IC 24-4.5-2
Chapter 2 Credit Sales

(Part 1 GeneralProvisions)

IC 24-45-2-101
Short title

Sec.101.Shat Title — This Chaptershallbe known ard may be
cited & Uniform Consuner Qredit Code- Credit Sales.
(Formerly: Acts 191,PL.366,SEC.3.)

IC 24-4.5-2-102
Scope

Sec.102. This chapteapgies toconsumer credt sales, inclding
home sdicitation sales, and consumer leass. In adlition,
IC 244.52-601throuch IC 24-4.5-2-605applyto consumer related
sales.
(Formerly: Acts 191, PL.366, SEC.3) As anmended by
P.L.152-198, SEC60.

IC 24-4.5-2-103
Definitionsin chapter

Sec.103. Definitions in Chapter— The folowing defintions
applytothis Article andappear inthis Chapteras follows:

"Amount financed" ................... Section2-111
"Annual percentag rate" ........... Section2-304(2)
"Cashprice" ........................ Section2-110
"Consurer creat sale ................ Section2-104
"Consumer lease" .................... Section2-106
"Consurrer relatedsale” ............... Section2-602
"Correspnding nominal amual
percentagerate” ................. Section2-304(3)
"Creditsenice clarge” ................ Section2-109
"Goods' ........ cevee....... Section2-105(1)
"Home sdicitation sale ............... Section2-501
"Merchandisecertificate” ........... Section2-105(2)
"Precomputed” ................... Section2-105(7)
"Revolvmg charge acnount ............ Section2-108
"Saleof goods' .. ..... cee...... Section2-105(4)
"Sale d aninterest mIand ......... Section2-105(6)
"Saleof services' ................. Section2-105(5)
"Seller” ... ... ... ......... Section2-107
"Services' ...... . Section2-105(3)

(Formerly: Acts 191, PL 366 SIZZS)

IC 24-4.5-2-104
" Consumer credit sale"

Sec.104. (1) Exceptas povidedin stbsection(2), "consumer
credt sale" is a sale of goods,senvices or an interest in land in
which:



(a) credt is granted bya personwho regularly engages asa
seller incredit trarsactionof thesane kind;
(b) thebuwyer isa pesonotherthanan aganiztion;
(c) the goods, senices, or intaest inland are prchasd
primarily for a pesonal.family, or househdd purpose;
(d) eithe the debt is pagble in installnents or acredit sevice
charg ismade; ad
(e) with respect toa saleof goodsor serices,either the anount
financeddoes rot exceedifty thousand dollars ($5300) or tke
debtis secued by persmal propertyusal or expectedo beuseal
asthe principd dwelling of the buyer.
(2) Unlessthe saleismack subject to thisarticle by agreement (IC
24-4.52-601),"consumer credt sale" desnot include:
(a) asale inwhichthe sdler allows the bugr topurchase gods
or senices prsuant to a lendr cred card or sinilar
arrangment; o
(b) except as provided with respect to disclosure (IC
24-4.52-301),deliors'remredies(IC 24-4.55-201), providing
payoff amounts (C 244.52-209),andpowersandfunctions of
the cepartnent (IC 244.56-101),asale ¢ aninterest inland
which is a mortgage transacton (as defined in
IC 24-45-1-301(17)).
(Formerly: Acts 191, P.L.366, £C.3) Asarmendedby Acts198],
P.L218, SEC3; P.L247-1983, SEC2; P.L.141992 <EC.12
P.L12-199, SECS8; P.L.172-199, SEC2; P.L.23-200Q SEC.3.

IC 24-4.5-2-105
" Goods"; "merchandisecertificate"; " services"; " sale of goods" ;
"sale of services"; "sale of an interest in land" ; " precomputed”

Sec 105. Definitions "Goods'; "Merchandise Cettificate";
"Senices"; "Saleof Goads"; "Saleof Senices";"Saleof an hterest
in Land"; "Precomputed".

(1) "Goods includes gods na in existene atthe time the
transactions enterednto andmerchamlise @rtificatesput excludes
money, chattel @per,docunents d title, andinstrunments.

(2) "Merchandise certificate” meansa writing issuel by aseller
not releenable incashandusablen its face anountin lieu of cash
in exchang forgoodsor senices.

(3) "Sevices" includes (a) ark, labor, and other persoml
senices, (b) privileges with respect to transpeotation, hotel and
restaurah accanmodatiors, educdion, entertainnent, recreation,
physicd culture, hospital accommodations funerals, cemetery
accommoditions, and the like, and (c) insurance provided by a
person other thanthe insurer.

(4) "Sale of goods' includes any agreenert in the form of a
bailment o leaseof goods if the baileeor lesge agees topayas
conpensdon for usea sumsubstatially equivalent toorin excess
of theagyregate \alue of thegoodsinvolved and it is ageedthat the
bailee or lesseewill becone, or for no otha or a rominal
consicerationhastheoptiontobecone,the avner of the gpodsupon



full compliance with his obligations under the ageemert.

(5) "Sde of senices" nmeansfurnishing or ageeingto furnish
senices am includes making arrangnments to hawe senices
furnished by ancther.

(6) "Sde of an irterest inland" includes a lease inwhich the
lesseehasan gtionto puchasehe irterest ad all or a substatial
pat of the rental or other payments previoudy made by him are
appliedto the purchaseprice.

(7) A sale refinancirg, or corsolidationis "preconputed”if the
debtis exgesseds asumconprisingtheanmountfinancedandthe
amountof thecredt senice charge canputedin advance.
(Formerly: Acts 191,PL.366,SEC.3.)

IC 24-4.5-2-106
" Consumer lease"
Sec.106. (1) "Consumer leasé meansa leaseof goods
(a) whicha lessoregularly encagedin thebusinessf leasng
makes toa peson,other than aorganization,who tkes inder
the leae pimarily forapersoml, family, or hoausehdd purpose;
(b) in which the amount payable underthe le@ge daesnot
exceedifty thousanddollars($50000);and
(c) whichis for a termexceedingfour (4) months.
(2) "Consumer lease" does nat include alease made pursuant to
alender credit card or smilar arrargenert.
(Formerly: Acts 1971, PL.366, SEC.3.) As amended by
P.L.247-198, SEC3; P.L.12-199%, SECO9.

IC 24-4.5-2-107 Version a
" Seller”

Note This versionof setion dfective until 1-1-2009 See dso
following versionof thissection,effectivel-1-2009.

Sec.107. Definition; "Sdler"— Except asothewise provided,
"seller" includes an assitpeof thesellers right topayment tut use
of thetermdces rot initselfimposeonan asigieeanyobligationof
the sdler with resped to everts occurring before the assignmert.
(Formerly: Acts 191,P.L.366,SEC.3.)

IC 24-4.5-2-107 Version b
" Seller”
Note: This version of section effective 1-1-2009. See also
precedng versionof thissection effectiveuntil 1-1-20(0.
Sec.107. Definition; "Sdler" - Exceptas dgherwise praided,
"seller" meansa pesonregularly engaged & acreditorin making
consumer credit sales. The term includes an assignee of the seller's
right topayment ut use ofthe termdoes rot initself imposeonan
assigneeanyobligation of theseller with respect to ents @curring
before the asignmernt.
(Formerly: Acts 1971, P.L.366, SEC3) As amenaed by
P.L145-20@8, SEC22



IC 24-4.5-2-108
" Revolving charge account"

Sec108.Definition: "Rewlving Chage Account" —"Rewlving
charg acount"meansan arangenent etwee aseller anl abuyer
pursuat towhich (1) the seller may pernit the buyer topurchtase
goodsor senices m cralit eithe from the seller orpurswant to a
seller credit card, (2) the unpaid balances of amounts financed
alising from purchasesand the credt service ard other appropriate
charges aradebitedto an acoun, (3) acredit sevice charge if made
is not precomputed but is computed onthe outstanding unpaid
balancs of the bugr's accounfrom time totime,and(4) thebuyer
hasthe pivilege ofpaying thebalance ininstalnents.

(Formerly: Acts 191,PL.366,SEC.3.)

