the adoption of an ordinance or a resolution
making a preliminary determination to issue bonds or
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enter into a lease and shall conduct a public hearing on
the preliminary determination before adoption of the
ordinance or resolution. The political subdivision must
make the following information available to the public
atthe public hearing on the preliminary determination,
in addition to any other information required by law:
(A) The result of the political subdivision's current
and projected annual debt service payments divided
by the net assessed value of taxable property within
the political subdivision.
(B) The result of:
(i) the sum of the political subdivision's
outstanding long term debt plus the outstanding
long term debt of other taxing units that include
any of the territory of the political subdivision;
divided by
(ii) the net assessed value of taxable property
within the political subdivision.
(C) Whether the net assessed value of taxable
property within the political subdivision has
decreased in any of the preceding five (5) years.
(D) The percentage of property taxes imposed by all
taxing units in the county during each of the
preceding three (3) years that was collected and paid
to the political subdivision.
(E) The number of residents of the county in which
the political subdivision is located who filed a petition
under the federal bankruptcy code during each of
the preceding three (3) years.
(F) The number of homesteads or other residential
property within the political subdivision for which
property tax payments are delinquent.
(G) The percentage of the political subdivision's
families with gross family income that is less than the
federal poverty level.
(H) The percentage of the political subdivision's
students receiving free or reduced price lunches
under the national school lunch program.
(2) If the proper officers of a political subdivision make
apreliminary determination to issue bonds or enter into
a lease, the officers shall give notice of the preliminary
determination by:
(A) publication in accordance with IC 5-3-1; and
(B) first class mail to the organizations described in
subdivision (1).
(3) A notice under subdivision (2) of the preliminary
determination of the political subdivision to issue bonds
or enter into a lease must include the following
information:
(A) The maximum term of the bonds or lease.
(B) The maximum principal amount of the bonds or
the maximum lease rental for the lease.
(C) The estimated interest rates that will be paid and
the total interest costs associated with the bonds or
lease.
(D) The purpose of the bonds or lease.
(E) A statement that the proposed debt service or
lease payments must be approved in an election on a
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local public question held under section 3.6 of this
chapter.
(F) With respect to bonds issued or a lease entered
into to open:
(i) a new school facility; or
(ii) an existing facility that has not been used for at
least three (3) years and that is being reopened to
provide additional classroom space;
the estimated costs the school corporation expects to
annually incur to operate the facility.
(G) The political subdivision's current debt service
levy and rate and the estimated increase to the
political subdivision's debt service levy and rate that
will result if the political subdivision issues the bonds
or enters into the lease.
(4) After notice is given, a petition requesting the
application of the local public question process under
section 3.6 of this chapter may be filed by the lesser of:
(A)one hundred (100) persons who are either owners
of real property within the political subdivision or
registered voters residing within the political
subdivision; or
(B) five percent (5%) of the registered voters
residing within the political subdivision.
(5) The state board of accounts shall design and, upon
request by the county voter registration office, deliver
to the county voter registration office or the county
voter registration office's designated printer the petition
forms to be used solely in the petition process described
in this section. The county voter registration office shall
issue to an owner or owners of real property within the
political subdivision or a registered voter residing
within the political subdivision the number of petition
forms requested by the owner or owners or the
registered voter. Each form must be accompanied by
instructions detailing the requirements that:
(A) the carrier and signers must be owners of real
property or registered voters;
(B) the carrier must be a signatory on at least one (1)
petition;
(C) after the signatures have been collected, the
carrier must swear or affirm before a notary public
that the carrier witnessed each signature; and
(D) govern the closing date for the petition period.
Persons requesting forms may be required to identify
themselves as owners of real property or registered
voters and may be allowed to pick up additional copies
to distribute to other property owners or registered
voters. Each person signing a petition must indicate
whether the person is signing the petition as a
registered voter within the political subdivision or is
signing the petition as the owner of real property within
the political subdivision. A person who signs a petition
as aregistered voter must indicate the address at which
the person is registered to vote. A person who signs a
petition as a real property owner must indicate the
address of the real property owned by the person in the
political subdivision.
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(6) Each petition must be verified under oath by at least
one (1) qualified petitioner in a manner prescribed by
the state board of accounts before the petition is filed
with the county voter registration office under
subdivision (7).
(7) Each petition must be filed with the county voter
registration office not more than thirty (30) days after
publication under subdivision (2) of the notice of the
preliminary determination.
(8) The county voter registration office shall determine
whether each person who signed the petition is a
registered voter. The county voter registration office,
not more than fifteen (15) business days after receiving
a petition, shall forward a copy of the petition to the
county auditor. Not more than ten (10) business days
after receiving the copy of the petition, the county
auditor shall provide to the county voter registration
office a statement verifying:
(A) whether a person who signed the petition as a
registered voter but is not a registered voter, as
determined by the county voter registration office, is
the owner of real property in the political
subdivision; and
(B) whether a person who signed the petition as an
owner of real property within the political
subdivision does in fact own real property within the
political subdivision.
(9) The county voter registration office, not more than
ten (10) business days after receiving the statement
from the county auditor under subdivision (8), shall
make the final determination of the number of
petitioners who are registered voters in the political
subdivision and, based on the statement provided by the
county auditor, the number of petitioners who own real
property within the political subdivision. Whenever the
name of an individual who signs a petition form as a
registered voter contains a minor variation from the
name of the registered voter as set forth in the records
of the county voter registration office, the signature is
presumed to be valid, and there is a presumption that
the individual is entitled to sign the petition under this
section. Except as otherwise provided in this chapter, in
determining whether an individualis a registered voter,
the county voter registration office shall apply the
requirements and procedures used under IC 3 to
determine whether a person is a registered voter for
purposes of voting in an election governed by IC 3.
However, an individual is not required to comply with
the provisions concerning providing proof of
identification to be considered a registered voter for
purposes of this chapter. A person is entitled to sign a
petition only one (1) time in a particular referendum
process under this chapter, regardless of whether the
person owns more than one (1) parcel of real property
within the political subdivision and regardless of
whether the person is both a registered voter in the
political subdivision and the owner of real property
within the political subdivision. Notwithstanding any
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other provision of this section, if a petition is presented
to the county voter registration office within thirty-five
(35) days before an election, the county voter
registration office may defer acting on the petition, and
the time requirements under this section for action by
the county voter registration office do not begin to run
until five (5) days after the date of the election.
(10) The county voter registration office must file a
certificate and each petition with:

(A) the township trustee, if the political subdivision

is a township, who shall present the petition or

petitions to the township board; or

(B) the body that has the authority to authorize the

issuance of the bonds or the execution of a lease, if

the political subdivision is not a township;
within thirty-five (35) business days of the filing of the
petition requesting the referendum process. The
certificate must state the number of petitioners who are
owners of real property within the political subdivision
and the number of petitioners who are registered voters
residing within the political subdivision.
(11) If a sufficient petition requesting the local public
question process is not filed by owners of real property
or registered voters as set forth in this section, the
political subdivision may issue bonds or enter into a
lease by following the provisions of law relating to the
bonds to be issued or lease to be entered into.

(c) If the proper officers of a political subdivision make a
preliminary determination to issue bonds or enter into a
lease, the officers shall provide to the county auditor:

(1) a copy of the notice required by subsection (b)(2);
and

(2) any other information the county auditor requires to
fulfill the county auditor's duties under section 3.6 of
this chapter.

SECTION 188. IC 6-1.1-20-3.6 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3.6. (a) This
section applies only to a controlled project for which:

(1) the proper officers of a political subdivision make a
preliminary determination after June 30, 2008, to issue
bonds or enter into a lease; and

(2) debt service or lease rentals for the bonds or lease
are payable in whole or in part from property taxes
other than taxes allocated for an allocation area under
IC 6-1.1-39-5, IC 8-22-3.5-9, IC 36-7-14-39,
IC 36-7-14.5-12.5, IC 36-7-15.1-26, IC 36-7-15.1-53,
IC 36-7-30-25, IC 36-7-30.5-30, or IC 36-7-32-17.

(b) If a sufficient petition requesting the application of the
local public question process has been filed as set forth in
section 3.5 of this chapter, a political subdivision may not
impose property taxes to pay debt service or lease rentals
unless the political subdivision's proposed debt service or
lease rental is approved in an election on a local public
question held under this section.

(c) The following question shall be submitted to the voters
at the election conducted under this section:

"Shall (insert the name of the political
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subdivision) issue bonds or enter into a lease to finance
___________ (insert the description of the controlled
project)?".

(d) The county auditor shall certify the public question
described in subsection (¢) under IC 3-10-9-3 to the county
election board of each county in which the political
subdivision is located. After the public question is certified,
the public question shall be placed on the ballot at the next
primary or general election in which all voters of the political
subdivision are entitled to vote. However, if a primary or
general election will not be held in the six (6) month period
after the county auditor certifies the public question, public
question shall be placed on the ballot at a special election to
be held:

(1) not earlier than ninety (90) days; and

(2) not later than one hundred twenty (120) days;
after the public question is certified if the fiscal body of the
political subdivision that wishes to issue the bonds or enter
into the lease requests the public question to be voted on in a
special election. However, in a year in which a general
election or municipal election is held, the public question may
be placed on the ballot at a special election only if the fiscal
body of the political subdivision that requests the special
election agrees to pay the costs of holding the special election.
In a year in which a general election is not held and a
municipal election is not held, the fiscal body of the political
subdivision that requests the special election is not required
to pay the costs of holding the special election. The county
election board shall give notice under IC 5-3-1 of a special
election conducted under this subsection. A special election
conducted under this subsection is under the direction of the
county election board. The county election board shall take
all steps necessary to carry out the special election.

(e) The circuit court clerk shall certify the results of the
public question to the following:

(1) The county auditor of each county in which the
political subdivision is located.
(2) The department of local government finance.

(f) Subject to the requirements of IC 6-1.1-18.5-8, the
political subdivision may issue the proposed bonds or enter
into the proposed lease rental if a majority of the voters
voting on the public question vote in favor of the public
question.

(g) If amajority of the voters voting on the public question
vote in opposition to the public question, both of the
following apply:

(1) The political subdivision may notissue the proposed
bonds or enter into the proposed lease rental.

(2) Another public question under this section on the
same or a substantially similar project may not be
submitted to the voters earlier than one (1) year after
the date of the election.

(h) IC 3, to the extent not inconsistent with this section,
applies to an election held under this section.

(i) A political subdivision may not artificially divide a
capital projectinto multiple capital projects in order to avoid
the requirements of this section and section 3.5 of this
chapter.
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SECTION 189. IC 6-1.1-20-5, AS AMENDED BY
P.L.224-2007, SECTION 33, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 5. (a)
When the proper officers of a political subdivision decide to
issue bonds in a total amount which exceeds five thousand
dollars ($5,000), they shall give notice of the decision by:

(1) posting; and

(2) publication once each week for two (2) weeks.
The notice required by this section shall be posted in three (3)
public places in the political subdivision and published in
accordance with IC 5-3-1-4. The decision to issue bonds may be
a preliminary decision.

(b) This subsection does not apply to bonds tssued for @
controtted project approved after Becember 315 26685 by =
1€ 6=+1=25-5- Tem (16) or lease rental agreements for which
a political subdivision must complete the procedures in
section 3.1 or 3.5 of this chapter. One hundred (100) or more
taxpayers who will be affected by the proposed issuance of the
bonds or the proposed lease rental agreement (including
bonds or lease rental agreements that are not payable from
property taxes) and who wish to object to the tssuarmce on the
grounds that it is unnecessary or excessive may file a petition ir
thre office of the auditor with the fiscal body of the county in
which the political subdivision is located. In the case of a
political subdivision located in more than one (1) county, the
political subdivision shall file the appeal with the fiscal body
of the county in which the greatest part of the political
subdivision's net assessed valuation is located. The petition
must be filed within fifteen (15) days after the notice required by
subsection (a) is given, and it must contain the objections of the
taxpayers and facts which show that the proposed issue is
unnecessary or excessive. Wirern taxpayers fite a petitiom mr the
nramrer prescribed 1 this subsectiomn; the county auditor shatt
tmmredtatety forward a certifred copy of the petitionr and any
othrer retevant mfornration to the departnrent of tocat govermmremnt
firarnce:

SECTION 190. IC 6-1.1-20-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1,2009]: Sec. 6. (a) This
section does not apply to bonds or lease rental agreements for
which a political subdivision must complete the procedures
in section 3.1 or 3.5 of this chapter.

tay (b) Upon receipt of a certified petition filed in the manner
prescribed in section 5(b) of this chapter, the departmrent of tocat
governmrent fimance county fiscal body shall fix a time and place
for a hearing on the matter. The departnrent of tocat govermmrent
firarrce county fiscal body shall hold the hearing not less than
five (5) or more than thirty (30) days after the departnremnt county
fiscal body receives the petition, and the departmrent county
fiscal body shall hold the hearing in the political subdivision or
in the county where the political subdivision is located. At least
five (5) days before the date fixed for the hearing, the departnrent
of tocat governmmrent firance county fiscal body shall give notice
of the hearing, by mail, to the executive officer of the political
subdivision and to the first ten (10) taxpayers who signed the
petition. The mailings shall be addressed to the officer and the
taxpayers at their usual place of residence.

) (c) After the hearing required by this section, the
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departmrent of tocat govermmrent fimamnce county fiscal body may

approve, disapprove, or reduce the amount of the proposed issue
or lease rental agreement. The departnrent of tocat governmrent
frmamce county fiscal body must render a decision not later than
three (3) months after the hearing, and if no decision is rendered
within that time, the issue or lease rental agreement is
considered approved unless the departnrent county fiscal body
takes the extension provided for in this section. A three (3)
month extension of the time period during which the decision
must be rendered may be taken by the departmrent of tocat
governmrent firamce county fiscal body if the departnrent county
fiscal body by mail gives notice of the extension to the executive
officer of the political subdivision and to the first ten (10)
taxpayers who signed the petition, at least ten (10) days before
the end of the original three (3) month period. If no decision is
rendered within the extension period, the issue is considered
approved.
o) A
1 taxpayer who signed a petition referred to in subsection
tay; or (b)
2 potiticat subdiviston agatst which a petition referred to
1t subsection tay 15 fited;
may petition for judicial review of the final determination of the
departmrent of tocat govermmrent frmarmce county fiscal body
under subsection tb): (¢). The petition must be filed in the tax
court not more than forty-five (45) days after the departnrent
county fiscal body renders its decision under subsection tb)= (c).
(e) If a county fiscal body disapproves or modifies a bond
issue or a lease rental agreement (including bonds or lease
rental agreements that are not payable from property taxes)
under this section, the fiscal body of the political subdivision
that proposed the bond issue or lease rental agreement may
petition the county election board of each county in which the
political subdivision is located to have the bond issue or lease
rental agreement as proposed by the political subdivision or
as modified by the political subdivision placed on the ballot
in a local public question under section 3.6 of this chapter. If
the political subdivision submits a petition to the county
election board under this subsection, the local public question
shall be placed on the ballot as provided in section 3.6 of this
chapter. If the proposed bond issue or lease rental agreement
isapproved in alocal public question under section 3.6 of this
chapter, the political subdivision may issue the bonds or
enter into the lease rental agreement as proposed or modified
by the political subdivision, notwithstanding the disapproval
or modification by the county fiscal body under this section.
SECTION 191. IC 6-1.1-20-7, AS AMENDED BY
P.L.224-2007, SECTION 34, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 7. (a) This
section does not apply to bonds, notes, or warrants tssued for a
comtrotted project approved after Becember 315 26685 by =
1€ 6=+1=29-5- for which the preliminary determination to
issue the bonds, notes, or warrants is made by a political
subdivision after December 31, 2008.
(b) When the proper officers of a political subdivision decide
to issue any bonds, notes, or warrants which will be payable from
property taxes and which will bear interest in excess of eight
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percent (8%) per annum, the political subdivision shall submit
the matter to the department of local government finance for
review. The department of local government finance may either
approve or disapprove the rate of interest.

SECTION 192. IC 6-1.1-20-7.5 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 7.5.
Notwithstanding any other provision, review by the
department of local government finance and approval by the
department of local government finance are not required
before a political subdivision may issue or enter into bonds,
a lease, or any other obligation if the political subdivision's
preliminary determination to issue or enter into the bonds,
lease, or other obligation is made after December 31, 2008.

SECTION 193. IC 6-1.1-20-9, AS AMENDED BY
P.L.224-2007, SECTION 35, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 9. (a)
When the proper officers of a political subdivision decide to
issue bonds payable from property taxes to finance a public
improvement or enter into a lease rental agreement payable
from property taxes to finance a public improvement, they
shall adopt an ordinance or resolution which sets forth their
determination to issue the bonds or enter into the lease rental
agreement. Except as provided in subsection (b), the political
subdivision may not advertise for or receive bids for the
construction of the improvement until the expiration of: the tatter
of:

(1) the time period within which taxpayers may file a
petition:
(A) forreview of or a remonstrance against the proposed
issue or lease, in the case of a proposed issue or lease
that is subject to section 3.1 of this chapter; or
(B) to initiate the local public question process, in the
case of a proposed issue or lease that is subject to
section 3.5 of this chapter; or
(2) the time period during which a petition for review of
the proposed issue or lease is pending before the
departmrent of tocat governmrent firance (before fanuary 5
2699y or the county board of tax amd caprtat projects
review (after Becenmtber 315 2668)- county fiscal body (in
the case of bonds or a lease rental agreement subject to
approval by a county fiscal body under section 6 of this
chapter).

(b) This subsection apptics before Fanmuary 15 2669+ does not
apply to bonds or lease rental agreements for which a
political subdivision must complete the procedures in section
3.5 of this chapter and for which a petition may be filed
under section 3.5 of this chapter to require a local public
question under this chapter on the issuance of the bonds or
the entering into of the lease rental agreement. When a
petition for review of a proposed issue or lease is pending before
the departmrent of tocat governmrent firance; county fiscal body,
the departmrent county fiscal body may order the political
subdivision to advertise for and receive bids for the construction
of the public improvement. When the departmrent of tocat
governmrent fimarrce county fiscal body issues such an order, the
political subdivision shall file a bid report with the departnrent
county fiscal body within five (5) days after the bids are
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received, and the departnrent county fiscal body shall render a
final decision on the proposed issue or lease within fifteen (15)
days after it receives the bid report. Notwithstanding the
provisions of this subsection, a political subdivision may not
enter into a contract for the construction of a public improvement
while a petition for review of the bond issue or lease which is to
finance the improvement is pending before the departmrent of
tocat governmrent firarce; county fiscal body.

o) This subsection apptics after Becember 315 2668 When a
petitionr for review of a proposcd tssuc 15 pending before the
potiticat subdiviston shatt fite a brd report with the board withir
rerder a fimat dectston on the proposed tssue withir fifteen (+5)
days after 1t recerves the bid report: Notwithstandmyg the
provistorns of thts subsection; a potiticat subdivistonr mmay mot
crter rrto a comtract for the comstruction of a pubte mmprovenTent
whrite a petitiorn for review of the bond tssue that 15 to fimance the

SECTION 194. IC 6-1.1-20-10, AS AMENDED BY
P.L.162-2006, SECTION 5, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 10. (a) This
section applies to a political subdivision that adopts an ordinance
or a resolution making a preliminary determination to issue
bonds or enter into a lease. During the period commencing with
the adoption of the ordinance or resolution and, if a petition and
remonstrance process is commenced under section 3.2 of this
chapter, continuing through the sixty (60) day period
commencing with the notice under section 32ty 3.2(b)(1) of
this chapter, the political subdivision seeking to issue bonds or
enter into a lease for the proposed controlled project may not
promote a position on the petition or remonstrance by doing any
of the following:

(1) Allowing facilities or equipment, including mail and
messaging systems, owned by the political subdivision to
be used for public relations purposes to promote a position
on the petition or remonstrance, unless equal access to the
facilities or equipment is given to persons with a position
opposite to that of the political subdivision.

(2) Making an expenditure of money from a fund
controlled by the political subdivision to promote a position
on the petition or remonstrance or to pay for the gathering
of signatures on a petition or remonstrance. This
subdivision does not prohibit a political subdivision from
making an expenditure of money to an attorney, an
architect, a construction manager, or a financial adviser for
professional services provided with respect to a controlled
project.

(3) Using an employee to promote a position on the petition
or remonstrance during the employee's normal working
hours or paid overtime, or otherwise compelling an
employee to promote a position on the petition or
remonstrance at any time.

(4) In the case of a school corporation, promoting a
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position on a petition or remonstrance by:

(A) using students to transport written materials to their

residences or in any way directly involving students in

a school organized promotion of a position; or

(B) including a statement within another communication

sent to the students' residences.
However, this section does not prohibit an employee of the
political subdivision from carrying out duties with respect to a
petition or remonstrance that are part of the normal and regular
conduct of the employee's office or agency.

(b) A person may not solicit or collect signatures for a petition
or remonstrance on property owned or controlled by the political
subdivision.

(c) The staff and employees of a school corporation may not
personally identify a student as the child of a parent or guardian
who supports or opposes a petition or remonstrance.

(d) A person or an organization that has a contract or
arrangement (whether formal or informal) with a school
corporation for the use of any of the school corporation's
facilities may not spend any money to promote a position on the
petition or remonstrance. A person or an organization that
violates this subsection commits a Class A infraction.

(e) An attorney, an architect, a construction manager, or a
financial adviser for professional services provided with respect
to a controlled project may not spend any money to promote a
position on the petition or remonstrance. A person who violates
this subsection:

(1) commits a Class A infraction; and
(2) is barred from performing any services with respect to
the controlled project.

SECTION 195. IC 6-1.1-20-10.1 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 10.1. (a) This
section applies only to a political subdivision that, after June
30, 2008, adopts an ordinance or a resolution making a
preliminary determination to issue bonds or enter into a lease
subject to sections 3.5 and 3.6 of this chapter.

(b) During the period beginning with the adoption of the
ordinance or resolution and continuing through the day on
which a local public question is submitted to the voters of the
political subdivision under section 3.6 of this chapter, the
political subdivision seeking to issue bonds or enter into a
lease for the proposed controlled project may not promote a
position on the local public question by doing any of the
following:

(1) Allowing facilities or equipment, including mail and
messaging systems, owned by the political subdivision
to be used for public relations purposes to promote a
position on the local public question, unless equal access
to the facilities or equipment is given to persons with a
position opposite to that of the political subdivision.

(2) Making an expenditure of money from a fund
controlled by the political subdivision to promote a
position on the local public question. This subdivision
does not prohibit a political subdivision from making an
expenditure of money to an attorney, an architect, a
construction manager, or a financial adviser for
professional services provided with respect to a
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controlled project.
(3) Using an employee to promote a position on the local
public question during the employee's normal working
hours or paid overtime, or otherwise compelling an
employee to promote a position on the local public
question at any time.
(4) In the case of a school corporation, promoting a
position on a local public question by:
(A) using students to transport written materials to
their residences or in any way directly involving
students in a school organized promotion of a
position; or
(B) including a statement within another
communication sent to the students' residences.
However, this section does not prohibit an employee of the
political subdivision from carrying out duties with respect to
a local public question that are part of the normal and
regular conduct of the employee's office or agency.

(¢) The staff and employees of a school corporation may
not personally identify a student as the child of a parent or
guardian who supports or opposes a controlled project
subject to a local public question held under section 3.6 of
this chapter.

(d) A person or an organization that has a contract or
arrangement (whether formal or informal) with a school
corporation for the use of any of the school corporation's
facilities may not spend any money to promote a position on
a local public question. A person or an organization that
violates this subsection commits a Class A infraction.

(e) An attorney, an architect, a construction manager, or
a financial adviser for professional services provided with
respect to a controlled project may not spend any money to
promote a position on a local public question. A person who
violates this subsection:

(1) commits a Class A infraction; and
(2)is barred from performing any services with respect
to the controlled project.

SECTION 196. IC 6-1.1-20.3-1, AS ADDED BY
P.L.224-2007, SECTION 36, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 1. As used
in this chapter, “circutt breaker "board" refers to the crrcurt
breaker retief distressed unit appeal board established by section
4 of this chapter.

SECTION 197. IC 6-1.1-20.3-2, AS ADDED BY
P.L.224-2007, SECTION 36, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 2. As used
in this chapter, "distressed political subdivision" means a
political subdivision that will have the political subdivision's
budgets that are funded with property tax collections reduced
by at least two five percent (2% (5%) in a calendar year as a
result of the application of the credit under IC 6-1.1-20.6 for that
calendar year.

SECTION 198. IC 6-1.1-20.3-4, AS ADDED BY
P.L.224-2007, SECTION 36, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 4. (a) The
circutt breaker retref distressed unit appeal board is established.

(b) The circuit breaker retref distressed unit appeal board
consists of the following members:
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(1) The director of the office of management and budget or
the director's designee. The director or the director's
designee shall serve as chairperson of the crreutt breaker
retref distressed unit appeal board.

(2) The commissioner of the department of local

government finance or the commissioner's designee.

(3) The commissioner of the department of state revenue or

the commissioner's designee.

(4) The state examiner of the state board of accounts or the

state examiner's designee.

(5) The following members appointed by the governor:
(A) One (1) member appointed from nominees
submitted by the Indiana Association of Cities and
Towns.

(B) One (1) member
submitted by the Association of Indiana Counties.

(C) One (1) member appointed from nominees
submitted by the Indiana Association of School
Superintendents.

A member nominated and appointed under this subdivision

must be an elected official of a political subdivision.

(c) The members appointed under subsection (b)(5) serve at
the pleasure of the governor.

(d) Each member of the commission is
reimbursement for:

(1) traveling expenses as provided under IC 4-13-1-4; and

(2) other expenses actually incurred in connection with the

member's duties as provided in the state policies and
procedures established by the Indiana department of
administration and approved by the budget agency.

SECTION 199. IC 6-1.1-20.3-5, AS ADDED BY
P.L.224-2007, SECTION 36, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 5. (a) The
department of local government finance shall provide the cireutt
breaker board with the staff and assistance that the crrcutt
breaker board reasonably requires.

(b) The department of local government finance shall provide
from the department's budget funding to support the circutt
breaker board's duties under this chapter.

(¢) The circutt breaker board may contract with accountants,
financial experts, and other advisors and consultants as necessary
to carry out the circutt breaker board's duties under this chapter.

SECTION 200. IC 6-1.1-20.3-6, AS ADDED BY
P.L.224-2007, SECTION 36, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 6. (a) For
property taxes first due and payable in 2008 and thereafter, the
fiscal body of a coumty comtaimmg a distressed political
subdivision (or the fiscal bodies of two (2) or more distressed
political subdivisions acting jointly) may petition the circuit
breaker board for relief as authorized under this chapter from the
application of the credit under IC 6-1.1-20.6 for a calendar year.

(b) A petition under subsection (a) must include a proposed
financial plan for political subdivisions in the county. The
proposed financial plan must include the following:

(1) Proposed budgets that would enable the distressed

political subdivisions in the county to cease being
distressed political subdivisions.

appointed from nominees

entitled to
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(2) Proposed efficiencies, consolidations, cost reductions,
uses of alternative or additional revenues, or other actions
that would enable the distressed political subdivisions in
the county to cease being distressed political subdivisions.

(¢) The circutt breaker board may adopt procedures governing
the timing and required content of a petition under subsection (a).

SECTION 201. IC 6-1.1-20.3-7, AS ADDED BY
P.L.224-2007, SECTION 36, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 7. (a) If the
fiscal body of a county distressed political subdivision (or the
fiscal bodies of two (2) or more distressed political subdivisions
acting jointly) submits a petition under section 6 of this chapter,
the circuit breaker board shall review the petition and assist in
establishing a financial plan for political subdivisions in the
county.

(b) In reviewing a petition submitted under section 6 of this
chapter, the circuit breaker board:

(1) shall consider:
(A) the proposed financial plan;
(B) comparisons to similarly
subdivisions;
(C) the existing revenue and expenditures of political
subdivisions in the county; and
(D) any other factor considered relevant by the circutt
breaker board; and
(2) may establish subcommittees or temporarily appoint
nonvoting members to the cirecutt breaker board to assist in
the review.

SECTION 202. IC 6-1.1-20.3-8§, AS ADDED BY
P.L.224-2007, SECTION 36, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 8. (a) The
circutt breaker board may authorize relief as provided in
subsection (b) from the application of the credit under
IC 6-1.1-20.6 for a calendar year if the governing body of each
political subdivision in the county that is affected by the
financial plan has adopted a resolution agreeing to the terms of
the financial plan.

(b) If the conditions of subsection (a) are satisfied, the circutt
breaker board may, notwithstanding IC 6-1.1-20.6, do either of
the following:

(1) Increase uniformly in the county the percentage
threshold (specified as a percentage of gross assessed
value) at which the credit under IC 6-1.1-20.6 applies to a
person's property tax liability.

(2) Provide for a uniform percentage reduction to credits
otherwise provided under IC 6-1.1-20.6 in the county.

(c) If the circutt breaker board provides relief described in
subsection (b) in a county, the circutt breaker board shall conduct
audits and reviews as necessary to determine whether the
political subdivisions in the county are abiding by the terms of
the financial plan agreed to under subsection (a).

SECTION 203. IC 6-1.1-20.4-4, AS ADDED BY
P.L.246-2005, SECTION 61, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 4. (a) A
political subdivision may adopt an ordinance or resolution each
year to provide for the use of revenue for the purpose of
providing a homestead credit the following year to homesteads.
An ordinance must be adopted under this section before

situated political

February 19, 2008

December 31 for credits to be provided in the following year.
The ordinance applies only to the immediately following year.

(b) A homestead credit under this chapter is to be applied to
the net property tax liability due on the homestead.

o) A homrestead credit umder this chapter does not reduce the
under 1€ 6=t121+ or the statc homestead credit umnder

SECTION 204. IC 6-1.1-20.6-0.5 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 0.5. As
used in this chapter, "agricultural land" refers to land
assessed as agricultural land under the real property
assessment rules and guidelines of the department of local
government finance.

SECTION 205. IC 6-1.1-20.6-1.6 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 1.6. As
used in this chapter, "gross assessed value'" refers to the
assessed value of property after the application of all
exemptions under IC 6-1.1-10 or any other provision.

SECTION 206. IC 6-1.1-20.6-2, AS ADDED BY
P.L.246-2005, SECTION 62, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 2. (a) As
used in this chapter, "homestead" has the meaning set forth in
€ 6=+1+-26-9-+- IC 6-1.1-12-37.

(b) The term includes a house or apartment that is owned
or leased by a cooperative housing corporation (as defined in
26 U.S.C. 216(b)).

SECTION 207. IC 6-1.1-20.6-2.3 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 2.3. As
used in this chapter, "long term care property" means
property that:

(1) is used for the long term care of an impaired
individual; and
(2) is one (1) of the following:
(A) A health facility licensed under I1C 16-28.
(B) A housing with services establishment (as defined
in IC 12-10-15-3) that is allowed to use the term
"assisted living" to describe the housing with
services establishment's services and operations to
the public.
(C) An independent living home that, under
contractual agreement, serves not more than six (6)
individuals who:
(i) have a mental
disability;
(ii) require regular but limited supervision; and
(iii) reside independently of their families.

SECTION 208. IC 6-1.1-20.6-2.5 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 2.5. (a) As
used in this chapter, "nonresidential real property" refers to
either of the following:

(1) Real property that:
(A) is not:
(i) a homestead; or

illness or developmental



February 19, 2008

(ii) residential property; and
(B) consists of:
(i) a building or other land improvement; and
(ii) the land, not exceeding the area of the building
footprint or improvement footprint, on which the
building or improvement is located.
(2) Undeveloped land in the amount of the remainder
of:
(A) the area of a parcel; minus
(B) the area of the parcel that is part of:
(i) a homestead; or
(ii) residential property.
(b) The term does not include agricultural land.
SECTION 209. IC 6-1.1-20.6-4, AS AMENDED BY
P.L.162-2006, SECTION 7, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 4. As used
in this chapter, “quatified "residential property" refers to amy of
the fotowmg that a coumnty fiscat body specificatty makes
chgibte for a credit umder this chapter mr am ordimance adopted
umder sectionr 6 of this chapter and to alt the fotowmyg for
) A apartmrent comptex:
2y A honrestead:
real property that consists of either of the following:
(1) A single family dwelling that is not part of a
homestead and the land, not exceeding one (1) acre, on
which the dwelling is located.
(2) Real property that consists of:
(A) a building that includes two (2) or more dwelling
units;
(B) any common areas shared by the dwelling units;
and
(C) the land, not exceeding the area of the building
footprint, on which the building is located.
SECTION 210. IC 6-1.1-20.6-7, AS AMENDED BY
P.L.224-2007, SECTION 38, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJANUARY 1,2009]: Sec. 7. (a) firthe
case of a credit authorized under section ¢ of this chapter or
provided by scetion 6-5ta) or 6-5tb) of thts chapter for property
taxes first due and payabte 1 @ catendar year:
1 a persom 15 entitled to @ credit agamst the persom's
payabte mr that caterrdar year attributable to
A the persom's quatified restdenttat property tocated mr
the county; mr the case of @ catendar year before 2668; or
By the personr's homestead: f(as  defrmed m
1€ 6=+1=26-9=1) property tocated mr the county; nr the
case of a catendar year after 2667 amd before 261465 and
persorr's property tax habtity attributable to
A the person's quatified restdentrat property; mr the
case of a caterrdar year before 206085 or
B the persom's honrestead property; mr the case of a
catendar year after 2007 and before 2610;
for property taxes first duc amd payabte mr that catendar year
cxceeds two percent (2%6) of the gross assessed vatue that 15 the
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restdentrat property i the case of a catendar year before 2668y
or thre person's romrestead property (i the case of a catendar year
after 2667 and before 26+6) for property taxes first due and
payabte mr that catermrdar year; as adjusted unrder subsection (o)
A person is entitled to a credit against the person's property
tax liability for property taxes first due and payable in 2009.
The amount of the creditis the amount by which the person's
property tax liability attributable to the person's:
(1) homestead exceeds one and five-tenths percent
(1.5%);
(2) residential property exceeds two and five-tenths
percent (2.5%);
(3) long term care property exceeds two and five-tenths
percent (2.5%);
(4) agricultural land exceeds two and five-tenths
percent (2.5%);
(5) nonresidential real property exceeds three percent
(3%); or
(6) personal property exceeds three percent (3%);
of the gross assessed value of the property that is the basis for
determination of property taxes for that calendar year.
by 1 the case of 7 credit provided by sectior 6-5¢c) of this
chapter for property taxes first due and payable mr a catendar
year:
1 a person 15 entitted to @ credit agamst the person's
payabte mr that caterrdar year attributable to the person's
reat property amd persomat property tocated mr the county;
amd
2 the anmrount of the credit 1s cquat to the fotowmg:
&) tr the case of property tax habitity attributable to
the person's homnrestead property; the amount of the
trabitity attributable to the person's homrestead property
for property taxes first due and payabte i that catendar
year cxceeds two percent (2%) of the gross assessed
vatue that 15 the basts for determmmation of property
taxcs on the tromrestead property for property taxces first
due and payabte 1 that catendar year; as adjusted under
subsection o)r
B fr the casc of property tax tabttity attributabte to
property other than ronrestead property; the ammount of
tax trabthty attributable to the persom's reat property
fothrer thamr hronrestead property) amd persomat property
for property taxcs first duc amd payabte mr that catendar
year exceeds three percent (3%) of the gross assessed
vatue that 15 the basts for determmmation of property
taxes on the reat property (other tham homrestead
property) and personat property for property taxes first
due and payabte 1 that catendar year; as adjusted under
subsection o)r
oy Thrs subscectron applres to property taxes first duc amd
payabte after Becember 315 2667 The amount of a credit to
which @ person 15 entitted under subsection (a) or tb) 1 @ county
shatt be adjusted as deternmimed i STEP FHVE of the foltowmng
STEPS:
STEP ONE: Beternmmme the totat amrount of the persom's
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property tax tabitity described mr subsectionr ta)y(t) or
property taxes:
STEP TWO- Determmme the totat anrount of the persom's
property tax tabitity described mr subsection tajtt) or
€bItH tas appticabiey:
) the STEP WO amount; nrmos
B the STEP ONE amount:
7 the STEP THREE amount; divided by
By the STEP TW-O anrount:
STEP FHVE: Muttipty the credit to which the persor 15
crtitted under subsection (@) or by by the STEP FOUR
anrouirt:
Notwithstamdig amy other provistonr of thts chapter; @ schoot
ot be reduced because of a credit under this chapter:

(b) Property taxes imposed after being approved by the
voters in a referendum or local public question shall not be
considered for purposes of calculating a person's credit
under this section.

