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The Indiana General Assembly enacted major property tax 
reforms in 2008. These reforms are intended to provide 
substantial tax relief to homeowners. Starting in 2009, 
property taxes for the school general fund, 
county welfare funds, and several other funds 
will be eliminated, and their costs taken over by 
the state. Homeowners will also receive a 
substantial new deduction from their home 
assessments. And “circuit breakers” will limit 
homeowner tax bills to a fixed percentage of 
their assessments, 1.5% in 2009 and 1% 
beginning in 2010. The circuit breaker for 
homeowners is 2% in 2008. 

In 2008, substantial tax relief is provided 
through an added homestead credit. The credit 
will be financed with payments from the new 
race track casinos and from the added sales tax. 
Statewide, this amounts to added property tax 
relief of $870 million. Homeowner taxes should 
fall by about one-third. Each county is different, 
however. Homeowner tax bills depend on 
changes in the homestead’s assessment and the 
assessments of other property, on changes in 
local government tax collections, on new local 
income tax adoptions, as well as on added state credits. 
DeKalb County did not adopt a new local option income tax 
for 2008. 

In DeKalb County, the average homeowner saw their tax 
bill decrease by 34.7% for 2008, with 98.9% of homeowners 
seeing decreases. Without the added homestead credit, the 
average tax bill would have increased by 7.1%, and 90.5% 
of homeowners would have seen tax bill increases.  

In DeKalb County, 18% of property taxes are paid by 
homeowners (homesteads are primary residences, occupied 
by their owners); 11% are paid by owners of smaller rental 
housing units or owners of second homes (non-homestead 
residential); 2% are paid by owners of larger rental housing 
units (commercial apartments); and 69% are paid by other 
agricultural, commercial, industrial, or utility businesses on 
their real property (land and buildings) or on their personal 
property (equipment). 
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Who Pays the Tax?
Shares of the Property Tax Paid 

by Property Type
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Ch

43 0.4% 448 4.2%
19 0.2% 2,284 21.2%
50 0.5% 7,014 65.1%
9 0.1% 9 0.1%
94 0.9% 754 7.0%

495 4.6% 108 1.0%
1,502 13.9% 63 0.6%
6,116 56.8% 38 0.4%
2,243 20.8% 24 0.2%
114 1.1% 8 0.1%
53 0.5% 10 0.1%
17 0.2% 4 0.0%
9 0.1% 2 0.0%
3 0.0% 1 0.0%
5 0.0% 5 0.0%

10,772 100.0% 10,772 100.0%
112 1.0% 9,746 90.5%
9 0.1% 9 0.1%

10,651 98.9% 1,017 9.4%
ax Bill -34.7% 7.1%

anges in Homeowner Tax Bills from 2007 to 2008
With Added 2008 
Homestead Credit

Illustrated Without Added 
2008 Homestead Credit
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On average, DeKalb County property tax levies increased 
6.5% from 2007 to 2008. This is higher than the expected 
statewide average increase of 5%. The largest levy increases 
were in the county welfare levies, the DeKalb County 
Eastern School Corporation debt service levy, and several 
levies of the DeKalb County Central United School 
Corporation.    

In DeKalb County, school corporations receive 61% of all 
property taxes. The county and the cities and towns receive 
most of the rest. Townships, library districts, special 
districts, and the state receive a small share of property 
taxes.  

In 2009 the school and county shares of property tax 
revenue will decrease significantly when the state takes over 
the school general fund and county welfare levies. 
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Who Gets the Revenue?
Property Tax Levies by Government Type 

2007 2008
Taxing Unit Levy Levy Change
County Total $49,005,906 $52,192,597 6.5%
State Unit 48,062 49,998 4.0%
DeKalb County 9,552,283 9,974,646 4.4%
Butler Township 31,707 33,735 6.4%
Concord Township 31,526 23,722 -24.8%
Fairfield Township 85,740 75,294 -12.2%
Franklin Township 38,068 40,091 5.3%
Grant Township 70,301 72,156 2.6%
Jackson Township 70,998 75,655 6.6%
Keyser Township 20,642 22,385 8.4%
Newville Township 13,132 13,730 4.6%
Richland Township 22,003 21,945 -0.3%
Smithfield Township 44,553 45,359 1.8%
Spencer Township 83,916 62,861 -25.1%
Stafford Township 9,395 12,999 38.4%
Troy Township 8,620 12,072 40.0%
Union Township 49,488 56,807 14.8%
Wilmington Township 95,642 96,995 1.4%
Auburn Civil City 3,858,989 4,354,801 12.8%
Garrett Civil City 1,426,896 1,413,051 -1.0%
Butler Civil City 1,015,966 920,658 -9.4%
Altona Civil Town 19,560 21,778 11.3%
Ashley Civil Town 366,042 374,744 2.4%
Corunna Civil Town 62,692 65,938 5.2%
St. Joe Civil Town 35,109 73,453 109.2%
Waterloo Civil Town 638,183 650,191 1.9%
Hamilton Civil Town 25,173 26,171 4.0%
Dekalb County Eastern Community School Corporation 7,030,130 7,856,931 11.8%
Garrett-Keyser-Butler Community School Corporation 5,882,645 5,963,909 1.4%
Dekalb County Central United School Corporation 16,316,939 17,511,279 7.3%
Hamilton Community School Corporation 506,151 598,871 18.3%
Auburn-Eckhart Public Library 561,201 677,629 20.7%
Butler Carnegie Public Library 165,787 153,621 -7.3%
Garrett Public Library 376,590 412,215 9.5%
Waterloo Public Library 171,037 178,950 4.6%
Northeast Indiana Solid Waste Management District 196,252 206,243 5.1%
Garrett City Redevelopment Commission 15,536 40,344 159.7%
Auburn Redevelopment Commission 58,952 1,370 -97.7%

Changes in Property Tax Levies from 2007 to 2008
by Governmental Units in DeKalb County
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