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SENATE ENROLLED ACT No. 171

AN ACT to amend the Indiana Code concerning economic development.

Be it enacted by the General Assembly of the Sate of Indiana:

SECTION 1. IC 4-4-6.1-1.1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2000 (RETROACTIVE)]:
Sec. 1.1. Asused inthischapter, "zone business' meansany entity that
accesses at least one (1) tax credit or exemption incentive available
under this chapter, | C 6-1.1-20.8, I C 6-2.1-3-32, or |1C 6-3-3-10.

SECTION 2. IC 6-3.1-7-2, AS AMENDED BY P.L.120-1999,
SECTION 5,ISAMENDED TO READ ASFOLLOWS[EFFECTIVE
JANUARY 1, 2000 (RETROACTIVE)]: Sec. 2. () A taxpayer is
entitled to a credit against his the taxpayer's state tax liability for a
taxable year if he the taxpayer:

(2) receivesinterest on aqualified loan in that taxable year;
(2) paystheregistration fee char ged to zone businesses under
IC 4-4-6.1-2;
(3) provides the assistance to urban enterprise associations
required from zone businesses under | C 4-4-6.1-2(b); and
(4) complieswith any requirementsadopted by theenterprise
zoneboard under | C 4-4-6.1for taxpayer sclaimingthecredit
under this chapter.
However, if a taxpayer is located outside of an enterprise zone,
subdivision (4) does not require the taxpayer to reinvest its
incentives under this section within the enterprise zone, except as
provided in subdivisions (2) and (3).
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(b) The amount of the credit to which ataxpayer is entitled under
this section is five percent (5%) multiplied by the amount of interest
received by the taxpayer during the taxable year from qualified loans.

(c) If apassthrough entity isentitled to acredit under subsection (a)
but does not have state tax liability against which thetax credit may be
applied, an individual who is a shareholder, partner, beneficiary, or
member of the pass through entity is entitled to atax credit equal to:

(1) the tax credit determined for the pass through entity for the

taxable year; multiplied by

(2) the percentage of the passthrough entity's distributiveincome

to which the shareholder, partner, beneficiary, or member is

entitled.
The credit provided under this subsection isin addition to atax credit
to which a shareholder, partner, beneficiary, or member of a pass
through entity is entitled. However, a pass through entity and an
individual who is a shareholder, partner, beneficiary, or member of a
pass through entity may not claim more than one (1) credit for the
qualified expenditure.

SECTION 3.[EFFECTIVEJANUARY 1, 2000 (RETROACTIVE)]
IC 4-4-6.1-1.1and | C 6-3.1-7-2, both asamended by thisact, apply
to taxable year s beginning after December 31, 1999.

SECTION 4. An emergency isdeclared for thisact.
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President of the Senate

President Pro Tempore

Speaker of the House of Representatives

Approved:

Governor of the State of Indiana
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