Introduced Version

HOUSE BILL No. 1338

DIGEST OF INTRODUCED BILL

Citations Affected: IC 5-1-19; IC 6-1.1; IC 6-2.5-10-1; IC 6-3;
IC 6-3.1-20-8; IC 6-3.5; IC 6-8.1-1-1; IC 6-10; IC 12-19-1.5-12;
IC 14-23-3-3; IC 15-1.5; IC 36-1-2-7.

Synopsis: Property tax elimination. Beginning January 1, 2009: (1)
replaces the state funded homestead credit and the state funded
property tax replacement credit with: (A) a property tax replacement
credit equal to 100% of the property tax liability imposed on real
property other than real property directly or indirectly owned by a
corporation or public utility; and (B) a property tax replacement credit
for the property tax imposed on corporations and public utilities in an
amount that, in the aggregate, is equal to the amount available for
property tax relief from the gaming revenue deposited in the property
tax reduction trust fund; (2) increases the renter's deduction from
adjusted gross income tax; (3) reduces the state adjusted gross income
tax to 1.7%; (4) reduces county adjusted income tax, county option
income tax, and county economic development income tax rates to
eliminate the part of the tax devoted to providing property tax
replacement credits and homestead credits; (5) requires a capital
project to be reviewed by the county board of tax and capital projects
review and submitted to a referendum when the capital project will
increase debt by at least $400 per capita; and (6) prohibits the total of
property taxes and income taxes imposed in a county after December
31,2008, to increase by more than the rate of growth in county income
without approval of the voters in a referendum. Transfers duties
concerning the review and approval of local taxing unit budgets, tax
levies, and tax rates to the county board of tax and capital projects
review. Beginning January 1, 2012, exempts real property that is not
directly or indirectly owned by a corporation or public utility from
property taxation. Requires the imposition of a local income tax to
(Continued next page)

Effective: Upon passage; July 1, 2008; January 1,2009; July 1, 2009.

Thompson

January 15, 2008, read first time and referred to Committee on Ways and Means.
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Digest Continued

replace revenue lost from the granting of property tax property tax
replacement credits and exemptions for real property not directly or
indirectly owned by a corporation or public utility. Makes other
changes. Makes an appropriation.
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Introduced

Second Regular Session 115th General Assembly (2008)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) is being amended, the text of the existing provision will appear in this style type,
additions will appear in this style type, and deletions will appear in this styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear in that style type in the introductory clause of each SECTION that adds
a new provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in a statute in this style type or this styte tipe reconciles conflicts
between statutes enacted by the 2007 Regular Session of the General Assembly.

HOUSE BILL No. 1338

A BILL FOR AN ACT to amend the Indiana Code concerning
taxation and to make an appropriation.

Be it enacted by the General Assembly of the State of Indiana:

SECTION 1.1IC 5-1-19 IS ADDED TO THE INDIANA CODE AS
A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE JULY
1,2008]:
Chapter 19. Referendum on Bonds and Capital Leases
Sec. 1. As used in this chapter, "capital project" means any
combination of the following by a political subdivision:
(1) Acquisition or lease of land, buildings, structures, or
infrastructure.
(2) Site improvements.
(3) Infrastructure improvements.
(4) Construction of buildings or structures.
(5) Rehabilitation, renovation, or enlargement of buildings or
structures.
(6) Acquisition, lease, or improvement of machinery,
equipment, furnishings, intangible property, or facilities
required for the operation of buildings, structures, or
infrastructure.
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Sec. 2. As used in this chapter, "costs" includes:

(1) planning and development of a facility and all related
buildings, facilities, structures, and improvements;
(2) acquisition of a site and clearing and preparing the site for
construction;
(3) equipment, facilities, structures, and improvements that
are necessary or desirable to make the capital improvement
suitable for use and operations;
(4) architectural, engineering, consultant, and attorney's fees;
(5) incidental expenses in connection with the issuance and
sale of bonds or a preparation and execution of a lease;
(6) reserves for principal and interest;
(7) interest on bonds, including interest during construction;
(8) financial advisory fees;
(9) insurance during construction;
(10) municipal bond insurance, debt service reserve
insurance, letters of credit, or other credit enhancement; and
(11) all payments required under a lease;

related to a capital project.