SECTION 211. IC 6-1.1-20.6-7.5 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 7.5. (a) A
person is entitled to a credit against the person's property tax
liability for property taxes first due and payable after 2009.
The amount of the creditis the amount by which the person's
property tax liability attributable to the person's:

(1) homestead exceeds one percent (1%);
(2) residential property exceeds two percent (2%);
(3) long term care property exceeds two percent (2%);
(4) agricultural land exceeds two percent (2%);
(5) nonresidential real property exceeds three percent
B3%); or
(6) personal property exceeds three percent (3%);
of the gross assessed value of the property that is the basis for
determination of property taxes for that calendar year.

(b) Property taxes imposed after being approved by the
voters in a referendum or local public question shall not be
considered for purposes of calculating a person's credit
under this section.

SECTION 212. IC 6-1.1-20.6-10 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 10. (a) As used
in this section, "debt service obligations of a political
subdivision" refers to:

(1) the principal and interest payable during a calendar
year on bonds; and
(2) lease rental payments payable during a calendar
year on leases;
of a political subdivision payable from ad valorem property
taxes.

(b) Political subdivisions are required by law to fully fund
the payment of their debt obligations in an amount sufficient
to pay any debt service or lease rentals on outstanding
obligations, regardless of any reduction in property tax
collections due to the application of tax credits granted under
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this chapter. Any reduction in collections must be applied to
the other funds of the political subdivision after debt service
or lease rentals have been fully funded.

(¢) Upon the failure of a political subdivision to pay any of
the political subdivision's debt service obligations during a
calendar year when due, the treasurer of state, upon being
notified of the failure by a claimant, shall pay the unpaid
debt service obligations that are due from money in the
possession of the state that would otherwise be available for
distribution to the political subdivision under any other law,
deducting the payment from the amount distributed. A
deduction under this subsection must be made:

(1) first from distributions of county adjusted gross
income tax distributions under IC 6-3.5-1.1, county
option income tax distributions under IC 6-3.5-6, or
county economic development income tax distributions
under IC 6-3.5-7 that would otherwise be distributed to
the county under the schedule in IC 6-3.5-1.1-10,
IC 6-3.5-1.1-21.1, IC 6-3.5-6-16, IC 6-3.5-6-17.3,
IC 6-3.5-7-17, and IC 6-3.5-7-17.3; and

(2) second from any other undistributed funds of the
political subdivision in the possession of the state.

(d) This section shall be interpreted liberally so that the
state shall to the extent legally valid ensure that the debt
service obligations of each political subdivision are paid when
due. However, this section does not create a debt of the state.

SECTION 213. IC 6-1.1-20.6-11 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 11. The county
auditor of each county shall certify to the department of local
government finance:

(1) the total amount of credits that are allowed under
this chapter in the county for the calendar year; and
(2) the amount that each taxing unit's distribution of
property taxes will be reduced under section 9.5 of this
chapter as a result of the granting of the credits.
If the amount of credits granted changes after the date the
certification is made, the county auditor shall submit an
amended certification to the department oflocal government
finance. The certification and the amended
certifications shall be submitted to the department of local
government finance on the schedule prescribed by the
department of local government finance.

SECTION 214. IC 6-1.1-20.6-12 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 12. For
purposes of computing and distributing after 2008 any excise
taxes or local option income taxes for which the distribution
is based on the amount of a taxing unit's property tax levy,
the computation and distribution of the excise tax or local
option income tax shallbe based on the taxing unit's property
tax levy as calculated before any reduction due to credits
provided to taxpayers under this chapter.

SECTION 215. IC 6-1.1-21-4, AS AMENDED BY
P.L.234-2007, SECTION 297, AND AS AMENDED BY
P.L.219-2007, SECTION 62, IS CORRECTED AND
AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2008]: Sec. 4. (a) Each year the department shall allocate from

initial
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the property tax replacement fund an amount equal to the sum of:
(1) each county's total eligible property tax replacement
amount for that year; plus
(2) the total amount of homestead tax credits that are
provided under IC 6-1.1-20.9 and allowed by each county
for that year; plus
(3) an amount for each county that has one (1) or more
taxing districts that contain all or part of an economic
development district that meets the requirements of section
5.5 of this chapter. This amount is the sum of the amounts
determined under the following STEPS for all taxing
districts in the county that contain all or part of an
economic development district:
STEP ONE: Determine that part of the sum of the
amounts under section 2(g)(1)(A) and 2(g)(2) of this
chapter that is attributable to the taxing district.
STEP TWO: Divide:
(A) that part of the subdivision (1) amount that is
attributable to the taxing district; by
(B) the STEP ONE sum.
STEP THREE: Multiply:
(A) the STEP TWO quotient; times
(B) the taxes levied in the taxing district that are
allocated to a special fund under IC 6-1.1-39-5.

(b) Exceptas provided in subsection (e), between March 1 and
August 31 of each year, the department shall distribute to each
county treasurer from the property tax replacement fund one-half
(1/2) of the estimated distribution for that year for the county.
Between September 1 and December 15 of that year, the
department shall distribute to each county treasurer from the
property tax replacement fund the remaining one-half (1/2) of
each estimated distribution for that year. The amount of the
distribution for each of these periods shall be according to a
schedule determined by the property tax replacement fund board
under section 10 of this chapter. The estimated distribution for
each county may be adjusted from time to time by the department
to reflect any changes in the total county tax levy upon which the
estimated distribution is based.

(c) On or before December 31 of each year or as soon
thereafter as possible, the department shall make a final
determination of the amount which should be distributed from
the property tax replacement fund to each county for that
calendar year. This determination shall be known as the final
determination of distribution. The department shall distribute to
the county treasurer or, except as provided in section 9 of this
chapter, receive back from the county treasurer any deficit or
excess, as the case may be, between the sum of the distributions
made for that calendar year based on the estimated distribution
and the final determination of distribution. The final
determination of distribution shall be based on the auditor's
abstract filed with the auditor of state, adjusted for postabstract
adjustments included in the December settlement sheet for the
year, and such additional information as the department may
require.

(d) All distributions provided for in this section shall be made
on warrants issued by the auditor of state drawn on the treasurer
of state. If the amounts allocated by the department from the
property tax replacement fund exceed in the aggregate the
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balance of money in the fund, then the amount of the deficiency
shall be transferred from the state general fund to the property
tax replacement fund, and the auditor of state shall issue a
warrant to the treasurer of state ordering the payment of that
amount. However, any amount transferred under this section
from the general fund to the property tax replacement fund shall,
as soon as funds are available in the property tax replacement
fund, be retransferred from the property tax replacement fund to
the state general fund, and the auditor of state shall issue a
warrant to the treasurer of state ordering the replacement of that
amount.

(e) Except as provided in subsection (g) and subject to
subsection (h), the department shall not distribute under
subsection (b) and section 10 of this chapter a percentage,
determined by the department, of the money that would
otherwise be distributed to the county under subsection (b) and
section 10 of this chapter if:

(1) by the date the distribution is scheduled to be made, the
county auditor has not sent a certified statement required to
be sent by that date under IC 6-1.1-17-1 to the department
of local government finance;

(2) by the deadline under IC 36-2-9-20, the county auditor
has not transmitted data as required under that section;
(3) the county assessor has not forwarded to the department
of local government finance the duplicate copies of all
approved exemption applications required to be forwarded
by that date under IC 6-1.1-11-8(a);

(4) the county assessor auditor has not forwarded to the
department oflocal government finance in a timely manner

sales disclosure forms form data under 1€ 6=+1=55=3(b);
€ =+1=55-31H) IC 6-1.1-5.5-3(¢);

(5) local assessing officials have not provided information
to the department of local government finance in a timely
manner under IC 4-10-13-5(b);

(6) the county auditor has not paid a bill for services under
IC 6-1.1-4-31.5 to the department of local government
finance in a timely manner;

(7) the ctected township assessors in the county (if any),
the ctected township assessors (if any) and the county
assessor, or the county assessor has not transmitted to the
department of local government finance by October 1 of
the year in which the distribution is scheduled to be made
the data for all townships in the county required to be
transmitted under IC 6-1.1-4-25(b);

(8) the county has not established a parcel index numbering
system under 50 IAC 12-15-1 in a timely manner; or

(9) a township or county official has not provided other
information to the department of local government finance
in a timely manner as required by the department.

(f) Exceptas provided in subsection (i), money not distributed
for the reasons stated in subsection (e) shall be distributed to the
county when the department of local government finance
determines that the failure to:

(1) provide information; or
(2) pay a bill for services;
has been corrected.

(g) The restrictions on distributions under subsection (e) do
not apply if the department of local government finance
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determines that the failure to:
(1) provide information; or
(2) pay a bill for services;
in a timely manner is justified by unusual circumstances.

(h) The department shall give the county auditor at least thirty
(30) days notice in writing before withholding a distribution
under subsection (e).

(i) Money not distributed for the reason stated in subsection
(e)(6) may be deposited in the fund established by
IC 6-1.1-5.5-4.7(a). Money deposited under this subsection is not
subject to distribution under subsection (f).

SECTION 216. IC 6-1.1-21.2-3 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 3. As
used in this chapter, "allocation area" refers to an area that is
established under the authority of any of the following statutes
and in which tax increment revenues are collected:

(1) IC 6-1.1-39.

t (2) IC 8-22-3.5.
2y (3) IC 36-7-14.
3y (4) IC 36-7-14.5.
& (5) IC 36-7-15.1.
5y (6) IC 36-7-30.
(7) IC 36-7-30.5.

SECTION 217. IC 6-1.1-21.2-4 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 4. As
used in this chapter, "base assessed value" means the base
assessed value as that term is defined or used in:

(1) IC 6-1.1-39-5(h);

4 (2) IC 8-22-3.5-9(a);

(3) IC 8-22-3.5-9.5;

2y (4) IC 36-7-14-39(a);

(5) IC 36-7-14-39.2;

35 (6) IC 36-7-14-39.3(c);
(7) IC 36-7-14-48;

& (8) IC 36-7-14.5-12.5;

5y (9) IC 36-7-15.1-26(a);
6y (10) IC 36-7-15.1-26.2(c);
) (11) IC 36-7-15.1-35(a);
(12) IC 36-7-15.1-35.5;

8y (13) IC 36-7-15.1-53;

9y (14) IC 36-7-15.1-55(¢c);
6y (15) IC 36-7-30-25(a)(2); or
1 (16) IC 36-7-30-26(c);
(17) IC 36-7-30.5-30; or
(18) IC 36-7-30.5-31.

SECTION 218. IC 6-1.1-21.2-5 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 5. As
used in this chapter, "district" refers to the following:

(1) An economic development district
IC 6-1.1-39.
5 (2) An eligible entity (as defined in IC 8-22-3.5-2.5).
2y (3) A redevelopment district, for an allocation area
established under:

(A) IC 36-7-14; or

(B) IC 36-7-15.1. or
37 (4) A special taxing district, as described in:

(A) IC 36-7-14.5-12.5(d); or

(B) IC 36-7-30-3(b).

under
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(5) A military base area under
IC 36-7-30.5-16.

SECTION 219. IC 6-1.1-21.2-6 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 6. As
used in this chapter, "governing body" means the following:

(1) For an allocation area created under IC 6-1.1-39, the
fiscal body of the county (as defined in IC 36-1-2-6).
1) (2) For an allocation area created under IC 8-22-3.5, the
commission (as defined in IC 8-22-3.5-2).

2y (3) For an allocation area created under IC 36-7-14, the
redevelopment commission.

37 (4) For an allocation area created under IC 36-7-14.5,
the redevelopment authority.

4y (5) For an allocation area created under IC 36-7-15.1,
the metropolitan development commission.

€57 (6) For an allocation area created under IC 36-7-30, the
military base reuse authority.

(7) For an allocation area created under IC 36-7-30.5,
the military base development authority.

SECTION 220. IC 6-1.1-21.2-6.6 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 6.6. As
used in this chapter, "obligation" means an obligation to
repay:

(1) the principal and interest on bonds;

(2) lease rentals on leases; or

(3) any other contractual obligation;
payable from tax increment revenues. The term includes a
guarantee of repayment from tax incrementrevenues if other
revenues are insufficient to make a payment.

SECTION 221. IC 6-1.1-21.2-7 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 7. As
used in this chapter, "property taxes" means:

(1) property taxes, as defined in:

(A) IC 6-1.1-39-5(g);

A5 (B) IC 36-7-14-39(a);

(C) IC 36-7-14-39.2;

By (D) IC 36-7-14-39.3(c);

(E) IC 36-7-14.5-12.5;

€5 (F) IC 36-7-15.1-26(a);

By (G) IC 36-7-15.1-26.2(¢);

£y (H) IC 36-7-15.1-53(a);

& (I) IC 36-7-15.1-55(c);

6 (J) IC 36-7-30-25(a)(3); or

) (K) IC 36-7-30-26(c); or

(L) IC 36-7-30.5-30; or

(M) IC 36-7-30.5-31; or
(2) for allocation areas created under IC 8-22-3.5, the taxes
assessed on taxable tangible property in the allocation area.

SECTION 222. IC 6-1.1-21.2-8 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 8. As
used in this chapter, "special fund" means:

(1) the special funds referred to in IC 6-1.1-39-5;
1) (2) the special funds referred to in IC 8-22-3.5-9(e);

development

2y (3) the allocation fund referred to in
IC 36-7-14-39(b)(2);
3> (@) the allocation fund referred to in

IC 36-7-14.5-12.5(d);
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&> (5) the special fund referred to in
IC 36-7-15.1-26(b)(2);

&r (6) the special fund referred to in
IC 36-7-15.1-53(b)(2); or

6>y (7) the allocation fund referred to in
IC 36-7-30-25(b)(2); or

(8) the allocation fund referred to in

IC 36-7-30.5-30(b)(2).

SECTION 223.IC 6-1.1-21.2-11 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 11. (a)
Not tfater than September t+ of a year m which a gemerat
reassessnrent does not beconre effective; The governing body
shall estimate the tax increment replacement amount for each
allocation area under the jurisdiction of the governing body for
the next calendar year fir a year mr which a gernrerat reassessmrent
beconres effective; the departnrent of tocat govermmrent fimance
notice to the govermmg body before the deadiimer on the
schedule prescribed by the department of local government
finance.

(b) The tax increment replacement amount is the greater of
zero (0) or the net amount determrmed 1 STEP THREE of the
fottowmrg formrutar

of tax mcrenrent revenues it would recetve mr the mext
caterrdar year if the property tax reptacemremt credits
payabte with respect to the genrerat fumd fevres mposced by
area were deternmed under 1€ 6=+1=21 as m effect o
Farmuary 15 260+
of tax frerenrent revenues 1t witt recerve mr the mext
caterdar year after mmptenrentation of the merease mr the
property tax credits payabte under 1€ 6=t1=21; as anrended
by the gerrerat assembty mr 26025 with respect to generat
STEP THREE: Subtract the STEP TW-O amount fromr the
STEP ONE amount: by which:
(1) laws enacted by the general assembly; and
(2) actions taken by the departmentoflocal government
finance;
after the establishment of the allocation area have decreased
the tax increment revenues of the allocation area for the next
calendar year (after adjusting for any increases resulting
from laws or actions of the department of local government
finance) below the sum of the amount needed to make all
payments that are due in the next calendar year on
obligations payable from tax increment revenues and to
maintain any tax increment revenue to obligation payment
ratio required by an agreement on which any of the
obligations are based.

SECTION 224.IC 6-1.1-21.2-12 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JANUARY 1,2009]: Sec. 12. (a)
A tax Ts tmposed each year o att taxable property 1 the district
1 which the govermmyg body exercises jurtsdiction: This section
applies if the tax increment replacement amount for an
allocation area in a district is greater than zero (0).
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) Except as provided mr subsections (o) amd (d); the tax
mrposcd umnder thts sectron shatt be automaticatty mposed at @
rate suffrcrent to generate the tax merenrent reptacenrent amourt

(b) A governing body may, after a public hearing, do the
following:

(1) Impose a special assessment on the owners of
property thatis located in an allocation area to raise an
amount not to exceed the tax increment replacement
amount.

(2) Impose a tax on all taxable property in the district
in which the governing body exercises jurisdiction to
raise an amount not to exceed the tax increment
replacement amount.

(3) Reduce the base assessed value of property in the
allocation area to an amount that is sufficient to
increase the tax increment revenues in the allocation
area by an amount that does not exceed the tax
increment replacement amount.

(c) The governing body shall submit a proposed special
assessment or tax levy under this section to the legislative
body of the unit that established the district. The legislative
body may:

(1) reduce the amount of the special assessment or tax to
be levied under this section; or

(2) determine that no special assessment or property tax
should be levied under this section; or

(3) increase the special assessment or tax to the amount
necessary to fully fund the tax increment replacement
amount.

&) FThis subsection applies to @ district 1 which the totat
assessed vatue of att attocation arcas mr the district s greater thanr
Except as provided 1 section Hé(d) of this chapter; @ tax fevy

1 the tax trerenrent reptacentent anrournt; or

2 the anrount that witt resutt fronT the tmposttron of a rate
for the tax tevy that the departmrent of tocat govermmrent
fimarnce estimrates witt cause the totat tax rate 1 the district
to be ome humdred temr percent (+10%%6) of the rate that would
tmposcd for the year:

(d) Before a public hearing under subsection (b) may be
held, the governing body must publish notice of the hearing
under IC 5-3-1. The notice must also be sent to the fiscal
officer of each political subdivision that is located in any part
of the district. The notice must state that the governing body
will meet to consider whether a special assessment or tax
should be imposed under this chapter and whether the
special assessment or tax will help the governing body realize
the redevelopment or economic development objectives for
the allocation area or honor its obligations related to the
allocation area. The notice must also specify a date when the
governing body will receive and hear remonstrances and
objections from persons affected by the special assessment.
All persons affected by the hearing, including all taxpayers
within the allocation area, shall be considered notified of the
pendency of the hearing and of subsequent acts, hearings,



574 Senate

and orders of the governing body by the notice. At the
hearing, which may be adjourned from time to time, the
governing body shall hear all persons affected by the
proceedings and shall consider all written remonstrances and
objections that have been filed. The only grounds for
remonstrance or objection are that the special assessment or
tax will not help the governing body realize the
redevelopment or economic development objectives for the
allocation area or honor its obligations related to the
allocation area. After considering the evidence presented, the
governing body shall take final action concerning the
proposed special assessment or tax. The final action taken by
the governing body shall be recorded and is final and
conclusive, except thatan appeal may be taken in the manner
prescribed by subsection (e).

(e) A person who filed a written remonstrance with a
governing body under subsection (d) and is aggrieved by the
final action taken may, within ten (10) days after that final
action, file in the office of the clerk of the circuit or superior
court a copy of the order of the governing body and the
person's remonstrance or objection against that final action,
together with a bond conditioned to pay the costs of appeal
if the appeal is determined against the person. The only
ground of remonstrance or objection that the court may hear
is whether the proposed special assessment or tax will help
achieve the redevelopment of economic development
objectives for the allocation area or honor its obligations
related to the allocation area. An appeal under this
subsection shall be promptly heard by the court without a
jury. All remonstrances or objections upon which an appeal
has been taken must be consolidated, heard, and determined
within thirty (30) days after the time of the filing of the
appeal. The court shall hear evidence on the remonstrances
or objections and may confirm the final action of the
governing body or sustain the remonstrances or objections.
The judgment of the court is final and conclusive, unless an
appeal is taken as in other civil actions.

SECTION 225. IC 6-1.1-21.2-15, AS AMENDED BY
P.L.224-2007, SECTION 40, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 15. tay &
of tocat govermmrent fimamnce to the auditor of the county mr which

) estimmated and entered upon the tax dupticates by the
cournty auditor; amd
2y cottected amd enforced by the county treasurers
r the samre nrammer as state amd coumnty taxes are estimrated;
cmtered; cottected; and enforced:

by (a) As the special assessment or tax imposed under this
chapter is collected by the county treasurer, it shall be
transferred to the governing body and accumulated and kept in
the special fund for the allocation area.

tcy (b) A special assessment or tax levied under this chapter

2 is not subject to IC 6-1.1-20.

) Notwithstamdimg any other provistor of thrs chapter or

1€ 6=1+1=26-6; a goverming body nray fite with the county auditor
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z certifred statenrent providing that for purposes of computing
amd apptymg a credit under 1€ 6=+1=20-6 for a particutar
caterrdar year; a taxpayer's property tax trabttity does mot mctude
the trabtiity for @ tax tevied under thts chapter: The departnrent
staterrent that a govermmyg body nray fite umder this subscction:
Fhe departmrent of tocat govermmrent frmance statt estabhshe
procedures govermmg the fiing of @ certifred statenrent urmrder this
subsection: Hf @ governmig body fites a certified statenrent umnder
thts subsection; then for purposes of computmyg amd apptymg =
credit under 1€ 6=11=26-6 for the specified catendar year; a
7 tax tevied under this chapter:

ey (c) A special assessment or tax levied under this chapter
and the use of revenues from a special assessment or tax levied
under this chapter by a governing body do not create a
constitutional or statutory debt, pledge, or obligation of the
governing body, the district, or any umit: county, city, town, or
township.

SECTION 226. IC 6-1.1-21.2-16 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 16. (a)
This section applies if the tax increment replacement amount
for an allocation area in a district is less than zero (0).

(b) The governing body of a district shall increase the base
assessed value of property in the allocation area to an
amount sufficient so that the tax increment replacement
amount is equal to zero (0).

SECTION 227.1C 6-1.1-21.3ISADDED TO THE INDIANA
CODE AS A NEW CHAPTER TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]:

Chapter 21.3. Rainy Day Fund Loans for Qualified Taxing
Units (Closure of Manufacturing Facilities)

Sec. 1. As used in this chapter, "board" refers to the state
board of finance.

Sec. 2. As used in this chapter, "qualified taxing unit"
means a taxing unit for which the board determines that the
closing of a manufacturing facility operated by a qualifying
taxpayer reduces the assessed value of the taxing unit so
significantly that property tax collections for the taxing unit
will be reduced significantly without unreasonable property
tax rate increases for other taxpayers.

Sec. 3. As used in this chapter, "qualifying taxpayer"
means a taxpayer that manufactures electronics,
instruments, lighting, trim, and other parts used in the
manufacture and assembly of vehicles.

Sec. 4. A qualified taxing unit may apply to the board for
one (1) or more loans from the counter-cyclical revenue and
economic stabilization fund.

Sec. 5. (a) The board, after review by the budget
committee, shall determine the terms of any loan made under
this chapter.

(b) The total amount of all loans under this chapter for all
calendar years may not exceed six million dollars
($6,000,000).

(c) The board may disburse in installments the proceeds of
a loan made under this chapter.
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(d) A qualified taxing unit may repay a loan made under
this chapter from any sources of revenue.

(e) The obligation to repay a loan made under this chapter
is not a basis for the qualified taxing unit to obtain an
excessive tax levy under IC 6-1.1-18.5 or IC 6-1.1-19.

(f) Whenever the board receives a payment on a loan made
under this chapter, the board shall deposit the amount paid
in the counter-cyclical revenue and economic stabilization
fund.

Sec. 6. (a) The proceeds of aloan received by the qualified
taxing unit under this chapter are not considered to be part
of the ad valorem property tax levy actually collected by the
qualified taxing unit for taxes first due and payable during a
particular calendar year for the purpose of calculating levy
excess.

(b) Proceeds of a loan made under this chapter may be
expended by a qualified taxing unit only to pay obligations of
the qualified taxing unit that have been incurred under
appropriations for operating expenses made by the qualified
taxing unit and approved by the department of local
government finance.

Sec. 7. A loan under this chapter is not bonded
indebtedness for purposes of IC 6-1.1-18.5.

SECTION 228.1C 6-1.1-21.4IS ADDED TO THE INDIANA
CODE AS A NEW CHAPTER TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]:

Chapter 21.4. Rainy Day Fund Loans for Qualified Taxing
Units (Floods)

Sec. 1. As used in this chapter, "board" refers to the state
board of finance.

Sec. 2. As used in this chapter, "qualified taxing unit"
means a taxing unit:

(1) in which the assessed value is reduced due to storms
and flooding in January 2008 for which the Federal
Emergency Management Agency issued an order
authorizing certain assistance; and

(2) in which the reduction in assessed value described in
subdivision (1) will result in an unreasonable hardship
on taxpayers in the taxing unit.

Sec. 3. A qualified taxing unit may apply to the board for
one (1) or more loans from the counter-cyclical revenue and
economic stabilization fund.

Sec. 4. (a) The board, after review by the budget
committee,shall determine the terms of any loan made under
this chapter.

(b) The total amount of all loans under this chapter for all
calendar years may not exceed twenty million dollars
(520,000,000).

(¢c) The board may disburse in installments the proceeds of
a loan made under this chapter.

(d) A qualified taxing unit may repay a loan made under
this chapter from any sources of revenue.

(e) The obligation to repay a loan made under this chapter
is not a basis for the qualified taxing unit to obtain an
excessive tax levy under IC 6-1.1-18.5 or IC 6-1.1-19.

(f) Whenever the board receives a payment on aloan made
under this chapter, the board shall deposit the amount paid
in the counter-cyclical revenue and economic stabilization
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fund.

Sec.5.(a) The proceeds of a loan received by the qualified
taxing unit under this chapter are not considered to be part
of the ad valorem property tax levy actually collected by the
qualified taxing unit for taxes first due and payable during a
particular calendar year for the purpose of calculating levy
excess.

(b) Proceeds of a loan made under this chapter may be
expended by a qualified taxing unit only to pay obligations of
the qualified taxing unit that have been incurred under
appropriations for operating expenses made by the qualified
taxing unit and approved by the department of local
government finance.

Sec. 6. A loan under this chapter
indebtedness for purposes of IC 6-1.1-18.5.

SECTION 229. IC 6-1.1-21.5-5, AS AMENDED BY
P.L.2-2006, SECTION 59, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 5. (a) The
board shall determine the terms of a loan made under this
chapter. However, interest may not be charged on the loan, and
the loan must be repaid not later than ten (10) years after the date
on which the loan was made.

(b) The loan shall be repaid only from property tax revenues
of the qualified taxing unit that are subject to the levy limitations
imposed by IC 6-1.1-18.5. or 1€ 20=45=37 The payment of any
installment of principal constitutes a first charge against such
property tax revenues as collected by the qualified taxing unit
during the calendar year the installment is due and payable.

(c) The obligation to repay the loan is not a basis for the
qualified taxing unit to obtain an excessive tax levy under
IC 6-1.1-18.5. or 1€ 20=45-6=

(d) Whenever the board receives a payment on a loan made
under this chapter, the board shall deposit the amount paid in the
counter-cyclical revenue and economic stabilization fund.

(e) This section may not be construed to prevent the qualified
taxing unit from repaying a loan made under this chapter before
the date specified in subsection (a) if a taxpayer described in
section 3 of this chapter resumes paying property taxes to the
qualified taxing unit.

SECTION 230. IC 6-1.1-21.5-6, AS AMENDED BY
P.L.2-2006, SECTION 60, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 6. (a) The
receipt by the qualified taxing unit of the loan proceeds is not
considered to be part of the ad valorem property tax levy actually
collected by the qualified taxing unit for taxes first due and
payable during a particular calendar year for the purpose of
calculating the levy excess under IC 6-1.1-18.5-17 and
IC 20-44-3. The receipt by the qualified taxing unit of any
payment of delinquent tax owed by a taxpayer in bankruptcy is
considered to be part of the ad valorem property tax levy actually
collected by the qualified taxing unit for taxes first due and
payable during a particular calendar year for the purpose of
calculating the levy excess under IC 6-1.1-18.5-17 and
IC 20-44-3.

(b) The loan proceeds and any payment of delinquent tax may
be expended by the qualified taxing unit only to pay debts of the
qualified taxing unit that have been incurred pursuant to duly
adopted appropriations approved by the department of local

is not bonded
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government finance for operating expenses.
(c) In the event the sum of the receipts of the qualified taxing
unit that are attributable to:
(1) the loan proceeds; and
(2) the payment of property taxes owed by a taxpayer in a
bankruptcy proceeding initially filed in 2000 and payable
in 2001;
exceeds sixteen million dollars ($16,000,000), the excess as
received during any calendar year or years shall be set aside and
treated for the calendar year when received as a levy excess
subject to IC 6-1.1-18.5-17 or IC 20-44-3. In calculating the
payment of property taxes as provided in subdivision (2), the
amount of property tax credit finally allowed under IC 6-1.1-21-5
(before its repeal) in respect to such taxes is considered a
payment of such property taxes.

(d) As used in this section, "delinquent tax" means any tax
owed by a taxpayer in a bankruptcy proceeding initially filed in
2000 and that is not paid during the calendar year for which it
was first due and payable.

SECTION 231. IC 6-1.1-21.8-4, AS AMENDED BY
P.L.2-2006, SECTION 62, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 4. (a) The
board shall determine the terms of a loan made under this
chapter. However, the interest charged on the loan may not
exceed the percent of increase in the United States Department
of Labor Consumer Price Index for Urban Wage Earners and
Clerical Workers during the most recent twelve (12) month
period for which data is available as of the date that the unit
applies for a loan under this chapter. In the case of a qualified
taxing unit that is not a school corporation or a public library (as
defined in IC 36-12-1-5), a loan must be repaid not later than ten
(10) years after the date on which the loan was made. In the case
of a qualified taxing unit that is a school corporation or a public
library (as defined in IC 36-12-1-5), a loan must be repaid not
later than eleven (11) years after the date on which the loan was
made. A school corporation or a public library (as defined in
IC 36-12-1-5) is not required to begin making payments to repay
a loan until after June 30, 2004. The total amount of all the loans
made under this chapter may not exceed twenty-eight million
dollars ($28,000,000). The board may disburse the proceeds of
aloan in installments. However, not more than one-third (1/3) of
the total amount to be loaned under this chapter may be
disbursed at any particular time without the review of the budget
committee and the approval of the budget agency.

(b) A loan made under this chapter shall be repaid only from:
(1) property tax revenues of the qualified taxing unit that
are subject to the levy limitations imposed by
IC 6-1.1-18.5. or 1€ 26=45-33
(2) in the case of a school corporation, the school
corporation's debt service fund; or
(3) any other source of revenues (other than property taxes)
that is legally available to the qualified taxing unit.

The payment of any installment of principal constitutes a first
charge against the property tax revenues described in subdivision
(1) that are collected by the qualified taxing unit during the
calendar year the installment is due and payable.

(c) The obligation to repay a loan made under this chapter is
not a basis for the qualified taxing unit to obtain an excessive tax
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levy under IC 6-1.1-18.5. or 1€ 20=45=6-

(d) Whenever the board receives a payment on a loan made
under this chapter, the board shall deposit the amount paid in the
counter-cyclical revenue and economic stabilization fund.

(e) This section does not prohibit a qualified taxing unit from
repaying a loan made under this chapter before the date specified
in subsection (a) if a taxpayer described in section 3 of this
chapter resumes paying property taxes to the qualified taxing
unit.

(f) Interest accrues on a loan made under this chapter until the
date the board receives notice from the county auditor that the
county has adopted at least one (1) of the following:

(1) The county adjusted gross income tax under

IC 6-3.5-1.1.

(2) The county option income tax under IC 6-3.5-6.

(3) The county economic development income tax under

IC 6-3.5-7.
Notwithstanding subsection (a), interest may not be charged on
a loan made under this chapter if a tax described in this
subsection is adopted before a qualified taxing unit applies for
the loan.

SECTION 232. IC 6-1.1-21.8-5, AS AMENDED BY
P.L.2-2006, SECTION 63, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 5. The
maximum amount that the board may loan to a qualified taxing
unit is determined under STEP FOUR of the following formula:

STEP ONE: Determine the amount of the taxpayer's

property taxes due and payable in November 2001 that are

attributable to the qualified taxing unit as determined by

the department of local government finance.

STEP TWO: Multiply the STEP ONE amount by one and

thirty-one thousandths (1.031).

STEP THREE: Multiply the STEP TWO product by two

2).

STEP FOUR: Add the STEP ONE amount to the STEP

THREE product.
However, in the case of a qualified taxing unit that is a school
corporation, the amount determined under STEP FOUR shall be
reduced by the board to the extent that the school corporation
receives relief in the form of adjustments to the school
corporation's assessed valuation under 1€ 20=454=F or
IC 6-1.1-17-0.5 or IC 6-1.1-19-5.3.

SECTION 233. IC 6-1.1-21.8-6, AS AMENDED BY
P.L.2-2006, SECTION 64, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 6. (a) As
used in this section, "delinquent tax" means any tax:

(1) owed by a taxpayer in a bankruptcy proceeding initially
filed in 2001; and

(2) not paid during the calendar year in which it was first
due and payable.

(b) Except as provided in subsection (d), the proceeds of a
loan received by the qualified taxing unit under this chapter are
not considered to be part of the ad valorem property tax levy
actually collected by the qualified taxing unit for taxes first due
and payable during a particular calendar year for the purpose of
calculating the levy excess under IC 6-1.1-18.5-17 and
IC 20-44-3. The receipt by a qualified taxing unit of any payment
of delinquent tax owed by a taxpayer in bankruptcy is considered
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to be part of the ad valorem property tax levy actually collected
by the qualified taxing unit for taxes first due and payable during
a particular calendar year for the purpose of calculating the levy
excess under IC 6-1.1-18.5-17 and IC 20-44-3.

(c) The proceeds of a loan made under this chapter must first
be used to retire any outstanding loans made by the department
of commerce (including any loans made by the department of
commerce that are transferred to the Indiana economic
development corporation) to cover a qualified taxing unit's
revenue shortfall resulting from the taxpayer's default on
property tax payments. Any remaining proceeds of a loan made
under this chapter and any payment of delinquent taxes by the
taxpayer may be expended by the qualified taxing unit only to
pay obligations of the qualified taxing unit that have been
incurred under appropriations for operating expenses made by
the qualified taxing unit and approved by the department of local
government finance.

(d) If the sum of the receipts of a qualified taxing unit that are
attributable to:

(1) the loan proceeds; and

(2) the payment of property taxes owed by a taxpayer in a

bankruptcy proceeding and payable in November 2001,

May 2002, or November 2002;
exceeds the sum of the taxpayer's property tax liability
attributable to the qualified taxing unit for property taxes payable
in November 2001, May 2002, and November 2002, the excess
as received during any calendar year or years shall be set aside
and treated for the calendar year when received as a levy excess
subject to IC 6-1.1-18.5-17 or IC 20-44-3. In calculating the
payment of property taxes as referred to in subdivision (2), the
amount of property tax credit finally allowed under IC 6-1.1-21-5
(before its repeal) in respect to those taxes is considered to be
a payment of those property taxes.

SECTION 234. IC 6-1.1-21.9-3, AS ADDED BY
P.L.114-2006, SECTION 3, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 3. (a) The
board, not later than December 31,2007, and after review by the
budget committee, shall determine the terms of a loan made
under this chapter, subject to the following:

(1) The board may not charge interest on the loan.

(2) The loan must be repaid not later than ten (10) years
after the date on which the loan was made.

(3) The terms of the loan must allow for prepayment of the
loan without penalty.

(4) The maximum amount of the loan that a qualifying
taxing unit may receive with respect to a default described
in section 1(c)(3) of this chapter on one (1) or more
payments of property taxes first due and payable in a
calendar year is the amount, as determined by the board, of
revenue shortfall for the qualifying taxing unit that results
from the default for that calendar year.

(5) The total amount of all loans under this chapter for all
calendar years may not exceed thirteen million dollars
(813,000,000).

(b) The board may disburse in installments the proceeds of a
loan made under this chapter.

(c) A qualified taxing unit may repay a loan made under this
chapter from any of the following:
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(1) Property tax revenues of the qualified taxing unit that

are subject to the levy limitations imposed by

IC 6-1.1-18.5. or 1€ 6=+1=19-

(2) Property tax revenues of the qualified taxing unit that

are not subject to levy limitations as provided in

IC 6-1.1-18.5-21. or 1€ 6=+1=19-13=

(3) The qualified taxing unit's debt service fund.