IC 24-4.5-2-109
" Credit service charge"
Sec 109. "Credit seIvice charge" meansthe sum of:
(1) all charges myable drectly or indirectly by the buyer and
imposeddirectly orindirectly by theseller as aimcidert tothe
extension o credit, including any of the following typesof
chargeswhich areapplicalbe: time price differential, sevice,
carrying or othercharge, however denomnated, premum or
othercharg foranyguarante®rinsurarce potectingtheseller
agpinst the byer's ddault or othe creditloss; awl
(2) charges inarred for investicating the collateal or
credt-worthiness of the buyer.
The termdoes ot indudecharges asa resllt of default,addtional
charges(IC24-4.5-2-202), ddinquency charges(IC 24-4.5-2-203 .5),
or deferral clarges (IC 24-4.5-2-204). The termdoes rot indude
chargspaidor payable toathird party thatare rot required by the
sellerasacondtion or incidert to theextensia of creditexcep for
borrower paid mortgage broker fees, including fees pad diredly to
thebrokeror theseller(for ddiverytothe broker), whetherthe fes
are pad in cash o financed. However, borrower pad motgage
broker fees do nat include fees pad to a mortgage broker by a
creditor,including yield speadpremniums ard sevice releae fees
(Formedy: Ads 191, PL.366, SEC.3.) As amended by
P.L.247-1983, SEG}; P.L.14-1992 FEC.13 P.L.2-1995 EC.90,
P.L.172-199, SEC3.

IC 24-4.5-2-110
" Cash price"

Sec. 110. Definition: "Cash Price" — Except as the department
may prescribeby rule, the "cash pice" of goods snices,or an
interest inland meansthe pice atwhich the goods, senices,or
interest inandare dfered fa saleby theseller tocashbuyers inthe
ordinary couse ofbusiness,andmay include (1) apgicable sles,
use, and exdse am docunentary fees, (2) the cash pce of
accesspes or related senices seh a ddivery, installation,
senicing, repairs,alterationssenice contractsandimprovenments,



and (3) arnounts actually paid or to be paid by the seller for
regstration,certificate of tile, or license fees.he cash pce stated
by the sdler to the buyer pursuarnt to the provisions on disdosure
(Part 3 of this Chapteris presimed tobethe cah ice.

(Formerly: Acts 191,P.L.366,SEC.3.) AsanmendediyP.L.14-1992
SEC14; P.L.122-194, SEC.10.

IC 24-45-2-111
" Amount financed"

Sec.111.Definition: "AmountFinarced" —"Amountfinanced
means the total of the following to the exent that paymert is
deferred:

(1) thecashpriceof the gpods sniices,or interest inlandless the
amourt of down payment whether made in cash or property;

(2) the anount actually paid or to be paid by the seller pursuant
to anageenent with thebuyerto dischargasecurityinterest o lien
on propety tradedin; and

(3) if not includedin the c&h pice:

(a) anyapgicable sles,use,exdse ordocunentaryfees;
(b) anounts actually paid or to be paid by the seller for
regstration,certificate d title, or licerse feesand
(c) additional charges permitted by this Chapter (IC
24-45-2-202).
(Formerly: Acts 191, PL.366, SEC.3.) As amended by
P.L12-199%,SEC11

(Part 2 Maximum Charges)

IC 24-4.5-2-201 Version a
Credit service charge for consumer credit sales other than
revolving charge accounts

Note This verson o secton effective until 1-1-2009 See dso
following versionof thissection,effectivel-1-2009.

Sec.201. Credt Senice Charge forCorsuner Qedit Sales dher
thanRewlving Chage Accounts— (1) With respecto aconsumer
credt sale, otherthan asde pursuart to arevolving charge account,
a sellermay cortract for and receive acredit sevice charge nd
exceethg thatpernitted bythissection.

(2) The cedit serice charge,calculatedaccadingto the atuarial
method,may not exceed the equilent of thegreater é eitherof the
following:

(a) the tota of:
() thirty-six percent(36%) per year o tha part of the
unpad bdancesof the anount financedwhich is three
hunded dllars ($800)or less
(i) twenty-one percen (21%) per year o tha partof the
unpad balancs ofthe anountfinancedwhichis more than
three lundred dollars ($300) but does nb exceed me
thousad dollars($1000);and
(i) fifteen percent (15%) pe yea onthat part of theunpad



balance of the anount financedwhich is more tran me
thousad dollars($1,000);or
(b) twenty-onepercem (21%) per year on thaunpad bdances
of theanmountfinanced

(3) This setion does not limit or restict the manner of
contractimg for thecreditsenice charg, whetherby way of addon,
discount, or otherwise, 0 long astherate of the credit sevice charge
does not exceal that pemitted by this section. If the sde is
preconputed:

(a) the credit sevice clarge may be calculated on the
assumptionthat allschedledpayments will be made whemlue;
and

(b) the effecf prepayment isgovernedby the provisionson
rebae upon prepaymert (IC 24-4.5-2-210).

(4) For thepurposesf thissection thetermof asale ageenent
commerces with the date the credit is granted or, if goods are
deliveredor senices gerformed nore than thirty(30) daysafterthat
date,with the date ofcommencenent d delivery or perfornance
exaeptas seforth bdow:

(a) Delays attribuable tothe custoner. Where thecugomer
requeds delivery after the thirty (30) day period or where
delivery occursafter thethirty (30) day periad for a reason
atiributabde to the customer (including but nat limitedtofail ure
to close o aresidene orfailure tooktain leag agroval), the
term of the sde agreemert shdl commerncewith the date credit
is granted.
(b) Partial Deliveries. Where angortion of he order hs keen
ddiveredwithin the thirty (30) day period, thetem of the sde
ageenent skall conmencewith the date cred is granted.
Differences inthelenghs d monthsaredisregqardedandaday may
be counted as one-thirtieth (1/30) of a month. Subject to
classificaions and differentiations the sdler may reasmably
establish,a part ¢ a monthin excess 6fift een(15) days may be
treatedas a full month if periods of fifteen (15) days or less are
disre@rdedandthat pocedue isnot nsistatly used tooktain a
greater yeld than would otherwise bepernitted.

(5) Qubject to classificationanddifferentiatiors theseller may
reasonhly estalbish, the ®ller may make thesane credt senice
charge on al amounts financed within a specified range. A credit
savice charge so made doesnot violate subsection (2) if:

() when apdied b the medan amount within each range, it
doesnot exceed the aximum pernitted bysubsection (2); ah
(b) when applied to the lowed amount within eachrange, it
doesnot roduce aate ofcredit sevice charge exceedingthe
rate calalatedaccordng to paragaph(a) by more than eght
percert (8%) of therate cdculatedacmrdingto paagraph (a).

(6) Notwithstandirg sulsection(2), the seller nay cortract for
ard recave aminimumecredt service charge of not more thanthirty
ddlars ($30). Theminimumcredit sevice charge allowedunderthis
subsedion may be impaosed only if:



(a) the borrower premys in full a consuner credit sie,
refinancirg, or corsolidation regardlessof whetherthe sie,
refinancirg, or corsolidationis preconputed,;
(b) the sale, refinancirg, or corsolidation premid by the
borrower is subject to a credit service charge that

(i) is cantractedfor by theparties; ad

(i) doesnat exceed the ratgprescribé in subgction(2); ard
(c) the credt sewice clarge eanedat hetime of prepaymert is
less tha the minimum credt senice charge cotractedfor
unde thissubsetion.

(7) Theanountsof three hundredddlars ($30)andonethousad
ddlars ($1,000) in subsection (2) are subjed to change pursuant to
the provisions on agustmert of dollar amounts (IC 24-4.5-1-106).

(8) The anountof thirty dollars ($30in subsetion (6) is ubject
to change under the provisions on adjustment of dollar anounts (IC
24-4.51-106). However, notwithstandirg IC 24-4.51-106(1), the
ReferaeceBaselndexto be tsedunder ths sutsectionis thelndex
for October1992
(Formerly: Acts 191, P.L.366, SEC.3.) As amerdedby Acts 1981,
P.L219, SEC1; P.L.141992 &FC15 P.L.79-198, SEC26
P.L80-1998 FEC.4; P.L.10-2006 SEC4 andP.L.57-2006 EC.4.

IC 24-4.5-2-201 Version b
Credit service charge for consumer credit sales other than
revolving charge accounts

Note: This version of section effective 1-1-2009. See also
precedng versionof thissection effectiveuntil 1-1-2000.