Sec. 3. As used in this chapter, "political subdivision'" has the
meaning set forth in IC 36-1-2-13.

Sec. 4. As used in this chapter, "special benefit taxes" means a
special tax levied and collected on an ad valorem basis on property
for the purpose of financing local public improvements that:

(1) are not political or governmental in nature; and
(2) are of special benefit to the residents and property of the
area.

Sec. 5. As used in this chapter, "taxes" includes special benefit
taxes.

Sec. 6. This chapter applies to all capital projects for which the
costs payable from taxes are reasonably expected to be equal to or
exceed the result of:

(1) the population of the political subdivision, as determined
for the most recent:
(A) federal decennial census (as defined in IC 1-1-3.5-2);
(B) federal special census;
(C) special tabulation (as defined in IC 1-1-3.5-2.5); or
(D) corrected population count (as defined in
IC 1-1-3.5-1.5);
made publically available before a preliminary determination
is made by the political subdivision to engage in the capital
project; multiplied by
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(2) four hundred dollars ($400).

Sec. 7. (a) A political subdivision may not, after December 31,
2008, issue bonds or enter into a lease or other obligations payable
in whole or in part from taxes without completing the procedures
described in this section.

(b) The proper officers of a political subdivision shall:

(1) publish notice in accordance with IC 5-3-1; and
(2) send notice by first class mail to any organization that
delivers to such officers, before January 1 of that year, an
annual written request for notices;
of any meeting to consider the adoption of an ordinance or
resolution making a determination to issue bonds or enter into a
lease.

(c) If the proper officers of a political subdivision adopt an
ordinance or resolution pledging taxes imposed under this article
to pay debt service on bonds or lease rental payments on a lease,
the officers shall give notice of the determination by:

(1) publication in accordance with IC 5-3-1; and

(2) first class mail to the:
(A) organizations described in subsection (b)(2); and
(B) county board of tax and capital projects review.

(d) A notice under subsection (c) of the action of the political
subdivision to issue bonds or enter into a lease must include the
following information:

(1) The maximum term of the bonds or lease.
(2) The maximum principal amount of the bonds or the
maximum lease rental for the lease.
(3) The estimated interest rates that will be paid and the total
interest costs associated with the bonds or lease.
(4) The estimated total annual debt service or lease rental
payments.
(5) The purpose of the bonds or lease.
(6) A statement that the proposed:

(A) issuance of the bonds; or

(B) execution of the lease;
must be approved in an election on a local public question
held under section 9 of this chapter.

(e) A political subdivision that is required to comply with this
chapter is not required to comply with IC 6-1.1-20. Bonds and lease
obligations that are not approved in a referendum under this
chapter may not be issued under IC 6-1.1-20 or any other law.

Sec. 8. The county board of tax and capital projects review shall

2008 IN 1338—LS 7027/DI 51+

< T O O



0 N N AW

AR D W W W W W W W W W WD MNDNDNDDNDDNDDNDDNDNDNRER /= = = s = = =
N — O O 0 1IN N A W~ O OV WU A WNR,O OO WM A WDN~=O O

4

meet not later than five (5) days after receiving notice under
section 7(c) of this chapter to determine whether a referendum
under section 9 of this chapter should be held at a special election.
If the county board of tax and capital projects review determines
that the referendum should be held at a special election, the board
shall set a date for the special election and notify the county
election board of its determination not later than seven (7) days
after the county board of tax and capital projects review makes the
determination. The county board of tax and capital projects review
shall notify the election board if a special election is not required.
Sec. 9. (a) A political subdivision may not issue bonds or execute
a lease payable from taxes unless the political subdivision's
proposed debt service or lease rental is approved in an election on
a local public question held under this section.
(b) The following question shall be submitted to the voters at the
election conducted under this section:
"Shall (insert the name of the political subdivision)
issue bonds or enter into a lease for a term of

years to finance __ (insert a
description of the capital project) with estimated total annual
debt service or lease rental payments of
(insert estimated payments)?".

