
CREATING A VISION
2009 ANNUAL REPORT



Table of ConTenTs

message from the chairman
       elvin charity, esq

chicago/gary regional airport authority board of directors

mayor richard m. daley, city of chicago 

mayor rudolph c. clay, city of gary

illinois governor pat quinn 

indiana governor mitchell e. daniels, Jr

independent auditor’s report

management’s discussion and analysis

basic financial statements:
       statements of net assets 
       statements of revenues, expenses and 
       changes in net assets
       statements of cash flows
       notes to financial statements

schedule of expenses—budget and actual   

1

2

3

4

5

6

7

8-12

13

13
14
15-17

17

CHICAGO/GARY REGIONAL AIRpORt AUtHORItY



message from The Chairman

As Chairman of the Chicago/Gary Regional Airport Authority (the “Compact”), it is my privilege 
to contribute to such a critical initiative as supporting the vision for the future of aviation in the 
Chicagoland region while working  with the level of expertise represented in the bi-state Compact 
leadership team.   Withstanding unprecedented challenges in the aviation industry as well as within 
the region and even more critically in the City of Gary, the Compact has worked to enhance the 
sustainability, infrastructure development, and capacity building through runway expansion of the 
Gary/Chicago International Airport  as it is destined to play an important role in the aviation system 
for this region.

During 2009, the Board of Directors of the Compact held five separate meetings.  Consistent with 
the mission of the Compact, the Board of Directors considered and acted upon a number of requests 
for reimbursement of expenditures made by the Gary/Chicago International Airport.  At its February 
26, 2009 Annual Meeting, the Board passed resolutions to approve the five-year Capital Improvement 
Plans for O’Hare International Airport, Midway International Airport, and Gary/Chicago 
International Airport.  

At its Annual Meeting, the Board also approved reimbursement to the Gary/Chicago International 
Airport for expenditures to maintain the Airport’s website, develop public awareness of Airport 
developments and operations, provide Airport security services, and support the Tuskegee 
Airmen program at the Airport.  At its other meetings throughout the year, the Board approved 
reimbursements to the Gary/Chicago International Airport for expenditures incurred to repair the 
Boeing Hangar, remove certain Airport structures, purchase and install a back-up generator for the 
Airport fire house, replace broken video surveillance cameras and related equipment, replace broken 
ramp lighting, purchase runway end identifier lights, purchase an aquatic herbicide and applicator 
to control weeds blocking Airport drainage, and purchase vehicles, related equipment, and parts to 
maintain Airport grounds and operations.

Authority expenditures were made pursuant to the Chicago/Gary Regional Airport Authority 2009 
Budget, which was approved at the Compact’s December 18, 2008 meeting.        

Recovery of the aviation industry and this economy is inevitable and the Compact’s efforts to ensure 
that the Gary/Chicago International Airport is in position to provide a competitive edge is definitely 
“Creating a Vision” for this city, region and state.

Sincerely, 

Elvin E. Charity, Esq.
Chairman, Chicago/Gary Regional Airport Authority

VISION
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2009 ChiCago/gary regional airporT auThoriTy board membersVISION

The Chicago/Gary Regional Airport Authority was created by a Compact between the City of Chicago and the City 
of Gary for the purpose of, among other things, facilitating the development of facilities and operations at the Gary/
Chicago International Airport to enable it to function effectively as a reliever airport for the City of Chicago Airports.  
This commission is comprised of a 12 member bi-state board of directors appointed by the Mayor of Chicago, Mayor 
of Gary with one appointee each made by the Illinois Governor and Indiana Governor. 

gary members ChiCago members
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managemenT Team
Executive Director • Terrence A. Thomas
Airport Manager, Operations, Midway International Airport, 
Chicago, IL

Deputy Executive Director • Jerrold Carrington, Esq.
Attorney, Gaming Capital Management, LLC, Chicago, IL

Airport Director • Chris Curry
Gary/Chicago International Airport

Assistant Secretary/Treasurer • John Brankin
Deputy Comptroller, Department of Finance, City of Chicago

Special Counsel • Michael Casey, Esq.
Varga, Berger, Ledsky, Hayes & Casey

Pastor Marion J. Johnson, Jr. • Vice Chairman (2009)
President, Gary/Chicago International Airport Authority
   Pastor, Mt. Moriah M.B. Church