Sec.201. Credt Senice Charge forCorsuner Qedit Sales dher
thanRewlving Charge Accourts — (1) Wih resgct toa caoasuner
credt sale, otherthanasale pursuant to a revolving charge account,
a sellermay cortract forandrecave a credit serice clarge nd
exceethg thatpernitted bythissection.

(2) The cedit serice charge,calculatecaccadingtothe atuarial
method,maynotexceedheequivalent d thegreater é eitherof the
following:

(a) the tota of:
(i) thirty-six percent (8%) peryear m tha partof the
unpad bdancesof the anount financed which is three
hunded dllars ($800)or less
(ii) twenty-one percent (21%) per year on that part of the
unpad bdancesof theanmountfinancedwhichis more than
three lundred dollars ($80) but des not exceed ore
thousad dollars($1000);and
(i) fifteen percent (15%) per yea onthat part of the unpad
balance of the anount financedwhich is more tran me
thousad dollars($1,000); or

(b) twerty-onepercem (21%) pe year o theunpaidbalancs

of theanmountfinanced

(3) This section does not limit or restrict the manner d
contractirg for the credit serce clarge, whether ty way of adden,



discount, or otherwise, 0 long astherate of the credit sevice charge
does not exedl that pemitted by this sedion. If the sde is
preconputed:
(a) the credit sevice clarge may be calculated on the
assumptionthat allschedledpayments wll be made whemlue;
and
(b) theeffectof prepayment is governedby the provisionson
rebae upon prepaymert (IC 24-4.5-2-210).

(4) For thepurposesf thissection thetermof asale ageenent
commences with the date the credit is granted or, if goods are
deliveredor senicesperformedmorethanthirty (30) days afterthat
date,with the date ofcommencenent d delivery or perfornance
exaeptas seforth bdow:

(a) Delays attribuable tothe custoner. Wherethe cistoner
requeds delivery after the thirty (30) day peiod or where
delivery ocars afte the thirty (30) dayperiad for a reason
atiributabde to the customer (including but nat limitedtofail ure
to close o a residece or failureto oltain leag agroval), the
term of the sde agreemert shdl commercewith the date credit
is ganted.
(b) PartialDeliveries.Where ay partion of theorderhasbeen
ddiveredwithin the thirty (30) day period, the tem of the sde
ageenent skall coommencewith the date cred is granted.
Differences in thdenghs of nonths are disregdedanda day may
be counted as onethirtieth (1/30) of a month. Subject to
classificaions and differertiations the sdler may reasmably
establish,a part ¢ a monthin excess 6fifteen (15) days may be
treaed asa full month if periods of fifteen (15) days or less are
disregardedandthatprocedire isnot amnsistetly usel to obtaina
greater yeld than would otherwise bepernitted.

(5) Qubject to clasificationsanddifferentiatiors theseller may
reasonhly estallish, the sellermay make thesane credt senice
charge on dl amounts financed within a specified range. A credt
savice charge so made doesnot violate subsection (2) if:

() when appled to the medan amount within each range, it
doesot exceed the aximum pernitted bysubsection (2); ah
(b) when applied to the lowed amount within each range, it
doesnot produce arate ofcredit sevice clarge exceedingthe
rate calculateé@ccordng to paragaph(a) by more than eéght
percert (8%) of therate cdculatedacmrdingto paagraph (a).

(6) Notwithstandirg subsection(2), the seller may cortract for
ard recave aminimum credit sevice charge of not more thanthirty
ddlars ($30). Theminimumcredit sevice charge allowedunderthis
subsedion may be impaosed only if:

(@) the debtorprepay in full a consumer cred sale,
refinancirg, or corsolidation regardlessof whetherthe sie,
refinancirg, or corsolidationis preconputed,;
(b) thesale, refinaaing, or corsolidationprepaid by thedebtor
is subjectto a credit sewvice charge that

(i) is cantractedfor by theparties; ad



(i) doesnotexceedherateprescribéin subsetion (2); ard
(c) thecredt sewice charge eanedat thetime of prepaymert is
less tha the minimum credt service clarge cotractedfor
unde thissubsetion.

(7) The anountsof threehunded dllars ($800)andonethousad
ddlars ($1,000) in stbsedion (2) aresubect to charge pursuant to
the provisions on agustmert of dollar amounts (IC 24-4.5-1-106).

(8) The anountof thirty ddlars ($30) insubsetion (6) is subject
to change under the provisions on adjustment of dollar anounts (IC
24-4.51-106). However, notwithstandirg IC 24-4.51-106(1), the
ReferaceBaselndexto be sedunde this sulsectionis thelndex
for October1992
(Formerly: Acts 191, P.L.366, SEC3.) Asamendedby Acts198],
P.L219, SEC1; P.L141992 EFEC15 P.L.79-198B, SEC26
P.L80-1998 EC.4; P.L10-2006 FEC.4andP.L57-2006 EC.4;
P.L.145-20@8, SEC23

IC 24-4.5-2-202
Additional charges
Sec.202.(1) Inadditionto thecreditsenice clarge pemitted by
IC 244.5-2-201 through IC 24-4.5-2-210, a seller may contract for
andreceiwe ary of the fdlowing addtiond chages inconrection
with a cansuner credt sale:
(a) (tfficial feesandtaxes.
(b) Chargesfor insurance asde<cribedin subsection (2).
(c) Notwithganding provisionsof the Federal Consumer Credit
Protectimm Act corcerning disclosure, chages for other
benefits,including insuance,corferred on the buyer, if the
bendits are of value to the buyer and if the charges are
reasonable irrelation to the berefits, and are exluded as
permissible alditiond charges from thecredit sevice charge.
With respet toanyadditioral charge nd spedically provided
for in this sedion, to be a pemitted chage under this
subsetion the sellermust sdomit a written explanationof the
charg tothe department irdicatinghow the ctarge would be
assesse@nd the value or benefitto the buyer. Sypporting
documents nay berequiredoy thedepartnent.The depament
shall ceternine whether tre charge would be d berefit to the
buyer ard isreasonhble inrelationto the kenefits.
(d) A chage nd to exceedwentyfive ddlars ($5) for each
returnby abankor otherdepgitoryinstitutionof adishorored
check negotiableorderof withdrawal, or sharedraft issed by
the debtor.
(e) Annud participation fees asessed in comectionwith a
revolving charge account. Annud patticipation fees mug:
(i) bereasmablein amount;
(ii) bea a reanade relationship to the sdlers costs to
maintainandmonitor the ctarge acount;and
(iii) not be assessed for the purpose of circumvention or
evagon of this article, as determined by the departmert.



(2) An additional charge may be made for insurance wiitten in
connection with thesale,otherthaninsurarce potectingtheseller
agpinst the byer's ddault or othe creditloss:

() with resged to insuance againg loss of or damage to
propety, or acainst liahlity , if the sdler furnishes a clearand
specificstatenent inwriting to the bugr, settingforththe cest
of the insurance if ollainedfrom or through the sellerand
staing that tre bwyer may chasethe person,sulject tothe
sdlersreasonalle goproval, through whom the insuranceis to
be dtained and

(b) with respect toconsumer cralit insuranceproviding life,
accident, unenployment or othe loss of income, or health
covelge, if the insurarce coerag is not a factor in the
approval by the sdler of the extenson of credit and is clearly
disclosedn writing to the tuyer, andif, in order toobtan the
insurarce inconrectionwith the exensionof credit, the hyer
gives specific, affirmative, written indicatiorof the desire to do
soafter writtendisclosure of the cost

(3) With respectto a debtsecuredby an interestin land, the
following closing cods, if the cods are bona fide reasmable in
armount, andna for the purpose of circumvertion or evason of this
article:

(a) feedfor title examination, abstracbf title, title insurance
propety suneys, or simlar purposes;
(b) feesfor preparingdeeals, mortgages, and reconweyance,
settlenent,andsimilar docunents;
(c) ndary andcredt repat fees;
(d) amountsrequiredto be pad into escrow or trugtee accounts
if the amounts would not otherwise be included in theloan
financecharg; and
(e) appaisal fees
(Formerly: Acts 1971, P.L.366, SEC3) As amenaed by
P.L.247-1983, SEC5; P.L.181-199,SEC1; P.L.14-1992 EC.16;
P.L122-1991, SEC.12P.L.45-19%, SEC4; P.L.80-1998 FEC.5;
P.L.213-2007, SEC7; P.L.217-2007, SEC6.

