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MEETING MINUTES1 

Meeting Date: August 22,2013
 
Meeting Time: 10:00 A.M.
 
Meeting Place: State House, 200 W. Washington St.,
 

Room 233 
Meeting City:	 Indianapolis, Indiana 
Meeting Number:	 2 

Members Present:	 Sen. Travis Holdman, Chairperson; Sen. James Smith; 
Sen. Frank Mrvan; Sen. Greg Taylor; Rep. Matthew lehman, 
Vice-Chairperson; Rep. Robert Heaton; Rep. Ed Delaney; 
Rep. Terri Austin (Remote Participation) 

Members Absent:	 None. 

The meeting was called to order by Senator Holdman, Chairperson, at 10:10 a.m. 

Senator Holdman announced that the meeting will start with the discussions on the subject of 
uninsured motorists in Indiana. He said that the Committee will then consider the topic of 
worker's compensation. He added that if required, discussions on these subjects will continue 
into the third meeting. 

UNINSURED MOTORISTS IN INDIANA: Ms. Naughton, attorney for the committee, provided 
information on the state regulations related to uninsured motorists. It included information on 
enforcement and administrative measures in states with high and low rates of uninsured 
motorists. A handout (Exhibit 1) showed each state's law related to financial responsibility 
requirements, SR 22 requirements, fines, penalties, and electronic verification programs. Mr. 
Jha, fiscal analyst forthe comrnittee, spoke about the distinction in socio-economic factors within 
and among the states with high and low rates of uninsured motorists. He pointed out that an 
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examination of the reported factors show a common trend within a group which differs from the 
other group. Jon Zarich, Insurance Institute of Indiana, provided information on average 
insurance claims in Indiana. 

Elizabeth Murphy, Bureau of Motor Vehicles (BMV), spoke about the enforcement of uninsured 
motorist laws in Indiana. She stated that currently Indiana motor vehicle drivers are required to 
show proof of minimum financial responsibility at the time of reinstatement of the person's driving 
privileges. She said that liThe Affidavit of Current Insurance (SR-50)" provides proof of current 
insurance to the BMV. She added that certain drivers who meet a minimum threshold of 
violations are required to file form SR 22, which requires the driver to maintain proof of future 
financial responsibility with the BMV for a three-year period. She said that the insurance 
company has to inform the BMV upon cancellation of insurance issued under SR 22. 

Ms. Murphy stated that there is $130 M in uncollected fees that were imposed on Indiana drivers 
due to violations of motor vehicle insurance laws. She added that the aforementioned amount 
was a cumulative unpaid fee from 1993 to 2013. She said that there are 321,000 individuals that 
are delinquent in paying these fees. She added that the unpaid fee in the last four years has 
been between $10 M to $13 M annually. 

Ms. Murphy emphasized that motorists with a suspended driving license are more likely to be 
uninsured. She said that the unpaid fees amount mentioned above is net of the fees waived by 
judges. She added that it includes fees imposed on multiple offenders. Senator Holdman 
requested Ms. Murphy to provide an annual breakdown of the unpaid fees. He said that it would 
be useful to include information on multiple offenders with that data. 

Representative Lehman stated that upon examining the LSA handout, there seems to be a link 
between higher fines and lower uninsured motorists. He added that suspension of the license 
plate also seems to correlate with a lower number of uninsured motorists. He stressed that 
suspension of the license plate is very effective due to the ease of enforcement associated with 
it. Senator Taylor stated that he would not support any proposal that would include the 
confiscating of license plates by law enforcement officials. 

Steve Duff, Independent Insurance Agents of Indiana, said that fines work very well as a 
deterrent. He added that though prison time might be effective, his organization does not support 
that remedy. 

Warren Mathies, Indiana Trial Lawyers Association, discussed use of the Insurance Complaince 
Fund for electronic monitoring of uninsured motorists by BMV. He spoke in favor of matching 
BMV databases with Department of Revenue (DOR), similar to the connection between DOR 
and Department of Child Services (DCS) child support data. He said that this could increase the 
collection of outstanding fees. 

