
OFFICE OF THE SECRETARY OF FAMILY AND SOCIAL SERVICES

Notice of Proposed Changes in Methods and Standards
of Medicaid Reimbursement for Pediatric Nursing Facilities

In accordance with public notice requirements established at 42 CFR 447.205 and Section 1902(a)(13)(A) of
the Social Security Act, the Indiana Family and Social Services Administration, Office of Medicaid Policy and
Planning (OMPP) publishes this notice of proposed changes to methods and standards governing reimbursement
policy, the institutions that qualify for a capital component rate add-on, the calculation of a capital component rate
add-on, and the funding exemptions that apply to the capital component rate add-on.

OMPP proposes to modify the existing reimbursement methodology at 405 IAC 1-14.6-7 to describe nursing
facilities that qualify for the capital rate add-on as being facilities that house a population of which at least
one-quarter is under 21 years of age on December 31, 2006, that have certain maximum room occupancies, and
that have certain minimum room sizes. Related exemptions from the capital component overall rate ceiling and
the maximum allowable increase respectively in 405 IAC 1-14.6-9(c)(4) and 405 IAC 1-14.6-23 are also
described. The agency is promulgating this rule due to the need for modernized pediatric long-term care facilities
in the state. It is estimated that the fiscal impact of these changes will result in an annual increase of expenditures
of state and federal dollars of approximately $442,971.

The proposed changes and proposed rates are available on the Internet at www.mslcindy.com. Interested
parties without Internet access should contact Myers and Stauffer, LLC at (800) 877-6927 to obtain copies of the
proposed changes and proposed rates.

Anyone who wishes to comment on the proposed changes may submit written comments to: IFFSA,
Attention: Scott Linneweber, 402 West Washington Street, Room W451, Indianapolis, Indiana 46204.
Correspondence should be identified in the following manner: "COMMENT RE: LSA DOCUMENT #08-602
PROPOSED CAPITAL COMPONENT RATE ADD-ON RULE AMENDMENT".

E. Mitchell Roob Jr.
Secretary
Office of the Secretary of Family and Social Services
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