IC 28-15-11
Chepter 11. Alternaive Mortgage Loansof Savings Associatios

IC 28-15-11-1
" Adjustable mortgage loan"
Sec.1l. Asusedn thischapter;adjustablemortgage loart means
aloan
(1) whoseterms permit adjustmerts to the interest rate that
(A) reflect themovement d the moneycog index; ard
(B) are implemented through charges in the monthly
paymentanounts,adjustnentsto the aitstandhg prindpal
loanbalance or changes inthe lcan term and
(2) whosetermdces rot exceedforty (40) years.
Asaddel by P.L.193-1997,SEC.2.

IC 28-15-11-2
" Alternative mortgage loan"
Sec.2.As usé inthis chapter,alternative nortgage loarf means
amortgage loanauthorized by this chepter.
Asaddel by P.L.193-1997,SEC.2.

IC 28-15-11-3
" Association”
Sec. 3. As u=d in this chapter, "association” refers to a svings
ascciaton (asddinedin IC 28-15-1-11).
Asaddel by P.L.193-1997,SEC.2.

IC 28-15-11-4
"Federally chartered association"

Sec.4. As usedin thischapter,'federallychatered asociatiofi
meansa sawngs assoiationincorpaated underregulationsof the
Officeof Thrift Supervsion or itssuccessr under the dme Ovners'
Loan Actof 1933 (12 U.S.C. 1464).

Asaddel by P.L.193-1997,SEC.2.

IC 28-15-11-5
" Graduated payment mortgage loan"
Sec. 5. As usd in this chapter, "graduaed payment mortgage
loan" a "GPM loan" meansa nortgage loanunder which:
(1) thescreduledrepgyments legn atalevel lower thanthatof
a conparable standardmortgage loan and rise to a pont
deterninedby theloandocuments; ad
(2) theperia o therise,the rateof increase, and the interst
rate ardixed in theloandocuments.
Asaddel by P.L.193-1997,SEC.2.

IC 28-15-11-6
" Loan documents"

Sec.6. As usd in this chapter,'loan dbcunents” neansthe
documents @idencirg aloantransaction



Asaddel by P.L.193-1997,SEC.2.

IC 28-15-11-7
"M oney cost index"
Sec.7. As used in this dpter,"moneycod index" meansany of
thefollowing:
(1) The weekly netyield purchasequotationsof conventionad
progamhame nortgagespublishedby theFedeal Home Loan
Mortgage Corporation.
(2) The monthly nationd average mrtgage rate index for all
major lerders fo the purchase of previously ocapied
singe-family homesof the Office of Thrift Supervision or its
SWCCessa.
(3) Theaverage costto savngsassociatiasof fundsinsuredoy
the Federal Depost Insurarce Corporation, ethe for all
Fedeal Home LoanBark districtsor for aparticulardistrict or
districts,as canputed senannudly and published bgheOffice
of Thrift Supervision or its siccessa ard macde available in
news releass.
(4) The monthly averag of weelly audion raes onUnited
States Treasury bills with a naturity of three (3 months or six
(6) months, a publishedin the Federal Resene Bulletin and
madeavailable ly theFedeal Resene Boardeachmonth.
(5) The monthly average yield on United States Treasury
securities adjusted to a constart maturity of one (1) two (2),
three (3), or five (B) yeas, as published in the Federal Reserve
Bulletin andmadeavailable ly theFedeal Resene Boardeach
month.
(6) Any rate thatis dedgnaed by the departmert.
As added by P.L.193-1997, SEC.2. Anended by P.L.89-2011,
SEC74

IC 28-15-11-8
"M ortgage loan"
Sec.8. As usé inthis chapter,"mortgage loari means:
(1) aloan:
(A) securey amortgage on real estate this improved Ly
a dwelling interdedfor occuparty byatleastone(1) ard not
more than faur (4)families; and
(B) that indudes:
(i) thenote;
(i) the mortgage; and
(iii) any othe docunents constitutingheloantransaction
or
(2) aloan:
(A) securey amortgage onreal estate that improved Ly
a canbinationhome ard businessuilding; and
(B) that indudes:
(i) thenote;
(i) the mortgage; and



(iii) any other docurants constitutinghe loartransaction
Asaddel by P.L.193-1997,SEC.2.