        Nathaniel T. Williams  • Vice Chairman (2010)
        President, Gary/Chicago International Airport Authority
            Internal Auditor, Department of Finance, City of Gary

Kyle Allen • Director 
Councilman-at-Large, Gary Common Council

Michael Doyne • Director (2009)
Secretary, Gary/Chicago International Airport Authority
   Owner, Doyne’s Marine, Inc 

        Silas Wilkerson • Director ( 2010)
        Secretary, Gary/Chicago International Airport Authority
            General Manager, Millenders/SC Wilk’s 

Harold Foster • Director (2009)
Vice President, Gary/Chicago International Airport Authority
   Owner, Tugtel Communications 

        Ross Amundson • Director (2010)
        Vice President, Gary/Chicago International 
        Airport Authority
           Manager, Government Affairs, American Water 

Ronier Scott • Director
President, Gary Common Council

Elvin E. Charity, Esq. • Chairman
Attorney, Charity & Associates

Steve Lux • Secretary/Treasurer
Comptroller, Department of Finance, City of Chicago

Rosemarie S. Andolino* • Director
Commissioner, Chicago Department of Aviation

Eduardo Cotillas, Esq. • Director
Attorney, Cotillas & Associates

Mara Georges, Esq • Director
Corporation Counsel, Department of Law, City of Chicago

*Ms. Andolino was confirmed as Commissioner on 4.17.09

Dan Dumezich, Esq. • State of Indiana Director
Mayer Brown LLP

Susan Shea • State of Illinois Director
Illinois Department of Transportation, Division of Aeronautics
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As Mayor and on behalf of the City of Chicago, I write to thank you for your interest in the 
Chicago/Gary Regional Airport Authority. This year, we continued our efforts to modernize 
and enhance O’Hare and Midway International Airports, and invest in the development of the 
Gary/Chicago International Airport. 

The O’Hare Modernization Program is our effort to ensure O’Hare’s long-term growth and 
future success. This year, we continued to make progress towards our goals of building a 21st 
century airport at O’Hare at no cost to local or state taxpayers and to expand the capacity for 
quality, efficient and accessible aviation at Gary/Chicago International Airport and throughout 
the Chicagoland region.  O’Hare and Midway generate more than $45 billion in annual 
economic activity and support more than 540,000 jobs across the region. One of the largest 
and busiest air transportation systems in the world, the airports play a major part in our 
city’s economy.  

During these challenging economic times, I am confident that we will continue to fund the 
innovative air service development ideas necessary to maintain our region’s place as a leader 
in international aviation. Thank you again for your interest in the Chicago/Gary Regional 
Airport Authority.

Sincerely,

Richard M. Daley
Mayor, City of Chicago



rudolph C. Clay, City of gary
a message from The CiTy of gary

Gary/Chicago International Airport remains a beacon of economic hope and recovery for 
the City of Gary, the region, the state and the Chicagoland  region.  

Despite the sluggish economy, investment and progress in infrastructure development, new 
executive hangar facility construction, as well as efforts toward the most critical project, the 
runway expansion, continues.  Efforts for land acquisition as well as negotiations with the 
CN Railroad, the Gary Community School Corporation  are ongoing and looks positive.   

We are grateful for the strategic alliance, collaboration and funding provided by Indiana 
Governor Mitch Daniels, Mayor Richard M. Daley-City of Chicago, Illinois Governor 
Pat Quinn , the Federal Aviation Administration, and the Northwest Indiana Regional 
Development Authority who have all played a major role in the sustainability of this aviation 
initiative.  We have partnered with the RDA in exposing and implementing most of the 
Landrum and Brown Study of the airport.

I am confident that the Gary/Chicago International Airport stands resilient, responsible, 
resourceful and resolute as it continues to prepare to serve in increasingly expanded ways as 
the economy recovers. 

As Winston Churchill said,
“The pessimist sees difficulty in every opportunity. The optimist sees the opportunity in every 
difficulty.”

We are optimistic about the future of this historically strong city and the Gary/Chicago 
International Airport, and the best is yet to come.