(4) Any other source of revenues (other than property

taxes) that is legally available to the qualified taxing unit.
The payment of any installment on a loan made under this
chapter constitutes a first charge against the property tax
revenues described in subdivision (1) or (2) that are collected by
the qualified taxing unit during the calendar year the installment
is due and payable.

(d) The obligation to repay a loan made under this chapter is
not a basis for the qualified taxing unit to obtain an excessive tax
levy under IC 6-1.1-18.5. or 1€ 6=+1+19-

(e) Whenever the board receives a payment on a loan made
under this chapter, the board shall deposit the amount paid in the
counter-cyclical revenue and economic stabilization fund.

SECTION 235. IC 6-1.1-21.9-4, AS ADDED BY
P.L.114-2006, SECTION 3, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 4. (a) As
used in this section, "delinquent tax" means any tax not paid
during the calendar year in which the tax was first due and
payable.

(b) Except as provided in subsection (¢), the following are not
considered to be part of the ad valorem property tax levy actually
collected by the qualified taxing unit for taxes first due and
payable during a particular calendar year for the purpose of
calculating the levy excess under IC 6-1.1-18.5-17 and
1€ 6=+1=19=1+7 IC 20-44-2.

(1) The proceeds of a loan received by the qualified taxing
unit under this chapter.

(2) The receipt by a qualified taxing unit of any payment of
delinquent tax owed by a qualified taxpayer.

(c) Delinquent tax owed by a qualified taxpayer received by
a qualified taxing unit:

(1) must first be used toward the retirement of an
outstanding loan made under this chapter; and

(2) is considered, only to the extent that the amount
received exceeds the amount of the outstanding loan, to be
part of the ad valorem property tax levy actually collected
by the qualified taxing unit for taxes first due and payable
during a particular calendar year for the purpose of
calculating the levy excess under IC 6-1.1-18.5-17 and
€ 6=+1=19-+7F IC 20-44-2.

(d) If a qualified taxpayer pays delinquent tax during the term
of repayment of an outstanding loan made under this chapter, the
remaining loan balance is repayable in equal installments over
the remainder of the original term of repayment.

(e) Proceeds of a loan made under this chapter may be
expended by a qualified taxing unit only to pay obligations of the
qualified taxing wunit that have been incurred under
appropriations for operating expenses made by the qualified
taxing unit and approved by the department of local government
finance.
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SECTION 236. IC 6-1.1-22-3, AS AMENDED BY
P.L.67-2006, SECTION 5, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 3. (a)
Except as provided in subsection (b), the auditor of each county
shall, before March 15 of each year, prepare a roll of property
taxes payable in that year for the county. This roll shall be
known as the "tax duplicate" and shall show:

(1) the value of all the assessed property of the county;
(2) the person liable for the taxes on the assessed property;
and

(3) any other information that the state board of accounts,
with the advice and approval of the department of local
government finance, may prescribe.

(b) If the county auditor receives a copy of an appeal petition
under & 6=+1=18512g)y or € 6=t+1+=15=-2()
IC 6-1.1-18.5-12(d) before the county auditor completes
preparation of the tax duplicate under subsection (a), the county
auditor shall complete preparation of the tax duplicate when the
appeal is resolved by the department of local government
finance.

(c) If the county auditor receives a copy of an appeal petition
under €& 6=t1=185=12(g)y or € 66=t+1+=19=-2(
IC 6-1.1-18.5-12(d) after the county auditor completes
preparation of the tax duplicate under subsection (a), the county
auditor shall prepare a revised tax duplicate when the appeal is
resolved by the department of local government finance that
reflects the action of the department.

(d) The county auditor shall comply with the instructions
issued by the state board of accounts for the preparation,
preservation, alteration, and maintenance of the tax duplicate.
The county auditor shall deliver a copy of the tax duplicate
prepared under subsection (a) to the county treasurer when
preparation of the tax duplicate is completed.

SECTION 237. IC 6-1.1-22-5, AS AMENDED BY
P.L.67-2006, SECTION 6, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 5. (a)
Except as provided in subsections (b) and (c), on or before
March 15 of each year, the county auditor shall prepare and
deliver to the auditor of state and the county treasurer a certified
copy of an abstract of the property, assessments, taxes,
deductions, and exemptions for taxes payable in that year in each
taxing district of the county. The county auditor shall prepare the
abstract in such a manner that the information concerning
property tax deductions reflects the total amount of each type of
deduction. The abstract shall also contain a statement of the taxes
and penalties unpaid in each taxing unit at the time of the last
settlement between the county auditor and county treasurer and
the status of these delinquencies. The county auditor shall
prepare the abstract on the form prescribed by the state board of
accounts. The auditor of state, county auditor, and county
treasurer shall each keep a copy of the abstract as a public
record.

(b) If the county auditor receives a copy of an appeal petition
under € 6=t1+=185=12(g)y or € 6=+1+19-2()
IC 6-1.1-18.5-12(d) before the county auditor prepares and
delivers the certified copy of the abstract under subsection (a),
the county auditor shall prepare and deliver the certified copy of
the abstract when the appeal is resolved by the department of

February 19, 2008

local government finance.

(c) If the county auditor receives a copy of an appeal petition
under & 6=t+1H=185=12(gy or € 66=t+H1+=15=-2(
IC 6-1.1-18.5-12(d) after the county auditor prepares and
delivers the certified copy of the abstract under subsection (a),
the county auditor shall prepare and deliver a certified copy of a
revised abstract when the appeal is resolved by the department
of local government finance that reflects the action of the
department.

SECTION 238. IC 6-1.1-22-9, AS AMENDED BY
HEA1137-2008, SECTION 56, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 9. (a) Except as
provided in subsections (b) and (c) the property taxes assessed
for a year under this article are due in two (2) equal installments
on May 10 and November 10 of the following year.

(b) Subsection (a) does not apply if any of the following apply
to the property taxes assessed for the year under this article:

(1) Subsection (c).

(2) Subsection (d).

(3) Subsection (h).

(4) Subsection (i).

(5) IC 6-1.1-7-7.

(6) Section 9.5 of this chapter.

(¢) A county council may adopt an ordinance to require a
person to pay the person's property tax liability in one (1)
installment, if the tax liability for a particular year is less than
twenty-five dollars ($25). If the county council has adopted such
an ordinance, then whenever a tax statement mailed under
section 8.1 of this chapter shows that the person's property tax
liability for a year is less than twenty-five dollars ($25) for the
property covered by that statement, the tax liability for that year
is due in one (1) installment on May 10 of that year.

(d) If the county treasurer receives a copy of an appeal
petition under 1€ 6=t1=18-5=12tg)y IC 6-1.1-18.5-12(d) before
the county treasurer mails or transmits statements under section
8.1(b) of this chapter, the county treasurer may:

(1) mail or transmit the statements without regard to the
pendency of the appeal and, if the resolution of the appeal
by the department of local government finance results in
changes in levies, mail or transmit reconciling statements
under subsection (e); or
(2) delay the mailing or transmission of statements under
section 8.1(b) of this chapter so that:
(A) the due date of the first installment that would
otherwise be due under subsection (a) is delayed by not
more than sixty (60) days; and
(B) all statements reflect any changes in levies that
result from the resolution of the appeal by the
department of local government finance.

(e) A reconciling statement under subsection (d)(1) must
indicate:

(1) the total amount due for the year;

(2) the total amount of the installments paid that did not
reflect the resolution of the appeal under
1€ 6=t+1=18-5=12(gy IC 6-1.1-18.5-12(d) by the department
of local government finance;

(3) if the amount under subdivision (1) exceeds the amount
under subdivision (2), the adjusted amount that is payable
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by the taxpayer:
(A) as a final reconciliation of all amounts due for the
year; and
(B) not later than:
(i) November 10; or
(i1) the date or dates established under section 9.5 of
this chapter; and
(4) if the amount under subdivision (2) exceeds the amount
under subdivision (1), that the taxpayer may claim a refund
of the excess under IC 6-1.1-26.

(f) If property taxes are not paid on or before the due date, the
penalties prescribed in IC 6-1.1-37-10 shall be added to the
delinquent taxes.

(g) Notwithstanding any other law, a property tax liability of
less than five dollars ($5) is increased to five dollars ($5). The
difference between the actual liability and the five dollar ($5)
amount that appears on the statement is a statement processing
charge. The statement processing charge is considered a part of
the tax liability.

(h) If in a county the notices of general reassessment under
IC 6-1.1-4-4 or notices of assessment under IC 6-1.1-4-4.5 for an
assessment date in a calendar year are given to the taxpayers in
the county after March 26 of the immediately succeeding
calendar year, the property taxes that would otherwise be due
under subsection (a) on May 10 of the immediately succeeding
calendar year are due on the later of:

(1) May 10 of the immediately succeeding calendar year;
or

(2) forty-five (45) days after the notices are given to
taxpayers in the county.

(i) If subsection (h) applies, the property taxes that would
otherwise be due under subsection (a) on November 10 of the
immediately succeeding calendar year referred to in subsection
(h) are due on the later of:

(1) November 10 of the immediately succeeding calendar
year; or

(2) a date determined by the county treasurer that is not
later than December 31 of the immediately succeeding
calendar year.

SECTION 239. IC 6-1.1-22-9.5, AS AMENDED BY
HEA1137-2008, SECTION 57, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 9.5. (a)
This section applies only to property taxes first due and payable
in a year that begins after December 31, 2003:

(1) with respect to a homestead (as
€ 6=+1-26-5-1; IC 6-1.1-12-37); and

(2) that are not payable in one (1) installment under section
9(c) of this chapter.

(b) At any time before the mailing or transmission of tax
statements for a year under section 8.1 of this chapter, a county
may petition the department of local government finance to
establish a schedule of installments for the payment of property
taxes with respect to:

(1) real property that are based on the assessment of the
property in the immediately preceding year; or

(2) a mobile home or manufactured home that is not
assessed as real property that are based on the assessment
of the property in the current year.

defined in
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The county fiscal body (as defined in IC 36-1-2-6) must approve
a petition under this subsection.
(c) The department of local government finance:
(1) may not establish a date for:
(A) an installment payment that is earlier than May 10
of the year in which the tax statement is mailed or
transmitted;
(B) the first installment payment that is later than
November 10 of the year in which the tax statement is
mailed or transmitted; or
(C) the last installment payment that is later than May
10 of the year immediately following the year in which
the tax statement is mailed or transmitted; and
(2) shall:

(A) prescribe the form of the petition under subsection
(b);
(B) determine the information required on the form; and
(C) notify the county fiscal body, the county auditor,
and the county treasurer of the department's
determination on the petition not later than twenty (20)
days after receiving the petition.

(d) Revenue from property taxes paid under this section in the
year immediately following the year in which the tax statement
is mailed or transmitted under section 8.1 of this chapter:

(1) is not considered in the determination of a levy excess
under IC 6-1.1-18.5-17 or IC 20-44-3 for the year in which
the property taxes are paid; and
(2) may be:
(A) used to repay temporary loans entered into by a
political subdivision for; and
(B) expended for any other reason by a political
subdivision in the year the revenue is received under an
appropriation from;
the year in which the tax statement is mailed or transmitted
under section 8.1 of this chapter.

SECTION 240. IC 6-1.1-22.5-12, AS AMENDED BY
P.L.219-2007, SECTION 67, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 12. (a)
Except as provided by subsection (c), each reconciling statement
must indicate:

(1) the actual property tax liability under this article on the
assessment determined for the assessment date for the
property for which the reconciling statement is issued;
(2) the total amount paid under the provisional statement
for the property for which the reconciling statement is
issued;
(3) if the amount under subdivision (1) exceeds the amount
under subdivision (2), that the excess is payable by the
taxpayer:
(A) as a final reconciliation of the tax liability; and
(B) not later than:
(i) thirty (30) days after the date of the reconciling
statement; or
(ii) if the county treasurer requests in writing that the
commissioner designate a later date, the date
designated by the commissioner; or
(iii) the date specified in an ordinance adopted
under section 18.5 of this chapter; and
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(4) if the amount under subdivision (2) exceeds the amount
under subdivision (1), that the taxpayer may claim a refund
of the excess under IC 6-1.1-26.

(b) If, upon receipt of the abstract referred to in section 6 of
this chapter, the county treasurer determines that it is possible to
complete the:

(1) preparation; and

(2) mailing or transmittal;
of the reconciling statement at least thirty (30) days before the
due date of the second installment specified in the provisional
statement, the county treasurer may request in writing that the
department of local government finance permit the county
treasurer to issue a reconciling statement that adjusts the amount
of the second installment that was specified in the provisional
statement. If the department approves the county treasurer's
request, the county treasurer shall prepare and mail or transmit
the reconciling statement at least thirty (30) days before the due
date of the second installment specified in the provisional
statement.

(c) A reconciling statement prepared under subsection (b)
must indicate:

(1) the actual property tax liability under this article on the
assessment determined for the assessment date for the
property for which the reconciling statement is issued;
(2) the total amount of the first installment paid under the
provisional statement for the property for which the
reconciling statement is issued;
(3) if the amount under subdivision (1) exceeds the amount
under subdivision (2), the adjusted amount of the second
installment that is payable by the taxpayer:
(A) as a final reconciliation of the tax liability; and
(B) not later than:
(i) November 10; or
(i1) if the county treasurer requests in writing that the
commissioner designate a later date, the date
designated by the commissioner; and
(4) if the amount under subdivision (2) exceeds the amount
under subdivision (1), that the taxpayer may claim a refund
of the excess under IC 6-1.1-26.

SECTION 241. IC 6-1.1-22.5-18, AS AS AMENDED BY
P.L.219-2007, SECTION 68, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 18. For
purposes of IC 6-1.1-24-1(a)(1):

(1) the first installment on a provisional statement is
considered to be the taxpayer's spring installment of
property taxes;

(2) except as provided in subdivision (3) or section 18.5 of
this chapter, payment on a reconciling statement is
considered to be due before the due date of the first
installment of property taxes payable in the following year;
and

(3) payment on areconciling statement described in section
12(b) of this chapter is considered to be the taxpayer's fall
installment of property taxes.

SECTION 242. IC 6-1.1-22.5-18.5 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 18.5. (a) A
county council may adopt an ordinance to allow a taxpayer

February 19, 2008

to make installment payments under this section of a tax
payment due under areconciling statement issued under this
chapter or any other provision.

(b) An ordinance adopted under this section must specify:
(1) the reconciling statement to which the ordinance
applies; and
(2) the installment due dates for taxpayers that choose
to make installment payments.

(¢) An ordinance adopted under this section must give

taxpayers in the county the option of:
(1) making a single payment of the tax payment due
under the reconciling statement on the date specified in
the reconciling statement; or
(2) paying installments of the tax payment due under
the reconciling statement over the installment period
specified in the ordinance.

(d) If the total amount due on an installment date under
this section is not completely paid on or before that
installment date, the amount unpaid is considered delinquent
and a penalty is added to the unpaid amount. The penalty is
equal to an amount determined as follows:

1) If:
(A) the delinquent amount of real property taxes is
completely paid on or before the date thirty (30) days
after the installment date; and
(B) the taxpayer is notliable for delinquent property
taxes first due and payable in a previous year for the
same parcel;
the amount of the penalty is equal to five percent (5%)
of the delinquent amount.
(2) If:
(A) the delinquentamount of personal property taxes
is completely paid on or before the date thirty (30)
days after the installment date; and
(B) the taxpayer is not liable for delinquent property
taxes first due and payable in a previous year for a
personal property tax return for property in the
same taxing district;
the amount of the penalty is equal to five percent (5%)
of the delinquent amount.
(3) If subdivision (1) or (2) does not apply, the amount
of the penalty is equal to ten percent (10%) of the
delinquent amount.

(e) An additional penalty equal to ten percent (10%) of any
taxes due on an installment date that remain unpaid shall be
added on the day immediately following the date of the final
installment payment.

(f) The penalties under this section are imposed on only
the principal amount of the delinquent taxes.

(g) Notwithstanding any other provision, an ordinance
adopted under this section may apply to the payment of
amounts due under any reconciling statements issued by a
county.

(h) Approval by the department of local government
finance is not required for the adoption of an ordinance
under this section.

SECTION 243. IC 6-1.1-23-1, AS AMENDED BY
P.L.214-2005, SECTION 14, IS AMENDED TO READ AS
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FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. (a) Annually,
after November 10th but before August 1st of the succeeding
year, each county treasurer shall serve a written demand upon
each county resident who is delinquent in the payment of
personal property taxes. Annually, after May 10 but before
October 31 of the same year, each county treasurer may serve a
written demand upon a county resident who is delinquent in the
payment of personal property taxes. The written demand may be
served upon the taxpayer:

(1) by registered or certified mail;

(2) in person by the county treasurer or the county

treasurer's agent; or

(3) by proof of certificate of mailing.

(b) The written demand required by this section shall contain:
(1) a statement that the taxpayer is delinquent in the
payment of personal property taxes;

(2) the amount of the delinquent taxes;
(3) the penalties due on the delinquent taxes;
(4) the collection expenses which the taxpayer owes; and
(5) a statement that if the sum of the delinquent taxes,
penalties, and collection expenses are not paid within thirty
(30) days from the date the demand is made then:
(A) sufficient personal property of the taxpayer shall be
sold to satisfy the total amount due plus the additional
collection expenses incurred; or
(B) a judgment may be entered against the taxpayer in
the circuit court of the county.

(c) Subsections (d) through (g) apply only to personal property
that:

(1) is subject to a lien of a creditor imposed under an
agreement entered into between the debtor and the creditor
after June 30, 2005;

(2) comes into the possession of the creditor or the
creditor's agent after May 10, 2006, to satisfy all or part of
the debt arising from the agreement described in
subdivision (1); and

(3) has an assessed value of at least three thousand two
hundred dollars ($3,200).

(d) For the purpose of satisfying a creditor's lien on personal
property, the creditor of a taxpayer that comes into possession of
personal property on which the taxpayer is adjudicated
delinquent in the payment of personal property taxes must pay in
full to the county treasurer the amount of the delinquent personal
property taxes determined under STEP SEVEN of the following
formula from the proceeds of any transfer of the personal
property made by the creditor or the creditor's agent before
applying the proceeds to the creditor's lien on the personal
property:

STEP ONE: Determine the amount realized from any
transfer of the personal property made by the creditor or the
creditor's agent after the payment of the direct costs of the
transfer.

STEP TWO: Determine the amount of the delinquent taxes,
including penalties and interest accrued on the delinquent
taxes as identified on the form described in subsection (f)
by the county treasurer.

STEP THREE: Determine the amount of the total of the
unpaid debt that is a lien on the transferred property that
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was perfected before the assessment date on which the
delinquent taxes became a lien on the transferred property.
STEP FOUR: Determine the sum of the STEP TWO
amount and the STEP THREE amount.
STEP FIVE: Determine the result of dividing the STEP
TWO amount by the STEP FOUR amount.
STEP SIX: Multiply the STEP ONE amount by the STEP
FIVE amount.
STEP SEVEN: Determine the lesser of the following:
(A) The STEP TWO amount.
(B) The STEP SIX amount.
(e) This subsection applies to transfers made by a creditor
after May 10,2006. As soon as practicable after a creditor comes
into possession of the personal property described in subsection
(c), the creditor shall request the form described in subsection (f)
from the county treasurer. Before a creditor transfers personal
property described in subsection (d) on which delinquent
personal property taxes are owed, the creditor must obtain from
the county treasurer a delinquent personal property tax form and
file the delinquent personal property tax form with the county
treasurer. The creditor shall provide the county treasurer with:
(1) the name and address of the debtor; and
(2) aspecific description of the personal property described
in subsection (d);

when requesting a delinquent personal property tax form.

(f) The delinquent personal property tax form must be in a
form prescribed by the state board of accounts under IC 5-11 and
must require the following information:

(1) The name and address of the debtor as identified by the
creditor.

(2) A description of the personal property identified by the
creditor and now in the creditor's possession.

(3) The assessed value of the personal property identified
by the creditor and now in the creditor's possession, as
determined under subsection (g).

(4) The amount of delinquent personal property taxes owed
on the personal property identified by the creditor and now
in the creditor's possession, as determined under subsection
(8)-

(5) A statement notifying the creditor that € 6=+1=23=t
this section requires that a creditor, upon the liquidation of
personal property for the satisfaction of the creditor's lien,
must pay in full the amount of delinquent personal property
taxes owed as determined under subsection (d) on the
personal property in the amount identified on this form
from the proceeds of the liquidation before the proceeds of
the liquidation may be applied to the creditor's lien on the
personal property.

(g) The county treasurer shall provide the delinquent personal
property tax form described in subsection (f) to the creditor not
later than fourteen (14) days after the date the creditor requests
the delinquent personal property tax form. The county assessor
and the township assessors (if any) shall assist the county
treasurer in determining the appropriate assessed value of the
personal property and the amount of delinquent personal property
taxes owed on the personal property. Assistance provided by the
county assessor and the township assessors (if any) must include
providing the county treasurer with relevant personal property
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forms filed with the assessor or assessors and providing the
county treasurer with any other assistance necessary to
accomplish the purposes of this section.

SECTION 244. IC 6-1.1-24-2, AS AMENDED BY
P.L.89-2007, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 2. (a) In addition
to the delinquency list required under section 1 of this chapter,
each county auditor shall prepare a notice. The notice shall
contain the following:

(1) A list of tracts or real property eligible for sale under
this chapter.
(2) A statement that the tracts or real property included in
the list will be sold at public auction to the highest bidder,
subject to the right of redemption.
(3) A statement that the tracts or real property will not be
sold for an amount which is less than the sum of:
(A) the delinquent taxes and special assessments on
each tract or item of real property;
(B) the taxes and special assessments on each tract or
item of real property that are due and payable in the year
of the sale, whether or not they are delinquent;
(C) all penalties due on the delinquencies;
(D) an amount prescribed by the county auditor that
equals the sum of:
(i) the greater of twenty-five dollars ($25) or postage
and publication costs; and
(ii) any other actual costs incurred by the county that
are directly attributable to the tax sale; and
(E) any unpaid costs due under subsection (b) from a
prior tax sale.
(4) A statement that a person redeeming each tract or item
of real property after the sale must pay:
(A) one hundred ten percent (110%) of the amount of
the minimum bid for which the tract or item of real
property was offered at the time of sale if the tract or
item of real property is redeemed not more than six (6)
months after the date of sale;
(B) one hundred fifteen percent (115%) of the amount of
the minimum bid for which the tract or item of real
property was offered at the time of sale if the tract or
item of real property is redeemed more than six (6)
months after the date of sale;
(C) the amount by which the purchase price exceeds the
minimum bid on the tract or item of real property plus
ten percent (10%) per annum on the amount by which
the purchase price exceeds the minimum bid; and
(D) all taxes and special assessments on the tract or item
of real property paid by the purchaser after the tax sale
plus interest at the rate of ten percent (10%) per annum
on the amount of taxes and special assessments paid by
the purchaser on the redeemed property.
(5) A statement for informational purposes only, of the
location of each tract or item of real property by key
number, if any, and street address, if any, or a common
description of the property other than a legal description.
The township assessor, or the county assessor if there is
no township assessor for the township, upon written
request from the county auditor, shall provide the
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information to be in the notice required by this subsection.
A misstatement in the key number or street address does
not invalidate an otherwise valid sale.
(6) A statement that the county does not warrant the
accuracy of the street address or common description of the
property.
(7) A statement indicating:
(A) the name of the owner of each tract or item of real
property with a single owner; or
(B) the name of at least one (1) of the owners of each
tract or item of real property with multiple owners.
(8) A statement of the procedure to be followed for
obtaining or objecting to a judgment and order of sale, that
must include the following:
(A) A statement:
(i) that the county auditor and county treasurer will
apply on or after a date designated in the notice for a
court judgment against the tracts or real property for
an amount that is not less than the amount set under
subdivision (3), and for an order to sell the tracts or
real property at public auction to the highest bidder,
subject to the right of redemption; and
(ii) indicating the date when the period of redemption
specified in IC 6-1.1-25-4 will expire.
(B) A statement that any defense to the application for
judgment must be:
(1) filed with the court; and
(ii) served on the county auditor and the county
treasurer;
before the date designated as the earliest date on which
the application for judgment may be filed.
(C) A statement that the county auditor and the county
treasurer are entitled to receive all pleadings, motions,
petitions, and other filings related to the defense to the
application for judgment.
(D) A statement that the court will set a date for a
hearing at least seven (7) days before the advertised date
and that the court will determine any defenses to the
application for judgment at the hearing.
(9) A statement that the sale will be conducted at a place
designated in the notice and that the sale will continue until
all tracts and real property have been offered for sale.
(10) A statement that the sale will take place at the times
and dates designated in the notice. Whenever the public
auction is to be conducted as an electronic sale, the notice
must include a statement indicating that the public auction
will be conducted as an electronic sale and a description of
the procedures that must be followed to participate in the
electronic sale.
(11) A statement that a person redeeming each tract or item
after the sale must pay the costs described in
IC 6-1.1-25-2(e).
(12) If a county auditor and county treasurer have entered
into an agreement under IC 6-1.1-25-4.7, a statement that
the county auditor will perform the duties of the
notification and title search under IC 6-1.1-25-4.5 and the
notification and petition to the court for the tax deed under
IC 6-1.1-25-4.6.
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(13) A statement that, if the tract or item of real property is
sold for an amount more than the minimum bid and the
property is not redeemed, the owner of record of the tract
or item of real property who is divested of ownership at the
time the tax deed is issued may have a right to the tax sale
surplus.

(14) Ifa determination has been made under subsection (d),
a statement that tracts or items will be sold together.

(b) If within sixty (60) days before the date of the tax sale the
county incurs costs set under subsection (a)(3)(D) and those
costs are not paid, the county auditor shall enter the amount of
costs that remain unpaid upon the tax duplicate of the property
for which the costs were set. The county treasurer shall mail
notice of unpaid costs entered upon a tax duplicate under this
subsection to the owner of the property identified in the tax
duplicate.

(c) The amount of unpaid costs entered upon a tax duplicate
under subsection (b) must be paid no later than the date upon
which the next installment of real estate taxes for the property is
due. Unpaid costs entered upon a tax duplicate under subsection
(b) are a lien against the property described in the tax duplicate,
and amounts remaining unpaid on the date the next installment
of real estate taxes is due may be collected in the same manner
that delinquent property taxes are collected.

(d) The county auditor and county treasurer may establish the
condition that a tract or item will be sold and may be redeemed
under this chapter only if the tract or item is sold or redeemed
together with one (1) or more other tracts or items. Property may
be sold together only if the tract or item is owned by the same
person.

SECTION 245. IC 6-1.1-25-4.1 IS AMENDED TO READ
ASFOLLOWS [EFFECTIVE JULY 1,2008]: Sec.4.1. (a) If, as
provided in sectiom 4tf) section 4(h) of this chapter, the county
auditor does not issue a deed to the county for property for which
a certificate of sale has been issued to the county under
IC 6-1.1-24-9 because the county executive determines that the
property contains hazardous waste or another environmental
hazard for which the cost of abatement or alleviation will exceed
the fair market value of the property, the property may be
transferred consistent with thre provistons of this section.

(b) A person who desires to obtain title to and eliminate the
hazardous conditions of property containing hazardous waste or
another environmental hazard for which a county holds a
certificate of sale but to which a deed may not be issued to the
county under section 4tf) section 4(h) of this chapter may file a
petition with the county auditor seeking a waiver of the
delinquent taxes, special assessments, interest, penalties, and
costs assessed against the property and transfer of the title to the
property to the petitioner. The petition must:

(1) be on a form prescribed by the state board of accounts
and approved by the department of local government
finance;

(2) state the amount of taxes, special assessments,
penalties, and costs assessed against the property for which
a waiver is sought;

(3) describe the conditions existing on the property that
have prevented the sale or the transfer of'title to the county;
(4) describe the plan of the petitioner for elimination of the
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hazardous condition on the property under IC 13-25-5 and
the intended use of the property; and

(5) be accompanied by a fee established by the county
auditor for completion of a title search and processing.

(c) Upon receipt of a petition described in subsection (b), the
county auditor shall review the petition to determine whether the
petition is complete. If the petition is not complete, the county
auditor shall return the petition to the petitioner and describe the
defects in the petition. The petitioner may correct the defects and
file the completed petition with the county auditor. Upon receipt
of a completed petition, the county auditor shall forward a copy
of the petition to:

(1) the assessor of the township in which the property is
located, or the county assessor if there is no township
assessor for the township;

(2) the owner;

(3) all persons who have, as of the date of the filing of the
petition, a substantial interest of public record in the
property;

(4) the county property tax assessment board of appeals;
and

(5) the department of local government finance.

(d) Upon receipt of a petition described in subsection (b), the
county property tax assessment board of appeals shall, at the
county property tax assessment board of appeals' earliest
opportunity, conduct a public hearing on the petition. The county
property tax assessment board of appeals shall, by mail, give
notice of the date, time, and place fixed for the hearing to:

(1) the petitioner;
(2) the owner;
(3) all persons who have, as of the date the petition was
filed, a substantial interest of public record in the property;
and
(4) the assessor of the township in which the property is
located, or the county assessor if there is no township
assessor for the township.
In addition, notice of the public hearing on the petition shall be
published one (1) time at least ten (10) days before the hearing
in a newspaper of countywide circulation and posted at the
principal office of the county property tax assessment board of
appeals, or at the building where the meeting is to be held.

(e) After the hearing and completion of any additional
investigation of the property or of the petitioner that is
considered necessary by the county property tax assessment
board of appeals, the county board shall give notice, by mail, to
the parties listed in subsection (d) of the county property tax
assessment board of appeals' recommendation as to whether the
petition should be granted. The county property tax assessment
board of appeals shall forward to the department of local
government finance a copy of the county property tax assessment
board of appeals' recommendation and a copy of the documents
submitted to or collected by the county property tax assessment
board of appeals at the public hearing or during the course of the
county board of appeals' investigation of the petition.

(f) Upon receipt by the department of local government
finance of a recommendation by the county property tax
assessment board of appeals, the department of local government
finance shall review the petition and all other materials submitted
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by the county property tax assessment board of appeals and
determine whether to grant the petition. Notice of the
determination by the department oflocal government finance and
the right to seek an appeal of the determination shall be given by
mail to:
(1) the petitioner;
(2) the owner;
(3) all persons who have, as of the date the petition was
filed, a substantial interest of public record in the property;
(4) the assessor of the township in which the property is
located, or the county assessor if there is no township
assessor for the township; and
(5) the county property tax assessment board of appeals.

(g) Any person aggrieved by a determination of the
department oflocal government finance under subsection (f) may
file an appeal seeking additional review by the department of
local government finance and a public hearing. In order to obtain
a review under this subsection, the aggrieved person must file a
petition for appeal with the county auditor in the county where
the tract or item of real property is located not more than thirty
(30) days after issuance of notice of the determination of the
department of local government finance. The county auditor shall
transmit the petition for appeal to the department of local
government finance not more than ten (10) days after the petition
is filed.

(h) Upon receipt by the department of local government
finance of an appeal, the department of local government finance
shall set a date, time, and place for a hearing. The department of
local government finance shall give notice, by mail, of the date,
time, and place fixed for the hearing to:

(1) the person filing the appeal;

(2) the petitioner;

(3) the owner;

(4) all persons who have, as of the date the petition was

filed, a substantial interest of public record in the property;

(5) the assessor of the township in which the property is

located, or the county assessor if there is no township

assessor for the township; and

(6) the county property tax assessment board of appeals.
The department of local government finance shall give the
notices at least ten (10) days before the day fixed for the hearing.

(i) After the hearing, the department of local government
finance shall give the parties listed in subsection (h) notice by
mail of the final determination of the department of local
government finance.

(j) If the department of local government finance decides to:
(1) grant the petition submitted under subsection (b) after
initial review of the petition under subsection (f) or after an
appeal under subsection (h); and
(2) waive the taxes, special assessments, interest, penalties,
and costs assessed against the property;

the department of local government finance shall issue to the
county auditor an order directing the removal from the tax
duplicate of the taxes, special assessments, interest, penalties,
and costs for which the waiver is granted.

(k) After:

(1) at least thirty (30) days have passed since the issuance
of a notice by the department of local government finance
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to the county property tax assessment board of appeals
granting a petition filed under subsection (b), if no appeal
has been filed; or
(2) not more than thirty (30) days after receipt by the
county property tax assessment board of appeals of a notice
of a final determination of the department of local
government finance granting a petition filed under
subsection (b) after an appeal has been filed and heard
under subsection (h);
the county auditor shall file a verified petition and an application
for an order on the petition in the court in which the judgment of
sale was entered asking the court to direct the county auditor to
issue a tax deed to the real property. The petition shall contain
the certificate of sale issued to the county, a copy of the petition
filed under subsection (b), and a copy of the notice of the final
determination of the department of local government finance
directing the county auditor to remove the taxes, interest,
penalties, and costs from the tax duplicate. Notice of the filing of
the petition and application for an order on the petition shall be
given, by mail, to the owner and any person with a substantial
interest of public record in the property. A person owning or
having an interest in the property may appear to object to the
petition.

(1) The court shall enter an order directing the county auditor
to issue a tax deed to the petitioner under subsection (b) if the
court finds that the following conditions exist:

(1) The time for redemption has expired.

(2) The property has not been redeemed before the
expiration of the period of redemption specified in section
4 of this chapter.

(3) All taxes, special assessments, interest, penalties, and
costs have been waived by the department of local
government finance or, to the extent not waived, paid by
the petitioner under subsection (b).

(4) All notices required by this section and sections 4.5 and
4.6 of this chapter have been given.

(5) The petitioner under subsection (b) has complied with
all the provisions of law entitling the petitioner to a tax
deed.

(m) A tax deed issued under this section is uncontestable
except by appeal from the order of the court directing the county
auditor to issue the tax deed. The appeal must be filed not later
than sixty (60) days after the date of the court's order.