IC 28-15-11-9
" Rever se annuity mortgage loan" or "RAM loan"
Sec.9. As use inthis clapter,"reverseannuty mortgage loan
or "RAM loan" means a mortgace loanthat
(1) provides periodic payments tothe borrower bagd o the
accumulated equity in the real estate securing the loan, with
payments nadedirectly by thelenderor thraugh thepuchase
of ananruity from aninsurarce canpany, and
(2) becomesdueeither:
(A) at aspecifieddate; @
(B) onthe acurrene ofaspecifiedevent,suchas asale @
thereal estate securingtheloanor the death of the borrower.
Asaddel by P.L.193-1997,SEC.2.

IC 28-15-11-10
" Rollover mortgage"
Sec.10. As usé in this chapter,"rollover nortgage" meansa
mortgage loanthat
(1) is secured by a first mortgageon real edate improved by:
(A) a dwelling interdedfor occuparty by at least ae (J)
andnot nore tran faur (4) families; or
(B) a canbinationhome ard businessulding; and
(2) may be subject to ratadjustnents & regularly scheduled
times.
Asaddel by P.L.193-1997,SEC.2.

IC 28-15-11-11
" Standard mortgage loan"

Sec.11 As usel inthis chapter;standardnortgage loari means
a loanunder which the pincipd and interestare @id in equal
monthly installments fa aperiodof not more than foty (40) years.
Asaddel by P.L.193-1997,SEC.2.

IC 28-15-11-12
Regulation of graduated payment mortgage loans
Sec12 (8 Graduategbayment nmortgage (GPM) loansare siject
to the following:
(1) Intered only may be pad for five (5) yeas, or increasesin
mortgage pgyments nay bemade for periods of not one tran
ten (10) yearswithin the fdlowing maximumratesof increase:
(A) Sewven and onehalf percent (5%) amually for five (5)
years o less.
(B) Six andone-hdf percent (65%) anmally for six (6)
years.
(C) Five ard one-half percent (5%) amually for seven (7
years.
(D) Fou andore-half percent (6%) amually for eight (8)



years.
(E) Threeandonehalf percet (3.5%) annually for nine(9)
years.
(F) Threepercen (3%) amually for ten (10) years.
(2) Paymentanountsmay bechangd aanudly only afterone
(1) yea following thefirst regular loan paymert.

(b) The borraver may convert a GPM loan into a standard
mortgage loan with the sara interst rate and maturity if the
borrower is qualifiedunde thenormal urderwriting standrds dthe
saungs assoiation. A savngs assoiationmay not essespenalties
for ary cornversion.

Asaddel by P.L.193-1997,SEC.2.

IC 28-15-11-13
Repealed
(Repaledby PL.35-2010, SEC.209)

IC 28-15-11-14
Regulation of adjustable mortgage loans
Sec. 14. Adjugable mortgagel oansare subject to the following:
(1) Adjugmerts to the principd loan bdance are pemissible
only if:
(A) theinitial payment amouwnt is suficient to fully amotize
the lcan d thebegnning of the lcan term and
(B) the payment anountis adjusted Bleastevery five (5)
years toanortize theloan at thecurrent interest rate ah
principd loanbalarce over theremainingtermof the lcan.
(2) Prepaymnent in full or in part stall be allowed without
pendty.
(3) Adjustmertsto theinterestrate mug correspond directly to
the novenment of the money cod index, subject to sch
rateadjustnent limtations,if any, as ssavngs assoiationmay
provide. Forthe purpose ofthis sibdivision:
(A) theinitial moneycostindex valueis the value of the
money cog index most reently available within six (6)
monthsbeforethe date ofthe clsingof the lcan; aml
(B) the irterest ratatadjustnentshallreflect thediffererce,
in referenceto theinterestrate ofthe lcan onthe dite of
closing betweenthe initial money cod index value ad
either.
(i) themoneycog index vdue nost recenthyavalable as
of the date of rate adjustrant, if the payment is not
simultaneaisly adjusted; o
(ii) the moneycog indexvaluemost reently available @
of the date of ndtificaion of apaymen adjustmert.
However, when the movemert of the money cog index pemits
aninterestrateincrease the savings ascciation may dedineto
increase the interest rate by the indicated amourt. The savings
associatio may decease th interest rateat anytime.
(4) The borrower may not be charged any cods or feesin



conrectionwith regularly sclreduledadjustnents to
(A) the irterest rate;
(B) the paymert;
(C) the autstandhg prindpal loan balanceor
(D) the loan term.
Asaddel by P.L.193-1997,SEC.2.