Committee members talked about the relationship between the rate of uninsured motorists and 
the availability of a transit system. Senator Mrvan reiterated his suggestion of requiring violators 
to pay insurance premiums six months in advance. Senator Holdman requested that the 
committee members send their suggestions to Mr. Jha and Ms. Naughton for compilation of a 
list of possible recommendations. He added that the committee will continue to discuss the topic 
in the next meeting. 

WORKER'S COMPENSATION IN INDIANA: Linda Hamilton, Worker's Compensation Board, 
spoke about potential issues related to workers compensation to be considered by the General 
Assembly in the 2014 session (Exhibit 2). She particularly spoke about a fee schedule for 
medical service providers and facilities. 

Ms. Hamilton stated that without an amendment, medical service facilities will be reimbursed 
twice for implants covered by the Medicare schedule beginning in July of 2014. She pointed out 
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that there is concern that use of the Medicare fee schedule for worker's compensation will 
prevent physicians from deciding appropriate treatment for patients under the workers 
compensation plan. She added that Medicare requirements are intended for a different group 
of patients. 

Ms. Hamilton said that the medical service providers would like a floor, or minimum 
reimbursement, for their services. She said the current 200% of Medicare schedule would be 
difficult to apply as changes are made to the Medicare rates. She stated that there is an 
ambiguity in the current law as it relates to the billing by certain medical specialties groups. She 
added that these are groups that are owned by hospitals and serve patients who may not be 
hospital patients. There was general discussion concerning appropriate care. 

Senator Boots testified about the potential statutory changes that could be proposed in the 2014 
session. He stated that the line between the physicians and the hospitals is. blurring, with most 
of the smaller independent medical groups being taken over by the hospitals. He said that this 
has led to a situation where most of the independent medical groups have merged with hospitals 
and bill at rates applicable to the hospitals. He added that it is overall preferable forthe providers 
to bill at 200% of Medicare than under the 80th percentile rule that is applied to smaller medical 
groups. 

Senator Taylor asked whether there is any financial benefit to independent doctors in merging 
with the hospitals. Representative Austin said that she was surprised that the independent 
doctors were not having problems with this arrangement. 

Ed Roberts, Indiana Manufacturing Association, provided a background of worker's 
compensation laws in Indiana. He stated that Indiana Worker's Compensation Board is smaller 
in size as compared to other states. He added that the board is very effective. He voiced his 
belief that reimbursement methods should be different for inpatient versus outpatient care. 

Lori Browne, Fair Pay Solutions Incorporated, spoke about a method used by that organization 
to arrive at fair cost estimates for medical services provided by the hospitals. 

Charles Burhan, Liberty Mutual Insurance, said that Indiana is one of the most expensive states 
without better care, and it should create a reimbursement method that provides incentives to 
quality care under the worker's compensation plan. 

Senator Holdman informed the committee that both the topics will continue to be discussed in 
the third meeting on September 4. The meeting was adjourned by Senator Holdman at 12:30 
p.m. 



SOCIO-ECONOMIC PROFILE AND UM REGULATIONS - STATES WITH LOW & HIGH RATE OF UNINSURED MOTORISTS 

STATES 
UNINSURED 
MOTORIST 

RATE 

MINIMUM 
FR 

REQUIRED 

SOCIO-ECONOMIC FACTORS ENFORCEMENT & ADMINISTRATION 

Population 
Unemployment 

Rate 

% of Population 

18 to 24 in Age­

less Than High 

School 

Household 

Median Income 

Average Annual 

Premiums 

Premiums by 
Rank- High to 

Low 

Calculated 

Household 

Dent 

(Cost/Income) 