SECTION 246. IC 6-1.1-29-2, AS AMENDED BY
P.L.224-2007, SECTION 43, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 2. tay The
seven (7) members of the county board of tax adjustment shall be
appointed before April 15th of each year, and their appointments
shall continue in effect until April 15th of the following year.
The four (4) freehold members of the county board of tax
adjustment may not be, or have been during the year preceding
their appointment, an official or employee of a political
subdivision. The four (4) freehold members shall be appointed in
such a manner that no more than four (4) of the board members
are members of the same political party. Fhrs subscction expires
Becember 315 2668

1 A mrember may not be appointed to a county board of
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tax adjustmrent after Becentber 315 2608

2y The termr of a member of a county board of tax
Becember 31; 2668

Becember 315 2668

fcy O or beforc Peecember 3t of 2668 amd cach
cven=mrumbered year thereafter; cach persomn or entity required to
mrake am appotmtmrent to @ county board of tax amd capitat
required appotrtmrent or apponrtnrents of mrenrtbers who with
represent thre person or entity on the county board of tax and
capitat projects review: The appointnrents take effect fanuary +
of the fottowinrg odd=rrumbered year and continue 1t effect unttt
Becember 3t of the foowing evenr=mumbered year: if a nrentber
s to be appomted by omne (1) entity; the appomtmrent mrust be
mrade by a nrajority vote of the fiscat body mr officrat sesston: Hf
a mrember 15 to be appommted by more than ome (1) entity; the
appotnrtnrent must be mrade by a mrajority vote of the totat

1) a person or entity fails; or

2 the entitres; mr the case of @ jomt appomtnrent; fatt;
to mrake @ required appotnrtnrent of @ nrentber by Becentber 3+ of
an cverr=munrbered year; the county fiscat body sttt make the
appotmtmrent:

) Thrs subsection does not apply to a county contammng @
comsotrdated city: At the germrerat ctectron mr 2668 amd every four
) years thereafter; the voters of cach county shatt umder
cournty as mrembers of the county board of tax amd capitat
projects reviews Tire ternr of offrce of a mremrber ctected umder
thts subsection begms Fanmuary + of the year fotowmyg the
mrember's election and ends Pecenmber 3t of the fourth year
ctected for @ posttron o the county board of tax amd capttat
projects review are deternrired as fotows:

) The mrembers shatt be etected om a monpartisan basts:
2y Each prospective camdidate must fite a nmonmmation
humdred four (194 days and not tfater tham moon
seventy=four (74) days before the ctection at which the
nrenrbers are to be clected: The monmmation petitron nrust
By The stgmatures of at teast onme humdred (H66)
registered voters restding mr the county-
€ A certrfrcatior that the prospective camdrdate mreets
3y Onty chgibte voters restding 1 the county nray vote for
a camdrdate:
the greatest munrber of votes 1 the county are clected:

o) A mrember etected under this section nray not be; or ave
been durmg the year precedimg the mremrber's appoimtnrent or
ctectrom; am offreer or emptoyee of a potiticat subdrvistom:

SECTION 247. IC 6-1.1-29-3, AS AMENDED BY
P.L.224-2007, SECTION 45, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 3. tay If a
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vacancy occurs in the membership of the county board of tax
adjustment tbefore Famuary 15 2669) or the county board of tax
amrd capttat projects review tafter Becember 315 2668) with
respect to an appointment made by a fiscal body, the vacancy
shall be filled in the same manner provided for the original
appointment.

by Hf = vacancy occurs after Becember 315 26685 mr the
review with respect to @ mrenrber clected umder section 2(d) of
thts chapter; the county frscat body stratt appomt an mdrviduat to

SECTION 248. IC 6-1.1-29-4, AS AMENDED BY
P.L.224-2007, SECTION 46, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 4. tay Except
as provided 1 subscctionr (b); Each county board of tax
adjustment, tbefore Famuary 15 26697 or county board of tax amd
capitat projects review after Becenmtber 315 20068); except the
board for a consolidated city and county and for a county
containing a second class city, shall hold its first meeting of each
year for the purpose of reviewing budgets, tax rates, and levies
on September 22 or on the first business day after September 22,
if September 22 is not a business day. The board for a
consolidated city and county and for a county containing a
second class city shall hold its first meeting of each year for the
purpose of reviewing budgets, tax rates, and levies on the first
Wednesday following the adoption of city and county budget, tax
rate, and tax levy ordinances. The board shall hold the meeting
at the office of the county auditor. At the first meeting of each
year, the board shall elect a chairman and a vice-chairman. A fter
this meeting, the board shall continue to meet from day to day at
any convenient place until its business is completed. However,
the board must except as provided mr subscction (b); complete its
duties on or before the date prescribed in IC 6-1.1-17-9(a).
of tax amd capttat projects review to nreet after December 315
20985 at any timre durimg @ year to carry out its duties umder

SECTION 249. IC 6-1.1-29-5, AS AMENDED BY
P.L.224-2007, SECTION 47, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 5. The
county auditor shall serve as clerk of the county board of tax
adjustment. The clerk shall keep a complete record of all the
board's proceedings. The clerk may not vote on matters before
the board. Fhrs section expires Becember 315 2668+

SECTION 250. IC 6-1.1-29-6, AS AMENDED BY
P.L.224-2007, SECTION 48, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 6. tay The
four (4) freehold members of the county board of tax adjustment
shall receive compensation on a per diem basis for each day of
actual service. The rate of this compensation is the same as the
rate that the freehold members of the county property tax
assessment board of appeals of that county receive. The county
auditor shall keep an attendance record of each meeting of the
county board of tax adjustment. At the close of each annual
session, the county auditor shall certify to the county board of
commissioners the number of days actually served by each
freehold member. The county board of commissioners may not
allow claims for service on the county board of tax adjustment
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for more days than the number of days certified by the county
auditor. Fhrs subscction expires Becentber 315 2608+

b A mrember of the county board of tax amd capttat projects
recetve compensation fromr the county o a per dienr basts for
cach day of actwat service on the board: The rate of the
compensation 15 cquat to the rate that mrentbers of the county
property tax assessnremnt board of appeats 1 the county recerve
record of cach mrectimg of the county board of tax and capttat
projects reviews The county auditor shatt certify to the county
cxceutive the mumber of days actuatty served by cach clected
Appotmted mrembers of the county board of tax amd capitat
projects review are not entitted to per dienr compensation:

SECTION 251. IC 6-1.1-29-7, AS AMENDED BY
P.L.224-2007, SECTION 49, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 7. A county
board of tax adjustment tbefore Famuary 1; 26097 or the county
2668) may require an official of a political subdivision of the
county to appear before the board. In addition, the board may
require such an official to provide the board with information
which is related to the budget, tax rate, or tax levy of the political
subdivision.

SECTION 252. IC 6-1.1-29-8, AS AMENDED BY
P.L.224-2007, SECTION 50, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 8. A county
board of tax adjustment tbefore fanmuary 15 26099 or the county
2668y may employ an examiner of the state board of accounts to
assist the county board with its duties. If the board desires to
employ an examiner, it shall adopt a resolution which states the
number of days that the examiner is to serve. When the county
board files a copy of the resolution with the chief examiner of the
state board of accounts, the state board of accounts shall assign
an examiner to the county board of tax adjustment tbefore
Famuary 15 26697 or the county board of tax amd capttat projects
review (after Becember 315 2608) for the number of days stated
in the resolution. When an examiner of the state board of
accounts is employed by a county board of tax adjustment
tbefore Fanuary 15 2609) or @ county board of tax amd capitat
projects review (after Becember 31; 2068 under this section, the
county shall pay the expenses related to the examiner's services
in the same manner that expenses are to be paid under
IC 5-11-4-3.

SECTION 253. IC 6-1.1-29-9, AS AMENDED BY
P.L.224-2007, SECTION 51, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 9. (a) Thts
subscction cxpires Pecember 315 26687 A county council may
adoptan ordinance to abolish the county board of tax adjustment.
This ordinance must be adopted by July 1 and may not be
rescinded in the year it is adopted. Notwithstanding IC 6-1.1-17,
IC 6-1.1-18, IC 20-45 (before January 1, 2009), IC 20-46,
IC 12-19-7 (before January 1, 2009), IC 12-19-7.5 (before
January 1, 2009), IC 36-8-6, IC 36-8-7, IC 36-8-7.5,

February 19, 2008

IC 36-8-11, IC 36-9-3, IC 36-9-4, and IC 36-9-13, if such an
ordinance is adopted, this section governs the treatment of tax
rates, tax levies, and budgets that would otherwise be reviewed
by a county board of tax adjustment under IC 6-1.1-17.
to subscction (c); @ county board of tax amd capttat projects
revicw may mot review or mrodify tax rates; tax fevies; amd
budgets if the county cournrctt:
1) adopts an ordimance to abottsh the county board of tax

adjustnrent before Famuary 15 2609; or

2y adopts am ordimance before Juty 2 of any year to
AT ordimance described 1 this subsection nmay not be rescimded
mr the year it 15 adopted: Notwithstamding 1€ 6=+1+=1%
governs the treatnrent of tax rates; tax tevies; amd budgets that
woutd otherwise be reviewed by a county board of tax amd
1 or ) has been adopted mr @ county amd s mot beerr
mzynotrmewtaxrates—taxfenerm&bvd-getsfmherﬂmnfor

capttat projects) umder 1€ 6=+1=t73; 1€ 61175
1€ 6=+1=1716; 1€ 6=t1=1711 1€ 6= 1=17F13; 1€ 61171

1€ 36=8=75; 1€ 36=8=11; 1€ 36-9=3; 1€ 36=9=4; or 1€ 36=5-13~
tcy (b) The time requirements set forth in IC 6-1.1-17 govern
all filings and notices.

d) (¢) If an ordinance described in subsection (a) or tby is
adopted and has not been rescinded, a tax rate, tax levy, or
budget that otherwise would be reviewed by the county board of
tax adjustment tbefore Famuary 15 26697 or the county board of
tax amd capttat projects review tafter Becember 315 26687 is
considered and must be treated for all purposes as if the county
board of tax adjustment approved the tax rate, tax levy, or
budget. This includes the notice of tax rates that is required under
IC 6-1.1-17-12.

ey This section does not prohibit a county board of tax and
budgets for mformratromat purposes as mecessary to carry out s

SECTION 254. IC 6-1.1-30-17 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 17. (a)
Exceptasprovided in subsection (c) and subject to subsection
(d), the department of state revenue and the auditor of state
shall, when requested by the department oflocalgovernment
finance, withhold a percentage of the distributions of county
adjusted gross income tax distributions under IC 6-3.5-1.1,
county option income tax distributions under IC 6-3.5-6, or
county economic developmentincome tax distributions under
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IC 6-3.5-7 that would otherwise be distributed to the county
under the schedule in IC 6-3.5-1.1-10, IC 6-3.5-1.1-21.1,

IC 6-3.5-6-17, IC 6-3.5-6-17.3, IC 6-3.5-7-16, and
IC 6-3.5-7-17.3, if:
(1) local assessing officials have not provided

information to the department of local government
finance in a timely manner under IC 4-10-13-5(b);
(2) the county assessor has not transmitted to the
department of local government finance by October 1
of the year in which the distribution is scheduled to be
made the data for all townships in the county required
to be transmitted under IC 6-1.1-4-25;
(3) the county auditor has not paid a bill for services
under IC 6-1.1-4-31.5 to the department of local
government finance in a timely manner;
(4) the county assessor has not forwarded to the
department of local government finance in a timely
manner sales disclosure form data under IC 6-1.1-5.5-3;
(5) the county auditor has not forwarded to the
department of local government finance the duplicate
copies of all approved exemption applications required
to be forwarded by that date under IC 6-1.1-11-8(a);
(6) by the date the distribution is scheduled to be made,
the county auditor has not sent a certified statement
required to be sent by that date under IC 6-1.1-17-1 to
the department of local government finance;
(7) the county does not maintain a certified computer
system that meets the requirements of IC 6-1.1-31.5-3.5;
(8) the county auditor has not transmitted the data
described in IC 36-2-9-20 to the department of local
government finance in the form and on the schedule
specified by IC 36-2-9-20;
(9) the county has not established a parcel index
numbering system under 50 IAC 12-15-1 in a timely
manner; or
(10) a county official has not provided other
information to the department of local government
finance in a timely manner as required by the
department of local government finance.

The percentage to be withheld is the percentage determined

by the department of local government finance.

(b) Except as provided in subsection (e), money not
distributed for the reasons stated in subsection (a) shall be
distributed to the county when the department of local
government finance determines that the failure to:

(1) provide information; or
(2) pay a bill for services;
has been corrected.

(c) The restrictions on distributions under subsection (a)
do not apply if the department of local government finance
determines that the failure to:

(1) provide information; or
(2) pay a bill for services;
in a timely manner is justified by unusual circumstances.

(d) The department of local government finance shall give
the county auditor at least thirty (30) days notice in writing
before the department of state revenue or the auditor of state
withholds a distribution under subsection (a).
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(e) Money not distributed for the reason stated in
subsection (a)(3) may be deposited in the fund established by
IC 6-1.1-5.5-4.7(a). Money deposited under this subsection is
not subject to distribution under subsection (b).

(f) This subsection applies to a county that will not receive
a distribution under IC 6-3.5-1.1,IC 6-3.5-6, or IC 6-3.5-7. At
therequestofthe departmentoflocal governmentfinance, an
amount permitted to be withheld under subsection (a) may
be withheld from any state revenues that would otherwise be
distributed to the county or one (1) or more taxing units in
the county.

SECTION 255.1C 6-1.1-31-51S AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 5. (a) Subject to
this article, the rules adopted by the department of local
government finance are the basis for determining the true tax
value of tangible property.

(b) Eocat Assessing officials nremrbers of the county property
tax asscssnrent board of appeats; amd county assessors shall:

(1) comply with the rules, appraisal manuals, bulletins, and
directives adopted by the department of local government
finance;

(2) use the property tax forms, property tax returns, and
notice forms prescribed by the department; and

(3) collect and record the data required by the department.

(c) In assessing tangible property, the towmship assessors;
nrenrbers of the county property tax assessnrent board of appeats;
arrd coumty assessors assessing officials may consider factors in
addition to those prescribed by the department of local
government finance if the use of the additional factors is first
approved by the department. Each towmnship assessor; of the
coumnty property tax assessnrent board of appeats; ard the county
assessor assessing official shall indicate on hrs the official's
records for each individual assessment whether:

(1) only the factors contained in the department's rules,
forms, and returns have been considered; or

(2) factors in addition to those contained in the
department's rules, forms, and returns have been
considered.

SECTION 256. IC 6-1.1-31.5-2, AS AMENDED BY
P.L.228-2005, SECTION 25, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 2. (a) Subject to
section 375tc) 3.5 of this chapter, the department shall adopt rules
under IC 4-22-2 to prescribe computer specification standards
and for the certification of:

(1) computer software;
(2) software providers;
(3) computer service providers; and
(4) computer equipment providers.

(b) The rules of the department shall provide for:

(1) the effective and efficient administration of assessment
laws;

(2) the prompt updating of assessment data;

(3) the administration of information contained in the sales
disclosure form, as required under IC 6-1.1-5.5; and

(4) other information necessary to carry out the
administration of the property tax assessment laws.

(c) After Derember 315 19985 June 30, 2008, subject to
section 375tcy 3.5 of this chapter a county:
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(1) may contract only for computer software and with
software providers, computer service providers, and
equipment providers that are certified by the department
under the rules described in subsection (a); and
(2) may enter into a contract referred to in subdivision
(1) only if the department is a party to the contract.
1€ 4=22=2 before fanuary 5 1998
SECTION 257. IC 6-1.1-31.5-3.5, AS AMENDED BY
P.L.228-2005, SECTION 26, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1, 2008]: Sec. 3.5. (a) Until the
system described in subsection (e) is implemented, each county
shall maintain a state certified computer system that has the
capacity to:
(1) process and maintain assessment records;
(2) process and maintain standardized property tax forms;
(3) process and maintain standardized property assessment
notices;
(4) maintain complete and accurate assessment records for
the county; and
(5) process and compute complete and
assessments in accordance with Indiana law.
The county assessor wrtlr the recommrendation of the towrship
assessors shall select the computer system. used by township
assessors amd the county assessor 1 the county except mr @
cournty with am ctected towmnship assessor mr every township: tir
a county with am ctected towmnship assessor 1T every township;
the clected towmnship assessors shatt setect a computer systenr
based o a@ majority vote of the township assessors mr the county-
(b) All information on a computer system referred to in
subsection (a) shall be readily accessible to:
) township assessors;
2 the county assessor;
39 (1) the department of local government finance; and
4y nrentbers of the county property tax assessnremnt board
of appeats:
(2) assessing officials.
(c) The certified system referred to in subsection (a) used by
the counties must be:
(1) compatible with the data export and transmission
requirements in a standard format prescribed by the office
of technology established by IC 4-13.1-2-1 and approved
by the legislative services agency; and
(2) maintained in a manner that ensures prompt and
accurate transfer of data to the department of local
government finance and the legislative services agency.
(d) All standardized property forms and notices on the
certified computer system referred to in subsection (a) shall be
maintained by the towmship assessor amd the county assessor in
an accessible location and in a format that is easily
understandable for use by persons of the county.
(e) The department shall adopt rules before July 1, 2006, for
the establishment of:
(1) a uniform and common property tax management
system among for all counties that:
(A) includes a combined mass appraisal and county
auditor system integrated with a county treasurer
system; and

accurate
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(B) replaces the computer system referred to in

subsection (a); and
(2) aschedule for implementation of the system referred to
in subdivision (1) structured to result in the implementation
of the system in all counties with respect to an assessment
date:

(A) determined by the department; and

(B) specified in the rule.

(f) The department shall appoint an advisory committee to
assist the department in the formulation of the rules referred to
in subsection (e). The department shall determine the number of
members of the committee. The committee:

(1) must include at least:

(A) one (1) township assessor;

(B) one (1) county assessor;

(C) one (1) county auditor; and

(D) one (1) county treasurer; and
(2) shall meet at times and locations determined by the
department.

(g) Each member of the committee appointed under subsection
(f) who is not a state employee is not entitled to the minimum
salary per diem provided by IC 4-10-11-2.1(b). The member is
entitled to reimbursement for traveling expenses as provided
under IC 4-13-1-4 and other expenses actually incurred in
connection with the member's duties as provided in the state
policies and procedures established by the Indiana department of
administration and approved by the budget agency.

(h) Each member of the committee appointed under subsection
(f) who is a state employee is entitled to reimbursement for
traveling expenses as provided under IC 4-13-1-4 and other
expenses actually incurred in connection with the member's
duties as provided in the state policies and procedures
established by the Indiana department of administration and
approved by the budget agency.

(i) The department shall report to the budget committee in
writing the department's estimate of the cost of implementation
of the system referred to in subsection (e).

SECTION 258. IC 6-1.1-31.7-1 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. As used
in this chapter, "appraiser” refers to a professional appraiser or
a professional appraisal firm that contracts with a towmship or
county under IC 6-1.1-4.

SECTION 259. IC 6-1.1-31.7-3 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3. (a) The
department shall adopt rules under IC 4-22-2 for the certification
and regulation of appraisers.

(b) Subject to subsection (d), the rules of the department
shall provide for the following:

(1) Minimum appraiser qualifications.
(2) Minimum appraiser certification,
recertification requirements.

(3) Sanctions for noncompliance with assessing laws and
the rules of the department, including laws and rules that
set time requirements for the completion of assessments.
(4) Appraiser contract requirements.

(5) Other provisions necessary to carry out the
administration of the property tax assessment laws.

training, and
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(c) After December 31, 1998, a county or township may
contract only with appraisers that are certified by the department
under the rules described in subsection (a).

(d) The rules referred to in subsection (b) that apply to
contracts with appraisers entered into after December 31,
2008, must include level two assessor-appraiser certification
under IC 6-1.1-35.5 as part of the minimum appraiser
qualifications for each appraiser that performs assessments
on behalf of the contractor.

SECTION 260. IC 6-1.1-35-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. The
department of local government finance shall:

(1) interpret the property tax laws of this state;
(2) instruct property tax officials about their taxation and
assessment duties; amd emsure that the coumnty assessors;
township assessors; amd assessimg  officrats are m
(3) see that all property assessments are made in the
manner provided by law;
(4) conduct operational audits of the offices of assessing
officials to determine if statutory and regulatory
assignments are being completed in an effective,
efficient, and productive manner; and
&4y (5) develop and maintain a manual for all assessing
officials and county assessors concerning:
(A) assessment duties and responsibilities of the various
state and local officials;
(B) assessment procedures and time limits for the
completion of assessment duties;
(C) changes in state assessment laws; and
(D) other matters relevant to the assessment duties of
assessing officials, county assessors, and other county
officials.

SECTION 261.IC 6-1.1-35-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 9. (a) All
information that is related to earnings, income, profits, losses, or
expenditures and that is:

(1) given by a person to:
(A) an assessing official;
B a mrember of a county property tax assessnrent board
of appeats;
€ a county asscssor;
By (B) an employee of a persom referred to mr clauses
A through (€); an assessing official; or
E) (C) an officer or employee of an entity that contracts
with a board of county commissioners or a county
assessor or am clected towmship assessor under
IC 6-1.1-36-12; or

(2) acquired by:
(A) an assessing official;
(B) @ menrber of a county property tax assessnrent board
of appeats;
(€) a county assessor;
By (B) an employee of a persom referred to mr clauses
A through (€); an assessing official; or
E) (C) an officer or employee of an entity that contracts
with a board of county commissioners or a county
assessor or am clected towmnship assessor under
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IC 6-1.1-36-12;
in the performance of the person's duties;
is confidential. The assessed valuation of tangible property is a
matter of public record and is thus not confidential. Confidential
information may be disclosed only in a manner that is authorized
under subsection (b), (c), or (d).
(b) Confidential information may be disclosed to:
(1) an official or employee of:
(A) this state or another state;
(B) the United States; or
(C) an agency or subdivision of this state, another state,
or the United States;
if the information is required in the performance of the
official duties of the official or employee; or
(2) an officer or employee of an entity that contracts with
a board of county commissioners or a county assessor or
an ctected township assessor under IC 6-1.1-36-12 if the
information is required in the performance of the official
duties of the officer or employee.

(c) The following state agencies, or their authorized
representatives, shall have access to the confidential farm
property records and schedules that are on file in the office of a
county or towmship assessor:

(1) The Indiana state board of animal health, in order to
perform its duties concerning the discovery and eradication
of farm animal diseases.

(2) The department of agricultural statistics of Purdue
University, in order to perform its duties concerning the
compilation and dissemination of agricultural statistics. amd
(3) Any other state agency that needs the information in
order to perform its duties.

(d) Confidential information may be disclosed during the
course of a judicial proceeding in which the regularity of an
assessment is questioned.

(e) Confidential information that is disclosed to a person under
subsection (b) or (c¢) retains its confidential status. Thus, that
person may disclose the information only in a manner that is
authorized under subsection (b), (¢), or (d).

(f) Notwithstanding any other provision of law:

(1) a person who:
(A) is an officer or employee of an entity that contracts
with a board of county commissioners or a county
assessor or am clected towmship assessor under
IC 6-1.1-36-12; and
(B) obtains confidential information under this section;
may not disclose that confidential information to any other
person; and
(2) a person referred to in subdivision (1) must return all
confidential information to the taxpayer not later than
fourteen (14) days after the earlier of:
(A) the completion of the examination of the taxpayer's
personal property return under IC 6-1.1-36-12; or
(B) the termination of the contract.

SECTION 262.1C 6-1.1-35-11 ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 11. (a) An
assessing official mrember of @ county property tax asscssnremt
board of appreats; @ state board nrember; or an employee of any
an assessing official coumnty assessor; or board shall immediately



590 Senate

be dismissed from that position if the person discloses in an
unauthorized manner any information that is classified as
confidential under section 9 of this chapter.

(b) If an officer or employee of an entity that contracts with a
board of county commissioners or a county assessor or am
ctected township assessor under IC 6-1.1-36-12 discloses in an
unauthorized manner any information that is classified as
confidential under section 9 of this chapter:

(1) the contract between the entity and the board is void as
of the date of the disclosure;

(2) the entity forfeits all right to payments owed under the
contract after the date of disclosure;

(3) the entity and its affiliates are barred for three (3) years
after the date of disclosure from entering into a contract
with a board or a county assessor or arm clected townshp
assessor under IC 6-1.1-36-12; and

(4) the taxpayer whose information was disclosed has a
right of action for triple damages against the entity.

SECTION 263. IC 6-1.1-35.2-2 IS AMENDED TO READ
ASFOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 2. (a) In any
year in which an assessing official or a coumnty assessor takes
office for the first time, the department of local government
finance shall conduct training sessions determined under the
rules adopted by the department under IC 4-22-2 for these the
new assessing officials. amd coumty assessors: These The
sessions must be held at the locations described in subsection (b).

(b) To ensure that all newly elected or appointed assessing
officials amd assessors have an opportunity to attend the training
sessions required by this section, the department of local
government finance shall conduct the training sessions at a
minimum of four (4) separate regional locations. The department
shall determine the locations of the training sessions, but:

(1) at least one (1) training session must be held in the
northeastern part of Indiana;
(2) at least one (1) training session must be held in the
northwestern part of Indiana;
(3) at least one (1) training session must be held in the
southeastern part of Indiana; and
(4) at least one (1) training session must be held in the
southwestern part of Indiana.
The four (4) regional training sessions may not be held in
Indianapolis. However, the department of local government
finance may, after the conclusion of the four (4) training
sessions, provide additional training sessions at locations
determined by the department.

(c) Any new assessing official or cournty assessor who attends:
(1) arequired session during the official's or assessor's term
of office; or
(2) training between the date the person is elected to office
and January 1 of the year the person takes office for the
first time;

is entitled to receive the per diem per session set by the
department of local government finance by rule adopted under
IC 4-22-2 and a mileage allowance from the county in which the
official resides.

(d) A person is entitled to a mileage allowance under this
section only for travel between the person's place of work and
the training session nearest to the person's place of work.
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SECTION 264. IC 6-1.1-35.2-3 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3. (a) Each
year the department of local government finance shall conduct
the continuing education sessions required in the rules adopted
by the department for all assessing officials county assessors; and
all nrembrers of; and hearing officers for the county property tax
assessment board of appeals. These sessions must be conducted
at the locations described in subsection (b).

(b) To ensure that all assessing officials assessors; amd
nrenrbers of county property tax assessmrent boards of appeats
and hearing officers have an opportunity to attend the
continuing education sessions required by this section, the
department of local government finance shall conduct the
continuing education sessions at a minimum of four (4) separate
regional locations. The department shall determine the locations
of the continuing education sessions, but:

(1) at least one (1) continuing education session must be
held in the northeastern part of Indiana;
(2) at least one (1) continuing education session must be
held in the northwestern part of Indiana;
(3) at least one (1) continuing education session must be
held in the southeastern part of Indiana; and
(4) at least one (1) continuing education session must be
held in the southwestern part of Indiana.
The four (4) regional continuing education sessions may not be
held in Indianapolis. However, the department of local
government finance may, after the conclusion of the four (4)
continuing education sessions, provide additional continuing
education sessions at locations determined by the department.

(c) Any assessing official county assessor; or nrenrber of; and
hearing offrcers officer for the county property tax assessment
board of appeals who attends required sessions is entitled to
receive a mileage allowance and the per diem per session set by
the department of local government finance by rule adopted
under IC 4-22-2 from the county in which the official resides. A
person is entitled to a mileage allowance under this section only
for travel between the person's place of work and the training
session nearest to the person's place of work.

SECTION 265. IC 6-1.1-35.2-5 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 5. A county
that is required to make a payment to an assessing official @
courty assTssoT; or nrenrber of; and a hearing offreers officer for
the county property tax assessment board of appeals under this
chapter must make the payment regardless of an appropriation.
The payment may be made from the county's cummutative
reassessment fund.

SECTION 266. IC 6-1.1-35.5-7, AS AMENDED BY
P.L.219-2007, SECTION 79, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 7. (a) With
respect to level one and level two certifications, the department
of local government finance shall establish a fair and reasonable
fee for examination and certification under this chapter.
However, the fee does not apply to an etected assessing official,
a courmty asscssor; a mrentber of; arrd hearing officers officer for
a county property tax assessment board of appeals, or an
employee of an clected assessing official coumnty assessor; or
county property tax assessment board of appeals who is taking
the level one examination or the level two examination for the
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first time.

(b) The assessing official training account is established as an
account within the state general fund. All fees collected by the
department of local government finance shall be deposited in the
account. The account shall be administered by the department of
local government finance and does not revert to the state general
fund at the end of a fiscal year. The department of local
government finance may use money in the account for:

(1) testing and training of assessing officials, county
assessors, members of a county property tax assessment
board of appeals, and employees of assessing officials,
county assessors, or the county property tax assessment
board of appeals; and

(2) administration of the level three certification program
under section 4.5 of this chapter.

SECTION 267.1C 6-1.1-36-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3. (a) A
township assessor's assessment or a county assessor's assessment
of property is valid even if:

(1) tre the assessor does not complete, or notify the county

auditor of, the assessment by the time prescribed under

IC 6-1.1-3 or IC 6-1.1-4;

(2) there is an irregularity or informality in the manner in

which fre the assessor makes the assessment; or

(3) there is an irregularity or informality in the tax list.
An irregularity or informality in the assessment or the tax list
may be corrected at any time.

(b) This section does notrelease a township assessor or county
assessor from any duty to give notice or from any penalty
imposed on iint the assessor by law for his the assessor's
failure to make trs the assessor's return within the time perrod
prescribed in IC 6-1.1-3 or IC 6-1.1-4.

SECTION 268.1C 6-1.1-36-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 4. (a) An
assessing official @ coumnty assessor; a nrember of a county
property tax assessmrent board of appeats; or a representative of
the department of local government finance may file an affidavit
with a circuit court of this state if:

(1) the official or board nmrember or @ representative of the
offrctat or board has requested that a person give
information or produce books or records; and
(2) the person has not complied with the request.
The affidavit must state that the person has not complied with the
request.

(b) When an affidavit is filed under subsection (a), the circuit
court shall issue a writ which directs the person to appear at the
office of the official or board nremrber representative and to give
the requested information or produce the requested books or
records. The appropriate county sheriff shall serve the writ. A
person who disobeys the writ is guilty of contempt of court.

(c) If a writ is issued under this section, the cost incurred in
filing the affidavit, in the issuance of the writ, and in the service
of the writ shall be charged to the person against whom the writ
is issued. If a writ is not issued, all costs shall be charged to the
county in which the circuit court proceedings are held, and the
board of commissioners of that county shall allow a claim for the
costs.
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SECTION 269.1C 6-1.1-36-5 1S AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 5. In order to
discharge their official duties, the following officials may
administer oaths and affirmations:

2y (1) County assessors.

(2) Township assessors.

(3) County auditors.

(4) Members of a county property tax assessment board of
appeals.

(5) Members of the Indiana board.

SECTION 270.IC 6-1.1-36-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 7. (a) The
department of local government finance may cancel any property
taxes assessed against real property owned by a county,
township, city, or town if a petition requesting that the
department cancel the taxes is submitted by the auditor, assessor,
and treasurer of the county in which the real property is located.

(b) The department of local government finance may cancel
any property taxes assessed against real property owned by this
state if a petition requesting that the department cancel the taxes
is submitted by:

(1) the governor; or
(2) the chief administrative officer of the state agency
which supervises the real property.
However, if the petition is submitted by the chief administrative
officer of a state agency, the governor must approve the petition.

(c) The department of local government finance may
compromise the amount of property taxes, together with any
interest or penalties on those taxes, assessed against the fixed or
distributable property owned by a bankrupt railroad, which is
under the jurisdiction of:

(1) a federal court under 11 U.S.C. 1163;

(2) Chapter X of the Acts of Congress Relating to
Bankruptey (11 U.S.C. 701-799); or

(3) a comparable bankruptcy law.

(d) After making a compromise under subsection (c) and after
receiving payment of the compromised amount, the department
of local government finance shall distribute to each county
treasurer an amount equal to the product of:

(1) the compromised amount; multiplied by

(2) a fraction, the numerator of which is the total of the
particular county's property tax levies against the railroad
for the compromised years, and the denominator of which
is the total of all property tax levies against the railroad for
the compromised years.

(e) After making the distribution under subsection (d), the
department of local government finance shall direct the auditors
of each county to remove from the tax rolls the amount of all
property taxes assessed against the bankrupt railroad for the
compromised years.

(f) The county auditor of each county receiving money under
subsection (d) shall allocate that money among the county's
taxing districts. The auditor shall allocate to each taxing district
an amount equal to the product of:

(1) the amount of money received by the county under
subsection (d); multiplied by
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(2) a fraction, the numerator of which is the total of the
taxing district's property tax levies against the railroad for
the compromised years, and the denominator of which is
the total of all property tax levies against the railroad in
that county for the compromised years.

(g) The money allocated to each taxing district shall be
apportioned and distributed among the taxing units of that taxing
district in the same manner and at the same time that property
taxes are apportioned and distributed.

(h) The department of local government finance may, with the
approval of the attorney general, compromise the amount of
property taxes, together with any interest or penalties on those
taxes, assessed against property owned by a person that has a
case pending under state or federal bankruptcy law. Property
taxes that are compromised under this section shall be distributed
and allocated at the same time and in the same manner as
regularly collected property taxes. The department of local
government finance may compromise property taxes under this
subsection only if:

(1) a petition is filed with the department of local
government finance that requests the compromise and thrat
is signed and approved by the assessor, auditor, and
treasurer of each county and the assessor of each township
(if any), that is entitled to receive any part of the
compromised taxes;

(2) the compromise significantly advances the time of
payment of the taxes; and

(3) the compromise is in the best interest of the state and
the taxing units that are entitled to receive any part of the
compromised taxes.

(1) A taxing unit that receives funds under this section is not
required to include the funds in its budget estimate for any
budget year which begins after the budget year in which it
receives the funds.

(j) A county treasurer, with the consent of the county auditor
and the county assessor, may compromise the amount of property
taxes, interest, or penalties owed in a county by an entity that has
a case pending under Title 11 of the United States Code
(Bankruptcy Code) by accepting a single payment that must be
at least seventy-five percent (75%) of the total amount owed in
the county.

SECTION 271.1IC 6-1.1-36-13 ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 13. When a
political subdivision is formed, the auditor of the county in which
the political subdivision is situated shall, at the written request of
the legislative body of the political subdivision, prepare a list of
all the lands and lots within the limits of the political subdivision,
and the county auditor shall deliver the list to the appropriate
township assessor, or the county assessor if there is no
township assessor for the township, on or before the
assessment date which immediately follows the date of
incorporation. The county auditor shall use the records in the
auditor's office in order to compile the list.

SECTION 272.1C 6-1.1-37-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 2. A county or
township An assessing official mrentber of a county or state
board; or employee or a representative of such am offictat or
board the department of local government finance who:
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(1) knowingly assesses any property at more or less than
what tre the official or representative believes is the
proper assessed value of the property;
(2) knowingly fails to perform any of the duties imposed on
hint the official or representative under the general
assessment provisions of this article; or
(3) recklessly violates any of the other general assessment
provisions of this article;

commits a Class A misdemeanor.

SECTION 273.1C 6-1.1-37-71S AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 7. (a) Ifa person
fails to file a required personal property return on or before the
due date, the county auditor shall add a penalty of twenty-five
dollars ($25) to the person's next property tax installment. The
county auditor shall also add an additional penalty to the taxes
payable by the person if tre the person fails to file the personal
property return within thirty (30) days after the due date. The
amount of the additional penalty is twenty percent (20%) of the
taxes finally determined to be due with respect to the personal
property which should have been reported on the return.

(b) For purposes of this section, a personal property return is
not due until the expiration of any extension period granted by
the township or county assessor under IC 6-1.1-3-7(b).

(c) The penalties prescribed under this section do not apply to
an individual or hts the individual's dependents if trer the
individual:

(1) is in the military or naval forces of the United States on
the assessment date; and

(2) is covered by the federal Soldiers' and Sailors' Civil
Relief Act.

(d) If a person subject to IC 6-1.1-3-7(d) fails to include on a
personal property return the information, if any, that the
department of local government finance requires under
IC 6-1.1-3-9 or IC 6-1.1-5-13, the county auditor shall add a
penalty to the property tax installment next due for the return.
The amount of the penalty is twenty-five dollars ($25).

(e) If the total assessed value that a person reports on a
personal property return is less than the total assessed value that
the person is required by law to report and if the amount of the
undervaluation exceeds five percent (5%) of the value that
should have been reported on the return, then the county auditor
shall add a penalty of twenty percent (20%) of the additional
taxes finally determined to be due as a result of the
undervaluation. The penalty shall be added to the property tax
installment next due for the return on which the property was
undervalued. If a person has complied with all of the
requirements for claiming a deduction, an exemption, or an
adjustment for abnormal obsolescence, then the increase in
assessed value that results from a denial of the deduction,
exemption, or adjustment for abnormal obsolescence is not
considered to result from an undervaluation for purposes of this
subsection.

(f) A penalty is due with an installment under subsection (a),
(d), or (¢) whether or not an appeal is filed under IC 6-1.1-15-5
with respect to the tax due on that installment.

SECTION 274. IC 6-1.1-37-7.5 IS AMENDED TO READ
ASFOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 7.5. A person
who fails to provide, within forty-five (45) days after the filing
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deadline, evidence of the filing of a personal property return to
the township assessor of the township mr which the owmner
restdes; or the county assessor, as required under
IC 6-1.1-3-1(d), shall pay to the towmstip mr which the owmner
restdes; county a penalty equal to ten percent (10%) of the tax
liability.

SECTION 275.1C 6-1.1-37-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 8. A township
assessor, or the county assessor if there is no township
assessor for the township, shall inform the county auditor of
any vending machine which does not, as required under 1€ +97+;
IC 6-1.1-3-8, have an identification device on its face. The
county auditor shall then add a one dollar t51-667 ($1) penalty to
the next property tax installment of the person on whose
premises the machine is located.

SECTION 276. IC 6-1.1-37-10.7, AS ADDED BY
P.L.67-2006, SECTION 12, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 10.7. (a) For
purposes of this section, "immediate family member of the
taxpayer" means an individual who:

(1) is the spouse, child, stepchild, parent, or stepparent of
the taxpayer, including adoptive relationships; and
(2) resides in the taxpayer's home.

