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Citations Affected:  IC 5-10.2-2-4.

Synopsis:  PERF and TRF guaranteed program. Provides that after

December 31, 2010, the boards of the public employees' retirement

fund (PERF) and the Indiana state teachers' retirement fund (TRF) shall

annually establish an interest credit rate for the guaranteed program

equal to the investment income received. (Currently, the PERF and

TRF boards may establish an interest credit rate for the guaranteed

program equal to or less than the investment income received.)

Effective:  January 1, 2011 (retroactive).
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First Regular Session 117th General Assembly (2011)

A BILL FOR AN ACT to amend the Indiana Code concerning

pensions.

Be it enacted by the General Assembly of the State of Indiana:

1 SECTION 1. IC 5-10.2-2-4, AS AMENDED BY P.L.165-2009,

2 SECTION 3, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE

3 JANUARY 1, 2011 (RETROACTIVE)]: Sec. 4. (a) Except as provided

4 in subsection (e), interest shall be credited and compounded at least

5 annually on all amounts credited to the member in the guaranteed

6 program. For the guaranteed program, before January 1, 2011, the

7 board shall annually establish an interest credit rate equal to or less

8 than the investment income earned. After December 31, 2010, the

9 board shall annually establish an interest credit rate equal to the

10 investment income earned.

11 (b) Except as provided in subsection (e), the market value of each

12 alternative investment program shall be allocated at least annually to

13 the members participating in that program.

14 (c) Contributions to the guaranteed program and the alternative

15 investment programs shall be invested as of the last day of the quarter

16 in which the contributions are received or at an alternate time

17 established by the rules of each board. Contributions to the guaranteed

18 program shall begin to accumulate interest at the beginning of the

19 quarter after the quarter in which the contributions are received or at an

20 alternate time established by the rules of each board.

21 (d) When a member retires or withdraws with a balance in the

22 guaranteed program, a proportional interest credit determined by the

23 board shall be granted for the period elapsed since the last interest date

24 on that balance.

25 (e) This subsection applies whenever the board is required to

26 establish an interest or earnings rate in order to credit interest or

27 earnings to an omitted contribution to a member's annuity savings

28 account. As used in this subsection, "omitted contribution" means a

29 contribution contributed by or on behalf of a member under

30 IC 5-10.3-7-9 or IC 5-10.4-4-11 that is received by the board after the

31 time required by IC 5-10.3-7-12.5 or IC 5-10.4-7-6(b)(1).
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1 Notwithstanding any law to the contrary, each board may by rule

2 specify:

3 (1) a single composite interest rate and the period to which the

4 rate applies for the purpose of computing the interest credits on

5 a member's contributions (including omitted contributions) in the

6 guaranteed fund; and

7 (2) a single composite earnings rate for the gain or loss in market

8 value for each alternative investment program and the period to

9 which the rate applies for the purpose of computing the gain or

10 loss in market value on a member's contributions (including

11 omitted contributions) in the alternate investment program.

12 SECTION 2. [EFFECTIVE JANUARY 1, 2011 (RETROACTIVE)]

13 (a) The definitions in IC 5-10.2 apply to this SECTION.

14 (b) For 2011, the board shall determine and credit to a member

15 in the guaranteed program the difference between the interest paid

16 to the member for 2011 and the interest payable to the member for

17 the same period, as computed under IC 5-10.2-2-4, as amended by

18 this act.

19 (c) This SECTION expires January 1, 2012.

20 SECTION 3. An emergency is declared for this act.


