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Introduced Version

HOUSE BILL No. 1577
_____

DIGEST OF INTRODUCED BILL

Citations Affected:  IC 20-24.

Synopsis:  Termination of charter school board. Eliminates the charter
school board. Transfers sponsorship of charter schools authorized by
the charter school board to the mayor of Indianapolis, if the charter
school is located in Marion County, the charter school is not a virtual
charter school, and the mayor accepts sponsorship of the school.
Provides that if the mayor does not accept sponsorship, sponsorship is
transferred to Ball State University.

Effective:  May 15, 2013 (retroactive).

VanDenburgh, Smith V

January 22, 2013, read first time and referred to Committee on Rules and Legislative
Procedures.
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Introduced

First Regular Session 118th General Assembly (2013)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) is being amended, the text of the existing provision will appear in this style type,
additions will appear in this style type, and deletions will appear in this style type.
  Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in  this  style  type. Also, the
word NEW will appear in that style type in the introductory clause of each SECTION that adds
a new provision to the Indiana Code or the Indiana Constitution.
  Conflict reconciliation: Text in a statute in this style type or this style type reconciles conflicts
between statutes enacted by the 2012 Regular Session of the General Assembly.

HOUSE BILL No. 1577

A BILL FOR AN ACT to amend the Indiana Code concerning
education.

Be it enacted by the General Assembly of the State of Indiana:

1 SECTION 1. IC 20-24-1-3.5 IS REPEALED [EFFECTIVE MAY
2 15, 2013 (RETROACTIVE)]. Sec. 3.5. "Charter board" refers to the
3 Indiana charter school board established under IC 20-24-2.1.
4 SECTION 2. IC 20-24-1-9, AS AMENDED BY P.L.91-2011,
5 SECTION 6, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
6 MAY 15, 2013 (RETROACTIVE)]: Sec. 9. "Sponsor" means, for a
7 charter school, one (1) of the following:
8 (1) A governing body.
9 (2) A state educational institution that offers a four (4) year

10 baccalaureate degree.
11 (3) The executive (as defined in IC 36-1-2-5) of a consolidated
12 city.
13 (4) The charter board.
14 (5) (4) A nonprofit college or university that provides a four (4)
15 year educational program for which it awards a baccalaureate or
16 more advanced degree, including the following:
17 Anderson University
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1 Bethel College
2 Butler University
3 Calumet College of St. Joseph
4 DePauw University
5 Earlham College
6 Franklin College
7 Goshen College
8 Grace College
9 Hanover College

10 Holy Cross College
11 Huntington University
12 Indiana Tech
13 Indiana Wesleyan University
14 Manchester College
15 Marian University
16 Martin University
17 Oakland City University
18 Rose-Hulman Institute of Technology
19 Saint Joseph's College
20 Saint Mary-of-the-Woods College
21 Saint Mary's College
22 Taylor University
23 Trine University
24 University of Evansville
25 University of Indianapolis
26 University of Notre Dame
27 University of Saint Francis
28 Valparaiso University
29 Wabash College.
30 SECTION 3. IC 20-24-2.1 IS REPEALED [EFFECTIVE MAY 15,
31 2013 (RETROACTIVE)]. (Indiana Charter School Board).
32 SECTION 4. IC 20-24-2.2-3, AS AMENDED BY P.L.6-2012,
33 SECTION 128, IS AMENDED TO READ AS FOLLOWS
34 [EFFECTIVE MAY 15, 2013 (RETROACTIVE)]: Sec. 3. (a) After
35 giving at least thirty (30) days notice, the state board may require a
36 sponsor to appear at a hearing conducted by the state board if the
37 sponsor has renewed the charter of or failed to close a charter school
38 that does not meet the minimum standards in the charter agreement, as
39 posted on the department's Internet web site.
40 (b) After the hearing, the state board may implement one (1) or
41 more of the following actions unless the state board finds sufficient
42 justification for the charter school's performance under the state school
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1 accountability system:
2 (1) Transfer the sponsorship of the charter school identified in
3 subsection (a) to the charter board.
4 (2) (1) Order the closure of the charter school identified in
5 subsection (a) on the date set by the state board.
6 (3) (2) Order the reduction of any administrative fee collected
7 under IC 20-24-7-4 that is applicable to the charter school
8 identified in subsection (a) to an amount not greater than fifty
9 percent (50%) of the amount allowed under IC 20-24-7-4.