IC 24-4.5-2-203
Repealed
(Repaledby PL.122-1994,SEC.122)

|C 24-4.5-2-203.5
Delinquency charges

Sec. 203.5. Delinquency Charges — (1) With respct to a
consumer credit sale, refinancingr corsolidation the paties nay
contractfor adelinquencycharg ofnot nore than five ddlars ($9
on any installmert or minimum paymert due not pad in full within
ten (10) days afterits scheluledduedate.

(2) A delinquercy chage urder this sed¢ionmaybecadleded only
once on an irstallment towever lorg it remains in defali. A
delingiencychage on consumr credt salesmadeunde arewolving



charg acountmay beappliedeachmonththat thepayment is less
thanthe ninimumrequiredpayment.A delinguencychage may be

collected anytime afterit accries.No delingiencychage may be

collected if the ingallmert has been deferred and a ceferral charge

(IC 244.52-204) hasbeenpaidor incurred.

(3) A delingencychage may na becollectedonan irstallment
or payment die that is paid in full within ten (10) days after its
scheduled due dae even though an ealier maturing installmert,
minimum payment,or adelingencychage on

(a) anearlier ingallment; o

(b) payment due;
may not hawe beenpaid in full. For purpasesof this sibsection
paymentsareappliedfirst to currentinstallmentsor payments due
andthento ddinquert installments @ payments die.

(4) If two (2) installments or parts of two (2) installmerts of a
preconputedconsumercreditsale arén defaultfor ten(10) days or
more,the craitor mayelectto canvert theconsumer credit sale from
a precomputed conaumer credit sale to a consumer credit salein
which the credt senice charge is basedon unpaidbalancs. A
creditor that makes ths electimm stall make arebateunde the
provisionsonrebatesiponprepaynentunde |IC 24-4.52-210as d
the maturity dateof thefirst delinquent ingallment, andthereafter
may make acredit serice charg asauthorizd bythe provsionson
credt service darges for consumer credt sales unde
IC 24-4.52-201. The anountof therebde shall not be redaedby
the anountof anypernittedminimumcharge urder IC 24-4.5-2-210.
Any defaral chages nade on installments die & or after the
maturity dateof thefirst delinquent indallmentshallberebatedand
nofurtherdeferralchargs slall bemade.

(5) Theamount of fiveddlars ($5) in sutsection (1) is subjectto
change under the section on adjustment of dollar amounts (IC
24-45-1-106).

(6) If thepartiesprovide by contractfor adelinquencychage that
is sulject to chage, the selleshall disclose in theontractthat the
amountof thedelinquerty chage issubject tachange asallowed by
IC 24-4.51-106.

As addal by P.L.247-1983, £C.6. Anendedby P.L.181-199,
SEC2; P.L115-192,SEC1; P.L12-199%,SEC13, P.L.45-19%,
SECS.

IC 24-4.5-2-204
Deferral charges

Sec.204. Deferrd Chages— (1) With respecto apreconputed
conumercredit sale,refinarcing, or consolidation, thepartiesbefore
or afterdefaultmay agee inwriting to a dderral of all orpart d one
or more unpad instalmerts, and the seller may make ard cdled a
charg nd exceedingtherateprevouslystatedo thebuyer pusuant
to the provisionson disclosue (Pat 3) appliedto the amount @
anmountsdeferredfor the peiodof dderral cakculated withoutregard
to differencesin lenghs of nonths,but promrtionatelyfor a pat of



a nonth, counting each day asone-hirtieth (¥30) d a month. A
deferralcharg may becollectedat thetime it isassessedr at any
time theredter.

(2) The sdler, in adition to the deferral charge, may nake
appropiate adlitional charges (244.5-2-202), and the anount of
these chargs which is not paid inashmay beaddedto the anount
deferredfor the purposeof cdculatingthedeferralcharg.

(3) The @rties nay agee inwriting at the time ofa preonputed
consumer credi sale, refinaging, or corsolidation that if an
instalment isnot paid within ten (10) days afterits due dae, tre
sellermayunilaterallygrantadeferralandmake chargesas povided
in thissection No deferralcharge maybemadefor a peiod dter the
daethattheseler eledsto acderate thematurity of theageemert.

(4) A delinquery charge made bytheseller oraninstalment nay
not ke retaired if a dderral charge ismadepursuat tothis setion
with respect to the peiod of ddinquency.

(Formerly: Acts 191,PL.366,SEC.3.)

IC 24-4.5-2-205
Credit service charge on refinancing

Sec.2(b. Credt Senice Charge onRefinancig — With respect
to aconsumer credt sale,refinarcing, or corsolidation, the seller
may by ageenent with the bugr refinance ta urpaidbalanceand
may contract for and receive a credit service charge based on the
amount financed resultig from the refinaning at a rate not
exceeding that permitted bythe provisions on credit sevice charge
for consurer credi sales(IC 244.52-201). Fa the purpcse d
deterniningthecreditsenicecharg pemitted,the anountfinanced
resulting from the refinancing comprises the following:

(1) If thetrarsaction wasnat precomputed, thetotal of the unpad
balanceandaccried damgeson the date ofrefinancirg, or, if the
trarsaction was precomputed, the amount which the buyer would
haw ben reuired to pay upon prepaynert pursuant to th
provisionson rebae upon prepaymert (IC 24-4.5-2-210) onthedae
of refinancing.

(2) Appropiateadditioral chages (IC 244.5-2-202),payment d
which isdeferred.

(Formerly: Acts 191,P.L.366,SEC.3.) AsanendediyP.L.14-1992
SEC17.

IC 24-4.5-2-206
Credit service charge on consolidation
Sec.206. Credt Senice Charge onConsdidation — If a buyer
owesanunpad bdanceto asdlerwith resped to aconsumer credit
salerefinancirg, or corsolidation andbecones dligated on arother
consumer credit sale, refinancing, or consolidation with the same
sdler, the parties may agree to a ®nsdidaion realltingin asingle
schedile of paynents pursuarioeither d thefollowing sutsections:
(1) The partiesmay agree to refinance the unpaid balance with
respecto theprevioussalepursuatto theprovisionsonrefinancirg



(24-4.5-2-205)andto cansolidatetheamountfinancedresultirg from
the refinancing by adding it to the amount financed with resped to
the stbsequent sak. The s ermay contrad for and receive a credit
savice charge based on the aggregate amount financed resulting
from theconsdidation atarate nd exceadingthatpernitted bythe
provisions on credit sevice charge for comsumer credt sales
(24-45-2-201).

(2) The parties nay agee toconsdidate ty addngtogether the
unpad bdanceswith respecto thetwo sdes.
(Formerly: Acts 191,PL.366,SEC.3.)

IC 24-4.5-2-207
Credit service charge for revolving charge accounts

Sec 207. Credit Sewice Charge for Rewlving Charge Acoounts
— (1) With respet to a caonsuner credt salemace pursuantto a
rewlving chage acount,theparties to theale nay cortract forthe
payment ky thebuyer ofa credt senice charge nd exceedingthat
pernitted inthis sedon.

(2) A chage may be madein eath hilling cycle which is a
percetage ofan anountno greater tha

(a) the average dail y balarce of the account,

(b) the unpaid lalanceof the accaint an thesane dg of the

billing cycle, or

(c) the median amount within a specified range within which

the awrag daly balance of thaccount orthe wnpaidbalance
of theaccaint an thesane dg of the billing cyde isincluded.

A charg may be madepursuat to this paagaphonly if the

seller, subject to clasification and differertiations he may

reasonhly estaltish, makes thesane charge onall balances
within the specifiedang ar if the percentag whenapplied
to the median amount within the range does not producea

charg exeedingthe charg resiting from applying that
percemage tothe lovest anount withintherange bymore tran

eight percent (8%) of the charge on the medan anmount.

(3) If thebilling cycleis monthly, thecharge may not exceedone
ard threefourths pecent (1 3/4%) of the amount pursuant to
subsection (2). If the billing cycle is not monthly, the maximum
charg is that percentag which bearsthe same relation to the
applicatbe monthly perentag as the nunber d days inthe hlling
cycle bars tathirty (30). Forthepurpsesof thissection avariation
of not morethanfour (4) days frommonthto monthis "thesane dg
of thebilling cycle.”