Sincerely,

Rudolph C. Clay
Mayor, City of Gary
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governor pat quinn, state of illinois
a message from
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STATE OF ILLINOIS

OFFICE OF THE GOVERNOR
SPRINGFIELD, ILLINOIS 62706

Pat Quinn 
GOVERNOR 

Greetings!

As Governor of the State of Illinois, thank you for your interest in the 2009 
Chicago/Gary Regional Airport Authority Annual Report. 

One of my many goals for the State of Illinois is to eliminate the congestion in 
road, rail, and air in the greater Chicagoland area.  By working with our neighboring state 
of Indiana, we hope to ensure that travelers between the two states as well as our goods 
and products move effectively and efficiently.  The Chicago/Gary Regional Airport 
Authority is working hard to help build capacity for the greater Chicagoland Aviation 
System through its support of infrastructure development for the Gary/Chicago 
International Airport.

I offer congratulations to the Chicago/Gary Regional Airport Authority on its 
progress throughout the past years, and look forward to the advancement of aviation in 
both Illinois and Indiana. 

Sincerely,

Pat Quinn 
Governor



governor MitChell e. daniels, state of indiana
a message from

6

STATE OF INDIANA
OFFICE OF THE GOVERNOR
State House, Second Floor
Indianapolis, Indiana 46204

Mitchell E. Daniels,  r.
Governor

J

May 26, 2010

Fellow Hoosiers,

Five years ago, Northwest Indiana took a major step toward strengthening its economy with 
the establishment of the Northwest Indiana Regional Development Authority (“RDA”).  Since 
then, the RDA has strived to enhance cooperation in the region and create an environment 
that encourages major economic investment.  One example of this is the Gary/Chicago 
International Airport.

The airport is preparing for some of the biggest challenges in its history.  But there is great 
opportunity in those challenges. Utilizing the new strategic and comprehensive business plan, 
the airport will be in a position to raise its profile in the Chicago and regional aviation market 
in the near future.  And completion of the nearly $58 million runway expansion project will 
put the airport in an exponentially more attractive position to attract major air carriers.

Through the collaboration of the RDA and the leadership at the airport, progress is being 
made, but there is much more to be done to ensure that the Gary/Chicago International 
Airport can grow to reach its economic potential.  For Northwest Indiana to be successful, 
and for Indiana to be successful, we must persevere to see this happen.

Sincerely,



governor MitChell e. daniels, state of indiana 2009
independenT audiTor’s reporT

Board of Directors
Chicago/Gary Regional Airport Authority:

We have audited the accompanying basic financial statements of the Chicago/Gary Regional Airport
Authority (the “Authority”), as of December 31,2009 and 2008, and for the years then ended, 
listed in the table of contents. These general purpose financial statements are the responsibility of 
the management of the Authority. Our responsibility is to express an opinion on these financial 
statements based on our audit.

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes 
consideration of internal control over financial reporting as a basis for designing audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Authority’s internal control over financial reporting. Accordingly, we express no 
such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements, assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement presentation. We 
believe that our audits provide a reasonable basis for our opinion.

In our opinion, such basic financial statements present fairly, in all material respects, the financial 
position of the Authority as of December 31, 2009 and 2008, and the results of its operations, and its 
cash flows, for the years then ended in conformity with accounting principles generally accepted in 
the United States of America. 

The Management’s Discussion and Analysis found on pages 8 through12 is not a required part 
of the basic financial statements, but is supplementary information required by the Governmental 
Accounting Standards Board. We have applied certain limited procedures that consisted principally 
of inquiries of management regarding methods of measurement and presentation of the required 
supplementary information. However, we did not audit the information and we express no opinion or 
any other form of assurance on it.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements 
taken as a whole. The additional information listed in the table of contents, which is also the 
responsibility of the Authority’s management, is presented for purposes of additional analysis and 
is not a required part of the basic financial statements. Such additional information (page 17) has 
been subjected to the auditing procedures applied in our audits of the financial statements and, in 
our opinion, is fairly presented, in all material respects, when considered in relation to the financial 
statements taken as a whole.

