IC 25-34.1-4
Chapter 4. Prindpal Brokers

IC 25-34.1-4-1

Responsibility for actions of associated salespersons and broker

salesper sons; maintenance of two or mor e separ ate offices; notice
Sec.1l. A prindpal broker isresposible undethis articlefor the

actionsof ary associated salespsonandbrokersalesperse Any

principd broker who maintainstwo (2) or more separat®fficesfor

associatedicenses shall notify the commission of the nane ard

addres®of the lroker who manages eah dfice.

Asaddel by Acts 199,PL.248,SEC.1.

IC 25-34.1-4-2
Partnership, corporate, or limited liability company broker to act
only as principal broker; designation of responsible licensed
individual broker

Sec 2. Except as provided in IC 23-1.5, a partnership broker,
corpaatebroker,orlimitedliability companybrdker mayactonly as
a prircipal lroker andshalldesighateto the conmissiona licersed
individud broker, who is a prtner or a @rporate representative
satisfying 1IC 25-341-3-4.1(c)(1) a a menbermanagd limited
liaklity conpany menber or a marager-mamaged limited liakility
conpany repregntative satisfying 1IC 25-341-3-4.1(d)(2), to te
primarily respmsibleto thecommissionfor its actions.
Asaddel by Acts 1979, B.248,SEC.1. AmendedbyP.L.128-19%,
SEC4; P.L.229-19%, SEC7.

IC 25-34.1-4-3
Residency requirement for principal brokers; certain nonresidents
may be principal brokers
Sec.3. (a) Exceptasprovidedin subsection(b), eachindividual
who is a prindpal broker or is desighated by a partnersip,
corpaation,or a limited liability conpanypusuantto setion 2 of
this chapter fall be aresidentof Indiana
(b) A nonresident:
(1) indvidual broker; or
(2) individual desigatedby a partnersip, corpaation, or
limitedliaklity company under sedion 2 of this chapter;
may be a prircipal roker if dl the licensess affiliated with the
broker,partnersip, corpaation,or limitedliability conpanyare rot
residentof Indiana
Asaddeal by Acts 1979, R..248,SEC1. AmendedoyP.L.128-19%,
SEC5; P.L.64-2004 EC.21

IC 25-34.1-4-4
Independent contractor relationship

Sec 4. Notwithganding IC 23-15, the asscciaton of a
sdespersan or broker with a prindpal broker, as provided by this
article, createsan imdepemlent contracte relatiorship unless



otherwisespecifiedoy awrittencontracenterednto by theprincipd
broker and the ascciated saleperson or broker.

Asaddal by Acts1979 P.L.248, SEC1. AmendedbyP.L.229-19%,
SECS.

IC 25-34.1-4-5
Trust accounts

Sec 5. (a) Each principd broker:

(1) shall keep in one (1) or more trust accounts (interest or
nonintereg beaing) all fundsbelongingto othersthatcomeinto
the mssessin o the pincipal broker or of ary asseiated
salesperso o brokersalespersw ard

(2) shall clearlyidertify anyaccaint ontainirg those furds &
a trustaccount. The trust acourts shdl contain all earnest
moneydeposits, fundbeld forclosingescrowssaleproceels
not yet dislursed,andall ather fundsbelondng to others.

(b) The pincipal broker sh#l not useany trustaccount for the
depait of anypersonal funder aher tusinesgunds andshall keep
a deailed reord of thefunds and anyinterestaccruedn eachtrust
account that identifiestheamourt of fundsheld for each beneficiary.
Any interest eaned shdl behdd for the beneficiary.

(c) Uponthe death o ternination of a principd broker or the
expiration or revocation of the pincipal brokers licerse, the
commissionshalltake custod of eachirustaccountandmayapmint
a swecessortrustee topraect aml distribute te praeedsof tha
aacournt.

Asaddel by Acts 1979P.L248,SEC1. AnendedbyP.L.255-1987,
SECS.

IC 25-34.1-4-6
Death of individual principal broker or termination of partner ship
principal broker by death of partner

Sec.6. (a) In theewent d the deathof anindividual principd
broker orthe ternination of a partnerskp principal lroker bythe
deathof a partner, a salesperso formerly assaiated with that
principd broker may cortinue tocarry ou busnesscontracte for
before the death or terminaton of the principd broker, for a
maximum periad of ninety (90) days afterthe ceath @ termination.
During thatperiod,thesalesperso shall maintaina trustaccount as
providedin section 5 of this chgpter. However, until asdatingwith
anothe prindpal broker thesalespersomay not underta& anynew
business.

(b) Uponassociatig with anewprincipal broler, the salggerson
may corductonbehalfof thede@®asedr termnatedprincipd broker
only that business which is necessaryto conplete dligations
asumedwhile assaiated with that principal broker. All other acts
performedby the sdesperson shall be peformedin ascciation with
the new prindpal broker.

(c) Eachbroker-salespeson formerly associated with thedeceasd
or termnated principd broker beomes, upon the deah or



termination of the prindpal broker, a prircipal roker until the
broker eects to act as a broker-salesperson for another principal
broker.

(d) This setion applies only to matters of licensing and
resposibility under ths articleanddoesot dfect thetransfer dthe
deceased principal broker's property interests as provided by IC 29
andotherlawsof swccession
Asaddel by Acts 199, P L.248,SEC.1.