Proof of FR 
SR 22 

REQUIRED 
Fines 

Suspension of 

DL/Registration/ 

or Plate 

Prison Time 

Electronic 

program for 

Verification 

~ 
Massachusetts 4% 20/40/5 6,547,629 7.0% 11.4% $62,809 $1,625 15 2.6% X X X X X X 

:::::> Maine 4% 50/100/25 1,328,361 6.8% 11.5% $49,648 $934 51 1.9% X X X X 

u.. 
0 

New York 5% 25/50/10 19,378,102 7.5% 14.8% $51,547 $1,369 33 2.7% X X X X 

12,702,379 7.5% 13.5% $50,087 $1,604 16 3.2% X X X X X 
LU 

Pennsylvania 7% 15/30/5 

I­« Vermont 7% 25/50/10 625,741 4.4% 8.4% $54,804 $1,176 45 2.1% X X X X X 

0: Nebraska 8% 25/50/25 1,826,341 4.0% 12.6% $53,927 $1,384 32 2.6% X X X X 

I­
V) Idaho 8% 25/50/15 1,567,582 6.4% 14.1% $48,348 $1,133 46 2.3% X X X X 

LU 

S 
0 
....J 

2,763,885 4.7% 12.1% $58,438 $1,438 25 2.5% X X X X XUtah 8% 25/65/15 

South Dakota 9% 814,180 3.9% 16.6% $47,353 $1,397 30 3.0% X X X X X25/50/25 

25/50/25 672,591 3.1% 9.3% $53,827 $1,501 22 2.8%North Dakota 9% X X X X X 

Median 8% 25/50/15 1,696,962 5.6% 12.4% $52,687 1,391 31 2.6% 

STATES 
UNINSURED 
MOTORIST 

RATE 

MINIMUM 
FR 

REQUIRED 

SOCIO·ECONOMIC FACTORS ENFORCEMENT & ADMINISTRATION 

Population 
Unemployment 

Rate 

% of Population 

18 to 24 in Age­

less Than High 

Schaal 

Household 

Median Income 

Average Annual 

Premiums 

Premiums by 
Rank- High to 

Low 

Calculated 

Household 

Dent 

(Cost/Income) 

Proof of FR 
SR 22 

REQUIRED 
Fines 

Suspension of 

DL/Registration/ 

Or Plate 

Prison Time 

Electronic 

program for 

verification 

~ 
Mississippi 28% 25/50/25 2,967,297 9.0% 19.1% $39,078 $1,345 35 3.4% X X X X 

:::::> New Mexico 26% 25/50/10 2,059,179 6.8% 21.5% $44,732 $1,431 28 3.2% X X X X X 

u.. Tennessee 24% 25/50/15 6,346,105 8.5% 13.8% $41,524 $1,408 29 3.4% X X X X 

0 
LU 
I­« 

Oklahoma 24% 25/50/25 3,751,351 5.2% 18.7% $47,008 $2,074 4 4.4% X X X X X 

Florida 24% 10/20/10 18,801,310 7.1% 17.7% $46,136 $1,364 34 3.0% X X X X X 

0: Alabama 22% 25/50/25 4,779,736 6.5% 17.7% $42,245 $1,667 13 3.9% X X X X 

l-
V) 
LU 

Michigan 19% 20/40/10 9,883,640 8.7% 15.1% $48,281 $2,520 2 5.2% X X X X X 

I 
19 

Kentucky 18% 25/50/10 4,339,376 8.4% 15.8% $42,331 $1,725 10 4.1% X X X X X 

Rhode Island 18% 25/50/25 1,052,567 8.9% 11.6% $52,142 $1,735 9 3.3% X X X X X 

I 
Indiana 16% 25/50/10 6,483,802 8.4% 18.4% $46,166 $1,183 44 2.6% X X X X X 

Median 23% 25/50/12.5 4,559,556 8.4% 17.7% $45,434 1,549 21 3.4% 

Prepared By: Indiana Legislative Services Agency 
Exhibit 1 

Please see the attached document for the source and definitions of the data/information. 
Interim Study Committee 

on Insurance 
Meeting #2 August 22, 2013 
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STATES WITH LOW & HIGH
 