Whittaker & Company PLLC
April 27, 2010

7www.cawhittakercpa.com
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The following discussion and analysis of Chicago/Gary Regional Airport Authority (the “Authority”) financial 
performance provides an introduction and overview of the Authority’s financial activities for the fiscal year ended 
December 31, 2009. Please read this discussion in conjunction with the Authority’s financial statements and the notes 
to financial statements immediately following this section.

finanCial highlights

2009
• Operating revenues for 2009,$866,965, decreased by $132,152, 13.2 percent, compared to fiscal year 2008.
•  Operating expenses for 2009, $868,396, decreased by $132,531, 13.2 percent, compared to fiscal year 2008. This 

decrease is primarily due to decreased professional services, repairs and capital project cost associated with the 
  Gary/Chicago International Airport.

2008
• Operating revenues for 2008, $999,117, increased by $141,331, 16.5 percent compared to fiscal year 2007.
•  Operating expenses for 2008, $1,000,927, increased by $141,322, 16.4 percent, compared to fiscal year 2007. This 

increase is primarily due to increased professional services, repairs and capital project costs associated with the 
  Gary/Chicago International Airport.

2007
• Operating revenues for 2007, $857,786, increased by $158,145, 22.6 percent, compared to fiscal year 2006.
•  Operating expenses for 2007, $859,605, increased by $158,419, 22.6 percent, compared to fiscal year 2006. This 

increase is primarily due to increased professional services, repairs and capital project costs associated with the 
  Gary/Chicago International Airport.

overvieW of the BasiC finanCial stateMents
This discussion and analysis is intended to serve as an introduction to the Authority’s basic financial statements. The 
Authority’s basic financial statements are comprised of the Financial Statements and the Notes to Financial Statements. 
In addition to the basic financial statements this report also presents Additional and Statistical Information after the 
Notes to Financial Statements.

The Statements of Net Assets present all Authority’s assets and liabilities using the accrual basis of accounting, which is 
similar to the accounting used by private-sector companies. The difference between assets and liabilities is reported as 
net assets. The increase or decrease in net assets may serve as an indicator, over time, whether the Authority’s financial 
position is improving or deteriorating. However, the consideration of other non-financial factors such as changes 
within the airline industry may be necessary in the assessment of overall financial position and health of the Authority.

The Statements of Revenues, Expenses, and Changes in Net Assets present all current fiscal year revenues and expenses, 
regardless of when cash is received or paid, and the ensuing change in net assets.

The Statements of Cash Flows report how cash and cash equivalents were provided and used by the Authority’s 
operating, capital financing and investing activities. These statements are prepared on a cash basis and present the cash 
received and disbursed, the net increase or decrease in cash for the year, and the cash balance at year end.

The Notes to Financial Statements are an integral part of the financial statements; accordingly, such disclosures are 
essential to a full understanding of the information provided in the financial statements. The Notes to Financial 
Statements begin on page 15.

In addition to the basic financial statements, this report includes Additional Information. The Additional Information 
section presents the 2009 Schedule of Expenses - Budget to Actual on page 17.

ChiCago/gary regional airporT auThoriTy



finanCial analysis
The Authority’s revenue sources are the City of Chicago, Illinois and the City of Gary, Indiana. The revenue 
charged to each City is based upon the ratio of the prior years’ total operating expenses of the Cities’ airports. 
The Authority recognizes this revenue when the Authority incurs the related expense. The Authority has no 
capital assets and has not issued any long-term debt. The Authority has no net assets. 

A comparative condensed summary of the Authority’s net assets at December 31, 2009, 2008 and 2007 
is as follows:

2009
Current assets decreased by $74,880 primarily due to a decrease in cash from the contributions from the Cities 
of Chicago and Gary. 

The 2009 decrease in current liabilities of $74,880 was mainly due to payment of prior year accounts payable 
offset by accounts payable for 2009 of $407,789 mainly for expenses approved to be paid to Gary/Chicago 
International Airport at December 31, 2009. The expenses related to professional services, repairs, and capital 
project costs of the Gary/Chicago International Airport.

2008
Current assets increased by $95,365 primarily due to an increase in cash from the contributions from the Cities 
of Chicago and Gary.

The 2008 increase in current liabilities of $95,365 was mainly due to the approval of expenses to be paid to 
Gary/Chicago International Airport at December 31, 2008. The expenses related to professional services, 
repairs, and capital project costs of the Gary/Chicago International Airport.

2007
Current assets increased by $117,329 primarily due to an increase in accounts receivable from the Cities of 
Chicago and Gary.

