IC 27-14
ARTICLE 14. MUTUAL INSURANCE HOLDING
COMPANY LAW

IC 27-14-1
Chater 1 GeneralProvsionsandDefinitions

IC 27-14-1-1
Short title
Sec. 1. This aticle may be referred to as the Indiana mutual
insuranceholdng conpary law.
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-11
Intent of article; alternative organizational structure

Sec.1.1 (a) This articleis intendeal to enablemutual insurance

conpaniesto sed& addtional capital nore dfectively to:
(1) erhance their financial strength and flexibility;
(2) swpport long term growth internally and through mergers
andacquisitins; aml
(3) expandandentancethe mestic insiranceconpaniesof
this state.
(b) Thisatticle providesanalternative organizationd structure to
help strenthen the hdianamutualinsurarce indistryby pernitting
mutualinsurarce canpanieso:
(1) reaganize into a mutual insurarce lolding conpany
structure;and
(2) raise capital through the sde of cepital stock.

Asaddel by P.L.220-2011,SEC.463.

IC 27-14-1-2
"Members' surplusprotection principle"

Sec. 2. (&) Therequirenents & this sectiom cmstitute the
"menbers'surplusprotectionprinciple” for purposef thisarticle.

(b) The MHC must atall times tave thevoting powver and
econanic interess requred by IC 27-145-1.

(c) The aggegae value ofthe merbers' interess in an MIHC
shall be proteded from dilution as a reailt of sdes of stock of a
reorcanized irsurer @ stockhdding conpanyto persos otker than
the MIHC throwh campliance with the requrements &
IC 27-145-6,1C 27-145-7,1C 27-145-8,andIC 27-14-6-5.

(d) Dividendspaid on participatingolicies shall b@rotectedas
providedby IC 27-14-3-11.

(e) An MIHC, gock hdding conrpany, and reorganized irsurer
must have ouside drectors & requred by IC 27-14-3-5.

() Theofficersanddirectorsof the MIHC andanysulsidiary of
the MIHC aresuljectto the restrictionsonstack ownership s forth
in 1IC 27-145-2,1C 27-145-3, andIC 27-14-5-9.

(g) Dividends paid on the equity securities of a stock holding



company orreorgarizedinsurer maybepad only in accordancewith
IC 27-14-3-11.

(h) Compensabn payable todirectas andexecutive officas of
an MIHC, stock hdding conpany, or reor@nizd irsurer nay be
paidonly in accor@ncewith IC 27-14-3-12.

(i) Operations outside the ordinary couse of the irsurance
business may becondictedonly asprovidedin IC 27-14-3-13.
Asaddel by P.L.5-20@, SECA.

IC 27-14-1-3
Applicability of definitions
Sec.3. The déinitions setforth in this chapter @ply throughout
this article.
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-4
"Acting in concert"

Sec.4. (a) Subject to sbsection(b), "actingin concet" means:
(1) aknowing participationin a joint activity whetheror not
under anexpressagreemert;

(2) intercepeneéntconsdousparallel &tiontoward acommon
goal inderan &pressageenent a othawise;or

(3) a combination or pooling of voting interestsor other
interestdn thesecuritieof anypersm for aconmon purpcse
unde anycontract,understandhg, reationship agreement,or
otherarrangement,written or adherwise.

(b) An enployee tenefit gan isactingin concet with:

(1) itstrustee; o

(2) apersorwho senes ina cagcity similar to a trustee
solelyfor the purposeof deternining whethercapital $ock held by
the trugee or the personin asimil ar cgpecity ard cepital stock held
by theplanwill be agiregated.
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-5
" Adoption date"

Sec5."Adoptiondate" neanswith respect t@ plan the dde on
which the board of diredors approvesa plan of reargarnization or a
plan to issue stock.

Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-6
" Affiliate"
Sec. 6. "Affiliate" meansa person who, directly or indirectly:
(1) cantrols;
(2) iscontrolledby; or
(3) isunde conmon controlwith;
anothe persa.
Asaddel by P.L.5-2000, SECA4.



