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SUBJECT: Withholding of Adjusted Gross Income Tax on Retirement Pay

REFERENCES: IC 6-3-4-15.7

DISCLAIMER: Information bulletins are intended to provide nontechnical assistance to the general public. Every
attempt is made to provide information that is consistent with the appropriate statutes, rules, and court decisions.
Any information that is not consistent with the law, regulations, or court decisions is not binding on either the
department or the taxpayer. Therefore, the information provided herein should serve only as a foundation for
further investigation and study of the current law and procedures related to the subject matter covered herein.

SUMMARY OF CHANGES
Only nonsubstantive, technical changes have been made to this bulletin. It has been primarily changed to reflect
updated formatting.

INTRODUCTION
Indiana law requires the withholding of Indiana adjusted gross income tax and local income tax from a pension
distribution if the payee requests withholding.

ELECTION TO HAVE WITHHOLDING ON A PENSION PAYMENT
The payer of a periodic or nonperiodic distribution under an annuity, a pension, a retirement, or other deferred
compensation plan paid to an Indiana resident (payee) is required to withhold Indiana adjusted gross income tax
and local income tax if the payee makes such a request.

The request for withholding state and local income tax must be made in writing using Form WH-4P, available
online at in.gov/dor/tax-forms/withholding-tax-forms/. The request must list the payee's:

• Name,
• Current address, and
• Social Security number.

The request must also:
• Specify the flat whole-dollar amount of state and local income tax to be withheld from each payment,
• List the payee's Indiana county of residence,
• List the contract, policy or account number to which the request applies, and
• Be dated.

The request for withholding remains valid until the payee changes or revokes the authorization in writing.

AMOUNT TO BE WITHHELD
The payer is not required to withhold Indiana state and local income tax from a payment if the amount to be
withheld is less than $10.00, or if the amount to be withheld would reduce the payment to less than $10.00.

REQUIREMENTS OF THE WITHHOLDING AGENT
The withholding agent is responsible for custody of withheld funds, for reporting withheld funds to the State and to
the payee, and for remitting withheld funds to the State in the same manner as is done for wage withholding
under IC 6-3-4-8.

If you have any questions concerning this bulletin, please contact the Tax Policy Division at taxpolicy@dor.in.gov.
_________________________
Robert J. Grennes, Jr.
Commissioner
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