The 2007 increase in current liabilities of $117,329 was mainly due to the approval of expenses to be paid to 
Gary/Chicago International Airport at December 31, 2007. The expenses related to professional services, 
repairs, and capital project costs of the Gary/Chicago International Airport.

2009

9

ChiCago/gary regional airporT auThoriTy

net assets

2009 2008 2007

Current assets $444,399   $519,279    $423,914  

  total assets   444,399      519,279     423,914

Current liabilities   444,399    519,279    423,914
  total liabilities   444,399    519,279    423,914

net assets:                   
invested in capital, net of related debt                   
restricted   —  —  —
unrestricted   —  —  —

  total net assets          $   —                   $   —                  $    —          
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A comparative condensed summary of the Airport’s changes in net assets for the years ended December 
31, 2009, 2008 and 2007 is as follows:

2009
Operating revenues for the years 2009 and 2008 were $866,965 and $999,117, respectively. This 
decrease of $132,152 in 2009 was directly due to the reduction of expenses of $132,531 recognized 
by the Authority in 2009 offset by non-operating revenue of $1,431. This decrease in expenses was 
primarily related to reduced professional services costs (marketing and consulting) associated with the 
Gary/Chicago International Airport during the year 2009. Since the Authority’s revenues are equal to 
their expenses, there is no change in net assets.

2008
Operating revenues for the years 2008 and 2007 were $999,117 and $857,786, respectively. This 
increase of $141,331 in 2008 was directly due to the additional expenses of $141,322 recognized 
by the Authority in 2008 offset by non-operating revenue of $1,810. This increase in expenses was 
primarily related to additional professional services, repairs, and capital project costs associated with the 
Gary/Chicago International Airport during the year 2008. Since the Authority’s revenues are equal to 
their expenses, there is no change in net assets.

2007
Operating revenue for the years 2007 and 2006 were $857,786 and $699,641, respectively. This 
increase of $158,145 in 2007 was directly due to the additional expenses of $158,419 recognized by 
the Authority in 2007 offset by non-operating revenue $1,819. This increase in expenses was primarily 
related to additional professional services, repairs, and capital project costs associated with the 
Gary/Chicago International Airport during the year 2007. Since the Authority’s revenues are equal to 
their expenses, there is no change in net assets.

Changes in net assets

2009 2008 2007

operating revenues   $866,965    $999,117    $857,786  

operating expenses   868,396    1,000,927    859,605  
  operating income   (1,431)   (1,810)   (1,819) 

non-operating revenues   1,431    1,810    1,819  

  Change in net assets       $      —                $      —                $      —          



2009
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A comparative summary of the Authority’s operating expenses, as classified in the financial 
statements, for the years ended December 31, 2009, 2008 and 2007 is as follows:

 

2009
The decrease in salaries and wages of $230 in 2009 is due to a change in federal taxes. Contractual 
services in 2009 and 2008 were $799,134 and $931,627, respectively. The decrease in 2009 for 
contractual services of $132,493 is primarily due to decreased professional services costs (marketing 
and consulting services) associated with the Gary/Chicago International Airport.

2008
The increase in salaries and wages of $2,633 in 2008 is due to a cost of living increase for 2008. 
Contractual services in 2008 and 2007 were $931,627 and $788,085, respectively. The increase 
in 2008 for contractual services of $142,624 is primarily due to increased professional services 
(marketing and consulting services), repairs, and capital project costs associated with the Gary/
Chicago International Airport.

2007
The increase in salaries and wages of $2,014 in 2007 is due to a cost of living increase for 2007. 
Contractual services in 2007 and 2006 were $788,085 and $636,208, respectively. The increase 
in 2007 for contractual services of $151,877 is primarily due to increased professional services 
(consulting for runway expansion), repairs (air traffic control equipment), and capital project costs (jet 
hangar) associated with the Gary/Chicago International Airport.

operating expenses

2009 2008 2007

salaries and wages   $     68,923    $     69,153    $    66,520  

Contractual services and commodities   799,134    931,627    788,085  
other   339    147    5,000  

  total operating expenses   $    868,396    $1,000,927    $  859,605  
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A comparative summary of the Authority’s changes in cash flows for the years ended December 31, 2009,
2008 and 2007 is as follows:

2009
As of December 31, 2009, the Authority’s available cash of $46,924 decreased by $77,094 compared to
$124,018 at December 31, 2008 due to outflows of cash for prior year accounts payable offset by positive
cash flows of $1,431 from investing activities. Total cash at December 31,2009 and 2008 was on deposit in an interest 
bearing account insured by the Federal Depository Insurance Corporation (FDIC).