IC 27-14-1-7
"Applicant"

Sec.7."Applicant" meanswith respect to a planapersonthat
hassubnitted aplanto thecommissionerunde thisarticle.
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-8
" Associate"
Sec8.(a) Subject to sbsectionb), "asso@te"meansanyofthe
following:
(1) With respecto aparticularperson corporation, busines
entity, or other organization (otherthanthe aplicant or an
affiliate ofthe alicant)for whichthe personis:
(A) andfficer;
(B) a patner; or
(C) directly orindirectlythebeneficid owner of atleast ten
percen (10%)of ary classof equity secuities.
(2) With respecto anindividualwhois adirecta oran dficer
of theappgicant a of anyof the aplicants affiliates,a:
(A) spotse; or
(B) memter of the immediate family sharing the same
houshold.
(3) Withresped to aparticular persan, atrug or other edatein
which the persm has asubsantial bereficial interest or for
which the person seives as trusteeor in a amilar fidudary
capecity.
(b) Theterm does nat gpply to apersan that
(1) has abeneficidinterestin; or
(2) sevesasatrugee or in asmilarfidudary capadty for,;
an anployee lenefit pan.
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-9
" Board"
Sec.9."Board" means:

(1) theboard d directas of an MHC, an MIC, astockhdding
conpany, or areorganized irsurer; @
(2) arotherboardor committee thatis respndble wnderthe
articles or bylaws of the company for decisions involving the
structureor management d an MIHC, MIC, stock hdding
company, or reorganizedinsurer.

Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-10
"Commissioner"
Sec.10. "Commissioner"refers tothe irsuranceconmissioner
appantedunde IC 27-1-1-2.
Asaddal by P.L.5-200, SEC4.

IC 27-14-1-11



" Company"
Sec. 11. "Compay" means ary of the following:
(1) An MIC.
(2) An MIHC.
(3) A stock hdding cmompany.
(4) A reaganizedinsurer.
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-12
" Disinterested director"

Sec 12. "Disinterested direcor" mears a drector of an MIHC
who does nat hold, diredly or indirectly, a material ownership
interest in ary swbsdiary.

Asaddal by P.L.5-200, SEC4.

IC 27-14-1-13
" Effective date"
Sec.13 "Effective dde" meanswith respect ta plan the dde on
which theplanbemmes effetive urder ths article.
Asaddal by P.L.5-200, SEC4.

IC 27-14-1-14
"Eligible member"

Sec.14 "Eligible member"meanswith respectoaplan,aperson
whois amenberof anMIC or MIHC, as aplicable,ontheadogion
date ¢ a planand:

(1) solely for purposes of receipt of natice of ard voting a a
meding of menbers on aplan of reorgarization, contnuesto
be amenber d the MIC onthe reord date fo the meetingof
menbers; @

(2) sdely for purpses & eligibility to receive stok
subscripion rights under a plan tissue stockcontinue tobe
a menber d the MIC or MIHC, as aplicable,onthedate tke
commissioner approves the plan to issue stock.

Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-15
"Employee benefit plan”

Secl15."Employee [enefit gan" meansan enployee kenefit gan
establishd by anMIHC or by one(1) or moreof thesulsidiariesof
an MIHC for the sde berefit of its:

(1) enployees; o
(2) sales agents.
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-16
" Financial services businesses"

Sec. 16. "Financial senices hisinesses" inludes investnent
bankng, commercial lanking, industrialbankng, savings ard loan
associatias,credit tnions,trustconpaniesptherlendingandloan



brokerage savices sewices related to the extenson of credit
(induding but not limited to red estate ard personal property
appraisg arranging equty financing, ched&-guaranty servces;
collection agency senices; asst managment, servcing, and
collection activties; real state settlerent sevices; aml leag
financingtransations),secuities brder-dealemandtrading services,
privateplacenmen sevices acting asafuturescommission merchart,
securitiesindewriting, trarsactions in bullionprecious retals,and
foreign curency, investrrent advsory senices, financial plannirg
senices,third party admnistration d insurancepolicy clains ard
accourts recavalle, the advarce or loan of funds usng accounts
receivable & cdlateral, aganization and operation o investrent
conpanies and mutual funds, enployee kenefit pganning and
consultation swices,actuarialsenices,issuane of moneyorders,
saungs bads, and trawelers checks, and other operationsand
serviceseither closely related tooraproper incidentto theforegoing.
Asaddel by P.L.5-20@, SECA.