(b) The county treasurer shall do the following:

(1) Waive the penalty imposed under section 10(a) of this

chapter if the taxpayer or the taxpayer's representative:
(A) petitions the county treasurer to waive the penalty
not later than thirty (30) days after the due date of the
installment subject to the penalty; and
(B) files with the petition written proof that during the
seven (7) day period ending on the installment due date
the taxpayer or an immediate family member of the
taxpayer died.

(2) Give written notice to the taxpayer or the taxpayer's

representative by mail of the treasurer's determination on

the petition not later than thirty (30) days after the petition

is filed with the treasurer.

(c) The department of local government finance shall
prescribe:

(1) the form of the petition; and
(2) the type of written proof;
required under subsection (b).

(d) A taxpayer or a taxpayer's representative may appeal a
determination of the county treasurer under subsection (b) to
deny a penalty waiver by requesting filing a notice in writing @
prehmrimary  conference with the treasurer not more than
forty-five (45) days after the treasurer gives the taxpayer or the
taxpayer's representative notice of the determination. An appeal
initiated under this subsection is processed and determined in the
same manner that an appeal is processed and determined under
IC 6-1.1-15.

SECTION 277. IC 6-1.1-39-5, AS AMENDED BY
P.L.154-2006, SECTION 56, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 5. (a) A
declaratory ordinance adopted under section 2 of this chapter and
confirmed under section 3 of this chapter must include a
provision with respect to the allocation and distribution of
property taxes for the purposes and in the manner provided in
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this section. The allocation provision must apply to the entire
economic development district. The allocation provisions must
require that any property taxes subsequently levied by or for the
benefit of any public body entitled to a distribution of property
taxes on taxable property in the economic development district
be allocated and distributed as follows:
(1) Except as otherwise provided in this section, the
proceeds of the taxes attributable to the lesser of:
(A) the assessed value of the property for the assessment
date with respect to which the allocation and distribution
is made; or
(B) the base assessed value;
shall be allocated to and, when collected, paid into the
funds of the respective taxing units. However, if the
effective date of the allocation provision of a declaratory
ordinance is after March 1, 1985, and before January 1,
1986, and if an improvement to property was partially
completed on March 1, 1985, the unit may provide in the
declaratory ordinance that the taxes attributable to the
assessed value of the property as finally determined for
March 1, 1984, shall be allocated to and, when collected,
paid into the funds of the respective taxing units.
(2) Except as otherwise provided in this section, part or all
of the property tax proceeds in excess of those described in
subdivision (1), as specified in the declaratory ordinance,
shall be allocated to the unit for the economic development
district and, when collected, paid into a special fund
established by the unit for that economic development
district that may be used only to pay the principal of and
interest on obligations owed by the unit under IC 4-4-8
(before its repeal) or IC 5-28-9 for the financing of
industrial development programs in, or serving, that
economic development district. The amount not paid into
the special fund shall be paid to the respective units in the
manner prescribed by subdivision (1).
(3) When the money in the fund is sufficient to pay all
outstanding principal of and interest (to the earliest date on
which the obligations can be redeemed) on obligations
owed by the unit under IC 4-4-8 (before its repeal) or
IC 5-28-9 for the financing of industrial development
programs in, or serving, that economic development
district, money in the special fund in excess of that amount
shall be paid to the respective taxing units in the manner
prescribed by subdivision (1).

(b) Property tax proceeds allocable to the economic
development district under subsection (a)(2) must, subject to
subsection (a)(3), be irrevocably pledged by the unit for payment
as set forth in subsection (a)(2).

(c) For the purpose of allocating taxes levied by or for any
taxing unit or units, the assessed value of taxable property in a
territory in the economic development district that is annexed by
any taxing unit after the effective date of the allocation provision
of the declaratory ordinance is the lesser of:

(1) the assessed value of the property for the assessment
date with respect to which the allocation and distribution is
made; or

(2) the base assessed value.
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(d) Notwithstanding any other law, each assessor shall, upon
petition of the fiscal body, reassess the taxable property situated
upon or in, or added to, the economic development district
effective on the next assessment date after the petition.

(e) Notwithstanding any other law, the assessed value of all
taxable property in the economic development district, for
purposes of tax limitation, property tax replacement, fexcept as
1€ 6=+1=21=5¢c)); and formulation of the budget, tax rate, and
tax levy for each political subdivision in which the property is
located is the lesser of:

(1) the assessed value of the property as valued without
regard to this section; or
(2) the base assessed value.

(f) The state board of accounts and department of local
government finance shall make the rules and prescribe the forms
and procedures that they consider expedient for the
implementation of this chapter. After each general reassessment
under IC 6-1.1-4, the department of local government finance
shall adjust the base assessed value one (1) time to neutralize any
effect of the general reassessment on the property tax proceeds
allocated to the district under this section. After each annual
adjustment under IC 6-1.1-4-4.5, the department of local
government finance shall adjust the base assessed value to
neutralize any effect of the annual adjustment on the property tax
proceeds allocated to the district under this section. However, the
adjustments under this subsection may not include the effect of
property tax abatements under IC 6-1.1-12.1.

(g) As used in this section, "property taxes" means:

(1) taxes imposed under this article on real property; and
(2) any part of the taxes imposed under this article on
depreciable personal property that the unit has by
ordinance allocated to the economic development district.
However, the ordinance may not limit the allocation to
taxes on depreciable personal property with any particular
useful life or lives.
If a unit had, by ordinance adopted before May 8, 1987, allocated
to an economic development district property taxes imposed
under IC 6-1.1 on depreciable personal property that has a useful
life in excess of eight (8) years, the ordinance continues in effect
until an ordinance is adopted by the unit under subdivision (2).

(h) As used in this section, "base assessed value" means:

(1) the net assessed value of all the property as finally
determined for the assessment date immediately preceding
the effective date of the allocation provision of the
declaratory resolution, as adjusted under subsection (f);
plus
(2) to the extent that it is not included in subdivision (1),
the net assessed value of property that is assessed as
residential property under the rules of the department of
local government finance, as finally determined for any
assessment date after the effective date of the allocation
provision.

Subdivision (2) applies only to economic development districts

established after June 30, 1997, and to additional areas

established after June 30, 1997.

SECTION 278. IC 6-1.1-39-6, AS AMENDED BY
P.L.219-2007, SECTION 83, IS AMENDED TO READ AS
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FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 6. tay An
economic development district may be enlarged by the fiscal
body by following the same procedure for the creation of an
economic development district specified in this chapter. Property
taxes that are attributable to the additionat area and attocabte to
However; subject to subsection (o) amd except as provided r
subsection (f); each taxpayer mr anr additionat arez s entitled to
urder 1€ 6=11=22=9 arc duc amd payabte mr that year: Except as
provided 1 subscction (f); ome=tatf (/25 of the credit shatt be
appticd to each mstattmrent of taxes tas defimred mr € 6=+1=21+-2)-
STEPS for cach taxpayer 1 a taxing district 1T a county that
contatrrs att or part of the additiomat arcar
STEP ONE: Beterntinre that part of the sunt of the amrounts
umder 1€ 6=H1=21=2(e)(HtA) and 1€ 6=11=21=2(g)(2) that
1s attributabte to the taxing district:
&) that part of the coumty's chgible property tax
reptacenrent anrount tas defired mr 1€ 6112129 for
that year as determmmed umder 1€ 6=H1=21=4 that 1=
attributabte to the taxmyg district; by
By the STEP ONE sum
7 the STEP TWO quottent; tmres
B the totat amroumnt of the taxpayer's taxes (as defimed
11 1€ 6=11=21=2) tevied mr the taxing district that woutd
frave beemn attocated to a spectat funrd under sectron 5 of
to the ecomomntic devetopnrent district amd pard mto a specrat fumrd
by Hf the additromat credit under subsection () 15 mot reduced
umder subsection o) or (d); the credit for property tax
subscction (a) shatt be computed o an aggregate basts for att
taxpayers 1 @ taximg district that contamrs att or part of ar
bewmbme&mfhetaxstatementssenttoeachta‘xpa‘y'er
(o) The county fiscat body nray; by ordimarnce; provide that the
additiomat credit described 1 subsection (a)r
1) does not apptly mr a specified additiomat arca; or
2y 1s to be reduced by @ umfornr percemtage for att
taxpayers 1 @ specifred additionat arcas
) Whrernrever the county fiscat body determmimres that granting
affect the mrterests of the hotders of bonds or other contractuat
obhgatiorns that are payabte fronr attocated tax proceeds mr that
cconomic devetopnrent district 1 @ way that would create @
reasomable expectation that those bomds or other contractuat
mrust adopt am ordimance umder subscction (o) to deny the
additiomat credit or reduce the additionat credit to a tevet that
creates @ reasonmapie cxpectation that the bomds or other
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subscction (o) dentes or reduces the additronat credit for taxes tas
defired mr 1€ 6=11=21=2) first duc amd payable mr any year
fottowing the year mr whtch the ordimarnce 15 adopted:

o) Am ordimance adopted under subsection (o) remrains T
rescimdetd 1f the rescisstor woutd adversety affect the mrterests of
the hotders of bonds or other obttgations that are payabte fronr
attocated tax proceeds 1 that ecomontic devetopnrent district
a way that would create a reasomable expectatron that the
prireipat of or mrterest o the bomds or other obhigations would
ot be pard wirenr duer Hf an ordimance 15 rescimded and o othrer
subscction (@) apptics to taxes tas defired mr 1€ 6=11=21=2) first
due amd payabte mr cach year fotowmyg the year mr which the

6 This subscction appties to anr additiomat arca onty to the
cxtent thrat the et assessed vatue of property that 1s assessed as
restderntrat property umder the rutes of the department of tocat
governmrent fimamnce s not rctuded 1 the base assessed vatue: Hf
property tax mrstattmrernts with respect to a hromestead as defrmred
m 1€ 6=11=206-5=1) arc duc mr mstattmrents establisted by the
cach taxpayer subject to those mrstattmrents mr an additionat area
1s ertitted to am additiomat credit under subscection (a) for the
taxcs (as defimed i 1€ 6=1+1=21=2) duc 1 irstattnrents: Fhe credit
stratt be apptied 1 the same proportion to cach mstatinrent of
taxes (as defimed mr 1€ 6=+1+21+2)-

SECTION 279. IC 6-1.1-39-9, AS AMENDED BY
P.L.4-2005, SECTION 48, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 9. (a) The fiscal
body of a unit may by ordinance authorize the issuance of
obligations to the department of commerce under IC 4-4-8
(before its repeal) or to the Indiana economic development
corporation under IC 5-28-9 payable solely from taxes allocated
under section 5 of this chapter. Any obligations issued and
payable from taxes allocated under section 5 of this chapter are
not general obligations of the unit that established the economic
development district under this chapter.

(b) The economic development district created by a unit under
this chapter is a special taxing district authorized by the general
assembly to enable the unit to provide special benefits to
taxpayers in the economic development district by providing
local public improvements that are of public use and benefit.

(c) The ordinance of a unit authorizing the issuance of
obligations must contain a finding of the fiscal body that the
proposed industrial development program:

(1) constitutes a local public improvement;

(2) provides special benefits to property owners in the
district; and

(3) will be of public use and benefit.

(d) Proceeds of obligations issued under this section, IC 4-4-8
(before its repeal), and IC 5-28-9 may be used to pay for the
following:

(1) The cost of local public improvements.
(2) Interest on the obligations for the period of construction
of the local public improvements plus one (1) year after
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completion of construction.
(3) Reasonable debt service reserves.
(4) Costs of issuance of the obligations.
(5) Any other reasonable and necessary expenses related to
issuance of the obligations.
to obhgations payabte sotety fronT tax proceeds attocated umder
scction 5 of this chapter:

SECTION 280. IC 6-1.1-40-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008
(RETROACTIVE)]: Sec. 9. (a) Before a person acquires new
manufacturing equipment for which the person wishes to claim
a deduction under this chapter, the person must submit to the
commission a statement of benefits, in a form prescribed by the
department of local government finance. The statement of
benefits must include the following information:

(1) A description of the new manufacturing equipment amd
mrventory that the person proposes to acquire.

(2) An estimate of the number of individuals tirat who will
be employed or whose employment will be retained by the
person as a result of the installation of the new
manufacturing equipment amd acquisition of mrverntory and
an estimate of the annual salaries of these individuals.

(3) An estimate of the cost of the new manufacturing
equipment. and mventory:

(b) The statement of benefits may contain any other
information required by the commission. If the person is
requesting or will be requesting the designation of a district, the
statement of benefits must be submitted at the same time as the
request for designation is submitted.

(¢) The commission shall review the statement of benefits if
required under subsection (b). The commission shall make
findings determining whether the estimate of:

(1) the number of individuals tirat who will be employed or
whose employment will be retained;
(2) the annual salaries of those individuals;
(3) the value of the new manufacturing equipment; amd
mrventory; and
(4) any other benefits about which the commission requires
information;
are benefits that can be reasonably expected to result from the
installation of the new manufacturing equipment. amd acquisttron
of mrverntory:

SECTION 281. IC 6-1.1-40-10, AS AMENDED BY
P.L.219-2007, SECTION 84, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008
(RETROACTIVE)]: Sec. 10. (a) Subject to subsection tc); (d),
an owner of new manufacturing equipment or mrvemntory; or both;
whose statement of benefits is approved is entitled to a deduction
from the assessed value of that equipment amd mmrverntory for a
period of ten (10) years. Except as provided in subsections (b)
and (c), amrd td); and subject to subsection ey (d) and section 14
of this chapter, for the first five (5) years, the amount of the
deduction for new manufacturing equipment that an owner is
entitled to for a particular year equals the assessed value of the
new manufacturing equipment. Subject to subsection ey (d) and
section 14 of this chapter, for the sixth through the tenth year, the
amount of the deduction equals the product of:
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(1) the assessed value of the new manufacturing
equipment; multiplied by
(2) the percentage prescribed in the following table:

YEAR OF DEDUCTION PERCENTAGE
6th 100%
7th 95%
8th 80%
9th 65%
10th 50%
11th and thereafter 0%

by Subject to section 4 of thts chapters for the first year the
amrount of the deduction for mvemntory cquats the assessed vatue
of the mventory: Subject to section 14 of this chapter; for the

1) the assessed vatue of the mventory for that year;
muttipted by

2 the owmrer's export sates ratto for the previous year; as
certifred by the departmremt of state revenue under
1€ 6=3=2=13-

oy (b) A deduction under this section is not allowed in the
first year the deduction is claimed for new manufacturing
equipment to the extent that it would cause the assessed value of
all of the personal property of the owner in the taxing district in
which the equipment is located to be less than the assessed value
of all of the personal property of the owner in that taxing district
in the immediately preceding year.

td) (¢) If a deduction is not fully allowed under subsection fcy
(b) in the first year the deduction is claimed, then the percentages
specified in subsection (a) apply in the subsequent years to the
amount of deduction that was allowed in the first year.

tey (d) For purposes of subsection (a), the assessed value of
new manufacturing equipment that is part of an owner's
assessable depreciable personal property in a single taxing
district subject to the valuation limitation in 50 IAC 4.2-4-9 or 50
IAC 5.1-6-9 is the product of:

(1) the assessed value of the equipment determined without
regard to the valuation limitation in 50 IAC 4.2-4-9 or 50
IAC 5.1-6-9; multiplied by
(2) the quotient of:
(A) the amount of the valuation limitation determined
under 50 IAC 4.2-4-9 or 50 IAC 5.1-6-9 for all of the
owner's depreciable personal property in the taxing
district; divided by
(B) the total true tax value of all of the owner's
depreciable personal property in the taxing district that
is subject to the valuation limitation in 50 IAC 4.2-4-9
or 50 IAC 5.1-6-9 determined:
(i) under the depreciation schedules in the rules of the
department of local government finance before any
adjustment for abnormal obsolescence; and
(i1) without regard to the valuation limitation in 50
IAC 4.2-4-9 or 50 TAC 5.1-6-9.

SECTION 282.1C 6-1.1-40-11 ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008
(RETROACTIVE)]: Sec. 11. (a) A person that desires to obtain
the deduction provided by section 10 of this chapter must file a
certified deduction application, on forms prescribed by the
department of local government finance, with:

February 19, 2008

(1) the auditor of the county in which the new
manufacturing equipment amd trverntory is located; and
(2) the department of local government finance.
A person that timely files a personal property return under
IC 6-1.1-3-7(a) for the year in which the new manufacturing
equipment is installed or the mrventory ts subject to assessmrent
must file the application between March 1 and May 15 of that
year.

(b) The application required by this section must contain the
following information:

(1) The name of the owner of the new manufacturing
equipment. amd mrverntorys

(2) A description of the new manufacturing equipment. amd
mrventory:

(3) Proof of'the date the new manufacturing equipment was
installed.

(4) The amount of the deduction claimed for the first year
of the deduction.

(c) A deduction application must be filed under this section in
the year in which the new manufacturing equipment is installed
or the mventory ts subject to assessmrent and in each of the
immediately succeeding nine (9) years.

(d) The department of local government finance shall review
and verify the correctness of each application and shall notify the
county auditor of the county in which the property is located that
the application is approved or denied or that the amount of the
deduction is altered. Upon notification of approval of the
application or of alteration of the amount of the deduction, the
county auditor shall make the deduction.

(e) If the ownership of new manufacturing equipment
changes, the deduction provided under section 10 of this chapter
continues to apply to that equipment if the new owner:

(1) continues to use the equipment in compliance with any
standards established under section 7(c) of this chapter; and
(2) files the applications required by this section.

(f) The amount of the deduction is:

(1) the percentage under section 10 of this chapter that
would have applied if the ownership of the property had
not changed; multiplied by

(2) the assessed value of the equipment for the year the
deduction is claimed by the new owner.

SECTION 283.1IC 6-1.1-42-17IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008
(RETROACTIVE)]: Sec. 17. (a) A person may apply for an
assessed valuation deduction for:

(1) real property; and
(2) personal property; other thamr mventory; tas defmmred m
located in an area designated as a brownfield revitalization zone.

(b) An application for a deduction for an improvement to a
brownfield revitalization zone or personal property located in a
brownfield revitalization area must:

(1) be submitted to the designating body before the date
that the improvement is initiated or, if the deduction is for
personal property, the property is brought into the area;
(2) contain sufficient information for the designating body
to approve the deduction; and
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(3) be submitted in the form prescribed by the department
of local government finance.

SECTION 284.1C 6-1.1-42-27IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 27. (a) A
property owner who desires to obtain the deduction provided by
section 24 of this chapter must file a certified deduction
application, on forms prescribed by the department of local
government finance, with the auditor of the county in which the
property is located. Except as otherwise provided in subsection
(b) or (e), the deduction application must be filed before May 10
of the year in which the addition to assessed valuation is made.

(b) If notice of the addition to assessed valuation or new
assessment for any year is not given to the property owner before
April 10 of that year, the deduction application required by this
section may be filed not later than thirty (30) days after the date
such a notice is mailed to the property owner at the address
shown on the records of the township or county assessor.

(c) The certified deduction application required by this section
must contain the following information:

(1) The name of each owner of the property.
(2) A certificate of completion of a voluntary remediation
under IC 13-25-5-16.
(3) Proof that each owner who is applying for the
deduction:
(A) has never had an ownership interest in an entity that
contributed; and
(B) has not contributed;
a contaminant (as defined in IC 13-11-2-42) that is the
subject of the voluntary remediation, as determined under
the written standards adopted by the department of
environmental management.
(4) Proof that the deduction was approved by the
appropriate designating body.
(5) A description of the property for which a deduction is
claimed in sufficient detail to afford identification.
(6) The assessed value of the improvements before
remediation and redevelopment.
(7) The increase in the assessed value of improvements
resulting from remediation and redevelopment.
(8) The amount of the deduction claimed for the first year
of the deduction.

(d) A certified deduction application filed under subsection (a)
or (b) is applicable for the year in which the addition to assessed
value or assessment of property is made and each subsequent
year to which the deduction applies under the resolution adopted
under section 24 of this chapter.

(e) A property owner who desires to obtain the deduction
provided by section 24 of this chapter but who has failed to file
a deduction application within the dates prescribed in subsection
(a) or (b) may file a deduction application between March 1 and
May 10 of a subsequent year which is applicable for the year
filed and the subsequent years without any additional certified
deduction application being filed for the amounts of the
deduction which would be applicable to such years under this
chapter if such a deduction application had been filed in
accordance with subsection (a) or (b).

(f) On verification of the correctness of a certified deduction
application by the assessor of the township in which the property
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is located, or the county assessor if there is no township
assessor for the township, the county auditor shall, if the
property is covered by a resolution adopted under section 24 of
this chapter, make the appropriate deduction.

(g) The amount and period of the deduction provided for
property by section 24 of this chapter are not affected by a
change in the ownership of the property if the new owner of the
property:

(1) is a person that:
(A) has never had an ownership interest in an entity that
contributed; and
(B) has not contributed;
a contaminant (as defined in IC 13-11-2-42) that is the
subject of the voluntary remediation, as determined under
the written standards adopted by the department of
environmental management;
(2) continues to use the property in compliance with any
standards established under sections 7 and 23 of this
chapter; and
(3) files an application in the manner provided by
subsection (e).

(h) The township assessor, or the county assessor if there is
no township assessor for the township, shall include a notice
of the deadlines for filing a deduction application under
subsections (a) and (b) with each notice to a property owner of
an addition to assessed value or of a new assessment.

SECTION 285. IC 6-1.1-45-9, AS AMENDED BY
P.L.211-2007, SECTION 5, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 9. (a) Subject to
subsection (c), a taxpayer that makes a qualified investment is
entitled to a deduction from the assessed value of the taxpayer's
enterprise zone property located at the enterprise zone location
for which the taxpayer made the qualified investment. The
amount of the deduction is equal to the remainder of:

(1) the total amount of the assessed value of the taxpayer's
enterprise zone property assessed at the enterprise zone
location on a particular assessment date; minus

(2) the total amount of the base year assessed value for the
enterprise zone location.

(b) To receive the deduction allowed under subsection (a) for
a particular year, a taxpayer must comply with the conditions set
forth in this chapter.

(c) A taxpayer that makes a qualified investment in an
enterprise zone established under IC 5-28-15-11 that is under the
jurisdiction of a military base reuse authority board created under
IC 36-7-14.5 or IC 36-7-30-3 is entitled to a deduction under this
section only if the deduction is approved by the legislative body
of the unit that established the military base reuse authority
board.

(d) Exceptas provided in subsection (c), a taxpayer that makes
a qualified investment at an enterprise zone location that is
located within an allocation area, as defined by 1€ +2=19=1+5=1;
IC 6-1.1-21.2-3, is entitled to a deduction under this section only
if the deduction is approved by the: govermmyg body of the
attocatiomn area:

(1) fiscal body of the unit, in the case of an allocation
area established under IC 6-1.1-39;
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(2) legislative body of the wunit described in
IC 8-22-3.5-1, in the case of an allocation area located
in an airport development zone;

(3) legislative body of the unit that established the
department of redevelopment, in the case of an
allocation area established under IC 36-7-14;

(4) legislative body of the unit that established the
redevelopment authority, in the case of an allocation
area established under IC 36-7-14.5;

(5) legislative body of the consolidated city or excluded
city that approved the establishment of the allocation
area, in the case of an allocation area established under
IC 36-7-15.1; or

(6) legislative body of the unit that established the reuse
authority, in the case of an allocation area established
under IC 36-7-30.

SECTION 286. IC 6-1.1-45.5-3, AS ADDED BY
P.L.208-2005, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3. On receipt of
a petition under section 2 of this chapter, the county auditor shall
determine whether the petition is complete. If the petition is not
complete, the county auditor shall return the petition to the
petitioner and describe the defects in the petition. The petitioner
may correct the defects and file the completed petition with the
county auditor. On receipt of a complete petition, the county
auditor shall forward a copy of the complete petition to:

(1) the assessor of the township in which the brownfield is
located, or the county assessor if there is no township
assessor for the township;

(2) the owner, if different from the petitioner;

(3) all persons that have, as of the date of the filing of the
petition, a substantial property interest of public record in
the brownfield;

(4) the board;

(5) the fiscal body;

(6) the department of environmental management; and
(7) the department.

SECTION 287. IC 6-1.1-45.5-4, AS ADDED BY
P.L.208-2005, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 4. On receipt of
a complete petition as provided under sections 2 and 3 of this
chapter, the board shall at its earliest opportunity conduct a
public hearing on the petition. The board shall give notice of the
date, time, and place fixed for the hearing:

(1) by mail to:
(A) the petitioner;
(B) the owner, if different from the petitioner;
(C) all persons that have, as of the date the petition was
filed, a substantial interest of public record in the
brownfield; and
(D) the assessor of the township in which the brownfield
is located, or the county assessor if there is no
township assessor for the township; and

(2) under IC 5-3-1.

SECTION 288. IC 6-1.1-45.5-8, AS ADDED BY
P.L.208-2005, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 8. (a) The
department shall give notice of its determination under section 7
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of this chapter and the right to seek an appeal of the
determination by mail to:
(1) the petitioner;
(2) the owner, if different from the petitioner;
(3) all persons that have, as of the date the petition was
filed under section 2 of this chapter, a substantial property
interest of public record in the brownfield;
(4) the assessor of the township in which the brownfield is
located, or the county assessor if there is no township
assessor for the township;
(5) the board;
(6) the fiscal body; and
(7) the county auditor.

(b) A person aggrieved by a determination of the department
under section 7 of this chapter may obtain an additional review
by the department and a public hearing by filing a petition for
review with the county auditor of the county in which the
brownfield is located not more than thirty (30) days after the
department gives notice of the determination under subsection
(a). The county auditor shall transmit the petition to the
department not more than ten (10) days after the petition is filed.

(c) On receipt by the department of a petition for review, the
department shall set a date, time, and place for a hearing. At least
ten (10) days before the date fixed for the hearing, the
department shall give notice by mail of the date, time, and place
fixed for the hearing to:

(1) the person that filed the appeal;

(2) the petitioner;

(3) the owner, if different from the petitioner;

(4) all persons that have, as of the date the petition is filed,
a substantial interest of public record in the brownfield;
(5) the assessor of the township in which the brownfield is
located, or the county assessor if there is no township
assessor for the township;

(6) the board;

(7) the fiscal body; and

(8) the county auditor.

(d) After the hearing, the department shall give the parties
listed in subsection (c) notice by mail of the final determination
of the department. The department's final determination under
this subsection is subject to the limitations in subsections (f)(2)
and (g).

(e) The petitioner under section 2 of this chapter shall provide
to the county auditor reasonable proof of ownership of the
brownfield:

(1) if a petition is not filed under subsection (b), at least
thirty (30) days but not more than one hundred twenty
(120) days after notice is given under subsection (a); or
(2) after notice is given under subsection (d) but not more
than ninety (90) days after notice is given under subsection
(d).

(f) The county auditor:

(1) shall, subject to subsection (g), reduce or remove the
delinquent tax liability on the tax duplicate in the amount
stated in:
(A) if a petition is not filed under subsection (b), the
determination of the department under section 7 of this
chapter; or
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(B) the final determination of the department under this
section,;
not more than thirty (30) days after receipt of the proof of
ownership required in subsection (e); and
(2) may not reduce or remove any delinquent tax liability
on the tax duplicate if the petitioner under section 2 of this
chapter fails to provide proof of ownership as required in
subsection (e).

(g) A reduction or removal of delinquent tax liability under
subsection (f) applies until the county auditor makes a
determination under this subsection. After the date referred to in
section 2(6) of this chapter, the county auditor shall determine if
the petitioner successfully completed the plan described in
section 2(5) of this chapter by that date. If the county auditor
determines that the petitioner completed the plan by that date, the
reduction or removal of delinquent tax liability under subsection
(f) becomes permanent. If the county auditor determines that the
petitioner did not complete the plan by that date, the county
auditor shall restore to the tax duplicate the delinquent taxes
reduced or removed under subsection (f), along with interest in
the amount that would have applied if the delinquent taxes had
not been reduced or removed.

SECTION 289. IC 6-1.5-5-2, AS AMENDED BY
P.L.219-2007, SECTION 89, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 2. (a) After
receiving a petition for review that is filed under a statute listed
in section 1(a) of this chapter, the Indiana board shall, at its
earliest opportunity:

(1) conduct a hearing; or

(2) cause a hearing to be conducted by an administrative

law judge.
The Indiana board may determine to conduct the hearing under
subdivision (1) on its own motion or on request of a party to the
appeal.

(b) In its resolution of a petition, the Indiana board may
correct any errors that may have been made and adjust the
assessment in accordance with the correction.

(c) The Indiana board shall give notice of the date fixed for
the hearing by mail to:

(1) the taxpayer;
(2) the department of local government finance; and
(3) the appropriate:

(A) township assessor (if any);

(B) county assessor; and

(C) county auditor.

(d) With respect to an appeal of the assessment of real
property or personal property filed after June 30, 2005, the
notices required under subsection (¢) mustinclude the following:

(1) The action of the department of local government
finance with respect to the appealed items.
(2) A statement that a taxing unit receiving the notice from
the county auditor under subsection (¢) may:

(A) attend the hearing;

(B) offer testimony; and

(C) file an amicus curiae brief in the proceeding.

(e) If, after receiving notice of a hearing under subsection (c),
the county auditor determines that the assessed value of the
appealed items constitutes at least one percent (1%) of the total
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gross certified assessed value of a particular taxing unit for the
assessment date immediately preceding the assessment date for
which the appeal was filed, the county auditor shall send a copy
of the notice to the affected taxing unit. A taxing unit that
receives a notice from the county auditor under this subsection
is not a party to the appeal. Failure of the county auditor to send
a copy of the notice to the affected taxing unit does not affect the
validity of the appeal or delay the appeal.

(f) The Indiana board shall give the notices required under
subsection (c) at least thirty (30) days before the day fixed for the
hearing.

SECTION 290. IC 6-1.5-5-5, AS AMENDED BY
P.L.154-2006, SECTION 63, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 5. After the
hearing, the Indiana board shall give the petitioner, the township
assessor (if any), the county assessor, the county auditor, and the
department of local government finance:

(1) notice, by mail, of its final determination, findings of
fact, and conclusions of law; and
(2) notice of the procedures the petitioner or the department
of local government finance must follow in order to obtain
court review of the final determination of the Indiana
board.
The county auditor shall provide copies of the documents
described in subdivisions (1) and (2) to the taxing units entitled
to notice under section 2(e) of this chapter.

SECTION 291. IC 6-2.5-2-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE APRIL 1, 2008 (RETROACTIVE)]:
Sec. 2. (a) The state gross retail tax is measured by the gross
retail income received by a retail merchant in a retail unitary
transaction and is imposed at the following rates:

STATE GROSS RETAIL INCOME
GROSS FROM THE
RETAIL RETAIL UNITARY
TAX TRANSACTION
$ v tess than $6-69
§ 66t atteast $ 609 buttessthan $625
$ 662 atteast $625  buttessthan $642
$ 663 atteast $ 642  buttessthanr  $659
$ 604 atteast $ 659  buttessthan $6-75
§ 665 atteast $ 675  buttesstham $6:92
$ 606 atteast $6:92 buttessthan $+69
$ 0 less than $0.08
$ 0.01 at least $ 0.08  but less than $0.21
$ 0.02 at least $ 0.21  but less than $0.36
$ 0.03 atleast $ 0.36  but less than $0.51
$ 0.04 at least $ 0.51  but less than $0.64
$ 0.05 at least $ 0.64  but less than $0.79
$ 0.06 at least $ 0.79  but less than $0.93
$ 0.07 at least $ 0.93 but less than $1.07

On a retail unitary transaction in which the gross retail income
received by the retail merchant is one dollar and mmre seven cents
51909 ($1.07) or more, the state gross retail tax is six seven

percent (6% (7% ) of that gross retail income.

(b) If the tax computed under subsection (a) results in a
fraction of one-half cent ($0.005) or more, the amount of the tax

shall be rounded to the next additional cent.
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SECTION 292. IC 6-2.5-6-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE APRIL 1, 2008 (RETROACTIVE)]:
Sec. 7. Except as otherwise provided in IC 6-2.5-7 or in this
chapter, a retail merchant shall pay to the department, for a
particular reporting period, an amount equal to the product of:

(1) stx seven percent (6%); (7% ); multiplied by

(2) the retail merchant's total gross retail income from

taxable transactions made during the reporting period.
The amount determined under this section is the retail merchant's
state gross retail and use tax liability regardless of the amount of
tax tre the retail merchant actually collects.

SECTION 293. IC 6-2.5-6-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE APRIL 1, 2008 (RETROACTIVE)]:
Sec. 8. (a) For purposes of determining the amount of state gross
retail and use taxes which tre a retail merchant must remit under
section 7 of this chapter, @ the retail merchant may exclude from
his the retail merchant's gross retail income from retail
transactions made during a particular reporting period, an amount
equal to the product of:

(1) the amount of that gross retail income; multiplied by
(2) the retail merchant's "income exclusion ratio" for the
tax year which contains the reporting period.

(b) A retail merchant's "income exclusion ratio" for a
particular tax year equals a fraction, the numerator of which is
the retail merchant's estimated total gross retail income for the
tax year from unitary retail transactions which produce gross
retail income of less than mire eight cents ($6-69) ($0.08) each,
and the denominator of which is the retail merchant's estimated
total gross retail income for the tax year from all retail
transactions.

(c) In order to minimize a retail merchant's recordkeeping
requirements, the department shall prescribe a procedure for
determining the retail merchant's income exclusion ratio for a tax
year, based on a period of time, not to exceed fifteen (15)
consecutive days, during the first quarter of the retail merchant's
tax year. However, the period of time may be changed if the
change is requested by the retail merchant because of his the
retail merchant's peculiar accounting procedures or marketing
factors. In addition, if a retail merchant has multiple sales
locations or diverse types of sales, the department shall permit
the retail merchant to determine the ratio on the basis of a
representative sampling of the locations and types of sales.

SECTION 294. IC 6-2.5-6-10, AS AMENDED BY
P.L.211-2007, SECTION 18, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE APRIL 1, 2008 (RETROACTIVE)]:
Sec. 10. (a) In order to compensate retail merchants for collecting
and timely remitting the state gross retail tax and the state use
tax, every retail merchant, except a retail merchant referred to in
subsection (c), is entitled to deduct and retain from the amount
of those taxes otherwise required to be remitted under
IC 6-2.5-7-5 or under this chapter, if timely remitted, a retail
merchant's collection allowance.

(b) The allowance equals a percentage of the retail merchant's
state gross retail and use tax liability accrued during a calendar
year, specified as follows:

(1) Erghty=three Seventy-three hundredths percent
0-83%6); (0.73%), if the retail merchant's state gross retail
and use tax liability accrued during the state fiscal year
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ending on June 30 of the immediately preceding calendar
year did not exceed sixty thousand dollars ($60,000).
(2) Six=tenthrs Fifty-three hundredths percent t6-6%);
(0.53%), if the retail merchant's state gross retail and use
tax liability accrued during the state fiscal year ending on
June 30 of the immediately preceding calendar year:
(A) was greater than sixty thousand dollars ($60,000);
and
(B) did not exceed six hundred thousand dollars
($600,000).
(3) Three=tenthrs Twenty-six hundredths percent t6-3%);
(0.26%), if the retail merchant's state gross retail and use
tax liability accrued during the state fiscal year ending on
June 30 of the immediately preceding calendar year was
greater than six hundred thousand dollars ($600,000).

(c) A retail merchant described in IC 6-2.5-4-5 or IC 6-2.5-4-6
is not entitled to the allowance provided by this section.

SECTION 295. IC 6-2.5-7-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE APRIL 1, 2008 (RETROACTIVE)]:
Sec. 3. (a) With respect to the sale of gasoline which is dispensed
from a metered pump, a retail merchant shall collect, for each
unit of gasoline sold, state gross retail tax in an amount equal to
the product, rounded to the nearest one-tenth of one cent
($0.001), of:

(1) the price per unit before the addition of state and federal

taxes; multiplied by

(2) stx seven percent t6%)= (7%).
The retail merchant shall collect the state gross retail tax
prescribed in this section even if the transaction is exempt from
taxation under IC 6-2.5-5.