IC 28-15-11-15
Restrictions on graduated payment adjustable mortgage loans
Sec.15. A savngs assoiation may make gaduatedpayment
adustade mortgage loars subjed to the reauiremerts set forth in
section 14 of this chepter, except that:
(1) the anount of the scheduled monthly payment a the
bednning of the loan my beinsufficiert to fully anortize the
loan;and
(2) duing aperiodof nat more than ten(10) years legnning
with theclosingdateof theloan the scleduledpayments nust
rise sificiently toamortize theloanat thethenexistinginterest
rate and principal balance over the then remaning loan term,
and thereafter the monthly paymens mug be adusted every
five (5)years taalevel sufficient tofully anortize theloan.
Asaddel by P.L.193-1997,SEC.2.

IC 28-15-11-16
Regulation of rollover mortgage loans
Sec. 16. Rdlover mortgageloans are subject to the following:
(1) At each scheduled adustmert time, if the loan is not in
defaultthelendershallmakerateadjustnents &ailable fa the
anmountof theoustandingloan
(2) In adjustingtheloan, admnistrative expense may na be
chargedto the borrower.
(3) Adjustments mug be atlead one (1) yea apart.
(4) The lemder maynat charge apenaltyorotherassessent fa
the pepayment d theloan.
(5) The lender and the lorrower may agee toincreaseor
decreas¢heinterest rate applicable to the outstagdalarce
of theloanat each adustmert.
(6) The lender ray grart theborrower theoptionof extendng
the anortizaton period for purposes of cdculaing monthly
payments m theloanin accordncewith the fdlowing rules:
(A) The extesionof the anortizationperiodmay equal up
to orethird (1/3) d the original anortization period,
regardlessof whetherthis exendsthe anortization period
beyondthirty (30) years.
(B) To the atent of ary extersion of the anortizaion
period, the anortization periodwill be rediced upon a
subsegentdownward agustnent intheinterest rée.
Asaddel by P.L.193-1997,SEC.2.

IC 28-15-11-17



Alter native mortgage loans; required disclosures

Sec.17. (8 Any statenent,disclosue,or notificationrequiredoy
this crapter vith resgect toan dternaive nortgage loanmay be
madein the form prescibed by the Office of Thrift Sypenision or
its swceessor for a smilar alternative motgageloan mack by a
federallychatered avings assoiation.

(b) In adlition to the disclosuresrequiredby this chapter,the
department may adopt rules under IC 4-22-2 or policiesthatrequire
additioral disdosuredfor alterrative nortgage loars.

Asaddel by P.L.193-1997,SEC.2.

IC 28-15-11-18
Regulation of alter native mortgage loans
Sec. 18. (a) Subsections (b) ard (c) apply to alternative motgage
loansandto similar loarsauthorizdunde federalawor regulations
for afederallychatered svings assoiation.
(b) Any Indiana laws prohibiting:
(1) the compounding of interest,
(2) cepitalizing interest because contraded loan repaymerts
create egative anortization; o
(3) paying interest on interest,
donot gply. For purposgofthe application ofC 24-4.5-3 toa loan
desaibed in subsection (a) “principal' (as defined in
IC 24-4.5-3-107(3) includes interest unpa@hdaddedto principd
becase thecortractedrepaynents underthe lcan d ot cover the
entire irterest de atanytime.
(c) The lienof the lcan povided by the nortgage ard theloan
documents:
(1) indudesall adwncesor adlitions to prircipal d either
principal or interest that are mack in accordance with the terms
of theloandocuments; ad
(2) is swperiorto any lienon the propetty created after the dae
the nortgage securingheloanis recaded,othe thantaxesand
specialpropety or taxingdistrictassessents.
Asaddel by P.L.193-1997,SEC.2.
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