IC 27-14-1-17
"Immediate family"

Sec. 17. "Immediate family” means any child, stepchild
granddild, paent, steppaent, grandpaent, sibling, nother-in-law,
fatherin-law, sonin-law, dawhterin-law, brdherin-law or
sisterin-law, andincludesadogive relatiorships.

Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-18
"Internal Revenue Code"
Sec.18 "InternalRewenue Cde" refers ¢ thelnternalRevenue
Cock 0f1986 as anended
Asaddal by P.L.5-200, SEC4.

IC 27-14-1-19
"M aterial ownership interest”

Sec 19. "Material ownership interest’ means an ownership
interest gualto more than ae-half of one pecert (0.5%) of the
voting secuities of the isser, or a larger pecentage as the
commissionermmay appove.

Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-20
"“Member"
Sec.20. "Member" meansa pesonthat,accordng to the:

(1) recads; am

(2) articlesof incorporation ard bylaws;
of an MIC or MIHC, & applicable,is a member d the MIC or
MIHC, as applicable.
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-21



"Member'sinterest”
Sec.21 "Members intereg' means:

(1) thevoting rights d a menber povidedby law and ly the
MIC's orMIHC's articlesof incorporation ard bylaws;and
(2) theright toreceiwe ca$, stock or other cosideratiorin the
evert of aconversiontoasiock company under IC 27-1 through
IC 27-13 or adissolutiomn underIC 27-1-10, as povided by
thosdawsandby theMIC's orMIHC's articles of isorpaation
or bylaws.

Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-22
"MIC"

Sec. 22. "MIC" refers to a mutid insurance company.
Asaddel by P.L.5-20@, SECA.

IC 27-14-1-23
"MIHC"

Sec. 23. "MIHC" refers to a mutud insurance holding company.
Asaddel by P.L.5-20@, SECA.

IC 27-14-1-24
"Mutual insurance company" or "MIC"
Sec.24. "Mutual insuanceconpany' or "MI C" meansa nutual

insurerthat is:

(1) stbmitting; or

(2) swject to;
a planof reorcanizationor plan toissuestockunder this article.
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-25
"Mutual insurance holding company"” or "MIHC"

Sec.25 "Mutual insuranceholding conrpany' or "MIHC" means
a nutualinsurarce holding conrpanyestatishedunde IC 27-14-2.
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-26
" Net income"

Sec26."Netinconme" meansananmountequatlto thecorsolidated
net ircome of the canpany for which the deternination is beirg
made deterninedin acordarcewith generallyaccgtedaccounting
principleson a basisconsistehwith prior periads,less ret realizd
investrrent quins (r&lucedby captal gains tx, if any) onthe sée of
investmerts (indudingreal estate) that were hdd as of the effective
date @ theplanof reaganizationby aformerMIC. Forpurpases 6
this setion, "net realizd investnent guins"meansan anountequal
torealizdinvestnentgains less realied investrent lasses (rduced
by captal gainstax, if any) for the same accounting peiod for al
investrrents (ircludingrealestate) bld asof the effectie date of the
plan of reorganization asdeterminedin accordance with geneally



acceptedaccaunting prindples o a basis consisent with prior
periods Thecurulative totalof net realizednvestrent gains dter
the effective dae of the plan of reorganizaton that are applied to
reduce one (1) or more yeas of net income for the purposesof this
sectionand IC 27-14-3-11(e) shall rot exceedthe ret umealizzd
investment quns & of the effectie ddae of the pan d
reor@nization. For puposes of this setion, "net urrealized
investrrent quins" meanunrealizd investnent qains less umealizd
investent lcsses (a agustedfor deferred irconme taxes) asof the
effective dde ofthe pan d reorganization.

Asaddel by P.L.5-20@, SECA.