(4) Notwithstandirg sutsection (3), if therés an unpid balance
onthe date a®f whichthe crelit servce crarge isapplied the seller
may contract for and receive a charge not excedling fifty certs
($.50),if the billing cyde ismonthlyorlonger, or the proata pat of
fifty certs($.50) which beargthe sane relationto fifty certs ($50)
as he numbe of days inthe blling cycle bars tothirty (30) if the
billing gycle is shorter than morthly.

(Formerly: Acts 191, P.L.366,SEC.3.) Asamemled by Acts 181,



P.L.219, SEC2; Acts1982 P.L.150,SEC.1.

IC 24-4.5-2-208
Advancesto perform covenants of buyer

Sec.208. Advancedo PerformCowenants of Bugr — (1) f the
agreemert with respect toa caasuner credt sale, refinarcing, or
consolidation contains @verarts by the buyer to perform certain
dutiespertainingto insuringor presering collateralandthe ller
pursuat to the ageenent pys for performanceof the duties on
behdf of the buyer, the sdl er mayadd the anounts pad to the debt.
Within areaonalde time after advarcing anysuns, he shall state to
the huyer inwriting theamountof the suns adranced any chages
with respecto thisamount,andanyrevised @yment stiedde and
if the dutiesof thebuyerperformedbythe sdler pertaintoinsurarce,
a brief descriptiom of theinsurarte paidfor by the seller ncluding
the type and anmountof coverages.No furtherinformation needbe
given.

(2) A credt sevice charge may be madefor suns adianced
pursuant to sulsection (1) at arate nat excealing the rate stated to
the buyer pursuant © the provisions on disdosue (Part 3) with
respect to the sde, refinarcing or consolidation, except tha with
respecto arewlving chage account the aountof theadwancemay
be aldedto the wnpaid balance of the accaunt and the séler may
make acredit sevice charge nd exceding that pernitted by the
provisions on credt sewice charge for revolving charge accounts
(24-45-2-207).

(Formerly: Acts 191,P.L.366,SEC.3.)

IC 24-4.5-2-209 Version a
Right to prepay

Note This verson o sectioneffectiveuntil 1-1-2009. Seealso
following versionof thissection,effectivel-1-2009.

Sec.20. Right to Prepyg — (1) Subject to theprovisionson
rebate upon prepaymert (IC 24-4.5-2-210), the buyer may prepay in
full the unpad bdanceof a consuner credt sale,refinancing, or
consolidaion at ary time without pendty.

(2) At thetime of prepaynent of a credit salenot subject to the
provisions of rebde upn prepaynent (IC 24-4.5-2-210), the total
credit senice charge, including the prepaidcredt senice clarge,
may na exceed the maximumcharg allowed wnderthis chapter fo
the period the credt sale wasin effed.

(3) The creditor or mortgage sevicer shdl provide an accurde
payoff of the consmer credt saleto the delior within ten (10
calenda days afterthe crelitor or mortgage sericer recéves the
debtor'swrittenrequestfor the accurate consumer credt sde payoff
amount A credtor or mortgage sericer who fails to provide the
accurate consumer credit sale payoff amount is liade for:

(A) one hunded dllars ($.00) if an accurateconsumer
credit sée payff amountis not provided by thecreditoror
mortgage sericer within ten (10) calerdar days afterthe



creditor or nortgage servicer recéves thedehor's first
writtenrequestand
(B) the greater of:
(i) onehundredddlars ($100); a
(i) the credit ser¢e charge thataccruesnthe sée from
the date thecredtor ormortgage sericerreceiwes thefirst
written requed until the dae on which the accurate
consumer credt salepayoff amountis provided,;
if an accurateconsumer credt sale payoff anountis na
provided bythecreditoror mortgage sericer within ten(10)
calendadays after the crditor or mortgage sericer recéves
the debtors seond written request, and the cralitor o
mortgage sevicer failed to comply with clause (A).
A liability under ths sulsectionis an excess charge unde
IC 244.55-202.
(Formerly: Acts 191,P.L.366,SEC.3.) AsanendedyP.L.23-200Q
SECS5; P.L.63-2001 EEC.2andP.L.134-200L, SEC2.

IC 24-4.5-2-209 Version b

Right to prepay; payoff amount; failureto provide; liability; short
sale; acknowledgment of offer; acceptance or rejection; failureto
respond; liability

Note This verson of section effetive 1-12009 See dso
precedng versionof thissection,effectiveuntil 1-1-2000.

Sec 209. Rightto Pepay - (1) Swbjed to the provisionson rebae
uponpre@myment (IC 24-4.5-2-210),thebuyer may premyinfull the
unpad balance of a cmsuner credt sale, refinarcing, or
consolidaion atary time without pendty.

(2) At the time d premyment d a credit sée nd subject tothe
provisionsof relate upn prepaynent (IC 24-4.52-210), the total
credt senvice charge, including the prepaidcredt senice charge,
may na exceed the maximum chage allowedunde thischapteffor
the period the credt sale wasin effed.

(3) The creditor or mortgage savicer shdl provide an accurate
payoff of the caosuner credt sale to the debtorwithin ten (10)
calenda days afterthe credtor or mortgage sericer recéves the
debtor'swrittenrequestfor the acurate corsumer credit sde payoff
amount. A credtor or mortgage sevicer who fails to provide the
accurate consumer credit sale payoff amount is liade for:

(A) one hunded dllars ($.00) if an accurateconsumer
credit sée payff amountis na providedby the crelitor o
mortgage sernicer within ten (10) calerdar chys after the
creditor or nortgage sericer recéves the debtors first
writtenrequestand
(B) the greater of:
(i) onehundredddlars ($100); a
(ii) the credit sevice charge thataccrueonthe s from
the date thecredtor or mortgage sericer recéves theirst
written requed until the date on which the acurate
consumer credt salepayoff amountis provided,;



if an accurateconsumer credt sale payoff anountis na
provided bythecreditoror mortgage sericer within ten(10)
calendadays after the crditor or mortgage sericer recéves
the debtors secad written request,and the creditor o
mortgage sevicer failed to comply with clause (A).
A liability under this sibsectionis an exess barge urder
IC 244.55-202.

(4) As usd in this sibsection "mortgage transction” meansa
consumer credt salein which amortgage, deedof trudg, or aland
contractthat canstitutesa lienis createdor retained aginst lam
uponwhich there isa dwellingthatis orwill be used bythe debto
primarily for persond, family, or houshold purposes This
subsetion applies to a mortgage transaction with respect to which
anyinstallment @ minimum payment die isdelinquent fa at least
sixty (60) days. The creditor, sewvicer, or the credtor's agent shdl
acknowledge awritten offer mack in conrectionwith a prgposed
shortsale mt later tharten (10) businesgdays afterthe date ofthe
offer if the offer conplies with the requirenents fo a qualified
written request set forth in 12 U.S.C. 2605(e)(1)(B). The credtor,
senicer, or credtor's agnt is required toacknowledge awritten
offer made inconnection with a proposed short sale from a third
party actingon betalf of the cebtoronly if the déotor hasprovided
writtenauthorization for the credtor, sewicer, or credtorsagert to
doso.Notlater tharthirty (30) businesslays aftereceipt of an offer
under this subsection, the credtor, savicer, or credtor'sagen shdl
respand tothe ofer with an acepanceor a réecion of the offer. As
used in tiis sutsection,'shortsale" neansa trangctionin whichthe
propety thatis the sulject ofa nortgage tranactionis soldfor an
amount that isless tha the anount of the delior's oustanding
obligaion under the mortgagetransaction. A creditor or mortgage
senicer thd fails torespmdto anofferwithin thetime prescribedby
this subsections liade inaccoréncewith 12U.S.C 2605(f)in ary
actionbrought urder thrat sectio.

(Formerly: Acts 191,P.L.366,SEC.3.) AsanendediyP.L.23-200Q
SEC5; P.L632001, SEC.2 and P.L134-200L, SECZ2;
P.L.145-20@8, SEC24.