(b) With respect to the sale of special fuel or kerosene which
is dispensed from a metered pump, unless the purchaser provides
an exemption certificate in accordance with IC 6-2.5-8-8, a retail
merchant shall collect, for each unit of special fuel or kerosene
sold, state gross retail tax in an amount equal to the product,
rounded to the nearest one-tenth of one cent ($0.001), of:

(1) the price per unit before the addition of state and federal

taxes; multiplied by

(2) stx seven percent t6%)= (7%).
Unless the exemption certificate is provided, the retail merchant
shall collect the state gross retail tax prescribed in this section
even if the transaction is exempt from taxation under IC 6-2.5-5.

SECTION 296. IC 6-2.5-7-5, AS AMENDED BY
P.L.182-2007, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE APRIL 1, 2008 (RETROACTIVE)]:
Sec. 5. (a) Each retail merchant who dispenses gasoline or
special fuel from a metered pump shall, in the manner prescribed
in IC 6-2.5-6, report to the department the following information:

(1) The total number of gallons of gasoline sold from a
metered pump during the period covered by the report.
(2) The total amount of money received from the sale of
gasoline described in subdivision (1) during the period
covered by the report.

(3) That portion of the amount described in subdivision (2)
which represents state and federal taxes imposed under this
article, IC 6-6-1.1, or Section 4081 of the Internal Revenue
Code.
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(4) The total number of gallons of special fuel sold from a
metered pump during the period covered by the report.
(5) The total amount of money received from the sale of
special fuel during the period covered by the report.

(6) That portion of the amount described in subdivision (5)
that represents state and federal taxes imposed under this
article, IC 6-6-2.5, or Section 4041 of the Internal Revenue
Code.

(7) The total number of gallons of E85 sold from a metered
pump during the period covered by the report.

(b) Concurrently with filing the report, the retail merchant
shall remit the state gross retail tax in an amount which equals
five six and sixty=six fifty-four hundredths percent (5-66%)
(6.54%) of the gross receipts, including state gross retail taxes
butexcluding Indiana and federal gasoline and special fuel taxes,
received by the retail merchant from the sale of the gasoline and
special fuel that is covered by the report and on which the retail
merchant was required to collect state gross retail tax. The retail
merchant shall remit that amount regardless of the amount of
state gross retail tax which tre the merchant has actually
collected under this chapter. However, the retail merchant is
entitled to deduct and retain the amounts prescribed in subsection
(c), IC 6-2.5-6-10, and IC 6-2.5-6-11.

(c) A retail merchant is entitled to deduct from the amount of
state gross retail tax required to be remitted under subsection (b)
the amount determined under STEP THREE of the following
formula:

STEP ONE: Determine:
(A) the sum of the prepayment amounts made during the
period covered by the retail merchant's report; minus
(B) the sum of prepayment amounts collected by the
retail merchant, in the merchant's capacity as a qualified
distributor, during the period covered by the retail
merchant's report.
STEP TWO: Subject to subsection (d), for reporting
periods ending before July 1, 2020, determine the product
of:
(A) eighteen cents ($0.18); multiplied by
(B) the number of gallons of E85 sold at retail by the
retail merchant during the period covered by the retail
merchant's report.
STEP THREE: Add the amounts determined under STEPS
ONE and TWO.
For purposes of this section, a prepayment of the gross retail tax
is presumed to occur on the date on which it is invoiced.

(d) The total amount of deductions allowed under subsection
(¢) STEP TWO may not exceed one million dollars ($1,000,000)
for all retail merchants in all reporting periods. A retail merchant
is not required to apply for an allocation of deductions under
subsection (¢c) STEP TWO. If the department determines that the
sum of:

(1) the deductions that would otherwise be reported under
subsection (¢) STEP TWO for a reporting period; plus
(2) the total amount of deductions granted under subsection
(c) STEP TWO in all preceding reporting periods;
will exceed one million dollars ($1,000,000), the department
shall publish in the Indiana Register a notice that the deduction
program under subsection (¢) STEP TWO is terminated after the
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date specified in the notice and that no additional deductions will
be granted for retail transactions occurring after the date
specified in the notice.

SECTION 297. IC 6-2.5-8-1, AS AMENDED BY
P.L.219-2007, SECTION 91, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. (a) A retail
merchant may not make a retail transaction in Indiana, unless the
retail merchant has applied for a registered retail merchant's
certificate.

(b) A retail merchant may obtain a registered retail merchant's
certificate by filing an application with the department and
paying a registration fee of twenty-five dollars ($25) for each
place of business listed on the application. The retail merchant
shall also provide such security for payment of the tax as the
department may require under IC 6-2.5-6-12.

(c) The retail merchant shall list on the application the
location (including the township) of each place of business where
the retail merchant makes retail transactions. However, if the
retail merchant does not have a fixed place of business, the retail
merchant shall list the retail merchant's residence as the retail
merchant's place of business. In addition, a public utility may list
only its principal Indiana office as its place of business for sales
of public utility commodities or service, but the utility must also
list on the application the places of business where it makes retail
transactions other than sales of public utility commodities or
service.

(d) Upon receiving a proper application, the correct fee, and
the security for payment, if required, the department shall issue
to the retail merchant a separate registered retail merchant's
certificate for each place of business listed on the application.
Each certificate shall bear a serial number and the location of the
place of business for which it is issued.

(e) If a retail merchant intends to make retail transactions
during a calendar year at a new Indiana place of business, the
retail merchant must file a supplemental application and pay the
fee for that place of business.

() A registered retail merchant's certificate is valid for two (2)
years after the date the registered retail merchant's certificate is
originally issued or renewed. If the retail merchant has filed all
returns and remitted all taxes the retail merchant is currently
obligated to file or remit, the department shall renew the
registered retail merchant's certificate within thirty (30) days
after the expiration date, at no cost to the retail merchant.

(g) The department may notrenew a registered retail merchant
certificate of a retail merchant who is delinquent in remitting
sales or use tax. The department, at least sixty (60) days before
the date on which a retail merchant's registered retail merchant's
certificate expires, shall notify a retail merchant who is
delinquent in remitting sales or use tax that the department will
not renew the retail merchant's registered retail merchant's
certificate.

(h) A retail merchant engaged in business in Indiana as
defined in IC 6-2.5-3-1(c) who makes retail transactions that are
only subject to the use tax must obtain a registered retail
merchant's certificate before making those transactions. The
retail merchant may obtain the certificate by following the same
procedure as a retail merchant under subsections (b) and (c),
except that the retail merchant must also include on the
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application:

(1) the names and addresses of the retail merchant's
principal employees, agents, or representatives who engage
in Indiana in the solicitation or negotiation of the retail
transactions;

(2) the location of all of the retail merchant's places of
business in Indiana, including offices and distribution
houses; and

(3) any other information that the department requests.

(i) The department may permit an out-of-state retail merchant
to collect the use tax. However, before the out-of-state retail
merchant may collect the tax, the out-of-state retail merchant
must obtain a registered retail merchant's certificate in the
manner provided by this section. Upon receiving the certificate,
the out-of-state retail merchant becomes subject to the same
conditions and duties as an Indiana retail merchant and must then
collect the use tax due on all sales of tangible personal property
that the out-of-state retail merchant knows is intended for use in
Indiana.

(j) Except as provided in subsection (k), the department shall
submit to the township assessor, or the county assessor if there
is no township assessor for the township, before July 15 of
each year:

(1) the name of each retail merchant that has newly
obtained a registered retail merchant's certificate between
March 2 of the preceding year and March 1 of the current
year for a place of business located in the township or
county; and

(2) the address of each place of business of the taxpayer in
the township or county.

(k) If the duties of the township assessor have been transferred
to the county assessor as described in IC 6-1.1-1-24, the
department shall submit the information listed in subsection (j)
to the county assessor.

SECTION 298. IC 6-2.5-10-1, AS AMENDED BY
P.L.234-2007, SECTION 40, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE MAY 1, 2008]: Sec. 1. (a) The
department shall account for all state gross retail and use taxes
that it collects.

(b) The department shall deposit those collections in the
following manner:

the property tax reptacemrent fumd costabished umder
€ 6=t1+=2+

2y (1) Forty=mme Ninety-nine and sixty=scver one
hundred seventy-eight thousandths percent (45-667%)
(99.178%) of the collections shall be paid into the state
general fund.

3) (2) Seventy=six Sixty-seven hundredths of one percent
0-76%7 (0.67%) of the collections shall be paid into the
public mass transportation fund established by IC 8-23-3-8.
&4y (3) Thirty=three Twenty-nine thousandths of one
percent t6-633%) (0.029%) of the collections shall be
deposited into the industrial rail service fund established
under IC 8-3-1.7-2.

5y (4) Fourtcer=humdredtirts One hundred twenty-three
thousandths of one percent (6-14%) (0.123%) of the
collections shall be deposited into the commuter rail
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service fund established under IC 8-3-1.5-20.5.

SECTION 299. IC 6-3-2-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008
(RETROACTIVE)]: Sec. 6. (a) Each taxable year, an individual
who rents a dwelling for use as the individual's principal place of
residence may deduct from the individual's adjusted gross
income (as defined in IC 6-3-1-3.5(a)), the lesser of:

(1) the amount of rent paid by the individual with respect
to the dwelling during the taxable year; or

(2) two three thousand five humdred dollars ($25569)
($3,000).

(b) Notwithstanding subsection (a), a husband and wife filing
a joint adjusted gross income tax return for a particular taxable
year may not claim a deduction under this section of more than
two three thousand frve humdred dollars 52556077 ($3,000).

(c) The deduction provided by this section does not apply to
an individual who rents a dwelling that is exempt from Indiana
property tax.

(d) For purposes of this section, a "dwelling" includes a single
family dwelling and unit of a multi-family dwelling.

SECTION 300. IC 6-3-7-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 3. (a) All
revenues derived from collection of the adjusted gross income
tax imposed on corporations shall be deposited in the state
general fund.

(b) All revenues derived from collection of the adjusted gross
income tax imposed on persons shall be deposited as foltows:

1 Erghty=stx percemnt (86%) in the state general fund.
2y Fourteen percent (1+4%6) 11 the property tax reptacenrent
fomd:

SECTION 301.IC6-3.1-11-19ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY [, 2008
(RETROACTIVE)]: Sec. 19. The board shall consider the
following factors in evaluating applications filed under this
chapter:

(1) The level of distress in the surrounding community
caused by the loss of jobs at the vacant industrial facility.
(2) The desirability of the intended use of the vacant
industrial facility under the plan proposed by the
municipality or county and the likelihood that the
implementation of the plan will improve the economic and
employment conditions in the surrounding community.
(3) Evidence of support for the designation by residents,
businesses, and private organizations in the surrounding
community.

(4) Evidence of a commitment by private or governmental
entities to provide financial assistance in implementing the
plan proposed by the municipality or county, including the
application of IC 36-7-12, IC 36-7-13, IC 36-7-14, or
IC 36-7-15.1 to assist in the financing of improvements or
redevelopment activities benefiting the vacant industrial
facility.

(5) Evidence of efforts by the municipality or county to
implement the proposed plan without additional financial
assistance from the state.

(6) Whether the industrial recovery site is within an
economic revitalization area designated under
IC 6-1.1-12.1.
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) Whrether actronr has been taken by the nretropotitan
devetopnrent commisston or the tegrstative body of the
proposcd mrdustriat recovery site to mrake the property tax
credit umder 1€ 6=11=26-F avaitable to persoms owmng

SECTION 302.1C 6-3.5-1.1-1 ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 1. As used
in this chapter:

"Adjusted gross income" has the same definition that the term
is given in IC 6-3-1-3.5(a), except that in the case of a county
taxpayer who is not a resident of a county that has imposed the
county adjusted gross income tax, the term includes only
adjusted gross income derived from his the taxpayer's principal
place of business or employment.

"Apartment complex'" means real property consisting of
at least five (5) units that are regularly used to rent or
otherwise furnish residential accommodations for periods of
thirty (30) days or more.

"Civil taxing unit" means any entity having the power to
impose ad valorem property taxes except a school corporation.
The term does not include a solid waste management district that
is not entitled to a distribution under section 1.3 of this chapter.
However, in the case of a consolidated city, the term "civil taxing
unit" includes the consolidated city and all special taxing
districts, all special service districts, and all entities whose
budgets and property tax levies are subject to review under
IC 36-3-6-9.

"County council" includes the city-county council of a
consolidated city.

"County taxpayer" as it relates to a county for a year means
any individual:

(1) who resides in that county on the date specified in
section 16 of this chapter; or

(2) who maintains hts the taxpayer's principal place of
business or employment in that county on the date
specified in section 16 of this chapter and who does not on
that same date reside in another county in which the county
adjusted gross income tax, the county option income tax, or
the county economic development income tax is in effect.

"Department" refers to the Indiana department of state
revenue.

"Homestead" has the meaning set forth in IC 6-1.1-12-37.

"Nonresident county taxpayer" as it relates to a county for a
year means any county taxpayer for that county for that year who
is not a resident county taxpayer of that county for that year.

"Qualified residential property" refers to any of the
following:

(1) An apartment complex.
(2) A homestead.
(3) Residential rental property.

"Resident county taxpayer" as it relates to a county for a year
means any county taxpayer who resides in that county on the
date specified in section 16 of this chapter.

"Residential rental property" means real property
consisting of not more than four (4) units that are regularly
used to rent or otherwise furnish residential accommodations
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for periods of thirty (30) days or more.
"School corporation" means any public school corporation
established under Indiana law.
SECTION 303. IC 6-3.5-1.1-14, AS AMENDED BY
P.L.2-2006, SECTION 69, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 14. (a) In
determining the amount of property tax replacement credits civil
taxing units and school corporations of a county are entitled to
receive during a calendar year, the department of local
government finance shall consider only property taxes imposed
on tangible property that was assessed in that county.
(b) If a civil taxing unit or a school corporation is located in
more than one (1) county and receives property tax replacement
credits from one (1) or more of the counties, then the property
tax replacement credits received from each county shall be used
only to reduce the property tax rates that are imposed within the
county that distributed the property tax replacement credits.
(c) A civil taxing unit shall treat any property tax replacement
credits that it receives or is to receive during a particular calendar
year as a part of its property tax levy for that same calendar year
for purposes of fixing its budget and for purposes of the property
tax levy limits imposed by IC 6-1.1-18.5.
(d) Subject to subsection (e), if a civil taxing unit or school
corporation of an adopting county does not impose a property tax
levy that is first due and payable in a calendar year in which
property tax replacement credits are being distributed, the civil
taxing unit or school corporation is entitled to use the property
tax replacement credits distributed to the civil taxing unit or
school corporation for any purpose for which a property tax levy
could be used.
(e) A school corporation shall treat any property tax
replacement credits that the school corporation receives or is to
receive during a particular calendar year as a part of its property
tax levy for its gemerat fumd; debt service fund, capital projects
fund, transportation fund, school bus replacement fund, and
special education preschool fund in proportion to the levy for
each of these funds for that same calendar year for purposes of
fixing its budget. amd for purposes of the mmaxtmrunT permisstbie
tutttonr support tfevy tinrits mposed by 1€ 26=45-37 A school
corporation shall allocate the property tax replacement credits
described in this subsection to all stx t6) five (5) funds in
proportion to the levy for each fund.
SECTION 304. IC 6-3.5-1.1-15, AS AMENDED BY
P.L.224-2007, SECTION 64, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 15. (a) As
used in this section, "attributed allocation amount" of a civil
taxing unit for a calendar year means the sum of:
(1) the allocation amount of the civil taxing unit for that
calendar year; plus
(2) the current ad valorem property tax levy of any special
taxing district, authority, board, or other entity formed to
discharge governmental services or functions on behalf of
or ordinarily attributable to the civil taxing unit; plus
(3) in the case of a county, an amount equal to the property
taxes tmposed by the county mr 1999 for the county's
wetfare fund and welfare admmmistrationr fumd welfare
allocation amount.

The welfare allocation amount is an amount equal to the sum
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of the property taxes imposed by the county in 1999 for the
county's welfare fund and welfare administration fund and,
if the county received a certified distribution under this
chapter or IC 6-3.5-6 in 2008, the property taxes imposed by
the county in 2008 for the county's county medical assistance
to wards fund, family and children's fund, children's
psychiatric residential treatment services fund, and children
with special health care needs county fund.

(b) The part of a county's certified distribution that is to be
used as certified shares shall be allocated only among the
county's civil taxing units. Each civil taxing unit of a county is
entitled to receive a certified share during a calendar year in an
amount determined in STEP TWO of the following formula:

STEP ONE: Divide:
(A) the attributed allocation amount of the civil taxing
unit during that calendar year; by
(B) the sum of the attributed allocation amounts of all
the civil taxing units of the county during that calendar
year.
STEP TWO: Multiply the part of the county's certified
distribution that is to be used as certified shares by the
STEP ONE amount.

(¢) The tocat govermmrent tax comntrot board cstabtrstred by
1€ 6=1+1=18-5=11 tbefore Fanuary 15 2609) or the county board of
department of local government finance shall determine the
attributed levies of civil taxing units that are entitled to receive
certified shares during a calendar year. If the ad valorem property
tax levy of any special taxing district, authority, board, or other
entity is attributed to another civil taxing unit under subsection
(a)(2), then the special taxing district, authority, board, or other
entity shall not be treated as having an attributed allocation
amount of its own. The tocat governmrent tax comtrot board
tbetore fanuary 15 26697 or the county board of tax amd capitat
projects review (after Becember 315 26687 department of local
government finance shall certify the attributed allocation
amounts to the appropriate county auditor. The county auditor
shall then allocate the certified shares among the civil taxing
units of the auditor's county.

(d) Certified shares received by a civil taxing unit shall be
treated as additional revenue for the purpose of fixing its budget
for the calendar year during which the certified shares will be
received. The certified shares may be allocated to or appropriated
for any purpose, including property tax relief or a transfer of
funds to another civil taxing unit whose levy was attributed to the
civil taxing unit in the determination of its attributed allocation
amount.

SECTION 305. IC 6-3.5-1.1-24, AS ADDED BY
P.L.224-2007, SECTION 66, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 24. (a) In a
county in which the county adjusted gross income tax is in effect,
the county council may, before August 1 of a year, adopt an
ordinance to impose or increase (as applicable) a tax rate under
this section.

(b) In a county in which neither the county adjusted gross
income tax nor the county option income tax is in effect, the
county council may, before August 1 of a year, adopt an
ordinance to impose a tax rate under this section.
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(¢) An ordinance adopted under this section takes effect
October 1 of the year in which the ordinance is adopted. If a
county council adopts an ordinance to impose or increase a tax
rate under this section, the county auditor shall send a certified
copy of the ordinance to the department and the department of
local government finance by certified mail.

(d) A tax rate under this section is in addition to any other tax
rates imposed under this chapter and does not affect the purposes
for which other tax revenue under this chapter may be used.

(e) The following apply only in the year in which a county
council first imposes a tax rate under this section.

(1) The county council shall, in the ordinance imposing the
tax rate, specify the tax rate for each of the following two
(2) years.
(2) The tax rate that must be imposed in the county from
October 1 of the year in which the tax rate is imposed
through September 30 of the following year is equal to the
result of:
(A) the tax rate determined for the county under
IC 6-3.5-1.5-1(a) in the year in which the tax rate is
increased; multiplied by
(B) two (2).
(3) The tax rate that must be imposed in the county from
October 1 of the following year through September 30 of
the year after the following year is the tax rate determined
for the county under IC 6-3.5-1.5-1(b). The tax rate under
this subdivision continues in effect in later years unless the
tax rate is increased under this section.
(4) The levy limitations in IC 6-1.1-18.5-3(g),
IC 6-1.1-18.5-3(h), IC 12-19-7-4(b) (before its repeal),
IC 12-19-7.5-6(b) (before its repeal), and IC 12-29-2-2(c)
apply to property taxes first due and payable in the ensuing
calendar year and to property taxes first due and payable in
the calendar year after the ensuing calendar year.

(f) The following apply only in a year in which a county

council increases a tax rate under this section:
(1) The county council shall, in the ordinance increasing
the tax rate, specify the tax rate for the following year.
(2) The tax rate that must be imposed in the county from
October 1 of the year in which the tax rate is increased
through September 30 of the following year is equal to the
result of:
(A) the tax rate determined for the county under
IC 6-3.5-1.5-1(a) in that year; plus
(B) the tax rate currently in effect in the county under
this section.
The tax rate under this subdivision continues in effect in
later years unless the tax rate is increased under this
section.
(3) The levy Ilimitations in IC 6-1.1-18.5-3(g),
IC 6-1.1-18.5-3(h), IC 12-19-7-4(b) (before its repeal),
IC 12-19-7.5-6(b) (before its repeal), and IC 12-29-2-2(¢)
apply to property taxes first due and payable in the ensuing
calendar year.

(g) The department of local government finance shall
determine the following property tax replacement distribution
amounts:



February 19, 2008

STEP ONE: Determine the sum of the amounts determined
under STEP ONE through STEP FOUR of
IC 6-3.5-1.5-1(a) for the county in the preceding year.
STEP TWO: For distribution to each civil taxing unit that
in the year had a maximum permissible property tax levy
limited under IC 6-1.1-18.5-3(g), determine the result of:
(1) the quotient of:
(A) the part of the amount determined under STEP
ONE of IC 6-3.5-1.5-1(a) in the preceding year that
was attributable to the civil taxing unit; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer
under this section.
STEP THREE: For distributions in 2009 and thereafter,
the result of this STEP is zero (0). For distribution to the
county for deposit in the county family and children's fund
before 2009, determine the result of:
(1) the quotient of:
(A) the amount determined under STEP TWO of
IC 6-3.5-1.5-1(a) in the preceding year; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer
under this section.
STEP FOUR: For distributions in 2009 and thereafter,
the result of this STEP is zero (0). For distribution to the
county for deposit in the county children's psychiatric
residential treatment services fund before 2009, determine
the result of:
(1) the quotient of:
(A) the amount determined under STEP THREE of
IC 6-3.5-1.5-1(a) in the preceding year; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer
under this section.
STEP FIVE: For distribution to the county for community
mental health center purposes, determine the result of:
(1) the quotient of:
(A) the amount determined under STEP FOUR of
IC 6-3.5-1.5-1(a) in the preceding year; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer
under this section.
Except as provided in subsection (m), the county treasurer shall
distribute the portion of the certified distribution that is
attributable to a tax rate under this section as specified in this
section. The county treasurer shall make the distributions under
this subsection at the same time that distributions are made to
civil taxing units under section 15 of this chapter.

(h) Notwithstanding sections 3.1 and 4 of this chapter, a
county council may not decrease or rescind a tax rate imposed
under this chapter.

(i) The tax rate under this section shall not be considered for
purposes of computing:

(1) the maximum income tax rate that may be imposed in
a county under section 2 of this chapter or any other
provision of this chapter; or

(2) the maximum permissible property tax levy under
STEP EIGHT of IC 6-1.1-18.5-3(b).
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(j) The tax levy under this section shall not be considered for
purposes of computing the total county tax levy under
IC 6-1.1-21-2(g)(3), IC 6-1.1-21-2(g)(4), or IC 6-1.1-21-2(g)(5)
(before the repeal of those provisions).

(k) A distribution under this section shall be treated as a part
of the receiving civil taxing unit's property tax levy for that year
for purposes of fixing the budget of the civil taxing unit and for
determining the distribution of taxes that are distributed on the
basis of property tax levies.

(1) If a county council imposes a tax rate under this section,
the portion of county adjusted gross income tax revenue
dedicated to property tax replacement credits under section 11 of
this chapter may not be decreased.

(m) In the year following the year in a which a county first
imposes a tax rate under this section, one-half (1/2) of the tax
revenue that is attributable to the tax rate under this section must
be deposited in the county stabilization fund established under
subsection (0).

(n) A pledge of county adjusted gross income taxes does not
apply to revenue attributable to a tax rate under this section.

(0) A county stabilization fund is established in each county
that imposes a tax rate under this section. The county
stabilization fund shall be administered by the county auditor. If
for a year the certified distributions attributable to a tax rate
under this section exceed the amount calculated under STEP
ONE through STEP FOUR of IC 6-3.5-1.5-1(a) that is used by
the department of local government finance and the department
of state revenue to determine the tax rate under this section, the
excess shall be deposited in the county stabilization fund. Money
shall be distributed from the county stabilization fund in a year
by the county auditor to political subdivisions entitled to a
distribution of tax revenue attributable to the tax rate under this
section if:

(1) the certified distributions attributable to a tax rate under
this section are less than the amount calculated under STEP
ONE through STEP FOUR of IC 6-3.5-1.5-1(a) thatis used
by the department of local government finance and the
department of state revenue to determine the tax rate under
this section for a year; or
(2) the certified distributions attributable to a tax rate under
this section in a year are less than the certified distributions
attributable to a tax rate under this section in the preceding
year.
However, subdivision (2) does not apply to the year following
the first year in which certified distributions of revenue
attributable to the tax rate under this section are distributed to the
county.

(p) Notwithstanding any other provision, a tax rate imposed
under this section may not exceed one percent (1%).

(q) The department of local government finance and the
department of state revenue may take any actions necessary to
carry out the purposes of this section.

SECTION 306. IC 6-3.5-1.1-25, AS ADDED BY
P.L.224-2007, SECTION 67, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 25. (a) As used
in this section, "public safety" refers to the following:

(1) A police and law enforcement system to preserve public
peace and order.
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(2) A firefighting and fire prevention system.

(3) Emergency ambulance services (as

IC 16-18-2-107).

(4) Emergency medical

IC 16-18-2-110).

(5) Emergency action (as defined in IC 13-11-2-65).

(6) A probation department of a court.

(7) Confinement, supervision, services under a community

corrections program (as defined in IC 35-38-2.6-2), or

other correctional services for a person who has been:
(A) diverted before a final hearing or trial under an
agreement that is between the county prosecuting
attorney and the person or the person's custodian,
guardian, or parent and that provides for confinement,
supervision, community corrections services, or other
correctional services instead of a final action described
in clause (B) or (C);
(B) convicted of a crime; or
(C) adjudicated as a delinquent child or a child in need
of services.

(8) A juvenile detention facility under IC 31-31-8.

(9) A juvenile detention center under IC 31-31-9.

(10) A county jail.

(11) A communications system (as defined in

IC 36-8-15-3) or an enhanced emergency telephone system

(as defined in IC 36-8-16-2).

(12) Medical and health expenses for jail inmates and other

confined persons.

(13) Pension payments for any of the following:
(A) A member of the fire department (as defined in
IC 36-8-1-8) or any other employee of a fire department.
(B) A member of the police department (as defined in
IC 36-8-1-9), a police chief hired under a waiver under
IC 36-8-4-6.5, or any other employee hired by a police
department.
(C) A county sheriff or any other member of the office
of the county sheriff.
(D) Other personnel employed to provide a service
described in this section.

(b) If a county council has imposed a tax rate of at least
twenty-five hundredths of one percent (0.25%) under section
24 of this chapter, amd tras mmposed a tax rate of at least
twenty-five hundredths of one percent (0.25%) under section
26 of this chapter, or a total combined tax rate of at least
twenty-five hundredths of one percent (0.25%) under both
sections 24 and 26 of this chapter, the county council may also
adopt an ordinance to impose an additional tax rate under this
section to provide funding for public safety.

(c) A tax rate under this section may not exceed the tesser of>

A twenty-five hundredths of one percent (0.25%). or

(d) If a county council adopts an ordinance to impose a tax
rate under this section, the county auditor shall send a certified
copy of the ordinance to the department and the department of
local government finance by certified mail.

(e) A tax rate under this section is in addition to any other tax
rates imposed under this chapter and does not affect the purposes
for which other tax revenue under this chapter may be used.

defined in

services (as defined in
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(f) Except as provided in subsection (k), the county auditor
shall distribute the portion of the certified distribution that is
attributable to a tax rate under this section to the county and to
each municipality in the county. The amount that shall be
distributed to the county or municipality is equal to the result of:

(1) the portion of the certified distribution that is
attributable to a tax rate under this section; multiplied by
(2) a fraction equal to:
(A) the attributed allocation amount (as defined in
IC 6-3.5-1.1-15) of the county or municipality for the
calendar year; divided by
(B) the sum of the attributed allocation amounts of the
county and each municipality in the county for the
calendar year.
The county auditor shall make the distributions required by this
subsection not more than thirty (30) days after receiving the
portion of the certified distribution that is attributable to a tax
rate under this section. Tax revenue distributed to a county or
municipality under this subsection must be deposited into a
separate account or fund and may be appropriated by the county
or municipality only for public safety purposes.

(g) The department of local government finance may not
require a county or municipality receiving tax revenue under this
section to reduce the county's or municipality's property tax levy
for a particular year on account of the county's or municipality's
receipt of the tax revenue.

(h) The tax rate under this section and the tax revenue
attributable to the tax rate under this section shall not be
considered for purposes of computing:

(1) the maximum income tax rate that may be imposed in
a county under section 2 of this chapter or any other
provision of this chapter;

(2) the maximum permissible property tax levy under
STEP EIGHT of IC 6-1.1-18.5-3(b); or

(3) the total county tax levy under IC 6-1.1-21-2(g)(3),
IC 6-1.1-21-2(g)(4), or IC 6-1.1-21-2(g)(5) (before the
repeal of IC 6-1.1-21).

(i) The tax rate under this section may be imposed or
rescinded at the same time and in the same manner that the
county may impose or increase a tax rate under section 24 of this
chapter.

(j) The department of local government finance and the
department of state revenue may take any actions necessary to
carry out the purposes of this section.

(k) Two (2) or more political subdivisions that are entitled
to receive a distribution under this section may adopt
resolutions that some part or all of those distributions shall
instead be paid to one (1) political subdivision in the county
to carry out specific public safety purposes specified in the
resolutions.

SECTION 307. IC 6-3.5-1.1-26, AS ADDED BY
P.L.224-2007, SECTION 68, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 26. (a) A
county council may impose a tax rate under this section to
provide property tax reliefto political subdivisions in the county.
A county council is not required to impose any other tax before
imposing a tax rate under this section.
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(b) A tax rate under this section may be imposed in increments
of five hundredths of one percent (0.05%) determined by the
county council. A tax rate under this section may not exceed one
percent (1%).

(c) A tax rate under this section is in addition to any other tax
rates imposed under this chapter and does not affect the purposes
for which other tax revenue under this chapter may be used.

(d) If a county council adopts an ordinance to impose or
increase a tax rate under this section, the county auditor shall
send a certified copy of the ordinance to the department and the
department of local government finance by certified mail.

(e) A tax rate under this section may be imposed, increased,
decreased, or rescinded by a county council at the same time and
in the same manner that the county council may impose or
increase a tax rate under section 24 of this chapter.

(f) Tax revenue attributable to a tax rate under this section
may be used for any combination of the following purposes, as
specified by ordinance of the county council:

(1) The tax revenue may be used to provide local property
tax replacement credits at a uniform rate to all taxpayers in
the county. Any tax revenue that is attributable to the tax
rate under this section and that is used to provide local
property tax replacement credits under this subdivision
shall be distributed to civil taxing units and school
corporations in the county in the same manner that certified
distributions are allocated as property tax replacement
credits under section 12 of this chapter. The department of
local government finance shall provide each county auditor
with the amount of property tax replacement credits that
each civil taxing unit and school corporation in the
auditor's county is entitled to receive under this
subdivision. The county auditor shall then certify to each
civil taxing unit and school corporation the amount of
property tax replacement credits the civil taxing unit or
school corporation is entitled to receive under this
subdivision during that calendar year.

(2) The tax revenue may be used to uniformly increase
(before January 1, 2009) or uniformly provide (after
December 31, 2008) the homestead credit percentage in
the county. The additromat homestead credits shall be
treated for all purposes as property tax levies. The
additiomrat homestead credits do not reduce the basis for
determining the state homestead creditunder IC 6-1.1-20.9
(before its repeal). The additiomat homestead credits shall
be applied to the net property taxes due on the homestead
after the application of all other assessed value deductions
or property tax deductions and credits that apply to the
amount owed under IC 6-1.1. The department of local
government finance shall determine the additromat
homestead credit percentage for a particular year based on
the amount of tax revenue that will be used under this
subdivision to provide additromat homestead credits in that
year.

(3) The tax revenue may be used to provide local property
tax replacement credits at a uniform rate for all qualified
residential property (as defined in IC 6-1.1-20.6-4 before
January 1, 2009, and as defined in section 1 of this
chapter after December 31, 2008) in the county. Any tax
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revenue that is attributable to the tax rate under this section
and that is used to provide local property tax replacement
credits under this subdivision shall be distributed to civil
taxing units and school corporations in the county in the
same manner that certified distributions are allocated as
property tax replacement credits under section 12 of this
chapter. The department of local government finance shall
provide each county auditor with the amount of property
tax replacement credits that each civil taxing unit and
school corporation in the auditor's county is entitled to
receive under this subdivision. The county auditor shall
then certify to each civil taxing unit and school corporation
the amount of property tax replacement credits the civil
taxing unit or school corporation is entitled to receive
under this subdivision during that calendar year.
(4) This subdivision applies only to Lake County. The
Lake County councilmay adoptan ordinance providing
that the tax revenue from the tax rate under this section
is used to proportionately reduce all property tax levies
imposed by the county. The department of local
government finance, with the assistance of the budget
agency, shall certify to the county auditor, the county
treasurer, the county council, and the county executive
the amount of tax revenue under this section that will
be used to reduce each property tax levy imposed by the
county. Except as provided in subsection (g), the tax
revenue under this section that is used to reduce the
property tax levies imposed by the county shall be
treated for all purposes as property tax levies.
(5) This subdivision applies only to Lake County. The
Lake County councilmay adopt an ordinance providing
that the tax revenue from the tax rate under this section
is used as follows to provide local property tax
replacement credits in Lake County:
(A) The tax revenue under this section that is
collected from taxpayers within a particular
municipality in Lake County (as determined by the
departmentbased on the department's best estimate)
shall be used only to provide a local property tax
credit against property taxes imposed by that
municipality. The local property tax credit within a
particular municipality shall be applied at a uniform
rate for all taxpayers within that municipality.
(B) The tax revenue under this section that is
collected from taxpayers within the unincorporated
area of Lake County (as determined by the
department) shall be used only to provide a local
property tax credit against property taxes imposed
by the county. The local property tax credit for the
unincorporated area of Lake County shall be
available only to those taxpayers within the
unincorporated area of the county and shall be
applied at a uniform rate for all taxpayers within the
unincorporated area of the county.
(C) The department of local government finance,
with the assistance of the budget agency, shall certify
to the county auditor the amount of property tax
replacement credits that the county and each
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municipality in the county are entitled to receive
under this subdivision during the calendar year. The
county auditor shall then certify these credit
amounts to the county and each municipality in the
county. The county auditor also shall certify these
credit amounts to the county treasurer.
(D) Except as provided in subsection (g), the local
property tax replacement credits shall be treated for
all purposes as property tax levies.
(6) This subdivision applies only to Lake County. The
Lake County councilmay adoptan ordinance providing
that the tax revenue from the tax rate under this section
is used as follows in Lake County:
(A) Sixty percent (60% ) of the tax revenue under this
section shall be used as provided in subdivision (5).
(B) Forty percent (40%) of the tax revenue under
this section shall be used to provide property tax levy
reductions as follows:
(i) The tax revenue distributed under this clause
shall be used to reduce the property tax levies of
the county and each township and municipality in
the county.
(ii) The percentage of the tax revenue distributed
under this clause that shall be distributed to the
county or to a particular township or municipality
for property tax levy reductions under this
subdivision is equal to the percentage determined
by dividing the population of the county,
township, or municipality by the sum of the total
population of the county, each township in the
county, and each municipality in the county.
(iii) The tax revenue distributed to the county or
a township or municipality under this clause shall
be used to proportionately reduce all property tax
levies of the county, township, or municipality.
(iv) The department of local government finance,
with the assistance of the budget agency, shall
certify to the county auditor and the fiscal body of
the county and each township and municipality in
the county the amount of tax revenue under this
section that will be used under this clause to
reduce each property tax levy imposed by the
county, township, or municipality.
(v) Except as provided in subsection (g), the tax
revenue under this section that is used to reduce
the property tax levies imposed by the county, a
township, or a municipality shall be treated for all
purposes as property tax levies.

(g) The tax rate under this section and the tax revenue
attributable to the tax rate under this section shall not be
considered for purposes of computing:

(1) the maximum income tax rate that may be imposed in
a county under section 2 of this chapter or any other
provision of this chapter;

(2) the maximum permissible property tax levy under
STEP EIGHT of IC 6-1.1-18.5-3(b); or

(3) before January 1,2009, the total county tax levy under
IC 6-1.1-21-2(g)(3), IC 6-1.1-21-2(g)(4), or
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IC 6-1.1-21-2(g)(5) (before the of those
provisions).