IC 27-14-1-27
"Ordinary course of theinsurance business"’

Sec.27. "Ordinarycourse othe insurance busass" indudesbut
is na limited tothefollowing actionsandactiitiesof the MIHC and
its sulsidiaries:

(1) Operations, practices, and procedures of the company in
effect pior to the effective dde ofthe gan d reorganization.
(2) Operatiors, practices,and pracedure thatare cmsistent
with indudry pradices anl stamlardsusedor in effect atany
relevant time.
(3) The paymen of obligatons due under any surpls note
issued by the company with the approval of the commissioner.
(4) Exparding the businessof any conpany into other
insurarce,insurarcetelated andfinancialsenices lusinesss.
Any expansionin the adinarycouse ofthe insuranceébusinesgnay
beaccomplished through acquisition, merger, consolidation, strategc
alliance,joint venture,or otherbusiness canbination
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-28
" Outsidedirector"
Sec.28 (g "Outside drector" meansan irdividual who:
(1) is amember of aboard of:
(A) an MHC;
(B) a sto& hdding conpany, or
(C) areorganizedinsurer;
(2) is not and hasnot been within thelast three(3) years an
officer df, an enployee d, or aconsutant tothe etity or any
affiliate of the enity referredto in subdivision (1), of whose
board the individud is a menber;
(3) with resped to adirector of anMIHC thatdoesnot, diredly
or indrectly, own all of the stak of eachof its reorganizd
insurers, is not and hasnot been within the last three (3) yeas
a direc¢or of a sto& hdding conpanyor a readganizd irsurer
that isaffiliated with theMIHC; and
(4) isnot aspaiseof or amenber of thammediatefamily who
sharesthe sane haisehold with anofficer of, an enployeeof,
or aconstutant tothe enity oranyaffiliate ofthe erity referred



to in subdvision (1), of whose board the individual is a
menber.

(b) For purposes ofthis sectiona cosultart is an indvidualwho
directly derives nore than thrty-three pmrcen (33%) of the
consutants incane in any calerdar year fromthe MIHC or an
affiliate of the MIHC or anasscciate of a person who derivesmore
thanthirty-three percen{33%) ofits incane in any calerdar year
fromthe MHC or any afiliate of the MIHC.

Asaddel by P.L.5-20@, SECA.

IC 27-14-1-29
" Participating policy"
Sec.29. "Participatingpdicy" meansa pdicy providing for the
distributionof policy dividends
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-30
" Per son"
Sec. 30. "Person” means ary of the following:
(1) Anindividud.
(2) A group of individuds acting in concert.
(3) A trud.
(4) An asociation
(5) A partrership.
(6) A limited liability company.
(7) A corporation.
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-31
" Plan"
Sec.31 "Plan" meansa plan
(1) of reorcanization; o
(2) to issue stock.
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-32
" Plan of reorganization”
Sec.32 "Plan d reorganization” neansa plan adoptedunder
IC27-14-2.
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-33
" Plan to issue stock"

Sec 33. "Plan to issue stock” mears a planto issue sharesof a
stock hdding compaiy or a reaganizd irsurer @opted under
IC27-144.

Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-34
" Policy"



Sec.34. "Policy" meansa cantract poviding one (1) or nore d
the kndsof insurancedegribedin IC 27-1-5-1.
Asaddel by P.L.5-20@, SECA.

IC 27-14-1-35
"Reorganized insurer"”
Sec. 35. "Reorgarizedinsurer” means anertity:

(1) thatis a domesticstockinsurarce conmpanythatis owned
entirelyorin pat byanMIHC or a stockholdingconpany, and
(2) the policyholders of which may be or are entitled to become
members othe MHC.

Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-36
" Stock holding company”
Sec.36. "Stock halding conpany meansan entity othe thana
reorganzedinsurer and its subddiariesthat
(1) is owned antirely or in pat, drectly or indirectly, by an
MIHC; and
(2) directlyorindirectly owns dl or part d the capital $ock of
areorganzedinsurer.
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-37
" Subsidiary"
Sec.37. "Subsidiay" meanswith resgect to a particulargrson,
andffiliate of the person thatis corntrolled by the person, éther:
(1) directly; or
(2) indrectly through one (9 or more irtermediaries.
Asaddel by P.L.5-2000, SECA4.

IC 27-14-1-38
"Voting capital stock"”
Sec.38 "Voting captal stock meanscapital $ockwhoseholder
hasthe right tovote intheelectionof directors.
Asaddel by P.L.5-2000, SECA4.
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