IC 24-4.5-2-210
Rebate upon prepayment

Sec 210. Rebate upon Prepayment — (1) Except asprovidedin
stbdion (2), upon prepaymert in full of the unpad balarce of a
preconputedconsumer credk sale, refinancingor corsolidation an
amount not less tha the urearnedpartion o the credit sevice
charg cdculatedaccordng to this setion shall be related tothe
buyer. If the rebate required is lessthan one dollar ($1), no rebate
needbe nmade.

(2) Upon prepayment in full of a consumer credit sde,
refinancirg, or corsolidation other than one pursuant teeaolving
chargeaccaunt, if the credit sevice charge thenearred isless tha
ary pemitted minimum credit service charge (IC 24-45-2-201(6)



contracte for, whetheror notthesale refinancirg, or corsolidation
is preomputedtheseller naycollect orretain the rmimumchage,
asif eamed, not excealing the credt service charge contractedfor.
(3) The unearnd portionof thecredit sevice charge isa fraction
of thecreditsenice charg of which thenumerator ighe sum of the
periodic balances scheduled to follow the computational period in
which prepayment occurs, and the denominator is the sum of all
periodicbalartes undereither thke saleageenent a, if the lalance
owing resulted from a refinarcing (IC 24-45-2-205) or a
consdidation (1C 24-4.5-2-206),urder tre refinaacingageenent
consolidation ageement.
(4) In thissection:
(a) "periodic balance" means the amount scheduled to be
outstanding on the last day of a computational period before
deducting the payment, if any, schedlied o be nadeon that
day;
(b) "computational petiod" means one (1) morth if one-hdf
(1/2) or more of the intervals between scheduled paymerts
under theageement isone(1) monthor more,andotherwise
meas one (1) week;
(c) the "interval" to the dwe dde of the first schedled
installment @ thefinal screduledpayment date ismeasured
from thedate ¢ a sale,refinancirg, or consdidation, or any
later dateprescribe for calculatingmaximum credit servie
charges (IC 24-4.5-2-201(4) andincludeseither tle firstor last
day of the irterval; and
(d) if the interval to the due date of the first scheduled
installment dbesnotexceedne(1) monthby more than fifteen
(15) days whenthe canputatioral perial isone(1) month or
elewen (11) days when the corputatioral peria is one (1)
week the intenal shallbe considerd as one (1) coputatioral
period.
(5) Thissubsetion appliesonly if the scleduleof payments isot
regular.
(a) If the conputatioral peria isone(1) monthand:
(i) if the number of dag inthe intenal tothe due date dhe
first scheluledinstallment is kss thanore (1) month by
morethanfive (5) days, or morethanone(1) month by more
than five (5) but ot more than fifteen (1% days, the
uneared cedit servce charge stall be increasedby an
adjustmen for each dayy which the irterval isless tha
one (1) month and, at the ogion of the seller, ray be
reduce by anadjustnent fa eachdayby whichthe irterval
is more tlan ae (1) month; the aglustment fa eachday
shallbeonethirtieth (¥30) d thatpart d thecredit sevice
charg eared inthecomputationalperiodprior tothedue
date @ thefirst schedledinstallmentassunng thatperiod
to beore (1)month;and
(ii) if the interval tothe final scleduledpaymert dateis a
numnber d computatioral perials gus anaddtional number



of dayslessthan afull morth, theadditional numbe of days
shall ke cansidereda conputaional periodonly if sixteen
(16) days ormore.Thissubmragaphappliesvhether a nat
clause(i) appies.
(b) Notwithstandirg paragraph(a),if thecomputatioral peria
is one(1) month,thenunberof daysin the interval tothe due
date of thefirst ingall mernt exceedsone (1) month by not more
than fifteen (15 days, and the shedue of paymerts is
otherwise regilar,the sdler, a thesellers ogion, may exdude
the extradays andthe charge for the extradays in conputing
the unearnedreditsenice charg; but iftheseller does so and
a relate isrequiredbefae thedue dae of the first scheluled
installment,the sdéler shall conpute the earned chardor each
elapsedday as onethirtieth (1/30) of the amount the eaned
charg would hawe been if the firstinterval hadbeen one (J)
month.
(c) If the conputatioral peria isone(1) weekand
(i) if thenumber of daysin theintervalto the due dae of this
first scheduledingallmert islessthanfive (5) days or more
than nine(9) days bu notmore than deven (11) days, the
uneaned credit sevice charge stall be increasedby an
adjustnent fa eachday by which the irterval is less tha
seven (7) days ard, at theoption of the sdler, may be
reducel by anadjustnent fa eachdayby whichthe irterval
is more than ®ven (7) days; theadjustnent fa eachday
shall be one-seventh (1/7) of that part of the credit service
chage arnedin the conputatioral peria prior to the due
date @ the first scheduled installemt assunmg thatperiod
to beore (1)week and
(ii) if the intenal tothe final scleduledpayment date isa
nunber of conputatioral perials gus anaddtional number
of days less than afull week, theadditional numbe of days
shall ke cansidereda conputatioral period only if five (5)
days or more. This sub@aragaph applies whetheror not
subpragaph(i) apdies.

(6) If a deferral (IC 24-4.5-2-204) has been agreed to, the
unearmed portion of the credt service charge sthall be conputed
without regard tothedeferral. The anountof deferral clarge eared
at thedate of prepayment shall alsobe @lculated.If the deferral
charg eared isless tha thedeferal chage pad, the difference
shal be added to the unearned portion of the credit service charge.
If anypartof adeferralchargehasbeenearneduthasnotbeerpaid,
that part shdl besubtractedfrom the unearned portion of the credt
senice charge orshall ke adledto theunpaidbalance

(7) This sectiondoesnot precluck the collectionor retenton by
the seller of delinquency charges (IC 24-4.5-2-203, repealed in
1994).

(8) If the maturity is accelerated for any ressan ard judgmentis
obtainal, the luyer isentitledto thesane relate asf payment rad
beenmadeonthe date judgnent isentered.



(9) Upon prepaynent in full of a cansuner credt saleby the
proce@ls d consuner credit hsurarme (IC 24-4.54-103),thebuyer
or the buyer's estateshall @y the same credt senice charge or
receive the sane retate & thaigh the buyer hal prepaid the
ageenent an thedate theproceels d theinsurarce arepaidto the
seller,but ro laterthanten (10) business dawftersatisfactoryproof
of loss isfurnishel tothe sdler. This sibsetion applieswhether o
not the credt saleis preomputed.

(10) Upon prepaymert infull of a transadionwith aterm of more
thansixty-one(61) nonths the unearnegart d the credit sevice
charg shall be conputed by apgying the disclosed anrual
percerntage rate thatwould yield the credt savice charge originally
contracte for tothe inpaidbalancs of the aountfinancedfor the
full computational periods following the prepaymert, as originally
schedledor asdeferred.

(Formerly: Acts 191,P.L.366,SEC.3.) AsanendediyP.L.14-1992
SEC18 P.L.122-1994, SEC.14; P.L.2-19%,SEC91; P.L.176-196,
SECA4.

(Part 3 Disclosure)

IC 24-4.5-2-301
Applicability; information required

Sec.301.(1) Forpurpases dthis section,"consuner credt sale"
incdudes the sde of an interest in land which is a motgage
transaction if the sale is otherwise a consumer credit sde (IC
24-45-2-104).

(2) The sdler shall disdose to the buyer to whom credi is
extendedwith resped to aconsumer credt sde, and the lessor shdl
discloseto the lesseewith respect toa cosuner lease the
informationrequiredby the Federal Consumer Credit Protection Act.

(3) For puposesof subsection(2), disclesuresshall rot be
requiredonaconsumer credt sale if he trarsactionis exenpt from
the Federal Consumer Credit Protection Act.

(Formerly: Acts 1971, P.L.366, SEC.3.) As amended by Acts 1981,
P.L.218, SEC4; P.L.247-1983, SEC7; P.L.451995 FEC.6.

