
STATE BOARD OF ACCOUNTS 
302 West Washington Street 

Room E418 
INDIANAPOLIS, INDIANA 46204-2765 

 
 
 
 
 

AUDIT REPORT 
 

OF 
 

INDIANA STATE FAIR COMMISSION 
 

January 1, 2003 to December 31, 2003









-3- 

 STATE OF INDIANA 

 AN EQUAL OPPORTUNITY EMPLOYER STATE BOARD OF ACCOUNTS 
   302 WEST WASHINGTON STREET 
   ROOM E418 
   INDIANAPOLIS, INDIANA 46204-2765 

 
   Telephone: (317) 232-2513 
   Fax: (317) 232-4711 
   Web Site: www.in.gov/sboa 

 
 

 
INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS 

 
 
TO:  THE OFFICIALS OF THE INDIANA STATE FAIR COMMISSION 
 
 
 We have audited the accompanying basic financial statements of the business-type activity and the 
aggregate remaining fund information of the Indiana State Fair Commission as of and for the year ended 
December 31, 2003, which collectively comprise the Commission's basic financial statements.  These financial 
statements are the responsibility of the Indiana State Fair Commission's management.  Our responsibility is to 
express an opinion on these financial statements based on our audit. 
 
 We conducted our audit in accordance with auditing standards generally accepted in the United 
States.  These standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement.  An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as evalu-
ating the overall financial statement presentation.  We believe that our audits provide a reasonable basis for 
our opinion. 
 
 The capital asset note does not have full disclosure because the Indiana State Fair Commission does 
not have a specific capital asset policy. 
 
 In our opinion, except for the omission of the capital asset policy in the notes to the basic financial 
statements, the financial statements referred to above present fairly, in all material respects, the financial 
position of the business type activity and the aggregate remaining fund in formation of the Indiana State Fair 
Commission as of December 31, 2003, and the respective changes in financial position and cash flows, where 
applicable, thereof and for the year then ended in conformity with accounting principles generally accepted in 
the United States. 
 
 The Schedules of Funding Progress, as listed in the table of contents is not a required part of the 
basic financial statements but is supplementary information required by the Government Accounting Stand-
ards Board.  We have applied certain limited procedures, which consisted principally of inquiries of manage-
ment regarding the methods of measurement and presentation of the required supplementary information.  
However, we did not audit the information and express no opinion on it. 
 
 The Indiana State Fair Commission has not presented Management Discussion and Analysis, that  the 
Governmental Accounting Standards Board has determined is necessary to supplement, although not required 
to be part of, the basic financial statements. 
 

STATE BOARD OF ACCOUNTS 
 
December 7, 2004 
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INDIANA STATE FAIR COMMISSION 
NOTES TO THE FINANCIAL STATEMENTS 

(Continued) 
 
 

B. Pension Plan 
 
Public Employees' Retirement Fund 
 
Plan Description 

 
The Indiana State Fair Commission contributes to the Public Employees Retirement Fund (PERF), a 
defined pension plan.  The PERF is an agent multi-employer public employee retirement system, 
which provides retirement benefits to plan members and beneficiaries.  All full-time employees are 
eligible to participate in the defined benefit plan.  State statutes (IC 5-10.2 and 5-10.3) govern most 
requirements of the system and give the Commission authority to contribute to the plan.  The PERF 
retirement benefit consists of the pension provided by employer contributions plus an annuity provided 
by the member's annuity savings account.  The annuity savings account consists of member's 
contribution, set by state statute at three percent of compensation, plus interest credited to the mem-
ber's account.  The employer may elect to make the contributions on behalf of the member. 
 
PERF administers the plan and issues a publicly available financial report that includes financial 
statements and required supplementary information for the plan as a whole and for its participants.  
That report may be obtained by writing: 
 

Public Employees' Retirement Fund 
Harrison Building, Room 800 
143 West Washington Street 
Indianapolis, Indiana  46204 
Ph. (317) 233-4162 

 
Funding Policy 
 
The contribution requirements of plan members for PERF are established by the Board of Trustees of 
PERF.  The Commission's annual pension cost for the current year and related information, as pro-
vided by the actuary, is presented in this note. 
 
Actuarial Information for the Above Plan 
 

 

PERF

Annual Required Contribution 112,398$        
Interest on Net Pension Obligation (5,656)            
Adjustment to Annual Required Contribution 6,151            

Annual Pension Cost 112,893          
Contributions Made 119,586        

Decrease in Net Pension Obligation (6,693)            
Net Pension Obligation, Beginning of Year (78,013)        

Net Pension Obligation, End of Year (84,706)$       
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INDIANA STATE FAIR COMMISSION 
NOTES TO THE FINANCIAL STATEMENTS 

(Continued) 
 
 

 PERF 
Contribution Rates:  

Government 5.25% 
Plan Members 3% 

Actuarial Valuation Date 07-01-02 
Actuarial Cost Method Entry age 
Amortization Method Level Percentage of 

Projected Payroll, Closed 
Amortization Period 40 Years 
Amortization Period (From Date) 07-01-97 
Asset Valuation Method 4 Year Smoothed Market 

 
Actuarial Assumptions  
  
Investment Rate of Return 7.25% 
Projected Future Salary Increases:  

Total 5% 
Attributed to Inflation 4% 
Attributed to Merit/Seniority 1% 

Cost-of-Living Adjustments 2% 
 

Three Year Trend Information 
 

  
 

Year Ending 

Annual 
Pension Cost

(APC) 

Percentage 
of APC 

Contributed

 Net 
Pension 

Obligation 
       
PERF 06-30-00 $ 100,905 127%  $ (49,570) 
 06-30-01  86,419 142%   (78,013) 
 06-30-02  112,893 106%   (84,706) 
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INDIANA STATE FAIR COMMISSION 
REQUIRED SUPPLEMENTARY INFORMATION 

SCHEDULE OF FUNDING PROGRESS 
 
 

 

Public Employees' Retirement Fund
Excess

(Unfunded)
Actuarial Excess of AAL as a

Actuarial Accrued Assets Over Percentage
Actuarial Value of Liability (Unfunded) Funded Covered of Covered
Valuation Assets (AAL) AAL Ratio Payroll Payroll

Date (a) (b) (a-b) (a/b) (c) ((a-b)/c)

07-01-00 1,828,026$     1,575,992$     252,034$        116% 2,028,174$     12%
07-01-01 1,988,819       2,020,495       (31,676)          98% 2,273,615       (1%)
07-01-02 1,946,780       1,983,474       (36,694)          98% 2,044,413       (2%)