10 (c) In determining whether to impose consequences under
11 subsection (b), the state board must consider the following:
12 (1) Enrollment of students with special challenges such as drug or
13 alcohol addiction, prior withdrawal from school, prior
14 incarceration, or other special circumstances.
15 (2) High mobility of the student population resulting from the
16 specific purpose of the charter school.
17 (3) Annual improvement in the performance of students enrolled
18 in the charter school, as measured by IC 20-31-8-1, compared
19 with the performance of students enrolled in the charter school in
20 the immediately preceding school year.
21 SECTION 5. IC 20-24-3-17 IS ADDED TO THE INDIANA CODE
22 AS A NEW SECTION TO READ AS FOLLOWS [EFFECTIVE MAY
23 15, 2013 (RETROACTIVE)]: Sec. 17. (a) This section applies to a
24 charter school that was granted a charter by the Indiana charter
25 school board under IC 20-24-2.1 (repealed) before May 15, 2013.
26 (b) On May 15, 2013, the sponsorship of a charter school
27 described in subsection (a) is transferred from the Indiana charter
28 school board to:
29 (1) The executive (as defined in IC 36-1-2-5) of a consolidated
30 city, if the charter school is located in Marion County, the
31 charter school is not a virtual charter school (as defined in
32 IC 20-24-7-13), and the executive accepts sponsorship of the
33 charter school; or
34 (2) Ball State University, if subdivision (1) does not apply.
35 (c) Until the earliest of:
36 (1) the date the charter for the charter school expires;
37 (2) the date the charter for the charter school is amended by
38 the successor sponsor; or
39 (3) the date the charter for the charter school is terminated by
40 the successor sponsor;
41 a charter school transferred to a successor sponsor under this
42 section shall operate, after the transfer, under the proposal and
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1 charter approved by the Indiana charter school board, with the
2 exception that the successor sponsor has all the powers and duties
3 that the Indiana charter school board would have had if the
4 Indiana charter school board had continued to be the sponsor of
5 the charter school under the law in effect on May 14, 2013.
6 SECTION 6. IC 20-24-7-4, AS AMENDED BY P.L.91-2011,
7 SECTION 18, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
8 MAY 15, 2013 (RETROACTIVE)]: Sec. 4. (a) Services that a school
9 corporation provides to a charter school, including transportation, may

10 be provided at not more than one hundred three percent (103%) of the
11 actual cost of the services.
12 (b) This subsection applies to a sponsor that is a state educational
13 institution described in IC 20-24-1-7(2). In a calendar year, a state
14 educational institution may receive from the organizer of a charter
15 school sponsored by the state educational institution an administrative
16 fee equal to not more than three percent (3%) of the total amount the
17 organizer receives during the calendar year from basic tuition support
18 (as defined in IC 20-43-1-8).
19 (c) This subsection applies to the executive of a consolidated city
20 that sponsors a charter school. In a calendar year, the executive may
21 collect from the organizer of a charter school sponsored by the
22 executive an administrative fee equal to not more than three percent
23 (3%) of the total amount the organizer receives during the calendar
24 year for basic tuition support.
25 (d) This subsection applies to a sponsor that is a nonprofit college
26 or university that is approved by the state board of education. In a
27 calendar year, a private college or university may collect from the
28 organizer of a charter school sponsored by the private college or
29 university an administrative fee equal to not more than three percent
30 (3%) of the total amount the organizer receives during the calendar
31 year for basic tuition support.
32 (e) This subsection applies to the charter board. In a calendar year,
33 the charter school board may collect from the organizer of a charter
34 school sponsored by the charter board an administrative fee equal to
35 not more than three percent (3%) of the total amount the organizer
36 receives during the calendar year for basic tuition support.
37 (f) (e) A sponsor's administrative fee may not include any costs
38 incurred in delivering services that a charter school may purchase at its
39 discretion from the sponsor. The sponsor shall use its funding provided
40 under this section exclusively for the purpose of fulfilling sponsoring
41 obligations.
42 (g) (f) Except for oversight services, a charter school may not be
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1 required to purchase services from its sponsor as a condition of charter
2 approval or of executing a charter contract, nor may any such condition
3 be implied.
4 (h) (g) A charter school may choose to purchase services from its
5 sponsor. In that event, the charter school and sponsor shall execute an
6 annual service contract, separate from the charter contract, stating the
7 parties' mutual agreement concerning the services to be provided by the
8 sponsor and any service fees to be charged to the charter school. A
9 sponsor may not charge more than market rates for services provided

10 to a charter school.
11 (i) (h) Not later than ninety (90) days after the end of each fiscal
12 year, each sponsor shall provide to each charter school it sponsors an
13 itemized accounting of the actual costs of services purchased by the
14 charter school from the sponsor. Any difference between the amount
15 initially charged to the charter school and the actual cost shall be
16 reconciled and paid to the owed party. If either party disputes the
17 itemized accounting, any charges included in the accounting, or
18 charges to either party, either party may request a review by the
19 department. The requesting party shall pay the costs of the review.
20 SECTION 7. An emergency is declared for this act.
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