(¢) The county auditor shall certify the public question
described in subsection (b) under IC 3-10-9-3 to the county election
board of the county of each county in which the political
subdivision is located. After the public question is certified, the
public question shall be placed on the ballot at:

(1) a special election on the date set by the county board of tax
and capital projects review, at which all voters of the political
subdivision are entitled to vote; or

(2) the next election in which all voters of the political
subdivision are entitled to vote, if the county board of tax and
capital projects review has not set a date for a special election,
exceptin a year in which there is no election, in which case the
county election board shall call a special election for the
referendum.

(d) The political subdivision proposing to issue bonds or enter
into a lease shall pay the costs of a special election.

(e) The circuit court clerk shall certify the results of the public
question to the political subdivision in which the referendum was
held.

(f) If a majority of the voters voting on the public question vote
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in favor of the public question, the political subdivision may
proceed to issue the bonds or execute the lease without any further
review or approval.

(g) If less than a majority of the voters voting on the public
question vote in favor of the public question, both of the following
apply:

(1) The political subdivision may not issue the proposed bonds
or enter into the proposed lease rental.

(2) Another public question under this section on the same or
a substantially similar project may not be submitted to the
voters earlier than one (1) year after the date of the
referendum held under this section.

(h) IC 3, to the extent not inconsistent with this section, applies
to an election held under this section.

Sec. 10. (a) During the period beginning with the adoption of the
ordinance or resolution and continuing through the date on which
a referendum is conducted under this chapter, the political
subdivision seeking to issue bonds or enter into a lease for a
proposed capital project may not promote a position on the
referendum by doing any of the following:

(1) Allowing facilities or equipment, including mail and
messaging systems, owned or controlled by the political
subdivision to be used for public relations purposes to
promote a position on the referendum unless equal access to
the facilities or equipment is given to persons with a position
opposite to that of the political subdivision.
(2) Making an expenditure of money from a fund controlled
by the political subdivision to promote a position on the
referendum. This subdivision does not prohibit a political
subdivision from making an expenditure of money to an
attorney, an architect, a construction manager, or a financial
adviser for professional services provided with respect to a
capital project.
(3) Using an employee to promote a position on a referendum
during the employee's normal working hours or paid
overtime, or otherwise compelling an employee to promote a
position on the referendum at any time.
(4) In the case of a school corporation, promoting a position
on a referendum by:
(A) using students to transport written materials to their
residences or in any way directly involving students in a
school organized promotion of a position; or
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(B) including a statement within another communication
sent to the students' residences.
However, this section does not prohibit an employee of the political
subdivision from carrying out duties with respect to a referendum
that are part of the normal and regular conduct of the employee's
office or agency.

(b) The staff and employees of a school corporation may not
personally identify a student as the child of a parent or guardian
who supports or opposes a referendum under this chapter.

(¢) A person or an organization that has a contract or
arrangement (whether formal or informal) with a school
corporation for the use of any of the school corporation's facilities
may not spend any money to promote a position on a referendum
under this chapter. A person or an organization that violates this
subsection commits a Class A infraction.

(d) An attorney, an architect, a construction manager, or a
financial adviser for professional services provided with respect to
a capital project may not spend any money to promote a position
on a referendum held with regard to the project. A person who
violates this subsection:

(1) commits a Class A infraction; and
(2)is barred from performing any services with respect to the
project.

Sec. 11. A political subdivision may not artificially divide a
project to avoid the application of this chapter.