2008
As of December 31, 2008, the Authority’s available cash of $124,018 increased by $72,390 compared to
$51,628 at December 31, 2007 due to inflows of cash from the contributions from Chicago. Total cash at
December 31, 2008 and 2007 was on deposit in an interest bearing account insured by the Federal Depository 
Insurance Corporation (FDIC). 

2007
As of December 31, 2007, the Authority’s available cash of $51,628 decreased by $31,618 compared to
$83,246 at December 31,2006 due to outflows of cash for prior year accounts payable offset by positive cash flows 
of $1,819 from investing activities. Total cash at December 31, 2007 and 2006 was on deposit in an interest bearing 
account insured by the Federal Depository Insurance Corporation (FDIC).

fisCal year 2010 operating Budget/faCtors Bearing on the future
Based on the Authority’s operating budget for fiscal year 2010, provided in the board minutes, total budgeted 
operating and maintenance expenses are projected at $855,283.

requests for inforMation
This financial report is designed to provide the reader with a general overview of the Authority’s finances. Questions 
concerning any of the information provided in this report or requests for additional financial information should be 
addressed to the City of Chicago Comptroller’s Office.

Changes in Cash floWs

2009 2008 2007

Cash from activities:

  operating   $  (78,525)    $  70,580    $(33,437) 
  investing   1,431    1,810    1,819  

net change in cash  (77,094)    72,390    (31,618) 

Cash:
  Beginning of the year   124,018    51,628    83,246  
  end of the year   $46,924    $124,018    $  51,628  



2009
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stateMents of net assets
for the years ended deCeMBer 31, 2009 
and 2008

2009 2008

assets

Current assets:
   Cash and cash equivalents  $  46,924   $124,018  
   due from other governments   386,953    383,533  
   prepaid expenses   10,522    11,728  

total assets         444,399    519,279  

liaBilities and net assets

liaBilities:
  accounts payable   407,789    519,279  
  due to other governments   36,610  —

total liaBilities   444,399    519,279  

net assets
   invested in-capital assets , net of related debt   —   —
   restricted net assets   —   —
   unrestricted net assets   —   —
total net assets   —   —

total liaBilities and net assets  $444,399   $519,279  

See notes to basic financial statements.

2009 2008

operating revenues:
  fee revenue  $  866,965   $  999,117  

           total operating revenues   866,965    999,117  

operating expenses:
  salaries and wages   68,923    69,153  
  Contractual services and commodities   799,134    930,709  
  other 339   1,065  

           total operating expenses $ 868,396  $1,000,927  

operating loss   (1,431)   (1,810) 

non-operating revenues
   interest income   $1,431    $1,810  
           total non-operating revenues   $1,431    $1,810  

Change in net assets  —  —

net assets - Beginning of year  —  —

net assets - end of year  $  —   $  —  

See notes to basic financial statements.

stateMents of revenues, expenses 
and Changes in net assets
for the years ended deCeMBer 31, 2009 
and 2008
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2009 2008

Cash floWs (used in)/froM operating aCtivities:

  fee revenue   $900,134    $975,000  
  payments for contractual services, commodities and other   (909,736)   (835,267) 
  payments to employees   (68,923)   (69,153) 

           Cash flows (used in)/from operating activities   (78,525)    70,580  

Cash floWs (used in)/froM investing aCtivities:

  investment interest   1,431    1,810  

           Cash flows from investing activities 1,431   1,810  

net (deCrease) /inCrease in Cash and
  Cash equivalents   (77,094)    72,390  

Cash and Cash equivalents—Beginning of year   124,018    51,628  

Cash and Cash equivalents—end of year   $46,924    $124,018  

reConCiliation of operating inCoMe to
  Cash floWs provided By operating aCtivities:
  investment interest   $  (1,431)   $  (1,810) 
  Changes in assets and liabilities:
  (increase) in accounts receivable   (3,420)   (24,117) 
  decrease in prepaid expenses   1,206    1,142  
  (decrease)/increase in accounts payable and due to other governments   (74,880)    95,365  