RATE OF UNINSURED MOTORISTS­

ECONOMIC PROFILE AND AUTO INSURANCE REGULATIONS
 

Lowest Uninsured Motorist Rates 

(1)	 Massachusetts: 4% Financial Responsibility (FR) : 20/40/5 
Average Annual Premiums (Rank): $1,625 (15) 
Calculated Household Dent ( Insurance Cost/Income): 2.6% 

Socioeconomic: Population 6,547,629; Unemployment 7.0% ; 
Median Household Income $62,809; 18-24 Less Than High School: 11.4% 

Enforcement: Proof ofFR at registration (by insurance agent), traffic stop, crash. 

Penalties: $500 for first offense; $500 - $5,000 and 1 year jail time; $500 or a year's premium 
for highest rated territory and class or risk to the state's high risk plan; traffic citation; increased 
premium; surrender plate and registration if no FR. 

Monitoring of financial responsibility: SR 22; optional manual or electronic verification of 
changes. 

(2)	 Maine: 4% 50/100/25 Premiums (Rank) : $ 934 (51) 
Calculated Household Dent (Cost/Income): 1.9% 

Socioeconomic: Population 1,328,361; Unemployment 6.8%; 
Median Household Income $49,648; 18-24 Less Than High School: 11.5% 

Enforcement: Proof of FR at registration; traffic stop; crash. 

Penalties: Infraction with fine of $100 - $500; DL and registration suspension; failure to 
compensate victim results in DL, registration, and plate suspension; SR 22; traffic citation. 

Monitoring of financial responsibility: SR 22; insurer verification after crash; filing ofproof 
with secretary of state. 



(3)	 New York: 5% 25/50/10 (50/1 00 for death) Premiu~s (Rank): $ 1,369 (33) 
Calculated Household Dent (Cost/Income): 2.7% 

Socioeconomic: Population 19,378,102; Unemployment 7.5%; 
Median Household Income $51,547; 18-24 Less Than High School: 14.8% 

Enforcement: New York State liability insurance (no fault) - sole method of establishing FR, 
sold through producer - both electronic and paper for registration. 

Penalties: DL and registration suspension with revocation if involved in a crash; $1,500 fine; 
$750 civil penalty to reinstate license; tum in plates immediately if no insurance, or suspension 
ofregistration for number of days without insurance (may pay $8-$ 12/day instead of suspension 
up to 90 days); if more than 90 days DL is also suspended. 

Monitoring of financial responsibility: Insurer electronically files notice of coverage with BMV 
through bar code on ID card. 

(4)	 Pennsylvania: 7% 15/30/5 Premiums (Rank) : $ 1,604 (16) 
Calculated Household Dent (Cost/Income): 3.2% 

Socioeconomic:	 Population 12,702,379; Unemployment 7.5% ; 
Median Household Income $50,087; 18-24 Less Than High School: 13.5% 

Enforcement: Proof ofFR (self certification) at registration; proof at traffic stop, crash, and in 
vehicle at all times. 

Penalties: Fraud investigations; failure to prove within 5 days of crash or traffic stop results in 
DL and registration suspension; $300 fine for court conviction; failure to compensate victim 
results in DL suspension or revocation; subsequent offenses may result in fine, jail term, 
impoundment, DL suspension, criminal prosecution; traffic citation; confiscate plates. 

Monitoring of financial responsibility: . Electronic program to receive cancellation information 
15 days after cancellation (insurers do voluntarily); random sampling of electronic database for 
vehicle to insurance only. 