SECTION 2.1C 6-1.1-10-44 1S ADDED TO THE INDIANA CODE
ASANEW SECTION TOREAD ASFOLLOWS [EFFECTIVEJULY
1, 2008]: Sec. 44. (a) The following definitions apply throughout
this section:

(1) "Dwelling" means any of the following:
(A) Residential real property improvements that an
individual uses as the individual's residence, including a
house or garage.
(B) A mobile home, including a manufactured home, that
is not assessed as real property that an individual uses as
the individual's residence.
(2) "Homestead" means property that:
(A)is the principal place of residence of an individual who,
on an assessment date:
(i) owns the property;
(ii) is buying the property under a contract that is
recorded in the county recorder's office and provides
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that the individual is to pay the property taxes on the
residence; or
(iii) has a beneficial interest in a trust that owns the
property or is buying the property under a contract that
is recorded in the county recorder's office and provides
that the trust is to pay the property taxes on the
residence; and

(B) consists of:
(i) a dwelling; and
(ii) real estate, not exceeding one (1) acre, that
immediately surrounds the dwelling and is used by the
individual described in clause (A) for residential
purposes.

(b) A homestead is exempt from ad valorem property taxes for
assessment dates after January 15, 2011.

SECTION 3.1C 6-1.1-10-451IS ADDED TO THE INDIANA CODE
ASANEW SECTION TOREAD ASFOLLOWS [EFFECTIVE JULY
1, 2008]: Sec. 45. (a) As used in this section, "direct or indirect
interest" includes the following:

(1) An interest as an owner of property.

(2) A beneficial interest in property resulting from a trust,
guardianship, or other fiduciary relationship with an owner
of the property.

(3) An ownership or a beneficial interest that through a chain
of individuals or entities results in a direct or an indirect
ownership or beneficial interest in property.

(b) In addition to any other exemption granted by law, for
assessment dates after January 15, 2011, real property is exempt
from property taxation if no entity that has a direct or indirect
interest in the property is:

(1) a corporation (except a corporation that is exempt from
federal adjusted gross income tax under Section 1363 of the
Internal Revenue Code and complies with the requirements
of IC 6-3-4-13);

(2) a public utility company (as defined in IC 6-1.1-8-2);

(3) a trust that is not required by a trust agreement to
distribute one hundred percent (100%) of its income to
individuals who are beneficiaries of the trust; or

(4) an entity that is taxed as a corporation for purposes of
federal adjusted gross income tax.

SECTION 4. IC 6-1.1-11-3.6 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
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[EFFECTIVE JULY 1, 2008]: Sec. 3.6. (a) As used in this section,
"homestead' has the meaning set forth in IC 6-1.1-10-44.

(b) An individual who:

(1) is eligible for a homestead credit under IC 6-1.1-20.9 for

property taxes imposed for the March 1,2010, or January 15,

2011, assessment date; and

(2) would be eligible for a homestead exemption under

IC 6-1.1-10-44 for an assessment date after January 15,2011,

if the individual filed for the exemption under this chapter;
is entitled to the exemption under IC 6-1.1-10-44 without filing an
exemption application under section 3 of this chapter. A county
auditor shall provide a procedure to apply the exemption to
property without the filing of an application.

(¢) An individual who:

(1) was not eligible for a homestead credit under IC 6-1.1-20.9

for property taxes imposed for the March 1,2010, or January

15, 2011, assessment date; but

(2) would be eligible for a homestead exemption under

IC 6-1.1-10-44 for an assessment date after January 15,2011,

if the individual filed for the exemption under this chapter;
is required to file for the exemption under section 3 of this chapter
only one (1) time for the initial year in which the exemption will
apply.

(d) After an exemption is initially applied to a homestead, the
auditor of the county in which the homestead is located shall apply
the homestead exemption under IC 6-1.1-10-44 to the homestead
in each subsequent year until the property tax assessment board of
appeals determines that the individual is no longer eligible for the
exemption or the county auditor receives a notice of ineligibility
under subsection (e).

