HB 1321-2— Filed 02/18/2013, 11:00 Lehman

PREVAILED Roll Call No.
FAILED Ayes
WITHDRAWN Noes

RULED OUT OF ORDER

MR. SPEAKER:

HOUSE MOTION

I move that House Bill 1321 be amended to read as follows:
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Page 11, line 29, strike "Any" and insert "For policies issued:

(i) before the operative date of the valuation manual
specified in IC 27-1-12.8-34, any commissioners
standard".

Page 11, line 36, delete "." and insert "; or

(ii) on or after the operative date of the valuation manual
specified in [C 27-1-12.8-34, the valuation manual must
provide the commissioners standard ordinary mortality
table for use in determining the minimum nonforfeiture
standard that may be substituted for the Commissioners
1980 Standard Ordinary Mortality Table with or
without Ten-Year Select Mortality Factors or for the
Commissioners 1980 Extended Term Insurance Table. If
the commissioner adopts a rule under IC 4-22-2 to
approve any commissioners standard ordinary mortality
table adopted by the National Association of Insurance
Commissioners for use in determining the minimum
nonforfeiture standard for policies issued on or after the
operative date of the valuation manual, that minimum
nonforfeiture standard supersedes the minimum
nonforfeiture standard provided by the valuation
manual.".

Page 11, line 37, strike "Any" and insert "For policies issued:

(i) before the operative date of the valuation manual
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specified in IC 27-1-12.8-34, any commissioners
standard".
Page 12, line 1, delete "." and insert "; or
(i) on or after the operative date of the valuation manual
specified in [C 27-1-12.8-34, the valuation manual must
provide the commissioners standard industrial mortality
table for use in determining the minimum nonforfeiture
standard that may be substituted for the Commissioners
1961 Standard Industrial Mortality Table or the
Commissioners 1961 Industrial Extended Term
Insurance Table. If the commissioner adopts a rule
under IC 4-22-2 to approve any commissioners standard
industrial mortality table adopted by the National
Association of Insurance Commissioners for use in
determining the minimum nonforfeiture standard for
policies issued on or after the operative date of the
valuation manual, that minimum nonforfeiture standard
supersedes the minimum nonforfeiture standard
provided by the valuation manual.".
Page 12, line 3, after "be" insert "as follows:
(A) For policies issued before the operative date of the
valuation manual specified in IC 27-1-12.8-34,".
Page 12, between lines 6 and 7, begin a new line double block
indented and insert:
"(B) For policies issued on or after the operative date of the
valuation manual specified in IC 27-1-12.8-34, the
nonforfeiture interest rate per annum for a policy issued in
a particular calendar year must be provided by the
valuation manual.".
Page 30, between lines 20 and 21, begin a new paragraph and insert:
"SECTION 6.1C27-1-12-10.1 ISREPEALED [EFFECTIVEJULY
1, 2013]. See: 16+ (a) As used in this section; “qualified actuary™
means a member in good standing of the Amertean Academy of
Actuaries who meets any requirements the commisstoner may establish
n rides adopted under 1€ 4222 as a prerequisite to offering the
anmuatty submit to the department the opinton of a qualifted actuary as
to whether the reserves and related actuartat ttems held by the hife
nstranee company i stpport of the polictes and contracts speetfied by
the commisstoner by rutes adopted under 1€ 4-22-2-
1) are computed approprratety;
4 eomply with apptteable taws of Indiana:
TFhe commisstoner shall adopt rules under 1€ 4-22-2 to implement this
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mformatton to be inchaded i an actiary's opinton submitted under this
of nformatton that the commtsstoner eonstders neeessary to the seope
of the opitiomn:
te) Ynless it ts exempted by a rule adopted by the commtisstoner
tnder 1€ 4=22-2; a hife msurance company doing business i Indiana
items held by the hife msurance company i support of the polictes and
€ 4-22-2 make adequate proviston for the obligations of the company
D the benefits under; and
) the expenses assoctated with:
the potictes and contracts of the hife instirance company: I making the
shall constder the assets held by the company with respect to reserves
earnings on the assets and the considerations anticipated to be recetved
provide for a transition period for establishing any higher reserves that
the qualified actuary may consider neeessary in order to render the
tey The following requirements apply to the actuary's opmton
D A memorandum; which meets alt requirements that the
concerning form and content; shalt be prepared to support each
ek
A the life mstranee company fatls to provide a supporting
memorandum at the request of the commisstoner within a
e 4222 or
meet the standards set forth m rutes adepted by the
commisstoner tnder 1C 4=22=2 or ts otherwise tthacceptable to
the commtsstoner:
the commisstoner may engage a qualified actuary at the expense
of the life instrance company to review the epinton and the basts
for the opinton and to prepare a supporting memoranduns; if a
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@Thefoﬁowmgrequrremenfsapp}ytﬁevcryepnﬁonunderthﬁ

section:
b The opinion shatt be submitted with the annual statement of
the hife mstratee company and must reflect the valtation of
(%):Phcopmonmusfa-pp}yfoa-l-}busmcssmforc&mdﬁdmg
individuat and group health insurance ptans; and must meet att
requirements that the commisstoner may establish coneerning
form and content by rules adopted under 1€ 422-2-
3) The opinton must be based on standards adepted pertodicatty
e 4222
4 In the ease of an opinton required to be submitted by a foretgn
or an alten life insuratice company; the commisstotter may aceept
the optinion fited by that company with the insuranee supervisory
offictat of another state if the commisstoner determines that the
opinton reasonably meets the requirements apphicable to a
tg) Exeept in eases of fraud or willful misconduct; a qualifted
actuary who provides an opinton reqtiired by this section s not Habte
for damages to any person other than:
and
2) the commtssioner:
for any act; errot; omisston; deetston; or eonduct with respeet to the
actuaty's opthion:

thy The rules adepted by the commtssioner under 1€ 4222 to
tmplement this section shall provide for disciplinary action against a
Hfe instrance eompany or a quattfied actuary who viotates this seetion
or the rules adopted tunder this seetion:

D Exeept as provided in subseettons () and tk); a memorandum
submitted by a life insurance company in support of an opinion
required by this seetton and any other matertal provided to the

H are declared econfidential for the purposes of
e S=H=3=4a(H):
2) shalt be kept confidential by the eommissioner: and
3) are not subjeet to subpoena;
other than for the purpose of defending an actton seeking damages
from any person by reason of any action requited by this section or

) A memorandum submitted by a life msurance company m
support of an epinton required by this seetion and matertat provided to
the commisstotter by the company it eonnection with the memorandum
may be reteased by the commisstoner:
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b with the written consent of the hife insuranee company; ot
) to the American Academy of Actiartes it response to a
written reqtest that:
A states that the memorandtm or other material ts required
for the purpose of professional disciphinary proceedings; and
By sets forth procedures satisfactory to the commisstoner for
preserving the confidenttality of the memorandum or other
matertak:

) Whenever any portiont of a memorandum stbmitted to the
commisstoner by a life mstranee company i stpport of an epintont
reqtired by this seetton:

b ts eited by the company i its marketing:
2) 1s cited before any governmental ageney other than a state
mstiranee department; or
3) 1s released by the company to the news media;
alt portions of the memorandum are no tonger conftdentiak:

b The commisstoner shalt adopt rutes under 1€ 4-22-2 contaning
the mintmum standards for the valuation of health plans:".

Page 33, line 20, delete "As" and insert "(a) Before the operative
date of the valuation manual specified in section 34 of this chapter,
as".

Page 33, line 22, after "IC 27-1-5-1" insert ".

(b) On and after the operative date of the valuation manual
specified in section 34 of this chapter, as used in this chapter,
"accident and sickness insurance' means insurance described in
Class 1(b), Class 1(c)(2), or Class 2(a) of IC 27-1-5-1".

Page 33, line 24, delete "As" and insert "(a) Before the operative
date of the valuation manual specified in section 34 of this chapter,
as'.

Page 33, line 25, after "appointed" insert "to prepare an actuarial
opinion required by sections 21 and 22 of this chapter.

(b) On and after the operative date of the valuation manual
specified in section 34 of this chapter, as used in this chapter,
"appointed actuary' means a qualified actuary who is appointed".

Page 33, line 27, delete "sections 21, 22, and" and insert "section".

Page 34, line 29, delete "35(b)(2)" and insert "35(c)(2)".

Page 34, line 38, delete "35(b)(3)" and insert "35(c)(3)".

Page 35, line 36, delete "As" and insert "(a) Before the operative
date of the valuation manual specified in section 34 of this chapter,
as'.

Page 35, line 37, after "risk" insert ".

(b) On and after the operative date of the valuation manual
specified in section 34 of this chapter, as used in this chapter,
"deposit type contract' means a contract that does notincorporate
mortality or morbidity risk".

Page 36, line 3, delete "As" and insert "(a) Before the operative
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date of the valuation manual specified in section 34 of this chapter,
as".

Page 36, line 5, delete "," and insert ".

(b) On and after the operative date of the valuation manual
specified in section 34 of this chapter, as used in this chapter, "life
insurance'" means insurance under a contract that incorporates
mortality risk, including annuity and pure endowment contracts,".

Page 36, line 42, delete "As" and insert "On and after the
operative date of the valuation manual specified in section 34 of
this chapter, as".

Page 37, line 6, delete "As" and insert "(a) Before the operative
date of the valuation manual specified in section 34 of this chapter,
as".

Page 37, line 7, delete ":" and insert "is qualified to sign the
applicable statement of actuarial opinion in accordance with the
American Academy of Actuaries qualification standards.

(b) On and after the operative date of the valuation manual
specified in section 34 of this chapter, as used in this chapter,
"qualified actuary' means an individual who:".

Page 46, line 22, delete "July 1, 2013, is the minimum standard set
forth in the" and insert "the operative date of the valuation manual
specified in section 34 of this chapter and on or".

Page 46, delete lines 23 through 25.

Page 46, run in lines 22 through 26.

Page 46, line 40, delete "(c)" and insert "(b)".

Page 46, line 41, delete "(b)," and insert "(a),".

Page 49, line 27, after "," insert "and before the operative date of
the valuation manual specified in section 34 of this chapter,".

Page 62, line 33, delete "35(b)(3)" and insert "35(c)(3)".

Page 63, line 28, delete "(1)" and insert "(A)".

Page 63, line 29, delete "(ii)" and insert "(B)".

Page 63, line 30, delete "(iii)" and insert "(C)".

Page 64, line 16, after "(a)" insert "This section applies on and
after the operative date of the valuation manual specified in section
34 of this chapter.

(b)".

Page 65, line 7, delete "(b)" and insert "(c)".

Page 65, line 27, delete "(c)" and insert "(d)".

Page 65, line 29, delete "A" and insert "On and after the operative
date of the valuation manual specified in section 34 of this chapter,
a".

Page 67, line 12, delete "35(b)(3)" and insert "35(c)(3)".

Page 67, line 18, delete "35(b)(3)" and insert "35(c)(3)".

Page 68, line 19, delete "An" and insert "If the insured notifies the
insurer of the newly acquired motor vehicle within the periods
specified in subdivisions (1) and (2), an".
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1 Renumber all SECTIONS consecutively.
(Reference is to HB 1321 as printed February 12, 2013.)

Representative Lehman
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