(5)	 Vermont: 7% 25/50110 Premiums (Rank): $ 1,176 (45) 
Calculated Household Dent (Cost/Income): 2.1% 

Socioeconomic: Population 625,741; Unemployment 4.4%; 
Median Household Income $54,804; 18-24 Less Than High School: 8.4% 

Enforcement: Proof ofFR at registration, vehicle inspection, traffic stop, crash, in vehicle at all 
times. 



Penalties: Fines, points against DL; SR 22 for 3 years with suspension ofDL for cancellation; 
traffic citation; DL suspension. 

Monitoring of financial responsibility: Insurers file proof with BMV (paper or electronic); 
SR22. 

(6)	 Nebraska: 8% 25/50/25 Premiums (Rank) : $ 1,384 (32) 
Calculated Household Dent (Cost/Income): 2.6% 

Socioeconomic:	 Population 1,826,341; Unemployment 4.0%; 
Median Household Income $53,927; 18-24 Less Than High School: 12.6% 

Enforcement: Proof of FR (self ce11ification) at registration; proof at traffic stops and in vehicle 
at all times; no verification. 

Penalties: SR 22; DL and registration suspension; uncompensated victim results in DL and 
registration suspension; insurer verification at time of crash; cancellation of SR 22 results in DL 
suspension; fine and suspension ofDL and registration iffail to provide within 10 days; traffic 
citation. 

Monitoring of financial responsibility: SR 22. 

(7)	 Idaho: 8% 25/50/15 Premiums (Rank) : $ 1,133 (46) 
Calculated Household Dent (Cost/Income): 2.3% 

Socioeconomic:	 Population 1,567,582; Unemployment 6.4%; 
Median Household Income $48,348; 18-24 Less Than High School: 14.1% 

Enforcement: Proof of FR at registration (self certification), traffic stop; no verification of 
validity. 

Penalties: SR 22; uncompensated victim results in DL suspension or revocation; traffic citation; 
no proof in court - fine, DL suspension, and SR 22 for 1 year; SR 22 for 3 years for 2nd and 
subsequent offenses. 

Monitoring of financial responsibility: SR 22. . 



(8) Utah:	 S% 25/65/15 Premiums (Rank) : $ 1,438 (25)
 
Calculated Household Dent (CostlIncome): 2.5%
 

Socioeconomic:	 Population 2,763,885; Unemployment 4.7%; 
Median Household Income $58,438; 18-24 Less Than High School: 12.1% 

Enforcement: Proof of FR at crash, traffic stop, and in vehicle at all times; must be paper proof. 

Penalties: DL suspension and SR 22; cancellation of SR 22 after crash results in DL suspension; 
crash, failure to satisfy judgment within 60 days results in revocation of DL; first offense fine of 
$400, second offense $1,000; traffic citation. 

Monitoring of financial responsibility: SR 22; uninsured motorist database for insurance 
verification, linked to registration and DL systems with monthly updates from insurers; random 
sampling paper verification. 

. (9) South Dakota: 9% 25/50/25 Premiums (Rank) : $ 1,397 (30) 
Calculated Household Dent (Cost/Income): 3.0% 

Socioeconomic:	 Population 814,180; Unemployment 3.9%; 
Median Household Income $47,353; 18-24 Less Than High School: 16.6% 

Enforcement: Proof of FR at crash, traffic stop, and in vehicle at all times, not at registration; no 
insurer verification. 

Penalties: False proof is Class 1 misdemeanor with 1 year and $1,000, DL and registration 
suspension and SR 22; conviction of UM results in $200 fine, jail time, DL suspension, SR 22 
for 3 years; uncompensated victim results in DL and registration suspension or revocation; DL 
suspension for cancellation of SR 22; traffic citation: 

Monitoring of financial responsibility:	 SR 22; no electronic program. 

(10) North Dakota:	 9% 25/50/25 Premiums (Rank) : $ 1,501 (22)
 
Calculated Household Dent (Cost/Income): 2.8%
 

Socioeconomic:	 Population 672,591; Unemployment 3.1%; 
Median Household Income $53,827; 18-24 Less Thilll High School: 9.3% 

Enforcement: Proof ofFR (self certification) at registration; proof at traffic stop, crash. 