(e) An individual who receives an exemption provided under
IC 6-1.1-10-44 for a particular year and whose property becomes
ineligible for the exemption for the following year shall notify the
assessor of the county in which the tangible property for which the
individual claims the exemption is located of the ineligibility of the
tangible property not later than seventy-five (75) days after the
first assessment date on which the tangible property becomes
ineligible for the exemption. The county assessor shallimmediately
notify the county auditor of the disqualification of the property for
the exemption. An individual who fails to provide the notification
required by this subsection is subject to the penalties set forth in
IC 6-1.1-37-9.
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(f) The department of local government finance or a county
auditor may at any time review an exemption granted to a
homestead to determine whether or not the homestead is eligible
for the exemption.

SECTION 5. IC 6-1.1-11-3.7 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]: Sec. 3.7. (a) An individual or entity
that would be eligible for a real property exemption under
IC 6-1.1-10-45 for an assessment date after January 15,2011, if the
individual or entity filed for the exemption under this chapter, is
required to file for the exemption under section 3 of this chapter
only one (1) time for the initial year in which the exemption will
apply.

(b) After an exemption initially is applied to a real property, the
auditor of the county in which the real property is located shall
apply the real property exemption under IC 6-1.1-10-45 to the real
propertyin each subsequentyear until the property tax assessment
board of appeals determines that the individual or entity is no
longer eligible for the exemption or the county auditor receives a
notice of ineligibility under subsection (c).

(¢) An individual or entity that receives an exemption provided
under IC 6-1.1-10-45 for a particular year and whose property
becomes ineligible for the exemption for the following year shall
notify the assessor of the county in which the tangible property for
which the individual or entity claims the exemption is located of the
ineligibility of the real property not later than seventy-five (75)
days after the first assessment date for which the real property was
ineligible for the exemption. The county assessor shallimmediately
notify the county auditor of the disqualification of the property for
the exemption. An individual or entity that fails to provide the
notification required by this subsection is subject to the penalties
set forth in IC 6-1.1-37-9.

(d) The department of local government finance or a county
auditor may at any time review an exemption granted to a real
property to determine whether or not the real property is eligible
for the exemption.

SECTION 6. IC 6-1.1-12-37, AS AMENDED BY P.L.224-2007,
SECTION 3,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2008]: Sec. 37. (a) Each year a person who is entitled to
receive the homestead credit provided under IC 6-1.1-20.9 for property
taxes payable in the following year is entitled to a standard deduction
from the assessed value of the real property, mobile home not assessed
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as real property, or manufactured home not assessed as real property
that qualifies for the homestead credit. The auditor of the county shall
record and make the deduction for the person qualifying for the
deduction.

(b) Except as provided in section 40.5 of this chapter, the total
amount of the deduction that a person may receive under this section
for a particular year is the lesser of:

(1) one-half (1/2) of the assessed value of the real property,
mobile home not assessed as real property, or manufactured home
not assessed as real property; or
(2) for property taxes first due and payable:
(A) before January 1, 2007, thirty-five thousand dollars
($35,000);
(B) after December 31, 2006, and before January 1, 2009,
forty-five thousand dollars ($45,000);
(C) after December 31, 2008, and before January 1, 2010,
forty-four thousand dollars ($44,000);
(D) after December 31, 2009, and before January 1, 2011,
forty-three thousand dollars ($43,000);
(E) after December 31, 2010, and before January 1, 2012,
forty-two thousand dollars ($42,000);
(F) after December 31, 2011, and before January 1, 2013,
forty-one thousand dollars ($41,000); and
(G) after December 31,2012, forty thousand dollars ($40,000).

(c) A person who has sold real property, a mobile home not assessed
as real property, or a manufactured home not assessed as real property
to another person under a contract that provides that the contract buyer
is to pay the property taxes on the real property, mobile home, or
manufactured home may not claim the deduction provided under this
section with respect to that real property, mobile home, or
manufactured home.