(h) Tax revenue under this section shall be treated as a part of
the receiving civil taxing unit's or school corporation's property
tax levy for that year for purposes of fixing the budget of the
civil taxing unit or school corporation and for determining the
distribution of taxes that are distributed on the basis of property
tax levies.

repeal

(i) The department of local government finance and the
department of state revenue may take any actions necessary to
carry out the purposes of this section.

SECTION 308. IC 6-3.5-1.5-1, AS AMENDED BY
P.L.1-2008, SECTION 4, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 1. (a) The
department of local government finance and the department of
state revenue shall, before July 1 of each year, jointly calculate
the county adjusted income tax rate or county option income tax
rate (as applicable) that must be imposed in a county to raise
income tax revenue in the following year equal to the sum of the
following STEPS:

STEP ONE: Determine the greater of zero (0) or the result
of:
(1) the department of local government finance's
estimate of the sum of the maximum permissible ad
valorem property tax levies calculated under
IC 6-1.1-18.5 for all political subdivisions in the county
for the ensuing calendar year (before any adjustment
under IC 6-1.1-18.5-3(g) or IC 6-1.1-18.5-3(h) for the
ensuing calendar year); minus
(2) the sum of the maximum permissible ad valorem
property tax levies calculated under IC 6-1.1-18.5 forall
political subdivisions in the county for the current
calendar year.
In the case of a civil taxing unit that is located in more than
one (1) county, the department of local government finance
shall, for purposes of making the determination under this
subdivision, apportion the civil taxing unit's maximum
permissible ad valorem property tax levy among the
counties in which the civil taxing unit is located.
STEP TWO: This STEP applies only to property taxes
first due and payable before January 1,2009. Determine
the greater of zero (0) or the result of:
(1) the department of local government finance's
estimate of the family and children property tax levy
that will be imposed by the county under IC 12-19-7-4
for the ensuing calendar year (before any adjustment
under IC 12-19-7-4(b) for the ensuing calendar year);
minus
(2) the county's family and children property tax levy
imposed by the county under IC 12-19-7-4 for the
current calendar year.
STEP THREE: This STEP applies only to property taxes
first due and payable before January 1,2009. Determine
the greater of zero (0) or the result of:
(1) the department of local government finance's
estimate of the children's psychiatric residential
treatment services property tax levy that will be imposed
by the county under IC 12-19-7.5-6 for the ensuing
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calendar year (before any adjustment under
IC 12-19-7.5-6(b) for the ensuing calendar year); minus
(2) the children's psychiatric residential treatment
services property tax imposed by the county under
IC 12-19-7.5-6 for the current calendar year.

STEP FOUR: Determine the greater of zero (0) or the

result of:
(1) the department of local government finance's
estimate of the county's maximum community mental
health centers property tax levy under IC 12-29-2-2 for
the ensuing calendar year (before any adjustment under
IC 12-29-2-2(c¢) for the ensuing calendar year); minus
(2) the county's maximum community mental health
centers property tax levy under IC 12-29-2-2 for the
current calendar year.

(b) In the case of a county that wishes to impose a tax rate
under IC 6-3.5-1.1-24 or IC 6-3.5-6-30 (as applicable) for the
first time, the department of local government finance and the
department of state revenue shall jointly estimate the amount that
will be calculated under subsection (a) in the second year after
the tax rate is first imposed. The department of local government
finance and the department of state revenue shall calculate the
tax rate under IC 6-3.5-1.1-24 or IC 6-3.5-6-30 (as applicable)
that must be imposed in the county in the second year after the
tax rate is first imposed to raise income tax revenue equal to the
estimate under this subsection.

(¢) The department and the department of local government
finance shall make the calculations under subsections (a) and (b)
based on the best information available at the time the
calculation is made.

(d) Notwithstanding IC 6-3.5-1.1-24(h) and
IC 6-3.5-6-30(h), if a county has adopted an income tax rate
under IC 6-3.5-1.1-24 or IC 6-3.5-6-30 to replace property
tax levy growth, the part of the tax rate under IC 6-3.5-1.1-24
or IC 6-3.5-6-30 that was used before January 1, 2009, to
reduce levy growth in the county family and children's fund
property tax levy and the children's psychiatric residential
treatment services property tax levy shall instead be used for
property tax relief in the same manner that a tax rate under
IC 6-3.5-1.1-26 and IC 6-3.5-6-30 is used for property tax
relief.

SECTION 309. IC 6-3.5-6-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 1. As used
in this chapter:

"Adjusted gross income" has the same definition that the term
is given in IC 6-3-1-3.5. However, in the case of a county
taxpayer who is not treated as a resident county taxpayer of a
county, the term includes only adjusted gross income derived
from his the taxpayer's principal place of business or
employment.

"Apartment complex" means real property consisting of
at least five (5) units that are regularly used to rent or
otherwise furnish residential accommodations for periods of
at least thirty (30) days.

"Civil taxing unit" means any entity, except a school
corporation, that has the power to impose ad valorem property
taxes. The term does not include a solid waste management
district that is not entitled to a distribution under section 1.3 of
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this chapter. However, in the case of a county in which a
consolidated city is located, the consolidated city, the county, all
special taxing districts, special service districts, included towns
(as defined in IC 36-3-1-7), and all other political subdivisions
except townships, excluded cities (as defined in IC 36-3-1-7),
and school corporations shall be deemed to comprise one (1)
civil taxing unit whose fiscal body is the fiscal body of the
consolidated city.

"County income tax council" means a council established by
section 2 of this chapter.

"County taxpayer", as it relates to a particular county, means
any individual:

(1) who resides in that county on the date specified in
section 20 of this chapter; or

(2) who maintains hts the taxpayer's principal place of
business or employment in that county on the date
specified in section 20 of this chapter and who does not
reside on that same date in another county in which the
county option income tax, the county adjusted income tax,
or the county economic development income tax is in
effect.

"Department" refers to the Indiana department of state
revenue.

"Fiscal body" has the same definition that the term is given in
IC 36-1-2-6.

"Homestead" has the meaning set forth in IC 6-1.1-12-37.

"Qualified residential property" refers to any of the
following:

(1) An apartment complex.
(2) A homestead.
(3) Residential rental property.

"Resident county taxpayer", as it relates to a particular county,
means any county taxpayer who resides in that county on the
date specified in section 20 of this chapter.

"Residential rental property" means real property
consisting of not more than four (4) units that are regularly
used to rent or otherwise furnish residentialaccommodations
for periods of at least thirty (30) days.

"School corporation" has the same definition that the term is
given in IC 6-1.1-1-16.

SECTION 310. IC 6-3.5-6-1.1, AS ADDED BY
P.L.207-2005, SECTION 6, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJANUARY 1,2009]: Sec. 1.1.(a) For
purposes of allocating the certified distribution made to a county
under this chapter among the civil taxing units in the county, the
allocation amount for a civil taxing unit is the amount determined
using the following formula:

STEP ONE: Determine the total property taxes that are first
due and payable to the civil taxing unit during the calendar
year of the distribution plus, for a county, an amount equal
to the property taxes mrposcd by the county mr 1999 for the
welfare allocation amount.
STEP TWO: Determine the sum of the following:
(A) Amounts appropriated from property taxes to pay
the principal of or interest on any debenture or other
debt obligation issued after June 30, 2005, other than an
obligation described in subsection (b).
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(B) Amounts appropriated from property taxes to make
payments on any lease entered into after June 30, 2005,
other than a lease described in subsection (c).
(C) The proceeds of any property that are:
(i) received as the result of the issuance of a debt
obligation described in clause (A) or a lease
described in clause (B); and
(ii) appropriated from property taxes for any purpose
other than to refund or otherwise refinance a debt
obligation or lease described in subsection (b) or (c).
STEP THREE: Subtract the STEP TWO amount from the
STEP ONE amount.
STEP FOUR: Determine the sum of:
(A) the STEP THREE amount; plus
(B) the civil taxing unit or school corporation's certified
distribution for the previous calendar year.
The welfare allocation amount is an amount equal to the sum
of the property taxes imposed by the county in 1999 for the
county's welfare fund and welfare administration fund and,
if the county received a certified distribution under
IC 6-3.5-1.1 or this chapter in 2008, the property taxes
imposed by the county in 2008 for the county's county
medical assistance to wards fund, family and children's fund,
children's psychiatric residential treatment services fund,
and children with special health care needs county fund.

(b) Except as provided in this subsection, an appropriation
from property taxes to repay interest and principal of a debt
obligation is not deducted from the allocation amount for a civil
taxing unit if:

(1) the debt obligation was issued; and

(2) the proceeds appropriated from property taxes;
to refund or otherwise refinance a debt obligation or a lease
issued before July 1, 2005. However, an appropriation from
property taxes related to a debt obligation issued after June 30,
2005, is deducted if the debt extends payments on a debt or lease
beyond the time in which the debt or lease would have been
payable if the debt or lease had not been refinanced or increases
the total amount that must be paid on a debt or lease in excess of
the amount that would have been paid if the debt or lease had not
been refinanced. The amount of the deduction is the annual
amount for each year of the extension period or the annual
amount of the increase over the amount that would have been
paid.

(c) Except as provided in this subsection, an appropriation
from property taxes to make payments on a lease is not deducted
from the allocation amount for a civil taxing unit if:

(1) the lease was issued; and

(2) the proceeds were appropriated from property taxes;
to refinance a debt obligation or lease issued before July 1,2005.
However, an appropriation from property taxes related to a lease
entered into after June 30, 2005, is deducted if the lease extends
payments on a debt or lease beyond the time in which the debt or
lease would have been payable if it had not been refinanced or
increases the total amount that must be paid on a debt or lease in
excess of the amount that would have been paid if the debt or
lease had not been refinanced. The amount of the deduction is
the annual amount for each year of the extension period or the
annual amount of the increase over the amount that would have
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been paid.

SECTION 311. IC 6-3.5-6-13, AS AMENDED BY
P.L.224-2007, SECTION 76, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 13. (a) A
county income tax council of a county in which the county
option income tax is in effect may adopt an ordinance to mrrerease
the percemtage provide a homestead credit azHowed for
homesteads in its county. umder 1€ 6=+1-26-9=2-

(b) A county income tax council may not mcrease the
percemntage provide a homestead credit atowed for hromesteads
by amr antournt percentage that exceeds the amount determined in
the last STEP of the following formula:

STEP ONE: Determine the amount of the sum of all
property tax levies for all taxing units in a county which are
to be paid in the county in 2003 as reflected by the auditor's
abstract for the 2002 assessment year, adjusted, however,
for any postabstract adjustments which change the amount
of the levies.

STEP TWO: Determine the amount of the county's
estimated property tax replacement under IC 6-1.1-21-3(a)
(before its repeal) for property taxes first due and payable
in 2003.

STEP THREE: Subtract the STEP TWO amount from the
STEP ONE amount.

STEP FOUR: Determine the amount of the county's total
county levy (as defined in IC 6-1.1-21-2(g) before its
repeal) for property taxes first due and payable in 2003.
STEP FIVE: Subtract the STEP FOUR amount from the
STEP ONE amount.

STEP SIX: Subtract the STEP FIVE result from the STEP
THREE result.

STEP SEVEN: Divide the STEP THREE result by the
STEP SIX result.

STEP EIGHT: Multiply the STEP SEVEN result by
eight-hundredths (0.08).

STEP NINE: Round the STEP EIGHT product to the
nearest one-thousandth (0.001) and express the result as a
percentage.

(c) The mrcrease of the homestead credit percentage must be
uniform for all homesteads in a county.

(d) In the ordinance that frereascs establishes the homestead
credit percentage, a county income tax council may provide for
a series of increases or decreases to take place for each of a
group of succeeding calendar years.

(e) An ordinance may be adopted under this section after
March 31 but before August 1 of a calendar year.

(f) An ordinance adopted under this section takes effect on
January 1 of the next succeeding calendar year.

(g) Any ordinance adopted under this section for a county is
repealed for a year if on January 1 of that year the county option
income tax is not in effect.

SECTION 312. IC 6-3.5-6-18.5, AS AMENDED BY
P.L.234-2005, SECTION 5, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 18.5. (a)
This section applies to a county containing a consolidated city.

(b) Notwithstanding section 18(e) of this chapter, the
distributive shares that each civil taxing unit in a county
containing a consolidated city is entitled to receive during a
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month equals the following:
(1) For the calendar year beginning January 1, 1995,
calculate the total amount of revenues that are to be
distributed as distributive shares during that month
multiplied by the following factor:

Center Township .0251
Decatur Township .00217
Franklin Township .0023
Lawrence Township 01177
Perry Township .01130
Pike Township .01865
Warren Township .01359
Washington Township .01346
Wayne Township .01307
Lawrence-City .00858
Beech Grove .00845
Southport .00025
Speedway .00722
Indianapolis/Marion County .86409

(2) Notwithstanding subdivision (1), for the calendar year
beginning January 1, 1995, the distributive shares for each
civil taxing unit in a county containing a consolidated city
shall be not less than the following:

Center Township $1,898,145
Decatur Township $164,103
Franklin Township $173,934
Lawrence Township $890,086
Perry Township $854,544
Pike Township $1,410,375
Warren Township $1,027,721
Washington Township $1,017,890
Wayne Township $988,397
Lawrence-City $648,848
Beech Grove $639,017
Southport $18,906
Speedway $546,000

(3) For each year after 1995, calculate the total amount of
revenues that are to be distributed as distributive shares
during that month as follows:
STEP ONE: Determine the total amount of revenues that
were distributed as distributive shares during that month
in calendar year 1995.
STEP TWO: Determine the total amount of revenue that
the department has certified as distributive shares for
that month under section 17 of this chapter for the
calendar year.
STEP THREE: Subtract the STEP ONE result from the
STEP TWO result.
STEP FOUR: If the STEP THREE result is less than or
equal to zero (0), multiply the STEP TW O result by the
ratio established under subdivision (1).
STEP FIVE: Determine the ratio of:
(A) the maximum permissible property tax levy under
IC 6-1.1-18.5 1€ 12=19=F amd 1€ 12=19=F-5 for each
civil taxing unit for the calendar year in which the
month falls, plus, for a county, amr amoumnt cquat to
the property taxes mmposed by the county mr 1999 for
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fumnd; the welfare allocation amount; divided by
(B) the sum of the maximum permissible property tax
levies under IC 6-1.1-18.5 1€ 12=19=F and
1€ +2=19=7:5 for all civil taxing units of the county
during the calendar year in which the month falls, and
an amount equal to the property taxes mmposed by the
county mr 1999 for the county's wetfare fumd amd
wetfare adnrmistratror fumd: welfare allocation
amount.
STEP SIX: If the STEP THREE result is greater than
zero (0), the STEP ONE amount shall be distributed by
multiplying the STEP ONE amount by the ratio
established under subdivision (1).
STEP SEVEN: For each taxing unit determine the STEP
FIVE ratio multiplied by the STEP TWO amount.
STEP EIGHT: For each civil taxing unit determine the
difference between the STEP SEVEN amount minus the
product of the STEP ONE amount multiplied by the
ratio established under subdivision (1). The STEP
THREE excess shall be distributed as provided in STEP
NINE only to the civil taxing units that have a STEP
EIGHT difference greater than or equal to zero (0).
STEP NINE: For the civil taxing units qualifying for a
distribution under STEP EIGHT, each civil taxing unit's
share equals the STEP THREE excess multiplied by the
ratio of:
(A) the maximum permissible property tax levy under
IC 6-1.1-18.5 € 12=19=F and 1€ 1+2=19=F5 for the
qualifying civil taxing unit during the calendar year
in which the month falls, plus, for a county, an
amount equal to the property taxes mposed by the
county m 1999 for the county's wetfare fumd amd
wetfare admimrstratronr fumd; welfare allocation
amount; divided by
(B) the sum of the maximum permissible property tax
levies under IC 6-1.1-18.5 1€ 12=19=F and
1€ +2=15=75 for all qualifying civil taxing units of
the county during the calendar year in which the
month falls, and an amount equal to the property
taxcs mrposcd by the county nr 1999 for the county's
welfare allocation amount.

(c) The welfare allocation amount is an amount equal to
the sum of the property taxes imposed by the county in 1999
for the county's welfare fund and welfare administration
fund and the property taxes imposed by the county in 2008
for the county's county medical assistance to wards fund,
family and children's fund, children's psychiatric residential
treatmentservices fund, and children with special health care
needs county fund.

SECTION 313.1IC 6-3.5-6-30,AS ADDED BY P.L.224-2007,
SECTION 83, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 30. (a) In a county in
which the county option income tax is in effect, the county
income tax council may, before August 1 of a year, adopt an
ordinance to impose or increase (as applicable) a tax rate under
this section.
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(b) In a county in which neither the county option adjusted
gross income tax nor the county option income tax is in effect,
the county income tax council may, before August 1 of a year,
adopt an ordinance to impose a tax rate under this section.

(¢) An ordinance adopted under this section takes effect
October 1 of the year in which the ordinance is adopted. If a
county income tax council adopts an ordinance to impose or
increase a tax rate under this section, the county auditor shall
send a certified copy of the ordinance to the department and the
department of local government finance by certified mail.

(d) A tax rate under this section is in addition to any other tax
rates imposed under this chapter and does not affect the purposes
for which other tax revenue under this chapter may be used.

(e) The following apply only in the year in which a county
income tax council first imposes a tax rate under this section:

(1) The county income tax council shall, in the ordinance
imposing the tax rate, specify the tax rate for each of the
following two (2) years.
(2) The tax rate that must be imposed in the county from
October 1 of the year in which the tax rate is imposed
through September 30 of the following year is equal to the
result of:
(A) the tax rate determined for the county under
IC 6-3.5-1.5-1(a) in that year; multiplied by
(B) the following:
(i) In a county containing a consolidated city, one and
five-tenths (1.5).
(ii) In a county other than a county containing a
consolidated city, two (2).
(3) The tax rate that must be imposed in the county from
October 1 of the following year through September 30 of
the year after the following year is the tax rate determined
for the county under IC 6-3.5-1.5-1(b). The tax rate under
this subdivision continues in effect in later years unless the
tax rate is increased under this section.
(4) The levy Ilimitations in IC 6-1.1-18.5-3(g),
IC 6-1.1-18.5-3(h), IC 12-19-7-4(b) (before its repeal),
IC 12-19-7.5-6(b) (before its repeal), and IC 12-29-2-2(c)
apply to property taxes first due and payable in the ensuing
calendar year and to property taxes first due and payable in
the calendar year after the ensuing calendar year.

(f) The following apply only in a year in which a county

income tax council increases a tax rate under this section.
(1) The county income tax council shall, in the ordinance
increasing the tax rate, specify the tax rate for the following
year.
(2) The tax rate that must be imposed in the county from
October 1 of the year in which the tax rate is increased
through September 30 of the following year is equal to the
result of:
(A) the tax rate determined for the county under
IC 6-3.5-1.5-1(a) in the year the tax rate is increased;
plus
(B) the tax rate currently in effect in the county under
this section.
The tax rate under this subdivision continues in effect in
later years unless the tax rate is increased under this
section.
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(3) The levy limitations in IC 6-1.1-18.5-3(g),
IC 6-1.1-18.5-3(h), IC 12-19-7-4(b) (before its repeal),
IC 12-19-7.5-6(b) (before its repeal), and IC 12-29-2-2(c)
apply to property taxes first due and payable in the ensuing
calendar year.

(g) The department of local government finance shall
determine the following property tax replacement distribution
amounts:

STEP ONE: Determine the sum of the amounts determined
under STEP ONE through STEP FOUR of
IC 6-3.5-1.5-1(a) for the county in the preceding year.
STEP TWO: For distribution to each civil taxing unit that
in the year had a maximum permissible property tax levy
limited under IC 6-1.1-18.5-3(g), determine the result of:
(1) the quotient of:
(A) the part of the amount determined under STEP
ONE of IC 6-3.5-1.5-1(a) in the preceding year that
was attributable to the civil taxing unit; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer
under this section.
STEP THREE: For distributions in 2009 and thereafter,
the result of this STEP is zero (0). For distribution to the
county for deposit in the county family and children's fund
before 2009, determine the result of:
(1) the quotient of:
(A) the amount determined under STEP TWO of
IC 6-3.5-1.5-1(a) in the preceding year; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer
under this section.
STEP FOUR: For distributions in 2009 and thereafter,
the result of this STEP is zero (0). For distribution to the
county for deposit in the county children's psychiatric
residential treatment services fund before 2009, determine
the result of:
(1) the quotient of:
(A) the amount determined under STEP THREE of
IC 6-3.5-1.5-1(a) in the preceding year; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer
under this section.
STEP FIVE: For distribution to the county for community
mental health center purposes, determine the result of:
(1) the quotient of:
(A) the amount determined under STEP FOUR of
IC 6-3.5-1.5-1(a) in the preceding year; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer
under this section.
Except as provided in subsection (m), the county treasurer shall
distribute the portion of the certified distribution that is
attributable to a tax rate under this section as specified in this
section. The county treasurer shall make the distributions under
this subsection at the same time that distributions are made to
civil taxing units under section 18 of this chapter.

(h) Notwithstanding sections 12 and 12.5 of this chapter, a

county income tax council may not decrease or rescind a tax rate
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imposed under this chapter.

(i) The tax rate under this section shall not be considered for
purposes of computing:

(1) the maximum income tax rate that may be imposed in
a county under section 8 or 9 of this chapter or any other
provision of this chapter; or

(2) the maximum permissible property tax levy under
STEP EIGHT of IC 6-1.1-18.5-3(b).

(j) The tax levy under this section shall not be considered for
purposes of computing the total county tax levy under
IC 6-1.1-21-2(g)(3), IC 6-1.1-21-2(g)(4), or IC 6-1.1-21-2(g)(5)
(before the repeal of those provisions).

(k) A distribution under this section shall be treated as a part
of the receiving civil taxing unit's property tax levy for that year
for purposes of fixing its budget and for determining the
distribution of taxes that are distributed on the basis of property
tax levies.

(1) If a county income tax council imposes a tax rate under this
section, the county option income tax rate dedicated to locally
funded homestead credits in the county may not be decreased.

(m) In the year following the year in which a county first
imposes a tax rate under this section:

(1) one-third (1/3) of the tax revenue that is attributable to
the tax rate under this section must be deposited in the
county stabilization fund established under subsection (o),
in the case of a county containing a consolidated city; and
(2) one-half (1/2) of the tax revenue that is attributable to
the tax rate under this section must be deposited in the
county stabilization fund established under subsection (o),
in the case of a county not containing a consolidated city.

(n) A pledge of county option income taxes does not apply to
revenue attributable to a tax rate under this section.

(0) A county stabilization fund is established in each county
that imposes a tax rate under this section. The county
stabilization fund shall be administered by the county auditor. If
for a year the certified distributions attributable to a tax rate
under this section exceed the amount calculated under STEP
ONE through STEP FOUR of IC 6-3.5-1.5-1(a) that is used by
the department of local government finance and the department
of state revenue to determine the tax rate under this section, the
excess shall be deposited in the county stabilization fund. Money
shall be distributed from the county stabilization fund in a year
by the county auditor to political subdivisions entitled to a
distribution of tax revenue attributable to the tax rate under this
section if:

(1) the certified distributions attributable to a tax rate under
this section are less than the amount calculated under STEP
ONE through STEP FOUR of IC 6-3.5-1.5-1(a) thatis used
by the department of local government finance and the
department of state revenue to determine the tax rate under
this section for a year; or
(2) the certified distributions attributable to a tax rate under
this section in a year are less than the certified distributions
attributable to a tax rate under this section in the preceding
year.
However, subdivision (2) does not apply to the year following
the first year in which certified distributions of revenue
attributable to the tax rate under this section are distributed to the
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county.

(p) Notwithstanding any other provision, a tax rate imposed
under this section may not exceed one percent (1%).

(q) The department of local government finance and the
department of state revenue may take any actions necessary to
carry out the purposes of this section.

(r) Notwithstanding any other provision, in Lake County the
county council (and not the county income tax council) is the
entity authorized to take actions concerning the additional tax
rate under this section.

SECTION 314.1IC 6-3.5-6-31,ASADDED BY P.L.224-2007,
SECTION 84, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 31. (a) As used in this
section, "public safety" refers to the following:

(1) A police and law enforcement system to preserve public

peace and order.

(2) A firefighting and fire prevention system.

(3) Emergency ambulance services (as

IC 16-18-2-107).

(4) Emergency medical

IC 16-18-2-110).

(5) Emergency action (as defined in IC 13-11-2-65).

(6) A probation department of a court.

(7) Confinement, supervision, services under a community

corrections program (as defined in IC 35-38-2.6-2), or

other correctional services for a person who has been:
(A) diverted before a final hearing or trial under an
agreement that is between the county prosecuting
attorney and the person or the person's custodian,
guardian, or parent and that provides for confinement,
supervision, community corrections services, or other
correctional services instead of a final action described
in clause (B) or (C);
(B) convicted of a crime; or
(C) adjudicated as a delinquent child or a child in need
of services.

(8) A juvenile detention facility under IC 31-31-8.

(9) A juvenile detention center under IC 31-31-9.

(10) A county jail.

(11) A communications system (as defined in

IC 36-8-15-3) or an enhanced emergency telephone system

(as defined in IC 36-8-16-2).

(12) Medical and health expenses for jail inmates and other

confined persons.

(13) Pension payments for any of the following:
(A) A member of the fire department (as defined in
IC 36-8-1-8) or any other employee of a fire department.
(B) A member of the police department (as defined in
IC 36-8-1-9), a police chief hired under a waiver under
IC 36-8-4-6.5, or any other employee hired by a police
department.
(C) A county sheriff or any other member of the office
of the county sheriff.
(D) Other personnel employed to provide a service
described in this section.

(b) The county income tax council may adopt an ordinance to
impose an additional tax rate under this section to provide
funding for public safety if:

defined in

services (as defined in
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(1) the county income tax council has imposed a tax rate
under section 30 of this chapter, in the case of a county
containing a consolidated city; or

(2) the county income tax council has imposed a tax rate of
at least twenty-five hundredths of one percent (0.25%)
under section 30 of this chapter, and hras atso mmposed a tax
rate of at least twenty-five hundredths of one percent
(0.25%) under section 32 of this chapter, or a total
combined tax rate of at least twenty-five hundredths of
one percent (0.25%) under both sections 30 and 32 of
this chapter, in the case of a county other than a county
containing a consolidated city.

(c) A tax rate under this section may not exceed the following:
(1) Five-tenths of one percent (0.5%), in the case of a
county containing a consolidated city.

(2) Tt tesser of:
Ay Twenty-five hundredths of one percent (0.25%); or
chrapter;
in the case of a county other than a county containing a
consolidated city.

(d) If a county income tax council adopts an ordinance to
impose a tax rate under this section, the county auditor shall send
a certified copy of the ordinance to the department and the
department of local government finance by certified mail.

(e) A tax rate under this section is in addition to any other tax
rates imposed under this chapter and does not affect the purposes
for which other tax revenue under this chapter may be used.

(f) Except as provided in subsection (I), the county auditor
shall distribute the portion of the certified distribution that is
attributable to a tax rate under this section to the county and to
each municipality in the county. The amount that shall be
distributed to the county or municipality is equal to the result of:

(1) the portion of the certified distribution that is
attributable to a tax rate under this section; multiplied by
(2) a fraction equal to:
(A) the total property taxes being collected in the county
by the county or municipality for the calendar year;
divided by
(B) the sum of'the total property taxes being collected in
the county by the county and each municipality in the
county for the calendar year.
The county auditor shall make the distributions required by this
subsection not more than thirty (30) days after receiving the
portion of the certified distribution that is attributable to a tax
rate under this section. Tax revenue distributed to a county or
municipality under this subsection must be deposited into a
separate account or fund and may be appropriated by the county
or municipality only for public safety purposes.

(g) The department of local government finance may not
require a county or municipality receiving tax revenue under this
section to reduce the county's or municipality's property tax levy
for a particular year on account of the county's or municipality's
receipt of the tax revenue.

(h) The tax rate under this section and the tax revenue
attributable to the tax rate under this section shall not be
considered for purposes of computing:
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(1) the maximum income tax rate that may be imposed in
a county under section 8 or 9 of this chapter or any other
provision of this chapter;

(2) the maximum permissible property tax levy under
STEP EIGHT of IC 6-1.1-18.5-3(b); or

(3) the total county tax levy under IC 6-1.1-21-2(g)(3),
IC 6-1.1-21-2(g)(4), or IC 6-1.1-21-2(g)(5) (before the
repeal of IC 6-1.1-21).

(i) The tax rate under this section may be imposed or
rescinded at the same time and in the same manner that the
county may impose or increase a tax rate under section 30 of this
chapter.

(j) The department of local government finance and the
department of state revenue may take any actions necessary to
carry out the purposes of this section.

(k) Notwithstanding any other provision, in Lake County the
county council (and not the county income tax council) is the
entity authorized to take actions concerning the additional tax
rate under this section.

(1) Two (2) or more political subdivisions that are entitled
to receive a distribution under this section may adopt
resolutions providing that some part or all of those
distributions shall instead be paid to one (1) political
subdivision in the county to carry out specific public safety
purposes specified in the resolutions.

SECTION 315.1IC 6-3.5-6-32, ASADDED BY P.L.224-2007,
SECTION 85, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]: Sec. 32. (a) A county income
tax council may impose a tax rate under this section to provide
property tax relief to political subdivisions in the county. A
county income tax council is not required to impose any other tax
before imposing a tax rate under this section.

(b) A tax rate under this section may be imposed in increments
of five hundredths of one percent (0.05%) determined by the
county income tax council. A tax rate under this section may not
exceed one percent (1%).

(c) A tax rate under this section is in addition to any other tax
rates imposed under this chapter and does not affect the purposes
for which other tax revenue under this chapter may be used.

(d) If a county income tax council adopts an ordinance to
impose or increase a tax rate under this section, the county
auditor shall send a certified copy of the ordinance to the
department and the department of local government finance by
certified mail.

(e) A tax rate under this section may be imposed, increased,
decreased, or rescinded at the same time and in the same manner
that the county income tax council may impose or increase a tax
rate under section 30 of this chapter.

(f) Tax revenue attributable to a tax rate under this section
may be used for any combination of the following purposes, as
specified by ordinance of the county income tax council:

(1) The tax revenue may be used to provide local property
tax replacement credits at a uniform rate to civil taxing
units and school corporations in the county. The amount of
property tax replacement credits that each civil taxing unit
and school corporation in a county is entitled to receive
under this subdivision during a calendar year equals the
product of:
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(A) the tax revenue attributable to a tax rate under this
section that is dedicated to property tax replacement
credits under this subdivision; multiplied by
(B) the following fraction:
(i) The numerator of the fraction equals the total
property taxes being collected in the county by the
civil taxing unit or school corporation during the
calendar year of the distribution.
(i1) The denominator of the fraction equals the sum of
the total property taxes being collected in the county
by all civil taxing units and school corporations of the
county during the calendar year of the distribution.
The department of local government finance shall provide
each county auditor with the amount of property tax
replacement credits that each civil taxing unit and school
corporation in the auditor's county is entitled to receive
under this subdivision. The county auditor shall then certify
to each civil taxing unit and school corporation the amount
of property tax replacement credits the civil taxing unit or
school corporation is entitled to receive under this
subdivision during that calendar year. The county auditor
shall also certify these distributions to the county treasurer.
Except as provided in subsection (g), the local property tax
replacement credits shall be treated for all purposes as
property tax levies.
(2) The tax revenue may be used to uniformly increase
(before January 1, 2009) or uniformly provide (after
December 31, 2008) the homestead credit percentage in
the county. The additromat homestead credits shall be
treated for all purposes as property tax levies. The
additiomat homestead credits do not reduce the basis for
determining the state homestead creditunder IC 6-1.1-20.9
(before its repeal). The addrtiomat homestead credits shall
be applied to the net property taxes due on the homestead
after the application of all other assessed value deductions
or property tax deductions and credits that apply to the
amount owed under IC 6-1.1. The department of local
government finance shall determine the additiomat
homestead credit percentage for a particular year based on
the amount of tax revenue that will be used under this
subdivision to provide additromat homestead credits in that
year.
(3) The tax revenue may be used to provide local property
tax replacement credits at a uniform rate for all qualified
residential property (as defined in IC 6-1.1-20.6-4 before
January 1, 2009, and as defined in section 1 of this
chapter after December 31, 2008) in the county. The
amount of property tax replacement credits that each civil
taxing unit and school corporation in a county is entitled to
receive under this subdivision during a calendar year
equals the product of:
(A) the tax revenue attributable to a tax rate under this
section that is dedicated to property tax replacement
credits under this subdivision; multiplied by
(B) the following fraction:
(i) The numerator of the fraction equals the total
property taxes being collected in the county by the
civil taxing unit or school corporation during the
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calendar year of the distribution.
(i1) The denominator of the fraction equals the sum of
the total property taxes being collected in the county
by all civil taxing units and school corporations of the
county during the calendar year of the distribution.
The department of local government finance shall provide
each county auditor with the amount of property tax
replacement credits that each civil taxing unit and school
corporation in the auditor's county is entitled to receive
under this subdivision. The county auditor shall then certify
to each civil taxing unit and school corporation the amount
of property tax replacement credits the civil taxing unit or
school corporation is entitled to receive under this
subdivision during that calendar year. The county auditor
shall also certify these distributions to the county treasurer.
Except as provided in subsection (g), the local property tax
replacement credits shall be treated for all purposes as
property tax levies.
(4) This subdivision applies only to Lake County. The
Lake County councilmay adopt an ordinance providing
that the tax revenue from the tax rate under this section
is used to proportionately reduce all property tax levies
imposed by the county. The department of local
government finance, with the assistance of the budget
agency, shall certify to the county auditor, the county
treasurer, the county council, and the county executive
the amount of tax revenue under this section that will
be used to reduce each property tax levy imposed by the
county. Except as provided in subsection (g), the tax
revenue under this section that is used to reduce the
property tax levies imposed by the county shall be
treated for all purposes as property tax levies.
(5) This subdivision applies only to Lake County. The
Lake County councilmay adoptan ordinance providing
that the tax revenue from the tax rate under this section
is used as follows to provide local property tax
replacement credits in Lake County:
(A) The tax revenue under this section that is
collected from taxpayers within a particular
municipality in Lake County (as determined by the
departmentbased on the department's best estimate)
shall be used only to provide a local property tax
credit against property taxes imposed by that
municipality. The local property tax credit within a
particular municipality shall be applied at a uniform
rate for all taxpayers within that municipality.
(B) The tax revenue under this section that is
collected from taxpayers within the unincorporated
area of Lake County (as determined by the
department) shall be used only to provide a local
property tax credit against property taxes imposed
by the county. The local property tax credit for the
unincorporated area of Lake County shall be
available only to those taxpayers within the
unincorporated area of the county and shall be
applied at a uniform rate for all taxpayers within the
unincorporated area of the county.
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(C) The department of local government finance,
with the assistance of the budget agency, shall certify
to the county auditor the amount of property tax
replacement credits that the county and each
municipality in the county are entitled to receive
under this subdivision during the calendar year. The
county auditor shall then certify these credit
amounts to the county and each municipality in the
county. The county auditor shall also certify these
credit amounts to the county treasurer.
(D) Except as provided in subsection (g), the local
property tax replacement credits shall be treated for
all purposes as property tax levies.
(6) This subdivision applies only to Lake County. The
Lake County councilmay adoptan ordinance providing
that the tax revenue from the tax rate under this section
is used as follows in Lake County:
(A) Sixty percent (60%) of the tax revenue under this
section shall be used as provided in subdivision (5).
(B) Forty percent (40%) of the tax revenue under
this section shall be used to provide property tax levy
reductions as follows:
(i) The tax revenue distributed under this clause
shall be used to reduce the property tax levies of
the county and each township and municipality in
the county.
(ii) The percentage of the tax revenue distributed
under this clause that shall be distributed to the
county or to a particular township or municipality
for property tax levy reductions under this
subdivision is equal to the percentage determined
by dividing the population of the county,
township, or municipality by the sum of the total
population of the county, each township in the
county, and each municipality in the county.
(iii) The tax revenue distributed to the county or
a township or municipality under this clause shall
be used to proportionately reduce all property tax
levies of the county, township, or municipality.
(iv) The department of local government finance,
with the assistance of the budget agency, shall
certify to the county auditor and the fiscal body of
the county and each township and municipality in
the county the amount of tax revenue under this
section that will be used under this clause to
reduce each property tax levy imposed by the
county, township, or municipality.
(v) Except as provided in subsection (g), the tax
revenue under this section that is used to reduce
the property tax levies imposed by the county, a
township, or a municipality shall be treated for all
purposes as property tax levies.
(g) The tax rate under this section shall not be considered for
purposes of computing:
(1) the maximum income tax rate that may be imposed in
a county under section 8 or 9 of this chapter or any other
provision of this chapter; or
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(2) the maximum permissible property tax levy under
STEP EIGHT of IC 6-1.1-18.5-3(b).