IC 24-4.5-2-302
Repealed
(Repaledby PL.247-1983,SEC.26)

IC 24-4.5-2-303
Repealed
(Repaledby PL.247-1983,SEC.26)

IC 24-4.5-2-304
Repealed
(Repaledby PL.247-1983,SEC.26)

IC 24-4.5-2-305



Repealed
(Repaledby P.L.247-1983,SEC.26)

I C 24-4.5-2-306
Repealed
(Repaledby P.L.247-1983,SEC.26)

IC 24-4.5-2-307
Repealed
(Repaledby P.L.247-1983,SEC.26)

IC 24-4.5-2-308
Repealed
(Repaledby P.L.247-1983,SEC.26)

I C 24-4.5-2-309
Repealed
(Repaledby P.L.247-1983,SEC.26)

IC 24-4.5-2-310
Repealed
(Repaledby P.L.247-1983,SEC.26)

IC 24-4.5-2-311
Repealed
(Repaledby P.L.247-1983,SEC.26)

IC 24-4.5-2-312
Repealed
(Repaledby PL.247-1983,SEC.26)

(Part 4 Limitationson Agreenents ad Practices)

IC 24-4.5-2-401
Scope
Sec.401. Scope —This Partappliesto cansuner credt salesand
consumer leass.
(Formerly: Acts 191,P.L.366,SEC.3.)

| C 24-4.5-2-402
Use of multiple agreements

Sec.4Q2. Useof Multiple Agreenents —A seller nay nat use
multiple agreements with intent to obtain a higher credit service
charge thanwould othemwise bepermitted by this Article or to avoid
disclosue ofan aanud percentace ratepursuat tothe govisionson
disdosure and advettising (Part 3). The ecess amount of credit
senice charg provded for inagreenents in violdion of thissection
is anexcessharg forthe purposes of the provsionson the effect
of violationsonrights d partieq1C 244.55-202)andthe povisions
oncivil actionsby the departmert (IC 24-4.5-6-113).



(Formerly: Acts 191,P.L.366,SEC.3.) AsanendediyP.L.14-1992
SEC19.

I C 24-4.5-2-403
Repealed
(Repaledby PL.122-1994,SEC.122andP.L.129-199,SEC3)

IC 24-4.5-2-404
Repealed
(Repaledby PL.45-195, SEC.33)

I C 24-4.5-2-405
Balloon payments
Sec. 405. (1)With respet toa caasuner credt sale,othe than
one pursuant to a rewlving charge acount or one on which only
credit sevice charges arepayable before the tine thatthe final
scheduled myment isdue, if any scleduledpayment ismore than
twiceas lar@ aghe aerag ofearlier scleduledpaymentsthe huyer
hastheright to refinarncethe anount of that paymert atthetimeit is
duewithout pendty. Theterns ofthe refirancingshal be noless
favorableto thebuyer thanthe terns ofthe aiginal sde. Thissection
doesnot apply to the extent that the payment schedule is adustedto
the seasonal or irregular income of the buyer.
(2) For the purposesof this section,"terns of the refinancing”
means:
(@) in the cae of a fixedrate cmsuner credt sale, the
individud paymert amounts, the chargesasa reault of default
by thebuyer, andthe rateof the cralit senice charge; and
(b) in the cae d a variablerate consuner credt sale, the
methodused to dternine the indvidual payment anounts,the
chamgesas a resut of ddfault by thebuyer, the method usedto
deternine the rate of the crelit servce charge, the
circumgances under which therate of the credit savice charge
may increae,andanylimitations on the increase ihe rateof
the cralit serice clarge.
(Formerly: Acts 1971, P.L.366, SEC.3.) As amended hLy
P.L.247-1983, SEC10.

| C 24-4.5-2-406
Restriction on liability in consumer lease

Sec 406. The obligaton of a lesee upon expiration of a
consumer leasemaynotexceedhree(3) times theaverage pgyment
allocableto amonthly periad underthe leae.This limitation dbes
not goply to chargs for darages tothe leaedpropeaty or for other
default.
(Formerly: Acts 191, PL.366, SEC3.) As amended by
P.L247-1983, SEC11; P.L.45-19%, SECY.

I C 24-4.5-2-407
Security in sales or leases



Sec.407. (1) Withrespecto aconsumer credit saleaseller nay
take asecurityinterestn thepropertysold In adlition, aseller nay
take asecurityinterestin goodsuponwhich sevices areperfamed
or inwhich goodssoldareinstalledor towhich they are amexed or
in land to which the goods are affixed or which is maintained
repairedor improved as aesult d thesale d thegoodsor senices,
if in the cae d a security interest inand the debtsecureds e
thousard ddlars ($1,000) or more, or, in the case of a security
interest ingoodsthedebtsecureds three hundreal dollars ($800)or
more. Except as provided with respect to cross-collateral (IC
24-45-2-408), a seler may nat othemwise take a security interestin
propety of the huyer to securethe bt arisig from a consmer
credit sée.

(2) With respectto aconsumer leasealesso may rot take a
securityinterest in propertyof the lesee tosecue thedebtarising
from thelease.

(3) A secuity interesttaken inviolation of this sectionis void.

(4) The anountsof one trousam dollars ($.,000) and three
hundred dollars ($300) in subsection (1) are subject to change
pursuant to the provisions on adjustment of dollar amounts (IC
24-45-1-106).

(Formedy: Ads 191, PL.366, SEC.3.) As amended by
P.L247-198,SEC12

IC 24-4.5-2-408
Cross-collater al

Sec 408. CrossCollateral — (1) In additionto contracting for a
securityinterestpursuant to theprovisionson securityin sales o
leaes(24-4.5-2-407), a<eller in aconsumer credit sale may seaure
the debt arising from the sde by contracting for asecurity interestin
other propertyf as aresult of aprior sale theseller ha anexistirg
securityinterestin the othe property. The seller ray alsocontract
for asecurityinterestin the prgperty soldin the sibsegent sle as
security for the previous delt.

(2) If the sdler cortrads for a searity interestin other property
pursuat tothissectiontherateof credit sevice clarge therafter on
the aggrgate umaid balance sosecuredmay na excesd that
permitted if the bdancesso secured were consolidated pursuart to
the povisionson consdidationinvolving a refinancing (sutsection
(1) of 244.52-206). The sellerhas a reasomble time afterso
contractig to make ary adjustnents required by this section.
"Seller" inthis setion doesnotincludeanassigneenot rdated tothe
original seller.

(Formerly: Acts 191,P.L.366,SEC.3.)

| C 24-4.5-2-409
Debt secured by cross-collateral

Sec.409. (1) If debtsarisingfrom two (2) or more consumer
credt sales otherthansalespursuant to arevolving charge account,
aresecured by crosscadlateral (IC 24-4.5-2-408) or conolidatedinto



one(1) debt payable a asinde schedule of panents,andthe debt
is seauredby seaurity intereds takenwith regpect to one (1) or more
of the saks, payments reeived ty theseller afterthe takng of the
crosseollateralor theconsolidatiorare deerad,for the purposeof
determining the amount of the debt secured by the various aurity
interess, to have been first applied to the paymert of the debts
alfising from the sdes first made. To the extent dekts are paid
according to this sedion, seaurity interests in items of property
terminate asthe debt originally incurredwith resped to eachitemis
paid.

(2) Payments received by the sdler upon a revolving charge
account aredeened, for the purposeof deternining the amount o
the debt seured by the various security interests to hawe ben
appliedfirst to thepayment d creditsenice chargesin theorder of
their enry to the acount andthento the myment d delts inthe
order in which the ertries to the account showing the debts were
made.

(3) If the debtsconsdidated arosefrom two (2) or more sales
made on the saenday payments receigd by theseller aredeened,
for the purposeof detemining theamountof thedelis secued by
the various security interests to hawe besn agplied first to the
paymert of the smallest del.

(Formerly: Acts 191, PL.366, SEC.3.) As amended by
P.L247-198, SEC13

IC 24-4.5-2-410
No assignment of earnings

Sec. 410. No Assignment of Earnings — A seller or lessor nay
not t&ke anassighment d earnirgs ofthe luyer orlessedor payment
or as security for paymert of a chim, wheher arising out of a
consumer credk sale,corsuner leaserotherwse.An assigiment d
earning inviolationof thissectioris urenforceale by theassignees
of the earrings ard revocableby the buyer or lessee.This section
doesnot prohibit an enployeefrom autorizing deductionsfromhis
earning if the authoriation is reveable and is othrevisepernitted
by law.
(Formerly: Acts 191,P.L.366,SEC.3.)