Penalties: Fraud at registration - Class A misdemeanor - 1 year and $2000; uncompensated 
victim results in DL suspension; DL suspension, $150 - $500 fine, SR 22 for 3 years; DL 
suspension for SR 22 cancellation; traffic citation. 

Monitoring of financial responsibility: SR 22; no electronic program. 

Highest Uninsured Motorist Rates 

(1)	 Mississippi: 28% 25/50/25 Premiums (Rank) : $ 1,345 (35) 
Calculated Household Dent (CostlIncome): 3.4% 

Socioeconomic: Population 2,967,297; Unemployment 9.0%; 
Median Household Income $39,078; 18-24 Less Than High SchocH: 19.1 % 

Enforcement: Proof ofFR at traffic stop, after crash. 

Penalties: $1,000 fine; registration suspension; SR 22 for 3 years. 

Monitoring of financial responsibility: SR 22. 

(2)	 New Mexico: 26% 20/50/10 Premiums (Rank) : $ 1,431 (28) 
Calculated Household Dent (Cost/Income): 3.2% 

Socioeconomic: Population 2,059,179; Unemployment 6.8%; 
Median Household Income $44,732; 18-24 Less Than High School: 21.5% 

Enforcement: Proofof FR at registration, traffic stop, crash. 

Penalties: Misdemeanor; registration suspension; $300 fine and 90 days jail time; 
uncompensated victim results in DL and registration suspension. 

Monitoring of financial responsibility: Electronic notice, including cancellations, from insurers 
to BMV. 

(3)	 Tennessee: 24% 25/50/15 Premiums (Rank) : $ 1,408 (29) 
Calculated Household Dent (Cost/Income): 3.4% 

Socioeconomic:	 Population 6,346,105; Unemployment 8.5%; 
Median Household Income $41,524; 18-24 Less"Than High School: 13.8% 



Enforcement: Proofof FR at traffic stop, crash. 

Penalties: Fraud results in court action; $100 fine and DL suspension; crash results in DL 
suspension or revocation; uncompensated victim results in DL and registration suspension; crash 
results in SR 22 for 3 years; traffic citation. 

Monitoring of financial responsibility: SR 22; no electronic program. 

(4)	 Oklahoma: 24% 25/50/25 Premiums (Rank) : $ 2,074 (4) 
Calculated Household Dent (Cost/Income): 4.4% 

Socioeconomic: Population 3,751,351; Unemployment 5.2%; 
Median Household Income $47,008; 18-24 Less Than High School: 18.7% 

Enforcement: Proofof FR at registration, traffic stop, crash, and in vehicle at all times. 

Penalties: Fraud results in court action; failure to provide proof of FR within 2 days of crash 
results in $500 fine, DL and registration suspension, and 6 months jail time; uncompensated 
victim results in DL and registration suspension; traffic citation. 

Monitoring of financial responsibility: Compulsory electronic insurance reporting program - 30 
days after policy cancellation; driver and vehicle databases not linked. 

(5)	 Florida: 24% 10/20/1 0 Premiums (Rank) : $ 1,364 (34) 
Calculated Household Dent (Cost/Income): 3.0% 

Socioeconomic: Population 18,801,310; Unemployment 7.1 % ; 
Median Household Income $46,136; 18-24 Less Than High School: 17.7% 

Enforcement: Proof ofFR (self certification) at registration; proof at traffic stop, crash, and in 
vehicle at all times; 30 days to submit proof after crash. 

Penalties: SR 22 for 3 years after crash and injured party release, or DL and registration 
suspension; uncompensated victim results in DL suspension; traffic citation. 

.Monitoring of financial responsibility: Compulsory electronic insurance reporting program 
initially (30 days), cancellations (45 days)~ and renewals; driver and vehicle databases are linked. 