(d) This section expires January 1, 2012.

SECTION 7. IC 6-1.1-17-3, AS AMENDED BY P.L.219-2007,
SECTION 49, AND AS AMENDED BY P.L.224-2007, SECTION 5,
IS CORRECTED AND AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2009]: Sec. 3. (a) The proper officers of a
political subdivision shall formulate its estimated budget and its
proposed tax rate and tax levy on the form prescribed by the
department of local government finance and approved by the state
board of accounts. The political subdivision shall give notice by
publication to taxpayers of:

(1) the estimated budget;
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(2) the estimated maximum permissible levy;
(3) the current and proposed tax levies of each fund; and
(4) the amounts of excessive levy appeals to be requested.
In the notice, the political subdivision shall also state the time and
place at which a public hearing will be held on these items. The notice
shall be published twice in accordance with IC 5-3-1 with the first
publication at least ten (10) days before the date fixed for the public
hearing. Beginning in 2009, the duties required by this subsection must
be completed before August 10 of the calendar year. A political
subdivision shall provide the estimated budget and levy information
required for the notice under subsection (b) to the county auditor on the
schedule determined by the department of local government finance.
(b) Beginning in 2009, before August 10 of a calendar year, the
county auditor shall mail to the last known address of each person
liable for any property taxes, as shown on the tax duplicate, or to the
last known address of the most recent owner shown in the transfer
book, a statement that includes:
(1) the assessed valuation as of the assessment date in the current
calendar year of tangible property on which the person will be
liable for property taxes first due and payable in the immediately
succeeding calendar year and notice to the person of the
opportunity to appeal the assessed valuation under
1€ 6-414—45-1¢b): IC 6-1.1-15-1(c),
(2) the amount of property taxes for which the person will be
liable to each political subdivision on the tangible property for
taxes first due and payable in the immediately succeeding
calendar year, taking into account all factors that affect that
liability, including:
(A) the estimated budget and proposed tax rate and tax levy
formulated by the political subdivision under subsection (a);
(B) any deductions or exemptions that apply to the assessed
valuation of the tangible property;
(C) any credits that apply in the determination of the tax
liability; and
(D) the county auditor's best estimate of the effects on the tax
liability that might result from actions of:
(i) the county board of tax adjustmrent (before Fammary +
2069 or the county board of tax and capital projects
review, tafter Pecember 31, 2008); or
(ii) the department of local government finance;
(3) a prominently displayed notation that:
(A) the estimate under subdivision (2) is based on the best
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information available at the time the statement is mailed; and
(B) based on various factors, including potential actions by:
(i) the county board of tax adjustmrent (before Fummary +
2009} or the county board of tax and capital projects
review, tafter Pecember 31, 2008); or
(ii) the department of local government finance;
it is possible that the tax liability as finally determined will
differ substantially from the estimate;
(4) comparative information showing the amount of property
taxes for which the person is liable to each political subdivision
on the tangible property for taxes first due and payable in the
current year; and
(5) the date, time, and place at which the political subdivision will
hold a public hearing on the political subdivision's estimated
budget and proposed tax rate and tax levy as required under
subsection (a); and
(6) if:
(A) for budget years beginning before January 1,2012, the
property is a dwelling (as defined in IC 6-1.1-20.9-1) or
property surrounding a dwelling (as defined in
IC 6-1.1-20.9-1) and the homestead credit granted under
IC 6-1.1-20.9 is not shown as an applicable credit, the
notation in bold face type that "This property is not
currently receiving a homestead credit."; and
(B) for budget years beginning after December 31, 2011,
the exemption under IC 6-1.1-10-44 is not shown as an
applicable deduction, the notation in bold type that "This
property is not currently receiving a property tax
exemption.".