IC 24-4.5-2-411
Referral sales

Sec 411 Referral Sales— Withregectto a comsumer credit sale
or consurar lease theeller orlessor nay not gve oroffer togive a
rebateor dscoun orotherwise pg oroffer topayvalue tothebuyer
or leseeasaninducemert for asde or leas in consideration of his
giving totheselleror les®r thenanes d propective puchaser®or
lesseesor otherwse aidng theseller orlessorin making asale @
lease tandher personjf the earing of the relate discowunt orother
value iscortingent ponthe acurrene ofaneventsubsegentto the
timethe bwyeror lesseeageestobuy or leae. If abuyeror lesseis
induced by aviolation of this sedion to enter into a consumer credit



saleor consumerleasetheageenentis unerforceableby the sder
or lesor ard the buyer orlessee,at hisoption may rescird the
ageenent g retainthe gods delivered and the benefit of any
services performed, without any obligation to pay for them.
(Formerly: Acts 191, P.L.366,SEC.3.) As amerdedby Acts 198,
P.L127,SECL1.

IC 24-4.5-2-412
Notice of assighment

Sec. 412. Notice of Assignment — The buyer or lessee is
authorizd topaytheoriginal sdler orlessomuntil the bwer orlessee
receies rotificationof asggnment of therights to paynent pursuan
to aconsumer credt sale @ corsuner leasendthatpayment isto be
mack to the assignee. A notification which does nat rea®nably
identify therights asignedis ineffedive. If requestd by thebuyer
or lesge the asignee nust seasondpfurnish reasonableroofthat
the asignment has leenmadeandunlesshe esso the bwer or
lesseemay pay the sdler or lessor.
(Formerly: Acts 191,PL.366,SEC.3.)

IC 24-4.5-2-413
Attorney'sfees

Sec 413. Attorey's Fees — With respectto a consumer credit
sale @ corsuner leasgheageenent nay provide far thepaymert
by the bwer or leseeof reanalle atorney's feesand after defaut
andreferral toan datorneyna a slariedenployee d theseller,or of
the lesor or his asggnee. A provision in violation of this sedionis
unerforceable
(Formerly: Acts 191,P.L.366,SEC.3.)

IC 24-4.5-2-414
Limitation on default charges

Sec 414. Limitation on Defaut Charges— Exceptfor reasanable
experses icurredin realizng on asecurityinterest,the ageenent
with respectto a consume credt sale may na provde far any
charges as a result oefault bythebuyer otrer tharthos auhorized
by this Article. A provision in violation of this section is
unerforceable
(Formerly: Acts 191,P.L.366,SEC.3.)

IC 24-4.5-2-415
Authorization to confessjudgment prohibited

Sec415. Authorizationto Confessludgment Rohibited- A buyer
or lesge may not authorize any persa to confessjudgment an a
claim arising out of a corsumer cedit sde or conumer lease. An
authoriationin violation of this sectionis void.
(Formerly: Acts 191,P.L.366,SEC.3.)

IC 24-4.5-2-416
Repealed



(Repaledby P.L.122-1994,SEC.122)
(Part 5 Home Solicitation Sales)

IC 24-4.5-2-501
"Home solicitation sale"

Sec 501. Deinition: "Home Soligtaion Sal¢ — "Home
solicitationsale" neansaconsumer creditsaleof goods otherthan
farm equpment, or senices inwhich:

(1) theseller ora pesonactingfor him engages ina pesonal
solicitation of the sale, including a solicitation over the
telephme,at aresidene ofthe huyer ard thebuyer's ageenent
or offer to purchaseis there gven tothe seller ora peson
actingfor him; or
(2) the sdler or his agent, solicits a sale in a city or town in
which the seller does not have a pemanent busines
establishrent,through mailings, adwertisenents,or telefhone
calls,which require the buer to neet the selleor his agnt at
aplaceother thanthesdl ers pemaren busnesedablishmert.
It does nd include asale nade pursuantto apreexistimg revolving
charg@ acount, or a sale nade pursuat to prior negptiations
betweenthe arties ata bisinessestablishrant ata fixed locatin
where gpodsor senices areofferedor exhibitedfor sale.
(Formerly: Acts 191, P L.366, SEC.3.) Asamendedby Acts1979
P.L.237, SEC1.

IC 24-4.5-2-502
Buyer'sright to cancel
Sec502.BuyersRightto Carcel— Therequirenentsof 16 CFR

429 mug be met inregard tothefollowing provisionsconcening
home sdicitation sales:

(1) Periodwithinwhichcancellationmaybemade by the buyer.

(2) Notice d carcellation.

(3) Form of cancellatim.

(4) Form of ageenent a offerto puchase.

(5) Satenent d buyers rights.

(6) Redoration of down paymert.

(7) Retentionof cancellationfee.

(8) Duty of buyer.

(9) Any othe relevant regiirements in16 CFR 429.
(Formerly: Acts 191,P L.366,SEC.3.) AsamendedyP.L.14-1992
SEC22

IC 24-4.5-2-503
Repealed
(Repaledby PL.14-192, SEC.165)

IC 24-4.5-2-504
Repealed
(Repaledby PL.14-192, SEC.165)



I C 24-4.5-2-505
Repealed
(Repaledby PL.14-192, SEC.165)

(Part 6 Sales @her ThanCorsuner Qredit Sales)

IC 24-4.5-2-601
Sale subject to article by agreement of parties

Sec.601. Sale Subject tArticle by Agreenent d Paties — The
paries to a sale other than a consumer credit sale may agree ina
writing signedby the parties thathesale issubject to tk provisions
of this Article applying to consumer credt sales.If the parties so
agee, the sde is a consumer credt sde for the purposes of this
Article.
(Formerly: Acts 191,PL.366,SEC.3.)

| C 24-4.5-2-602
" Consumer related sale" ; rate of credit service charge

Sec.602. (1) A "consuumer relatedsale"is a sale ¢ goods
senices,or an interesin land which is not subject the govisions
of this article aplying to consumer credt salesandin which the
amount financed doesnot exced fi fty thousand dollars ($50,000) if
the huyer isa pesonotherthanan aganiztion.

(2) Withresped to a caonsumer related sale nat made pursuant to
a rewlving chage acount, theparties nay cortract foran anount
comprising the anount financed and a credt service charge not in
excessof twenty-onepercen (21%) per yea cdculatedaccordingto
the atuarial nethodontheunpad balancsof theamountfinanced

(3) With respecto aconsumer relatedsalemadepursiant to a
revolving charge acmunt, the paties may contrad for a credit
senice charge nd in excessf tha pernitted bythe provisionson
credit service charge for revolving cdarge accounts (IC
24-4 5-2-207).
(Formerly: Acts 1971, P L.366, SEC.3.) Asarmendedby Acts198],
P.L219, SEC3; Acts1982 P.L.149,SEC3; P.L.5-1988,SEC.130;
P.L122-199, SEC15.

| C 24-4.5-2-603

Applicability of other provisionsto consumer related sales
Sec.603. Applicability of otherProvisionsto Consumer Related

Sales Exceptfor therateof thecredt senice clarge (244.52-201)

and the rights to premy and to rebate upon prepyment, the

provisions of Part &f thisChapter aply toa cansuner relatedsale.

(Formerly: Acts 191,P.L.366,SEC.3.)

IC 24-4.5-2-604
Limitation on default chargesin consumer related sales

Sec.604. Limitation an Default Charges in Consuner Related
Sales— (1) The ageemert with resped to a corsumer related sale
may providefor only the following charges as aresult of the buyer's



default:
(a) reasnableattorneysfees ad resonale exgnsesncurred
in redizing on a security interest;
(b) deferral chargesnat in excessof twerty-one percert (21%)
per year d theanountdeferredfor the periad of deferrd; and
(c) other charges thacodd have beenmadehadthesale keen
a casuner credk sale.
(2) A provisionin violation of thissectionis urenforceale.
(Formerly: Acts 191, P.L.366, £C.3) Asarmendedby Acts1982
P.L.150, SEC2.

| C 24-4.5-2-605
Credit service chargefor other sales

Sec.606. Credt Senice Charge for Othe Sdes —With respet
to asale other than@nsumer credit sal®r aconsumer relatedsale,
the parties may contract for the payment by the buyer of any credit
senice charge.
(Formerly: Acts 191,PL.366,SEC.3.)



	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27