(6)	 Alabama: 22% 25/50/25 Premiums (Rank) :$ 1,667 (13) 
Calculated Household Dent (Cost/Income): 3.9% 

Socioeconomic: Population 4,779,736; Unemployment 6.5%; 
Median Household Income $42,245; 18-24 Less Than High School: 17.7% 

Enforcement: Proofof FR at registration, traffic stop, crash, and in vehicle at all times.. 

Penalties: Fraud results in court action and $500 fine for first offense, $1000 for second and 
subsequent offense; no proof at crash results in registration suspension and SR 22 for 1 year; 
uncompensated victim results in DL suspension or revocation; traffic citation. 

Monitoring of financial responsibility: No compulsory electronic program; random insurer 
verification at registration. 

. .. ­ ... - .. - ~ 

(7) Michigan: 19% No-fault insurance required - Personal protection - unlimited medical, 
Property - $1 m, Residual liability - 20/40/1 0 
Premiums (Rank) : $ 2,520 (2) 
Calculated Household Dent (Cost/Income): 5.2% 

Socioeconomic: Population 9,883,640; Unemployment 8.7%; 
Median Household Income $48,281; 18-24 Less Than High School: 15.1 % 

Enforcement: Proofof FR at registration; suit under owner's civil liability act for damages 
resulting from the negligent operation. 

Penalties: uncompensated victim results in DL and registration suspension; fine $1,000 and 1 
year imprisonment; optional physical arrest. 

Monitoring of financial responsibility: SR 22. 

(8)	 Kentucky: 18% 25/50/10 Premiums (Rank) : $ 1,725 (10) 
Calculated Household Dent (Cost/Income): 4.1 % 

Socioeconomic: Population 4,339,376; Unemployment 8.4%; 
Median Household Income $42;331; 18-24 Less Than High School: 15.8% 

Enforcement: Proof ofFR at registration; (no fault personal injury optional). 

Penalties: $500 fine and 90 days imprisonment; fraud results in $1,000 fine and 1 year 
imprisonment; DL and registration suspension or revocation. 



Monitoring of finanCial responsibility: Insurer electronic reporting to BMV from insurer .. 
information, but does not require reports of cancellations. 

... ..-- "-" - --~ . ----_. _ - ---, ------_ .. _....._--- _.- .-.- -----"_._- .. _­..~_._._- .._---- -----_..._------ -._---- -.-_.._... _.- .... __ .. 

(9)	 Rhode Island: 18% 25/50/25 Premiums (Rank): $ 1,735 (9) 
Calculated Household Dent (Cost/Income): 3.3% 

Socioeconomic: Population 1,052,567; Unemployment 8.9%; 
Median Household Income $52,142; 18-24 Less Than High School: 11.6% 

Enforcement: Proof ofFR at registration, traffic stop, crash. 

Penalties: Fine of$500 and DL suspension unless show proof within 10 days; nonpayment of 
compensation to victim results in DL and registration suspension. 

Monitoring of financial responsibility: Insurer notifies BMV of cancellation of policy; SR 22. 

(10)	 Indiana: 16% 25/50/10 Premiums (Rank) : $ 1,183 (44) 
Calculated Household Dent (Cost/Income): 2.6%· 

Socioeconomic: Population 6,483,802; Unemployment 8.4%; 
Median Household Income $46,166; 18-24 Less Than High School: 18.4% 

Enforcement: Proof ofFR at registration and crash with 40 days for insurer to verify compliance 
after crash. 

Penalties: Suspension of DL, registration; Class A infraction; fine $150 first offense, $225 
second offense, $300 subsequent offenses; SR 22 for three years with DL suspension for 
cancellation. 

Monitoring of financial responsibility: SR 22 for 3 years after DL suspension ends (SEA 620­
2013); voluntary electronicinsurance forms submission allows insurers to electronically verify 
initial insurance - individual updates database thereafter. 



