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SB  21-2— Filed 01/20/2000, 16:18

COMMITTEE REPORT

MR. PRESIDENT:

The Senate Committee on Finance, to which was referred Senate Bill No. 21, has had the
same under consideration and begs leave to report the same back to the Senate with the
recommendation that said bill be AMENDED as follows:

Replace the effective date in SECTION 1 with "[EFFECTIVE1

UPON PASSAGE]".2

Page 1, line 2, delete "SECTION" and insert "CHAPTER".3

Page 1, line 3, delete "Sec. 1.", begin a new paragraph and insert:4

"Chapter 20. State Fiscal Year Spending Limit5

Sec. 1. (a)".6

Page 1, between lines 6 and 7, begin a new paragraph and insert:7

"(b) This chapter does not apply to the extent that money8

expended from a reserve fund exceeds the spending limits imposed9

by this chapter if the initial transfer of the money into the reserve10

fund was included in the fiscal year spending of a previous state11

fiscal year.".12

Page 1, line 8, delete "Indiana, all".13

Page 1, line 9, delete "items, all urban customers," and insert "All14

Urban Consumers for the U.S. City Average for All Items,".15

Page 1, line 12, after "except" insert "expenditures from".16

Page 1, line 13, delete "Refunds made in the current or next state17

fiscal year." and insert "Money deposited into the excess tax fund18

established under section 10 of this chapter.".19

Page 1, line 14, delete "Gifts." and insert "Money received as20
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gifts.".1

Page 2, line 1, delete "Collections" and insert "Money collected".2

Page 2, delete line 4.3

Page 2, line 5, delete "(7) Damage" and insert:4

"(6) Money received from damage".5

Page 2, line 6, delete "(8) Property" and insert:6

"(7) Money received from property".7

Page 2, between lines 6 and 7, begin a new line block indented and8

insert:9

"(8) Money received from settlement awards.10

(9) State dedicated funds.".11

Page 2, line 10, delete "CPI as last reported in the calendar year12

that" and insert "quotient of:13

(i) the sum of the CPI for the twelve (12) months ending14

in April of the calendar year before the adoption of the15

state biennial budget; divided by16

(ii) twelve (12);".17

Page 2, delete line 11.18

Page 2, line 13, delete "CPI as last reported in the calendar year that19

ended" and insert "quotient of:20

(i) the sum of the CPI for the twelve (12) months ending21

in April of the calendar year before the calendar year22

described in clause (A); divided by23

(ii) twelve (12); or".24

Page 2, delete line 14.25

Page 2, delete lines 23 through 28, begin a new paragraph and26

insert:27

"Sec. 7. Before July 1 of calendar year 2000 and each28

even-numbered year thereafter, the department of state revenue29

shall:30

(1) certify the inflation amount calculated under section 4 of31

this chapter to the governor and the legislative council; and32

(2) release the information certified under subdivision (1) to33

the general public.34

Sec. 8. (a) This subsection applies to a state fiscal year beginning35

in an odd-numbered year. The state may not increase fiscal year36

spending more than the maximum annual percentage change in37

fiscal year spending applicable to that state fiscal year.38
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(b) This subsection applies to a state fiscal year beginning in an1

even-numbered year. State fiscal year spending may not exceed the2

amount determined under the following STEPS:3

STEP ONE: Determine the amount of state fiscal year4

spending permitted under subsection (b).5

STEP TWO: Multiply the STEP ONE amount by the6

maximum annual percentage change in fiscal year spending7

applicable to the previous state fiscal year.8

STEP THREE: Add the amount resulting from STEP TWO9

to the STEP ONE amount.10

(c) If the general assembly considers it necessary to spend11

beyond the spending limit imposed by this chapter, the general12

assembly may do so by adopting a concurrent resolution approved13

by a majority of both houses of the general assembly. The14

resolution must state:15

(1) that the general assembly desires to budget and spend16

more funds than permitted by IC 4-10-20; and17

(2) the reasons necessitating the excess spending.18

Upon passage of such a resolution, a cause of action may not be19

initiated under section 11 of this chapter if the excess spending20

results from passage of the resolution and the reasons for the21

excess spending stated in the resolution.".22

Page 2, line 29, delete "8" and insert "9".23

Page 2, line 31, delete "shall be refunded in the next state".24

Page 2, line 32, delete "fiscal year." and insert "must be deposited25

into the excess tax fund established under section 10 of this chapter26

to be used for property tax relief programs enacted by the general27

assembly.".28

Page 2, delete lines 33 through 39, begin a new paragraph and29

insert:30

"Sec. 10. (a) The excess tax fund is established for the purpose31

of providing property tax relief under programs enacted by the32

general assembly. The fund shall be administered by the treasurer33

of state.34

(b) The expenses of administering the fund shall be paid from35

money in the fund.36

(c) The treasurer of state shall invest money in the fund not37

currently needed to meet the obligations of the fund in the same38
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manner as other public money may be invested. Interest that1

accrues from these investments shall be deposited in the fund.2

(d) Money in the fund at the end of a state fiscal year does not3

revert to the state general fund.".4

Page 2, line 40, delete "10" and insert "11".5

Page 3, line 4, delete "refunded" and insert "deposited in the excess6

tax fund".7

Page 3, line 6, delete "Subject to judicial review, the state".8

Page 3, delete lines 7 through 10, begin a new paragraph and insert:9

"SECTION 2. An emergency is declared for this act.".10

(Reference is to SB 21 as reprinted January 13, 2000.)

and when so amended that said bill do pass.

Committee Vote:  Yeas  9, Nays  4.

____________________________________

Borst Chairperson