(c) The department of local government finance shall:

(1) prescribe a form for; and

(2) provide assistance to county auditors in preparing;
statements under subsection (b). Mailing the statement described in
subsection (b) to a mortgagee maintaining an escrow account for a
person who is liable for any property taxes shall not be construed as
compliance with subsection (b).

(d) The board of directors of a solid waste management district
established under IC 13-21 or IC 13-9.5-2 (before its repeal) may
conduct the public hearing required under subsection (a):

(1) in any county of the solid waste management district; and
(2) in accordance with the annual notice of meetings published
under IC 13-21-5-2.
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(e) The trustee of each township in the county shall estimate the
amount necessary to meet the cost of township assistance in the
township for the ensuing calendar year. The township board shall adopt
with the township budget a tax rate sufficient to meet the estimated cost
of township assistance. The taxes collected as a result of the tax rate
adopted under this subsection are credited to the township assistance
fund.

(f) A county shall adopt with the county budget and the department
of local government finance shall certify under section 16 of this
chapter a tax rate sufficient to raise the levy necessary to pay the
following:

(1) The cost of child services (as defined in IC 12-19-7-1) of the
county payable from the family and children's fund.
(2) The cost of children's psychiatric residential treatment
services (as defined in IC 12-19-7.5-1) of the county payable from
the children's psychiatric residential treatment services fund.
A budget, tax rate, or tax levy adopted by a county fiscal body or
approved or modified by a county board of tax adjustnrent and capital
projects review that is less than the levy necessary to pay the costs
described in subdivision (1) or (2) shall not be treated as a final budget,
tax rate, or tax levy under section 11 of this chapter.

SECTION 8. IC 6-1.1-17-6, AS AMENDED BY P.L.224-2007,
SECTION 8,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1,2009]: Sec. 6. (a) The county board of tax adjustnrent tbefore
Farmuary 15 2609) or the county board of tax and capital projects review
tafter Becember 315 260687 shall review the budget, tax rate, and tax
levy of each political subdivision filed with the county auditor under
section 5 or 5.6 of this chapter. The board shall revise, or reduce, but
ot or increase, as necessary, any budget, tax rate, or tax levy in order:

(1) to limit the property tax rate to the maximum amount
permitted under IC 6-1.1-18; and

(2) to limit the budget to the amount of revenue to be available in
the ensuing budget year for the political subdivision;

(3) to ensure that political subdivisions do not exceed the
property tax levy limitations imposed under IC 6-1.1-18.5; or
(4) to ensure that political subdivisions, individually and in the
aggregate, do not exceed the spending limits imposed for
budget years beginning after December 31, 2009.

(b) The county board of tax adjustnrent (before Fanuary 15 2669) or
the county board of tax and capital projects review tafter Becember 315
2068y shalt may make a revision or reduction in a political
subdivision's budget only with respect to the total amounts budgeted for
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each office or department within each of the major budget
classifications prescribed by the state board of accounts.

(c) When the coumnty board of tax adjustnrent (before January 5
2609 or the county board of tax and capital projects review tafter
Becember 315 26068) makes arevision or reduction in a budget, tax rate,
or tax levy, it shall file with the county auditor a written order which
indicates the action taken. If the board reduces the budget, it shall also
indicate the reason for the reduction in the order. The chairman of the
county board shall sign the order. For budget years beginning after
December 31, 2009, the determination of the county board is
subject to the referendum procedures under section 22 of this
chapter.