Cash floWs (used in) /froM operating aCtivities   $ (78,525)    $  70,580  

 See notes to basic financial statements.

stateMents of Cash floWs
for the years ended deCeMBer 31, 2009 and 2008
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1. organiZation and suMMary of signifiCant aCCounting poliCies
Organization - The Chicago/Gary Regional Airport Authority (the “Authority”) is a legally separate organization 
created on April 15, 1995 through a compact (Compact) between the City of Chicago (Chicago) and the City of Gary 
(Gary). The Authority is not a component unit of any other governmental unit. The Authority is empowered to oversee 
and support and to coordinate and plan for the continued development, enhancement and operation of the Chicago 
airports (Chicago O’Hare International Airport and Chicago Midway International Airport) and the Gary/Chicago 
International Airport. 

The Compact provides for a 12-member Board of Directors. Five directors are appointed by the Mayor of the City of 
Chicago, five directors are appointed by the Mayor of the City of Gary, and one director is appointed by the Governor 
of the State of Illinois and the Governor of the State of Indiana, respectively. As of December 31, 2009, 12 directors 
had been appointed. The Authority’s expenditures are funded by Chicago and Gary based on the ratio of the prior 
years’ total operating expenses of their existing Airports. Operating expenses of the Authority are not to exceed 1.5 
percent of the operating expenses for Chicago-O’Hare International, Midway International Airports and 
Gary/Chicago International Airport combined.

Measurement Focus and Basis of Accounting - The accounting policies of the Authority are based upon accounting 
principles generally accepted in the United States of America, as prescribed by the Government Accounting Standards 
Board (GASB). The accounting and financial reporting treatment applied to a fund is determined by its measurement 
focus. The accounts of the Authority are reported using the flow of economic resources measurement focus. The 
Authority uses the accrual basis of accounting, under which revenues are recognized when earned and expenses 
are recognized when incurred. Enterprise funds may elect to apply Financial Accounting Standards Board (FASB) 
pronouncements issued after November 30, 1989, provided that such standards are not in conflict with standards 
issued by the GASB. The Authority has elected not to apply FASB pronouncements issued after November 30,1989.

Management’s Use of Estimates - The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities and the disclosure of contingent assets and liabilities as of the date of the financial statements, 
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from the 
estimates. 

Cash and Cash Equivalents - As established by the Treasurer of the Board, the Authority has invested in a money 
market depository account. 

Prepaid Expenses - Prepaid expenses represent payments to vendors, which will reflect costs applicable to subsequent 
accounting periods. 

Accounts Payable - Accounts payables relate to expense items paid in the subsequent fiscal year but relating to the 
fiscal year under audit. The Authority had an Accounts Payable of $407,789 and $519,279 at December 31, 2009 and 
2008, respectively. 

Non-Operating and Operating Revenue - All funds are accounted for as an enterprise fund, using the accrual basis of 
accounting whereby revenues and expenses are recognized in the period earned or incurred, depreciation of assets is 
recognized, and all assets and liabilities associated with the operation of the Authority are included in the Statement 
of Net Assets. The principal operating revenue of the Authority is fee revenue. Operating expenses for the Authority 
include contractual, commodity services, and administrative expenses. All revenues and expenses not meeting this 
definition are reported as non-operating revenues and expenses.
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Net Assets - Net Assets are comprised of the net earnings from operating and non-operating revenues, expenses and 
capital contributions. Net assets are displayed in three components - invested in capital assets, net of related debt; 
restricted for debt service, capital projects, passenger facility charges, airport use agreement and other requirements; 
and unrestricted. Invested in capital assets, net of related debt consists of all capital assets, net of accumulated 
depreciation and reduced by outstanding debt net of debt service reserve and unspent proceeds. Restricted net assets 
consist of net assets for which constraints are placed thereon by external parties (such as lenders and grantors) and 
laws, regulations and enabling legislation. Unrestricted net assets consist of all other net assets not categorized as 
either of the above.

2. Budgetary inforMation
Each year, the budget is prepared on or before the first day of January on a basis consistent with generally accepted 
accounting principles. The budget is adopted by the Board annually. The legal level of budgetary control is at the total 
fund expenses level.

