IC 8-1-2.4
Chater 24. Alternate merg/ Praduction, Cogeneration and
Small Hydro Facilities

IC8-1-24-1

Development of alter nate ener gy production facilities; policy
Sec.l.Itisthepolicy of thisstate teencouage thedeweloprent

of alterrate errgy productionfacilities,cogeneratiorfacilities,and

smdl hydro facilities in order to conserve aur finite and expensve

enery resouices ad toprovide for theirmost efficient utilization.

Asaddel by Acts 182,PL.72, SECL1.

IC 8-1-2.4-2
Definitions
Sec 2. (a) The definitions in this sedion gpply throughoutthis
chaper.
(b) "Alternate eergy productionfacility” means:
(1) asolar, wind turbine, waste managemei, resource recovery,
refuse-derivedfuel, or wood burning facility;
(2) ary land system, building, or improvement that islocated
at the project site andis necessaryor conwenientto the
construction, conpletion, or operation o the facility; and
(3) the trarsmission or distibution fadlities necessary to
conduct the energ produceddy thefacility to userdocatedat
or near theprgect site.
(c) "Cogeneratiorfacility” means:
(1) afacility that
(A) simultaneasly generateglectricity andusdul thermal
enery; and
(B) meets tle erergy efficiengy stanérds stablishedfor
cogereration facilities by the Federal Energy Regulatory
Commissionunde 16 U.SC. 824a3;
(2) anyland,system building, or improvementthat is located
at the project site andis necessaryor conwenientto the
construction, conpletion, or operatio o the facility; and
(3) the tramsmission or distribution fadlities necessary to
conduct the erergy prodiwcedby the fadlity to userdocatedat
or near theprgect site.
(d) "Electric utility" means any public utility or municipally
owned utility that owns operates, or mamagesany eectric plart.
(e) "Snall hydrofacility" means:
(1) ahydroelectric facility at adam;
(2) ary land sysem, building or improvement that islocated
at the project site andis necessaryor conwenientto the
construction, conpletion, or operatio o the facility; and
(3) the tramsmission or distribution fadlities necessary to
conduct the erergy prodiwcedby the fadlity to userdocatedat
or near theprgect site.
(f) "Steamutility" meansanypublic utility or municipdly owned
utility that owns operates, or mamagesa seam plant.



As addal by Acts1982 P.L.72, SEC1. Amendedby P.L23-1988,
SEC3l

IC 8-1-2.4-3
Participation of utilities; encouragement

Sec. 3.The canmission shall encouage the participation of
utilities in alternate enery praduction facilities, cogeneration
facilities, andsmall hydro facilities.
Asaddeal by Acts 182,PL.72, SECL1.

IC 8-1-2.4-4
Contracts by electric and steam utilities required

Sec.4. (a) Subject to setton 5 ofthis chapter,the canmission
shall reaire elestric utilities and steamutilities to erter into long
termcortracts to:

(1) puchaseor wheelelectricityor usefulthermal enegy from
alternateenergy prodictionfacilities,cogeneratioriacilities, or
small hydro facilities located in the utility's service territory,
unde theterms ard canditionsthatthe canmissionfinds:
(A) arejust and economically reasonabl eto the corporation's
ratepagrs;
(B) are nandiscriminatory to alternateenery praducers,
cogeneratorsand small hydro prodicers; ad
(C) will further the pdicy staed insec¢ion 1 of ths chapter;
and
(2) provide for theavailability of suppementalorbackuppower
to alterrate errgy productionfacilities,cogeneratiorfacilities,
or snall hydro facilities, on anondscriminatory bass andat
just aml reasonalte rates.

(b) Upon application by the owner or operata of any dtemae
erergy production facility, cogereraton facility, or small hydro
facility, or anyintereste party, the canmissionshall establishfor
the affeted dility just andeconomically reasmable rates fo
electricity purchasedunder sipsection (a)(1).The ratesshall ke
establishd at levels sdficient to stimulate the developrent d
alternate enesgproduction cogenerationand snall hydrofacilities
in Indiana, andto encourage the continuaion of existing capadty
from tho= facilities.

(c) The conmissionshall kase tle ratedor new facilities ornew
capacityfrom existirg facilities on the fdlowing factors

(1) The estimated captal cog of the next gererating plant,
including relatediransnissionfacilities, to beplacel insenice
by the utility.

(2) Theterm of the contract between the utility and the sdler.
(3) Alevelized aanud carrying charg baseduponthetermof
the contract and determined in a mamer congstent with bath
the methods and the currert intered or return requirements
associated with the utility's new construction program.

(4) The uility's amual enery cods, includingcurreri fuel
costs,relatedoperationandmaintenace cats,andany othe



enery-related costs considerapropriateby theconmission.
Until July 1, 1986,therate fora nev facility may na exceed eéght
cents ($.08) pe kilowat hour.

(d) The @mmissionshall lasetheratesfor exsting facilitieson
the factors listed in sulsection (c). Howewer, the commission shdl
also onside theoriginal costlessdepred@ation d existing facilities
ard may estalisharatefor existingfadlitiesthatis lessthantherate
establishd for newfacilities.

(e) In thecase of a utilitghatpurchases lor substatially all of
its electricityrequrements,therates esthlishedunder ths sectim
must ke eqial tothe currentcost totheutility of similar typesand
guartities ofelectrical sevice.

() In lieu of the dher procedues prwided by this section,a
utility andanowner oroperato of an dternateenergy production
facility, cogereration facility, or small hydro facility may enterinto
a lorgtermcontracin accor@ncewith subsetion (8 andmayagee
to ratesfor purchase ard sde trarsections A contrad enteed ino
under this subsection must be filed with the commission in the
mannerprovidedby IC 8-1-2-42.

(g) Thissection doesnotrequireandectric utility or steam utility
to construct any additiond fadlities unlessthosefadlities are pad
for by the avner or operato of the affeted dternate eergy
production facility, cogeneration facility, or smal hydro facility.
Asaddel by Acts 182,PL.72, SECL1.

IC 8-1-2.4-5
Utilities excepted; grounds

Sec.5. (a) Thecommissionmay nat requirean dectric utility or
steamultility to purchase orwheel electricity or useful thermal erergy
fromanalternate erergy productionfacility or cogereration facility
unless the facility:

(1) hasandectric gererating cgpecity of nat more than eighty
(80) megawatts;

(2) praduceselectricity, gas, or useful trermal enegy for
industrial,commercial,or resicntial purposes; and

(3) isowned or operated bgnindividual, firm, copartneship,
corporation, company, asodiation, joint stock asociation, dity,
town, or county that

(A) is na primarily engaged inthe business of producing or
selling electricity, gas, or useful trermal enegy othe than
electricity, gas, or useful thermal enegy sold solely from
alternateenergy praductionfacilities,cogeneratiorfacilities,or
small hydro facilities; and

(B) doesnot sell electricity, gas or useful thermal energy to
residentialisersotherthan the teants @ theowner oroperato
of the facility.

(b) The @mmissionmay na requre an electric utility or steam
utility to purchaseor wheel electricityor usefulthermal energy from
a snall hydro facility uness thefacility hasanelectric ggenerating
capacityof not nore tran eéghty (80) megawatts.



Asaddel by Acts 182,PL.72, SECL1.



