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The Indiana General Assembly enacted major property tax 
reforms in 2008. These reforms are intended to provide 
substantial tax relief to homeowners. Starting 
in 2009, property taxes for the school general 
fund, county welfare funds, and several other 
funds will be eliminated, and their costs taken 
over by the state. Homeowners will also 
receive a substantial new deduction from their 
home assessments. And “circuit breakers” will 
limit homeowner tax bills to a fixed percentage 
of their assessments, 1.5% in 2009 and 1% 
beginning in 2010. The circuit breaker for 
homeowners is 2% in 2008. 

In 2008, substantial tax relief is provided 
through an added homestead credit. The credit 
will be financed with payments from the new 
race track casinos and from the added sales 
tax. Statewide, this amounts to added property 
tax relief of $870 million. Homeowner taxes 
should fall by about one-third. Each county is 
different, however. Homeowner tax bills 
depend on changes in the homestead’s 
assessment and the assessments of other 
property, on changes in local government tax 
collections, on new local income tax adoptions, 
as well as on added state credits. Porter County did not 
adopt a new local option income tax for 2008. 

In Porter County, the average homeowner saw their tax bill 
decrease by 20.1% for 2008, with 91.1% of homeowners 
seeing decreases. Without the added homestead credit, the 
average tax bill would have increased by 11.5%, and 87.1% 
of homeowners would have seen tax bill increases.  

In Porter County, 39% of property taxes are paid by 
homeowners (homesteads are primary residences, occupied 

 
 

 
 
 

Number of % Share Number of % Share 
Change in Tax Bill Homesteads of Total Homesteads of Total
  20% or more 664 1.7% 12,335 30.9%
  10% to 19% 678 1.7% 11,742 29.4%
  1% to 9% 2,181 5.5% 10,677 26.7%
  0% 37 0.1% 46 0.1%
-1% to -9% 5,942 14.9% 3,779 9.5%
-10% to -19% 12,340 30.9% 1,079 2.7%
-20% to -29% 13,211 33.1% 163 0.4%
-30% to -39% 4,266 10.7% 61 0.2%
-40% to -49% 494 1.2% 19 0.0%
-50% to -59% 73 0.2% 5 0.0%
-60% to -69% 19 0.0% 8 0.0%
-70% to -79% 8 0.0% 4 0.0%
-80% to -89% 7 0.0% 4 0.0%
-90% to -99% 2 0.0% 0 0.0%
-100% 0 0.0% 0 0.0%
Total 39,922 100.0% 39,922 100.0%
Higher Tax Bill 3,523 8.8% 34,754 87.1%
No Change 37 0.1% 46 0.1%
Lower Tax Bill 36,362 91.1% 5,122 12.8%
Average Change in Tax Bill -20.1% 11.5%

Changes in Homeowner Tax Bills from 2007 to 2008
With Added 2008 
Homestead Credit

Illustrated Without Added 
2008 Homestead Credit

by their owners); 18% are paid by owners of smaller rental 
housing units or owners of second homes (non-homestead 
residential); 5% are paid by owners of larger rental housing 
units (commercial apartments); and 38% are paid by other 
agricultural, commercial, industrial, or utility businesses on 
their real property (land and buildings) or on their personal 
property (equipment).  
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On average, Porter County property tax levies increased 
10.0% from 2007 to 2008. This is higher than the expected 
statewide average increase of 5%. Duneland and Portage 
Township School Corporations were responsible for the 
largest levy increases, due to increases in taxes for the 
general, debt service, and capital projects funds.  

In Porter County, 62% of all property taxes are collected for 
the school corporations. The county and the cities and towns 
collect most of the rest. Townships, library districts, special 
districts, and the state collect a small share of property taxes.  

In 2009 the school and county shares of property tax 
revenue will decrease significantly when the state takes over 
the school general fund and county welfare levies. 
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Who Gets the Revenue?
Property Tax Levies by Government Type 

2007 2008
Taxing Unit Levy Levy Change
County Total $232,696,951 $255,861,092 10.0%
State Unit 213,906 251,325 17.5%
Porter County 39,011,244 41,856,187 7.3%
Boone Tow nship 146,984 152,158 3.5%
Center Tow nship 1,380,303 1,446,705 4.8%
Jackson Tow nship 130,248 137,279 5.4%
Liberty Tow nship 305,006 322,069 5.6%
Morgan Tow nship 87,241 90,140 3.3%
Pine Tow nship 88,777 96,646 8.9%
Pleasant Tow nship 185,297 191,437 3.3%
Portage Tow nship 1,906,701 2,310,980 21.2%
Porter Tow nship 256,059 295,941 15.6%
Union Tow nship 323,223 335,227 3.7%
Washington Tow nship 187,929 206,902 10.1%
Westchester Tow nship 155,197 161,499 4.1%
Valparaiso Civil City 14,959,969 16,289,698 8.9%
Portage Civil City 14,406,012 15,064,428 4.6%
Chesterton Civil Tow n 4,350,725 4,604,074 5.8%
Beverly Shores Civil Tow n 311,187 583,102 87.4%
Burns Harbor Civil Tow n 1,302,010 1,362,402 4.6%
Dune Acres Civil Tow n 265,711 275,809 3.8%
Hebron Civil Tow n 557,126 577,598 3.7%
Kouts Civil Tow n 270,754 315,565 16.6%
Ogden Dunes Civil Tow n 622,907 650,446 4.4%
Porter Civil Tow n 1,861,905 1,898,178 1.9%
Pines Civil Tow n 84,311 87,393 3.7%
Michigan City Area School Corporation 2,565,563 0 -100.0%
Boone Tow nship School Corporation 5,460,063 6,225,857 14.0%
Duneland School Corporation 36,958,315 42,426,897 14.8%
East Porter County School Corporation 13,768,547 15,044,735 9.3%
Porter Tow nship School Corporation 7,599,914 8,533,173 12.3%
Union Tow nship School Corporation 7,906,759 8,952,069 13.2%
Portage Tow nship School Corporation 30,685,819 36,173,575 17.9%
Valparaiso Community School Corporation 35,217,441 40,089,375 13.8%
Westchester Public Library 2,164,300 2,254,700 4.2%
Porter County Public Library 5,465,141 5,103,485 -6.6%
West Porter Tow nship Fire Protection 135,313 140,831 4.1%
Porter Co Airport Authority 623,895 649,258 4.1%
Valparaiso Redevelopment Commission 382,938 328,290 -14.3%
Portage Redevelopment Commission 346,445 375,659 8.4%
Chesterton Redevelopment Commission 45,766 0 -100.0%

Changes in Property Tax Levies from 2007 to 2008
by Governmental Units in Porter County


