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FISCAL IMPACT STATEMENT

LS 6537 NOTE PREPARED: Dec 8, 2003
BILL NUMBER: HB 1377 BILL AMENDED:

SUBJECT: Campaign Finance Disclosures.

FIRST AUTHOR: Rep. Noe BILL STATUS: As Introduced
FIRST SPONSOR:

FUNDS AFFECTED: X GENERAL IMPACT: State
DEDICATED
FEDERAL

Summary of Legislation: The bill requires a corporation, an association, or a labor organization that makes
campaign contributions using fees, dues, or contributions from members to annually provide to members a
disclosure report of its campaign contributions. The bill specifies certain requirements for the report. The bill
permits a member to file a complaint with the Election Division to enforce these provisions. The bill provides
for civil penalties.

Effective Date: July 1, 2004.

Explanation of State Expenditures: Summary: The Indiana Election Division may receive additional
complaints if organizations were to not produce or make available a disclosure report of campaign
contributions required under the bill. The penalty provisions of the bill would cover documented expenses
that the Election Division might accrue if future investigations were to occur as a result of the bill.

Background: As of November 2003, the Election Division had 13 staff positions. Three positions: a systems
analyst, an unclassified executive position, and a Governor’s fellow were vacant. The other 10 positions
included two attorneys, two field auditors, two unclassified executive positions, two program coordinators,
and two administrative personnel.

Explanation of State Revenues: Summary: The bill creates two new civil penalties for failing to file a
disclosure report or refusing inspection of documents substantiating a disclosure report. The penalty for
failing to file would be $50 per day, not to exceed $1,000, plus any documented investigative costs incurred
by the Election Division. The penalty for failure to allow inspection of any documents substantiating a
disclosure report would be not more than $1,000 plus investigative costs incurred by the Election Division.
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Background: All civil penalties assessed, under the proposal, would be deposited in the state Campaign
Finance Enforcement Account (CFEA.) In FY 2003 $17,299 in penalties were deposited into the CFEA. The
CFEA isused for the enforcement of campaign laws and creating and operating a campaign finance computer
system, including the investment in technology to expand the capabilities of the computer system.

Explanation of Local Expenditures:

Explanation of Local Revenues:

State Agencies Affected: Indiana Election Division.

Local Agencies Affected:

Information Sources: State of Indiana HRM Detail Staffing Report, 11/05/03; Auditor of State, Budget
Revenue Trial Balance 6/30/03.

Fiscal Analyst: Chris Baker, 317-232-9851.
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