3. due froM other governMent/due to other governMent
Contributions, that are based on a certain percentage of the total operating expenses of the Chicago O’Hare International 
Airport and the Gary/Chicago Airport, which have been awarded but not yet received are recorded as Due From Other 
Government. Contributions are received from the City of Chicago and the City of Gary. The Authority had a Due From 
Other Government of $386,953 and $383,533 at December 31,2009 and 2008, respectively. 

When the City of Chicago or the City of Gary contributes over their required percentage amount, it is considered a 
payable and recorded as Due To Other Government. The Authority had a Due To Other Government of $36,610 and $0 at 
December 31, 2009 and 2008, respectively.

4. deposits
The carrying amounts of the Authority’s cash were $46,924 and $124,018 at December 31, 2009 and 2008, respectively. 
Bank balance of $53,334 at December 3 1, 2009 was insured up to $250,000 by the Federal Depository Insurance 
Corporation. Bank balance of $126,126 at December 31, 2008 was insured up to $250,000 by the Federal Depository 
Insurance Corporation. On October 3, 2008, the FDIC limits were increased from $100,000 to $250,000 through 
December 31, 2013. 

5. defined ContriBution pension plan
The Authority contributes to the Chicago/Gary Regional Airport Authority Money Purchase Plan & Trust (Plan), which is 
a defined contribution pension plan. The Plan began on September 1, 1996.

Plan Description - The defined contribution pension plan was established by the Authority to provide benefits at 
retirement to oficers and employees of the Authority. The Plan provides an individual account for each participant, and 
specifies how contributions to the individual’s account are to be determined. Under a defined contribution pension plan, 
the benefits a participant will receive depend solely on the amount contributed to the participant’s account, the returns 
earned on investments of those contributions, and forfeitures of other participants’ benefits that may be allocated to such 
participant’s account. All full-time employees of the Authority are eligible to participate in the Plan from their date of hire. 
Contributions made by an employee vest immediately, and contributions made by the Authority vest after three years of 
full-time employment. The Plan is administered by Public Employees Benefits Services Corporation.

During 2009 and 2008 there was one participant in the Plan. The Authority as well as the plan participant is each 
required to contribute 7.5 percent of covered payroll. Plan provisions and contribution requirements are established 
and may be amended by the Authority. In 2009 and 2008 required and actual contributions were $ 7,963 and $7,947, 
respectively. 

No changes to the Plan occurred during the year that affected the required contributions to be made by the Authority or 
its employees. The Plan held no securities of the Authority or other related parties during the year or as of the close of the 
fiscal year.

notes to BasiC finanCial stateMent for the years ended deCeMBer 31, 2009 and 2008 (Continued)
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aCCount desCription Budget aCtual varianCe
salaries and wages   $     69,883    $     68,923    $     (960) 
Contractual services and commodities   879,500    799,134    (80,366) 
other   1,000    339    (661) 

total   $950,383    $868,396    $(81,987) 

6. related party transaCtions
The Authority’s sources of revenues were from the City of Chicago and the City of Gary. In 2009, the Authority 
recognized $863,524 of revenue from the City of Chicago and $3,420 from Gary. In 2008, the Authority recognized 
$994,734 of revenue from Chicago and $4,383 from Gary.

The amounts due from other governments at December 31, 2009 of $386,953 represent $379,150 and $7,803 due to 
the Authority from Chicago and Gary, respectively. The amounts due from other governments at December 31, 2008 of 
$383,533 represent $379,150 and $4,383 due to the Authority from Chicago and Gary, respectively. All expenses of the 
Authority were made for the benefit of the Gary/Chicago International Airport.

7. eConoMiC dependenCy
Statement of Financial Accounting Standards (SFAS) No. 14 requires disclosure in financial statements of a situation where 
one entity provides more than 10% of the audited entity’s revenue. The Chicago O’Hare International Airport and Midway 
International Airport provided about 99.5% to the Chicago/Gary Regional Airport Authority which represents 99.5% of 
the Authority’s revenue for the year.

ChiCago/gary regional airport authority
additional inforMation
sChedule of expenses - Budget and aCtual 
for the year ended deCeMBer 31, 2009
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