(h) Tax revenue under this section shall be treated as a part of
the receiving civil taxing unit's or school corporation's property
tax levy for that year for purposes of fixing the budget of the
civil taxing unit or school corporation and for determining the
distribution of taxes that are distributed on the basis of property
tax levies.

(i) The department of local government finance and the
department of state revenue may take any actions necessary to
carry out the purposes of this section.

(j) Notwithstanding any other provision, in Lake County the
county council (and not the county income tax council) is the
entity authorized to take actions concerning the tax rate under
this section.

SECTION 316. IC 6-3.5-7-5, AS AMENDED BY
P.L.224-2007, SECTION 87, AND AS AMENDED BY
P.L.232-2007,SECTION 3,IS CORRECTED AND AMENDED
TO READ AS FOLLOWS [EFFECTIVE JANUARY 1, 2008
(RETROACTIVE)]: Sec. 5. (a) Except as provided in subsection
(c), the county economic development income tax may be
imposed on the adjusted gross income of county taxpayers. The
entity that may impose the tax is:

(1) the county income tax council (as defined in
IC 6-3.5-6-1) if the county option income tax is in effect on
Fammary + March 31 of the year the county economic
development income tax is imposed;
(2) the county council if the county adjusted gross income
tax is in effect on Fammary + March 31 of the year the
county economic development tax is imposed; or
(3) the county income tax council or the county council,
whichever acts first, for a county not covered by
subdivision (1) or (2).
To impose the county economic development income tax, a
county income tax council shall use the procedures set forth in
IC 6-3.5-6 concerning the imposition of the county option
income tax.
(b) Except as provided in subsections (c), (g), (k), (p), and (1)
and section 28 of this chapter, the county economic development
income tax may be imposed at a rate of:
(1) one-tenth percent (0.1%);
(2) two-tenths percent (0.2%);
(3) twenty-five hundredths percent (0.25%);
(4) three-tenths percent (0.3%);
(5) thirty-five hundredths percent (0.35%);
(6) four-tenths percent (0.4%);
(7) forty-five hundredths percent (0.45%); or
(8) five-tenths percent (0.5%);

on the adjusted gross income of county taxpayers.

(c) Except as provided in subsection (h), (i), (§), (k), (1), (m),
(n), (0), (p), (s), (v), or (W), or (x), or (y), the county economic
development income tax rate plus the county adjusted gross
income tax rate, if any, that are in effect on January 1 of a year
may notexceed one and twenty-five hundredths percent (1.25%).
Except as provided in subsection (g), (p), (1), (t), (u), or (W), or
(x), or (y), the county economic development tax rate plus the
county option income tax rate, if any, that are in effect on
January 1 of a year may not exceed one percent (1%).
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(d) To impose, increase, decrease, or rescind the county
economic development income tax, the appropriate body must,
after Jamwary T March 31 but before #Aprit August 1 of a year,
adopt an ordinance. The ordinance to impose the tax must
substantially state the following:

"The County imposes the county
economic development income tax on the county taxpayers of
777777777 County. The county economic development income
tax is imposed atarate of percent (____ %) on the
county taxpayers of the county. This tax takes effect Futy
October 1 of this year.".

(e) Any ordinance adopted under this chapter takes effect uty
October 1 of the year the ordinance is adopted.

(f) The auditor of a county shall record all votes taken on
ordinances presented for a vote under the authority of this
chapter and shall, not more than ten (10) days after the vote, send
a certified copy of the results to the commissioner of the
department by certified mail.

(g) This subsection applies to a county having a population of
more than one hundred forty-eight thousand (148,000) but less
than one hundred seventy thousand (170,000). Except as
provided in subsection (p), in addition to the rates permitted by
subsection (b), the:

(1) county economic development income tax may be
imposed at a rate of:
(A) fifteen-hundredths percent (0.15%);
(B) two-tenths percent (0.2%); or
(C) twenty-five hundredths percent (0.25%); and
(2) county economic development income tax rate plus the
county option income tax rate that are in effect on January
1 of a year may equal up to one and twenty-five hundredths
percent (1.25%);
if the county income tax council makes a determination to
impose rates under this subsection and section 22 of this chapter.

(h) For a county having a population of more than forty-one
thousand (41,000) but less than forty-three thousand (43,000),
except as provided in subsection (p), the county economic
development income tax rate plus the county adjusted gross
income tax rate that are in effect on January 1 of a year may not
exceed one and thirty-five hundredths percent (1.35%) if the
county has imposed the county adjusted gross income tax at a
rate of one and one-tenth percent (1.1%) under IC 6-3.5-1.1-2.5.

(i) For a county having a population of more than thirteen
thousand five hundred (13,500) but less than fourteen thousand
(14,000), except as provided in subsection (p), the county
economic development income tax rate plus the county adjusted
gross income tax rate that are in effect on January 1 of a year
may not exceed one and fifty-five hundredths percent (1.55%).

(j) For a county having a population of more than seventy-one
thousand (71,000) but less than seventy-one thousand four
hundred (71,400), except as provided in subsection (p), the
county economic development income tax rate plus the county
adjusted gross income tax rate that are in effect on January 1 of
a year may not exceed one and five-tenths percent (1.5%).

(k) This subsection applies to a county having a population of
more than twenty-seven thousand four hundred (27,400) but less
than twenty-seven thousand five hundred (27,500). Except as
provided in subsection (p), in addition to the rates permitted
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under subsection (b):
(1) the county economic development income tax may be
imposed at a rate of twenty-five hundredths percent
(0.25%); and
(2) the sum of the county economic development income
tax rate and the county adjusted gross income tax rate that
are in effect on January 1 of a year may not exceed one and
five-tenths percent (1.5%);

if the county council makes a determination to impose rates

under this subsection and section 22.5 of this chapter.

(1) For a county having a population of more than twenty-nine
thousand (29,000) but less than thirty thousand (30,000), except
as provided in subsection (p), the county economic development
income tax rate plus the county adjusted gross income tax rate
that are in effect on January 1 of a year may not exceed one and
five-tenths percent (1.5%).

(m) For:

(1) a county having a population of more than one hundred
eighty-two thousand seven hundred ninety (182,790) but
less than two hundred thousand (200,000); or
(2) a county having a population of more than forty-five
thousand (45,000) but less than forty-five thousand nine
hundred (45,900);
except as provided in subsection (p), the county economic
development income tax rate plus the county adjusted gross
income tax rate that are in effect on January 1 of a year may not
exceed one and five-tenths percent (1.5%).

(n) For a county having a population of more than six
thousand (6,000) but less than eight thousand (8,000), except as
provided in subsection (p), the county economic development
income tax rate plus the county adjusted gross income tax rate
that are in effect on January 1 of a year may not exceed one and
five-tenths percent (1.5%).

(o) This subsection applies to a county having a population of
more than thirty-nine thousand (39,000) but less than thirty-nine
thousand six hundred (39,600). Except as provided in subsection
(p), in addition to the rates permitted under subsection (b):

(1) the county economic development income tax may be
imposed at a rate of twenty-five hundredths percent
(0.25%); and
(2) the sum of the county economic development income
tax rate and:
(A) the county adjusted gross income tax rate that are in
effect on January 1 of a year may not exceed one and
five-tenths percent (1.5%); or
(B) the county option income tax rate that are in effect
on January 1 of a year may not exceed one and
twenty-five hundredths percent (1.25%);
if the county council makes a determination to impose rates
under this subsection and section 24 of this chapter.
(p) In addition:
(1) the county economic development income tax may be
imposed at a rate that exceeds by not more than twenty-five
hundredths percent (0.25%) the maximum rate that would
otherwise apply under this section; and
(2) the:
(A) county economic development income tax; and
(B) county option income tax or county adjusted gross
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income tax;

may be imposed at combined rates that exceed by not more

than twenty-five hundredths percent (0.25%) the maximum

combined rates that would otherwise apply under this

section.
However, the additional rate imposed under this subsection may
not exceed the amount necessary to mitigate the increased ad
valorem property taxes on homesteads (as defined in
IC 6-1.1-20.9-1 before January 1, 2009, or IC 6-1.1-12-37
after December 31, 2008) or residential property (as defined in
section 26 of this chapter), as appropriate under the ordinance
adopted by the adopting body in the county, resulting from the
deduction of the assessed value of inventory in the county under
IC 6-1.1-12-41 or IC 6-1.1-12-42 or from the exclusion in 2008
of inventory from the definition of personal property in
IC 6-1.1-1-11.

(q) If the county economic development income tax is
imposed as authorized under subsection (p) at a rate that exceeds
the maximum rate that would otherwise apply under this section,
the certified distribution must be used for the purpose provided
in section 25(e) or 26 of this chapter to the extent that the
certified distribution results from the difference between:

(1) the actual county economic development tax rate; and
(2) the maximum rate that would otherwise apply under
this section.

(r) This subsection applies only to a county described in
section 27 of this chapter. Except as provided in subsection (p),
in addition to the rates permitted by subsection (b), the:

(1) county economic development income tax may be
imposed at a rate of twenty-five hundredths percent
(0.25%); and
(2) county economic development income tax rate plus the
county option income tax rate that are in effect on January
1 of a year may equal up to one and twenty-five hundredths
percent (1.25%);
if the county council makes a determination to impose rates
under this subsection and section 27 of this chapter.

(s) Except as provided in subsection (p), the county economic
development income tax rate plus the county adjusted gross
income tax rate that are in effect on January 1 of a year may not
exceed one and five-tenths percent (1.5%) if the county has
imposed the county adjusted gross income tax under
IC 6-3.5-1.1-3.3.

(t) This subsection applies to Howard County. Except as
provided in subsection (p), the sum of the county economic
development income tax rate and the county option income tax
rate that are in effect on January 1 of a year may not exceed one
and twenty-five hundredths percent (1.25%).

(u) This subsection applies to Scott County. Except as
provided in subsection (p), the sum of the county economic
development income tax rate and the county option income tax
rate that are in effect on January 1 of a year may not exceed one
and twenty-five hundredths percent (1.25%).

(v) This subsection applies to Jasper County. Except as
provided in subsection (p), the sum of the county economic
development income tax rate and the county adjusted gross
income tax rate that are in effect on January 1 of a year may not
exceed one and five-tenths percent (1.5%).
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(w) An additional county economic development income tax
rate imposed under section 28 of this chapter may not be
considered in calculating any limit under this section on the sum
of:

(1) the county economic development income tax rate plus
the county adjusted gross income tax rate; or

(2) the county economic development tax rate plus the
county option income tax rate.

twr (X) The income tax rate limits imposed by subsection (c)
or txt (y) or any other provision of this chapter do not apply to:

(1) a county adjusted gross income tax rate imposed under
IC 6-3.5-1.1-24, IC 6-3.5-1.1-25, or IC 6-3.5-1.1-26, or
(2) a county option income tax rate imposed under
IC 6-3.5-6-30, IC 6-3.5-6-31, or IC 6-3.5-6-32.
For purposes of computing the maximum combined income tax
rate under subsection (c) or tx} (y) or any other provision of this
chapter that may be imposed in a county under IC 6-3.5-1.1,
IC 6-3.5-6, and this chapter, a county's county adjusted gross
income tax rate or county option income tax rate for a particular
year does not include the county adjusted gross income tax rate
imposed IC 6-3.5-1.1-24, IC 6-3.5-1.1-25, or
IC 6-3.5-1.1-26 or the county option income tax rate imposed
under IC 6-3.5-6-30, IC 6-3.5-6-31, or IC 6-3.5-6-32.

7 (y) This subsection applies to Monroe County. Except as
provided in subsection (p), if an ordinance is adopted under
IC 6-3.5-6-33, the sum of the county economic development
income tax rate and the county option income tax rate that are
in effect on January 1 of a year may not exceed one and
twenty-five hundredths percent (1.25%).

SECTION 317. IC 6-3.5-7-12, AS AMENDED BY
P.L.232-2007, SECTION 4, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 12. (a)
Except as provided in sections 23, 25, 26, 27, and 28 of this
chapter, the county auditor shall distribute in the manner
specified in this section the certified distribution to the county.

(b) Except as provided in subsections (¢) and (h) and sections
15 and 25 of this chapter, the amount of the certified distribution
that the county and each city or town in a county is entitled to
receive during May and November of each year equals the
product of the following:

(1) The amount of the certified distribution for that month;
multiplied by
(2) A fraction. The numerator of the fraction equals the
sum of the following:
(A) Total property taxes that are first due and payable to
the county, city, or town during the calendar year in
which the month falls; plus
(B) For a county, am antount cquat to the property taxes
tmposed by the county mr 1999 for the county's wetfare
fund and welfare admrmistratiomr fumd: the welfare
allocation amount.
The denominator of the fraction equals the sum of the total
property taxes that are first due and payable to the county
and all cities and towns of the county during the calendar
year in which the month falls, plus the welfare allocation
amount. The welfare allocation amount is an amount
equal to the sum of the property taxes imposed by the
county in 1999 for the county's welfare fund and welfare

under
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administration fund and, if the county received a certified
distribution under this chapter in 2008, the property
taxes imposed by the county in 2008 for the county's
county medical assistance to wards fund, family and
children's fund, children's psychiatric residential
treatment services fund, and children with special
health care needs county fund.

(c) This subsection applies to a county council or county
income tax council that imposes a tax under this chapter after
June 1, 1992. The body imposing the tax may adopt an ordinance
before July 1 of a year to provide for the distribution of certified
distributions under this subsection instead of a distribution under
subsection (b). The following apply if an ordinance is adopted
under this subsection:

(1) The ordinance is effective January 1 of the following
year.
(2) Except as provided in sections 25 and 26 of this
chapter, the amount of the certified distribution that the
county and each city and town in the county is entitled to
receive during May and November of each year equals the
product of:
(A) the amount of the certified distribution for the
month; multiplied by
(B) a fraction. For a city or town, the numerator of the
fraction equals the population of the city or the town.
For a county, the numerator of the fraction equals the
population of the part of the county that is not located in
a city or town. The denominator of the fraction equals
the sum of the population of all cities and towns located
in the county and the population of the part of the
county that is not located in a city or town.
(3) The ordinance may be made irrevocable for the
duration of specified lease rental or debt service payments.

(d) The body imposing the tax may not adopt an ordinance
under subsection (c) if, before the adoption of the proposed
ordinance, any of the following have pledged the county
economic development income tax for any purpose permitted by
IC 5-1-14 or any other statute:

(1) The county.

(2) A city or town in the county.

(3) A commission, a board, a department, or an authority
that is authorized by statute to pledge the county economic
development income tax.

(e) The department of local government finance shall provide
each county auditor with the fractional amount of the certified
distribution that the county and each city or town in the county
is entitled to receive under this section.

(f) Money received by a county, city, or town under this
section shall be deposited in the unit's economic development
income tax fund.

(g) Exceptas provided in subsection (b)(2)(B), in determining
the fractional amount of the certified distribution the county and
its cities and towns are entitled to receive under subsection (b)
during a calendar year, the department of local government
finance shall consider only property taxes imposed on tangible
property subject to assessment in that county.

(h) In a county having a consolidated city, only the
consolidated city is entitled to the certified distribution, subject
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to the requirements of sections 15, 25, and 26 of this chapter.

SECTION 318. IC 6-3.5-7-13.1, AS AMENDED BY
P.L.1-2007, SECTION 66, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 13.1. (a)
The fiscal officer of each county, city, or town for a county in
which the county economic development tax is imposed shall
establish an economic development income tax fund. Except as
provided in sections 23, 25, 26, and 27 of this chapter, the
revenue received by a county, city, or town under this chapter
shall be deposited in the unit's economic development income tax
fund.

(b) As used in this subsection, "homestead" means a
homestead that is eligible for a standard deduction under
IC 6-1.1-12-37. Except as provided in sections 15, 23, 25, 26,
and 27 of this chapter, revenues from the county economic
development income tax may be used as follows:

(1) By a county, city, or town for economic development
projects, for paying, notwithstanding any other law, under
a written agreement all or a part of the interest owed by a
private developer or user on a loan extended by a financial
institution or other lender to the developer or user if the
proceeds of the loan are or are to be used to finance an
economic development project, for the retirement of bonds
under section 14 of this chapter for economic development
projects, for leases under section 21 of this chapter, or for
leases or bonds entered into or issued prior to the date the
economic development income tax was imposed if the
purpose of the lease or bonds would have qualified as a
purpose under this chapter at the time the lease was entered
into or the bonds were issued.
(2) By a county, city, or town for:
(A) the construction or acquisition of, or remedial action
with respect to, a capital project for which the unit is
empowered to issue general obligation bonds or
establish a fund under any statute listed in
IC 6-1.1-18.5-9.8;
(B) the retirement of bonds issued under any provision
of Indiana law for a capital project;
(C) the payment of lease rentals under any statute for a
capital project;
(D) contract payments to a nonprofit corporation whose
primary corporate purpose is to assist government in
planning and implementing economic development
projects;
(E) operating expenses of a governmental entity that
plans or implements economic development projects;
(F) to the extent not otherwise allowed under this
chapter, funding substance removal or remedial action
in a designated unit; or
(G) funding of a revolving fund established under
IC 5-1-14-14.
(3) By a county, city, or town for any lawful purpose for
which money in any of its other funds may be used.
(4) By a city or county described in IC 36-7.5-2-3(b) for
making transfers required by IC 36-7.5-4-2. If the county
economic development income tax rate is increased after
April 30, 2005, in a county having a population of more
than one hundred forty-five thousand (145,000) but less
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than one hundred forty-eight thousand (148,000), the first
three million five hundred thousand dollars ($3,500,000) of
the tax revenue that results each year from the tax rate
increase shall be used by the county only to make the
county's transfer required by IC 36-7.5-4-2. The first three
million five hundred thousand dollars ($3,500,000) of the
tax revenue that results each year from the tax rate increase
shall be paid by the county treasurer to the treasurer of the
northwest Indiana regional development authority under
IC 36-7.5-4-2 before certified distributions are made to the
county or any cities or towns in the county under this
chapter from the tax revenue that results each year from the
tax rate increase. In a county having a population of more
than one hundred forty-five thousand (145,000) but less
than one hundred forty-eight thousand (148,000), all of the
tax revenue that results each year from the tax rate increase
that is in excess of the first three million five hundred
thousand dollars ($3,500,000) that results each year from
the tax rate increase must be used by the county and cities
and towns in the county for additiomat homestead credits
under subdivision (5).
(5) This subdivision applies only in a county having a
population of more than one hundred forty-five thousand
(145,000) but less than one hundred forty-eight thousand
(148,000). Except as otherwise provided; the procedures
amd defimitions 1 1€ 6=+1=26-9 apply to this subdiviston:
All of the tax revenue that results each year from a tax rate
increase described in subdivision (4) thatis in excess of the
first three million five hundred thousand dollars
($3,500,000) that results each year from the tax rate
increase must be used by the county and cities and towns
in the county for additiomat homestead credits under this
subdivision. The following apply to additiomrat homestead
credits provided under this subdivision:
(A) The additiomat homestead credits must be applied
uniformly to mrerease thre provide a homestead credit
umder 1€ 6=11-26-9 for homesteads in the county, city,
or town.
(B) The additiomat homestead credits shall be treated for
all purposes as property tax levies. The addittomat
homrestead  credits do not reduce  the basts  for
umder 1€ 6=+1=21 or the state homrestead credit under
(C) The additiomat homestead credits shall be applied to
the net property taxes due on the homestead after the
application of all other assessed value deductions or
property tax deductions and credits that apply to the
amount owed under IC 6-1.1.
(D) The department of local government finance shall
determine the additromat homestead credit percentage for
a particular year based on the amount of county
economic development income tax revenue that will be
used under this subdivision to provide additromat
homestead credits in that year.
(6) This subdivision applies only in a county having a
population of more than four hundred thousand (400,000)
but less than seven hundred thousand (700,000). Except as
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otherwise provided; the procedures amd defimmittons r
1€ 6=11=26-9 appty to this subdrviston: A county or a city
or town in the county may use county economic
development income tax revenue to provide additiomat
homestead credits in the county, city, or town. The
following apply to addrtromat homestead credits provided
under this subdivision:
(A) The county, city, or town fiscal body must adopt an
ordinance authorizing the additromat homestead credits.
The ordinance must:
(1) be adopted before September 1 of a year to apply
to property taxes first due and payable in the
following year; and
(i) specify the amount of county economic
development income tax revenue that will be used to
provide additromat homestead credits in the following
year.
(B) A county, city, or town fiscal body that adopts an
ordinance under this subdivision must forward a copy of
the ordinance to the county auditor and the department
of local government finance not more than thirty (30)
days after the ordinance is adopted.
(C) The additromat homestead credits must be applied
uniformly to increase the homestead credit under
IC 6-1.1-20.9 for homesteads in the county, city, or
town (for property taxes first due and payable before
January 1, 2009) or to provide a homestead credit
for homesteads in the county, city, or town (for
property taxes first due and payable after December
31,2008).
(D) The additiomat homestead credits shall be treated for
all purposes as property tax levies. The additiomat
homrestead  credits do nmot reduce  the basts  for
umnder 1€ 6=+1=2t or the state homestead credit under
(E) The additiorrat homestead credits shall be applied to
the net property taxes due on the homestead after the
application of all other assessed value deductions or
property tax deductions and credits that apply to the
amount owed under IC 6-1.1.
(F) The department of local government finance shall
determine the additromat homestead credit percentage for
a particular year based on the amount of county
economic development income tax revenue that will be
used under this subdivision to provide additromat
homestead credits in that year.
(7) For a regional venture capital fund established under
section 13.5 of this chapter or a local venture capital fund
established under section 13.6 of this chapter.
(8) This subdivision applies only to a county:
(A) that has a population of more than one hundred ten
thousand (110,000) but less than one hundred fifteen
thousand (115,000); and
(B) in which:
(i) the county fiscal body has adopted an ordinance
under IC 36-7.5-2-3(e) providing that the county is
joining the northwest Indiana regional development
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authority; and
(i) the fiscal body of the city described in
IC 36-7.5-2-3(e) has adopted an ordinance under
IC 36-7.5-2-3(e) providing that the city is joining the
development authority.
Revenue from the county economic development income
tax may be used by a county or a city described in this
subdivision for making transfers required by IC 36-7.5-4-2.
In addition, if the county economic development income
tax rate is increased after June 30, 2006, in the county, the
first three million five hundred thousand dollars
($3,500,000) of the tax revenue that results each year from
the tax rate increase shall be used by the county only to
make the county's transfer required by IC 36-7.5-4-2. The
first three million five hundred thousand dollars
($3,500,000) of the tax revenue that results each year from
the tax rate increase shall be paid by the county treasurer to
the treasurer of the northwest Indiana regional development
authority under IC 36-7.5-4-2 before certified distributions
are made to the county or any cities or towns in the county
under this chapter from the tax revenue that results each
year from the tax rate increase. All of the tax revenue that
results each year from the tax rate increase that is in excess
of the first three million five hundred thousand dollars
($3,500,000) that results each year from the tax rate
increase must be used by the county and cities and towns
in the county for additromat homestead credits under
subdivision (9).
(9) This subdivision applies only to a county described in
subdivision (8). Except as otherwisc provided; the
procedures amd defmmtions mr 1€ 6=1+1=26-9 apply to thrs
subdiviston: All of the tax revenue that results each year
from a tax rate increase described in subdivision (8) that is
in excess of the first three million five hundred thousand
dollars ($3,500,000) that results each year from the tax rate
increase must be used by the county and cities and towns
in the county for additiomat homestead credits under this
subdivision. The following apply to additromat homestead
credits provided under this subdivision:
(A) The additiomat homestead credits must be applied
uniformly to mcrease the provide a homestead credit
urder 1€ 6=1126-9 for homesteads in the county, city,
or town.
(B) The additiomat homestead credits shall be treated for
all purposes as property tax levies. The additiomat
homrestead  credits do not reduce the basts for
umnder 1€ 6=11=21 or the state tomestead credit under
(C) The addrtiomat homestead credits shall be applied to
the net property taxes due on the homestead after the
application of all other assessed value deductions or
property tax deductions and credits that apply to the
amount owed under IC 6-1.1.
(D) The department of local government finance shall
determine the additiomat homestead credit percentage for
a particular year based on the amount of county
economic development income tax revenue that will be
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used under this subdivision to provide additromat
homestead credits in that year.

(c) As used in this section, an economic development project
is any project that:

(1) the county, city, or town determines will:
(A) promote significant opportunities for the gainful
employment of its citizens;
(B) attract a major new business enterprise to the unit;
or
(C) retain or expand a significant business enterprise
within the unit; and

(2) involves an expenditure for:
(A) the acquisition of land;
(B) interests in land;
(C) site improvements;
(D) infrastructure improvements;
(E) buildings;
(F) structures;
(G) rehabilitation, renovation, and enlargement of
buildings and structures;
(H) machinery;
(I) equipment;
(J) furnishings;
(K) facilities;
(L) administrative expenses associated with such a
project, including contract payments authorized under
subsection (b)(2)(D);
(M) operating expenses authorized under subsection
(b)(2)(E); or
(N) to the extent not otherwise allowed under this
chapter, substance removal or remedial action in a
designated unit;

or any combination of these.

(d) If there are bonds outstanding that have been issued under
section 14 of this chapter or leases in effect under section 21 of
this chapter, a county, city, or town may not expend money from
its economic development income tax fund for a purpose
authorized under subsection (b)(3) in a manner that would
adversely affect owners of the outstanding bonds or payment of
any lease rentals due.

SECTION 319.1C 6-3.5-7-23 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJANUARY 1,2009]: Sec.23. (a) This
section applies only to a county having a population of more than
fifty-five thousand (55,000) but less than sixty-five thousand
(65,000).

(b) The county council may by ordinance determine that, in
order to promote the development of libraries in the county and
thereby encourage economic development, it is necessary to use
economic development income tax revenue to replace library
property taxes in the county. However, a county council may
adopt an ordinance under this subsection only if all territory in
the county is included in a library district.

(c) If the county council makes a determination under
subsection (b), the county council may designate the county
economic development income tax revenue generated by the tax
rate adopted under section 5 of this chapter, or revenue generated
by a portion of the tax rate, as revenue that will be used to
replace public library property taxes imposed by public libraries
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in the county. The county council may not designate for library
property tax replacement purposes any county economic
development income tax revenue that is generated by a tax rate
of more than fifteen-hundredths percent (0.15%).

(d) The county treasurer shall establish a library property tax
replacement fund to be used only for the purposes described in
this section. County economic development income tax revenues
derived from the portion of the tax rate designated for property
tax replacement credits under subsection (c) shall be deposited
in the library property tax replacement fund before certified
distributions are made under section 12 of this chapter. Any
interest earned on money in the library property tax replacement
fund shall be credited to the library property tax replacement
fund.

(e) The amount of county economic development income tax
revenue dedicated to providing library property tax replacement
credits shall, in the manner prescribed in this section, be
allocated to public libraries operating in the county and shall be
used by those public libraries as property tax replacement credits.
The amount of property tax replacement credits that each public
library in the county is entitled to receive during a calendar year
under this section equals the lesser of:

(1) the product of:
(A) the amount of revenue deposited by the county
auditor in the library property tax replacement fund;
multiplied by
(B) a fraction described as follows:
(i) The numerator of the fraction equals the sum of
the total property taxes that would have been
collected by the public library during the previous
calendar year from taxpayers located within the
library district if the property tax replacement under
this section had not been in effect.
(i1) The denominator of the fraction equals the sum of
the total property taxes that would have been
collected during the previous year from taxpayers
located within the county by all public libraries that
are eligible to receive property tax replacement
credits under this section if the property tax
replacement under this section had not been in effect;
or
(2) the total property taxes that would otherwise be
collected by the public library for the calendar year if the
property tax replacement credit under this section were not
in effect.
The department of local government finance shall make any
adjustments necessary to account for the expansion of a library
district. However, a public library is eligible to receive property
tax replacement credits under this section only if it has entered
into reciprocal borrowing agreements with all other public
libraries in the county. If the total amount of county economic
developmentincome tax revenue deposited by the county auditor
in the library property tax replacement fund for a calendar year
exceeds the total property tax liability that would otherwise be
imposed for public libraries in the county for the year, the excess
shall remain in the library property tax replacement fund and
shall be used for library property tax replacement purposes in the
following calendar year.
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(f) Notwithstanding subsection (e), if a public library did not
impose a property tax levy during the previous calendar year,
that public library is entitled to receive a part of the property tax
replacement credits to be distributed for the calendar year. The
amount of property tax replacement credits the public library is
entitled to receive during the calendar year equals the product of:

(1) the amount of revenue deposited in the library property

tax replacement fund; multiplied by

(2) a fraction. The numerator of the fraction equals the

budget of the public library for that calendar year. The

denominator of the fraction equals the aggregate budgets of

public libraries in the county for that calendar year.
If for a calendar year a public library is allocated a part of the
property tax replacement credits under this subsection, then the
amount of property tax credits distributed to other public libraries
in the county for the calendar year shall be reduced by the
amount to be distributed as property tax replacement credits
under this subsection. The department of local government
finance shall make any adjustments required by this subsection
and provide the adjustments to the county auditor.

(g) The department of local government finance shall inform
the county auditor of the amount of property tax replacement
credits that each public library in the county is entitled to receive
under this section. The county auditor shall certify to each public
library the amount of property tax replacement credits that the
public library is entitled to receive during that calendar year. The
county auditor shall also certify these amounts to the county
treasurer.

(h) A public library receiving property tax replacement credits
under this section shall allocate the credits among each fund for
which a distinct property tax levy is imposed. The amount that
must be allocated to each fund equals:

(1) the amount of property tax replacement credits provided
to the public library under this section; multiplied by
(2) the amount determined in STEP THREE of the
following formula:
STEP ONE: Determine the property taxes that would
have been collected for each fund by the public library
during the previous calendar year if the property tax
replacement under this section had not been in effect.
STEP TWO: Determine the sum of the total property
taxes that would have been collected for all funds by the
public library during the previous calendar year if the
property tax replacement under this section had notbeen
in effect.
STEP THREE: Divide the STEP ONE amount by the
STEP TWO amount.
However, if a public library did not impose a property tax levy
during the previous calendar year or did not impose a property
tax levy for a particular fund during the previous calendar year,
but the public library is imposing a property tax levy in the
current calendar year or is imposing a property tax levy for the
particular fund in the current calendar year, the department of
local government finance shall adjust the amount of property tax
replacement credits allocated among the various funds of the
public library and shall provide the adjustment to the county
auditor. If a public library receiving property tax replacement
credits under this section does not impose a property tax levy for
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a particular fund that is first due and payable in a calendar year
in which the property tax replacement credits are being
distributed, the public library is not required to allocate to that
fund a part of the property tax replacement credits to be
distributed to the public library. Notwithstanding
IC 6-1.1-20-1.1(1), a public library that receives property tax
replacement credits under this section is subject to the procedures
for the issuance of bonds set forth in IC 6-1.1-20.

(i) For each public library that receives property tax credits
under this section, the department of local government finance
shall certify to the county auditor the property tax rate applicable
to each fund after the property tax replacement credits are
allocated.

(j) A public library shall treat property tax replacement credits
received during a particular calendar year under this section as
a part of the public library's property tax levy for each fund for
that same calendar year for purposes of fixing the public library's
budget and for purposes of the property tax levy limits imposed
by IC 6-1.1-18.5.

(k) Fhe property tax reptacemrent credits that are recerved
uscd to compute the state property tax reptacenrent credit umder
1€ 6=t-+=21: For the purpose of computing and distributing
certified distributions under IC 6-3.5-1.1 and tax revenue under
IC 6-5.5 or IC 6-6-5, the property tax replacement credits that are
received under this section shall be treated as though they were
property taxes that were due and payable during that same
calendar year.

SECTION 320. IC 6-3.5-7-26, AS AMENDED BY
P.L.224-2007, SECTION 91, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008
(RETROACTIVE)]: Sec. 26. (a) This section applies only to
homestead and property tax replacement credits for property
taxes first due and payable after calendar year 2006.

(b) The following definitions apply throughout this section:

(1) "Adopt" includes amend.
(2) "Adopting entity" means:
(A) the entity that adopts
IC 6-1.1-12-41(f); or
(B) any other entity that may impose a county economic
development income tax under section 5 of this chapter.
(3) "Homestead" refers to tangible property that is eligible
for a homestead credit under IC 6-1.1-20.9 or the
standard deduction under IC 6-1.1-12-37.
(4) "Residential" refers to the following:
(A) Real property, a mobile home, and industrialized
housing that would qualify as a homestead if the
taxpayer had filed for a homestead credit under
IC 6-1.1-20.9 or the standard deduction under
IC 6-1.1-12-37.
(B) Real property not described in clause (A) designed
to provide units that are regularly used to rent or
otherwise furnish residential accommodations for
periods of thirty (30) days or more, regardless of
whether the tangible property is subject to assessment
under rules of the department of local government
finance that apply to:
(i) residential property; or

an ordinance under

Senate 623

(ii) commercial property.

(c) An adopting entity may adopt an ordinance to provide for
the use of the certified distribution described in section 16(c) of
this chapter for the purpose provided in subsection (e). An
adopting entity that adopts an ordinance under this subsection
shall use the procedures set forth in IC 6-3.5-6 concerning the
adoption of an ordinance for the imposition of the county option
income tax. An ordinance must be adopted under this subsection
after January 1, 2006, and before June 1, 2006, or, in a year
following 2006, after March 31 but before August 1 ofa calendar
year. The ordinance may provide for an additional rate under
section 5(p) of this chapter. An ordinance adopted under this
subsection:

(1) first applies to the certified distribution described in
section 16(c) of this chapter made in the later of the
calendar year that immediately succeeds the calendar year
in which the ordinance is adopted or calendar year 2007;
and
(2) must specify that the certified distribution must be used
to provide for one (1) of the following, as determined by
the adopting entity:
(A) Uniformly applied mrereased homestead credits as
provided in subsection (f).
(B) Uniformly applied mrcreased residential credits as
provided in subsection (g).
(C) Allocated trrereased homestead credits as provided
in subsection (i).
(D) Allocated mrrereased residential credits as provided
in subsection (j).
An ordinance adopted under this subsection may be combined
with an ordinance adopted under section 25 of this chapter.

(d) If an ordinance is adopted under subsection (c), the
percentage of the certified distribution specified in the ordinance
for use for the purpose provided in subsection (e) shall be:

(1) retained by the county auditor under subsection (k); and
(2) used for the purpose provided in subsection (e) instead
of the purposes specified in the capital improvement plans
adopted under section 15 of this chapter.

(e) If an ordinance is adopted under subsection (c), the
adopting entity shall use the certified distribution described in
section 16(c) of this chapter to:

(1) increase:
1 (A) if the ordinance grants a credit described in
subsection (¢)(2)(A) or (¢)(2)(C), the homestead credit
allowed in the county under IC 6-1.1-20.9 for a year; or
2y (B) if the ordinance grants a credit described in
subsection (c)(2)(B) or (c)(2)(D), the property tax
replacement credit allowed in the county under
IC 6-1.1-21-5 for a year for the residential property;
for property taxes first due and payable before January
1, 2009; or
(2) provide:
(A) if the ordinance grants a credit described in
subsection (¢)(2)(A) or (¢)(2)(C), a homestead credit
for homesteads; or
(B) if the ordinance grants a credit described in
subsection (c¢)(2)(B) or (c)(2)(D), a property 