Introduced Version

SENATE BILL No. 507

DIGEST OF INTRODUCED BILL

Citations Affected: IC 5-11-1-27.

Synopsis: Local government internal control systems. Specifies that
the state board of accounts has authority to set standards and
procedures for internal control systems for any local government entity
that is required to submit financial reports to the state board of
accounts. (Current law establishes this authority for internal control
systems of counties, cities, towns, and townships.)

Effective: July 1,2013.

Steele

January 14, 2013, read first time and referred to Committee on Local Government.
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Introduced

First Regular Session 118th General Assembly (2013)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) is being amended, the text of the existing provision will appear in this style type,
additions will appear in this style type, and deletions will appear in this styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear in that style type in the introductory clause of each SECTION that adds
a new provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in a statute in this style type or this styte type reconciles conflicts
between statutes enacted by the 2012 Regular Session of the General Assembly.

SENATE BILL No. 507

A BILL FOR AN ACT to amend the Indiana Code concerning state
and local administration.

Be it enacted by the General Assembly of the State of Indiana:

SECTION 1. IC 5-11-1-27, AS ADDED BY P.L.117-2011,
SECTION 2, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1,2013]: Sec. 27. (a) As used in this section, "local government"
means the following:

(1) A county.

(2) A city.

(3) A town. er

(4) A township.

(5) A municipality not described in subdivisions (1) through
4).

(6) Any other local governmental unit, entity, or
instrumentality that is required to submit a financial report
under section 4 of this chapter.

(b) In the compliance guidelines authorized under section 24 of this
chapter, the state board of accounts shall define the acceptable
minimum level of:

(1) internal control standards; and
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(2) internal control procedures;
for internal control systems of local governments. The internal control
standards and procedures shall be developed to promote government
accountability and transparency.

(c) All erroneous or irregular variances, losses, shortages, or thefts
oflocal government funds or property shall be reported immediately to
the state board of accounts. The state board of accounts shall:

(1) determine the amount of funds involved and report the amount
to the appropriate government and law enforcement officials;
(2) determine the internal control weakness that contributed to or
caused the condition; and
(3) make written recommendations to the appropriate legislative
body or appropriate official overseeing the internal control system
addressing:
(A) the method of correcting the condition; and
(B) the necessary internal control policies and internal control
procedures that must be modified to prevent a recurrence of
the condition.

(d) The legislative body or the appropriate official overseeing the
internal control system shall immediately implement the policies and
procedures recommended by the state board of accounts under
subsection (c)(3)(B).
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