Notes: 

"DL" - driver's license. 

"FR" - financial responsibility shown through bond, proof of ability to compensate potential 
victims, insurance policy, as required by state. 

"proof' - paper document, not necessarily verified by insurer at time, unless "(self certification)" 
is specified. 

"SR 22" - BMV form used to show proof of future financial responsibility. 

"VM" - uninsured motorist. 

Data and Information Sources: 

RATE OF UNINSURED MOTORIST:
 
Insurance Research Council;
 
http://www.insurance-research.org/sites/default/files/downloads/IRCVM2011_042111.pdf
 

FINANCIAL LIABILITY REQUIREMENTS:
 
Various States Codes, www.dmv.org, Association of Motor Vehicle Administrators.
 

POPULATION:
 
2010 Estimates, V,S. Census Bureau; http://w'Vvw.census.gov/popest/
 

UNEMPLOYMENT RATE:
 
June 2013, Seasonally Adjusted, Bureau of Labor Statistics;
 
http://www.bls.gov/web/laus/laumstrk.htm
 

EDUCATIONAL ATTAINMENT: 
V.S. Census Bureau, 2011 American Community Survey, Percent of Population 18 to 24 Years
 
of Age That Are Less Than High School Graduate.
 
http://www.census.gov/acs/www/
 

HOUSEHOLD MEDIAN INCOME:
 
Three Year Moving Average 2009-2011 in 2011 Dollars, U. S. Census Bureau;
 
http://www.census.gov/hhes/www/income/data/statemedian/
 

AVERAGE ANNUAL INSURANCE PREMIUMS:
 
http://www.insure.com/car-insurance/car-insurance-rates.html
 
Dollar figures shown are an average of insurance rates for more than 750 vehicles in the 2013
 
model year.
 

Prepared by: Indiana Legislative Services Agency Date: August 21, 201~ 



Issues 10 ConSIDeR litZOlq Re. 

Fee ScxeDUle FOR meDICal SeRVIce PROVIDeRS anD FaCIl.IlIeS 

1.	 Implants- Without an amendment, medical service· 
facilities will be reimbursed twice for implants covered 
by the Medicare schedule beginning in July of 2014. 
Either the language in Ie 22-3-3-5.2 (c) could be 
deleted or amended to read that it applies only to 
implants not covered specifically by Medicare. 

2. Outpatient procedures- Some procedures which could 
safely be performed on healthy, injured workers in an 
outpatient setting must be performed as inpatient 
surgeries under Medicare. A provision allowing such 
procedures to be done on an outpatient basis, upon the· 
approval and/or recornmendation of the treating 
physician would be ~ppropriate. Such procedures 
would be reimbursed as if done on an inpatient basis, 
according to the Medicare schedule. 

3.	 Floor- Medical service providers would like a floor, or 
minimum reinlbursement set out in statute, as 200% of 
the Medicare scheduled reimbursement amount is the 
ceiling. This is a policy decision; however, adding a 
floor may make the Indiana fee schedule less 
transparent and more difficult to apply. As written, 
procedures are to be reimbursed at 200% of what 
Medicare would pay for the same service or product on 
the same day. This language is clear, concise and 
easy to apply as changes are made to the Medicare 
rates. Exhibit 2 

Interim Study Committee 
on Insurance . 

Meeting #2 August 22, 2013 



4.	 Physician Groups Owned by Hospitals-· Doctors 
employed by hospitals and other medical service 
facilities, such as hospitalists, would be covered by the 
new fee schedule. Less clear is how to treat medical 
-specialty groups which see patients in their own offices 
and have patients which may not be hospital patients, . 
but which practices have been bought by hospitals. 
Hospitals bill for the services of these physicians and 
then pay them. They are subject to hospital-wide 
bonuses and other perks. A decision as to how to treat 

.these physicians is necessary, as the definitions under 
Ie 22-3-6-1 are not sufFiciently clear. 