SECTION 9. IC 6-1.1-17-7, AS AMENDED BY P.L.224-2007,
SECTION 9,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1,2009]: Sec. 7. If the boundaries of a political subdivision cross
one (1) or more county lines, the budget, tax levy, and tax rate fixed by
the political subdivision shall be filed with the county auditor of each
affected county in the manner prescribed in section 5 or 5.6 of this
chapter. The board of tax adjustment county board of tax and capital
projects review of the county which contains the largest portion of the
value of property taxable by the political subdivision, as determined
from the abstracts of taxable values last filed with the auditor of state,
has jurisdiction over the budget, tax rate, and tax levy to the same
extent as if the property taxable by the political subdivision were
wholly within the county. The secretary of the county board of tax
adjustmrent (before Fanuary 5 2669) or the county board of tax and
capital projects review fafter Becember 315 2668) shall notify the
county auditor of each affected county of the action of the board.
Appreats from actions of the county board of tax adjustment (before
Farmuary 15 2669) or the county board of tax and capttat projects review
tafter Becember 315 2668) nray be mitrated mr any affected county: For
budget years beginning after December 31,2009, the determination
of the county board is subject to the referendum procedures under
section 22 of this chapter.

SECTION 10. IC 6-1.1-17-8, AS AMENDED BY P.L.224-2007,
SECTION 10,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2009]: Sec. 8. (a) If the county board of tax adjustmrent tbefore
Farmmuary 15 26069) or the county board of tax and capital projects review
tafter Becember 315 26068 determines that the maximum aggregate tax
rate permitted within a political subdivision under IC 6-1.1-18 is
inadequate, the county board shall, subject to the limitations prescribed
in IC 20-45-4, file its written recommemndations determination in
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duplicate with the county auditor. The board shall include with its
reconmrendations: determination:
(1) an analysis of the aggregate tax rate within the political
subdivision;
(2) a recommended breakdown of the aggregate tax rate among
the political subdivisions whose tax rates compose the aggregate
tax rate within the political subdivision; and
(3) any other information that the county board considers relevant
to the matter.

(b) The county auditor shall forward one (1) copy of the county
board's recommmendatrons determination to the department of local
government finance and shall retain the other copy in the county
auditor's office. The departmrent of tocat government fimance shath; m
the manmer prescribed m sectron 16 of this chapter; review the budgets
1 subscectron (a)(2)- For budget years beginning after December 31,
2009, the determination of the county board is subject to the
referendum procedures under section 22 of this chapter.

SECTION 11.1IC 6-1.1-17-11, AS AMENDED BY P.L.224-2007,
SECTION 13,ISAMENDED TOREAD AS FOLLOWS [EFFECTIVE
JULY 1, 2009]: Sec. 11. A budget, tax rate, or tax levy of a political
subdivision, as approved or modified by the county board of tax
adjustnrent (before fanmuary 15 260695 or the county board of tax and
capital projects review tafter Becember 31; 2608); is final. untess:

1) action 1s taken by the county auditor m the manmer provided
urnder section 9 of this chapter;

2y the action of the county board 15 subject to review by the
departnrent of focat governmmrent fimance under section § or 16 of
thts chapter; or

3) an appeat to the department of tocal government fimance s
mitrated with respect to the budget; tax rate; or tax tevy:

SECTION 12.1IC 6-1.1-17-12, AS AMENDED BY P.L.224-2007,
SECTION 14,ISAMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2009]: Sec. 12. As soon as the budgets, tax rates, and tax
levies are approved or modified by the county board of tax adjustmrent
tbefore Fanuary 15 2669) or the county board of tax and capital projects
review fafter Becember 315 2608); the county auditor shall within
fifteen (15) days prepare a notice of the tax rates to be charged on each
one hundred dollars ($100) of assessed valuation for the various funds
in each taxing district. For budget years ending before January 1,
2010, the notice shall also inform the taxpayers of the manner in which
they may initiate an appeal of the county board's action. The county
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auditor shall post the notice at the county courthouse and publish it in
two (2) newspapers which represent different political parties and
which have a general circulation in the county.

SECTION 13. IC 6-1.1-17-16.5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2009]: Sec. 16.5. This section
applies in each case in which the department of local government
finance or the county board of tax and capital projects review has
the power to approve or disapprove the tax levy for a cumulative
building or sinking fund proposed to be established by a political
subdivision. The department or th