January 21, 2000

SENATE BILL No. 57

DIGEST OF SB 57 (Updated January 19, 2000 9:47 am - DI kc)

Citations Affected: |C 6-3.1; noncode.

Synopsis. Research expense credit. Modifiesthe research expense tax
credit by repealing the apportionment limit. (For a taxpayer with
incomeapportionedto Indiana, thisprovision currently limitsthecredit
tothelesser of thetaxpayer'sIndianaqualified research expensesor its
apportioned research expensesfor theyear. Thishill would providethat
ataxpayer's credit is based solely on the taxpayer's Indiana qualified
research expenses.)

Effective: January 1, 2001.

Harrison

br l;lgvember 17, 1999, read first time and referred to Committee on Rules and Legidlative
ocedure.
January 20, 2000, amended; reassigned to Committee on Finance.
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January 21, 2000

Second Regular Session 111th General Assembly (2000)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Congtitution) isbeing amended, thetext of the existing provision will appear in thisstyletype,
additions will appear in this style type, and deletions will appear in this styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear inthat styletypein theintroductory clause of each SECTION that adds
anew provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in astatutein thisstyletype or thisstyte type reconciles conflicts
between statutes enacted by the 1999 General Assembly.

SENATE BILL No. 57

A BILL FOR AN ACT to amend the Indiana Code concerning
taxation.

Be it enacted by the General Assembly of the Sate of Indiana:

SECTION 1. IC 6-3.1-4-2 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JANUARY 1, 2001]: Sec. 2. tay A taxpayer
who incurs Indiana qualified research expense in a particular taxable
year isentitled to aresearch expense tax credit for the taxable year tby
A taxpayer who does not have income apportioned to this state for a
taxabte year under € 6-3-2-2 ts entitled to a research expense tax
eredit for the taxabte year in the amount of the product of:

() five percent (5%); multiplied by
(2) the remainder of the taxpayer's Indiana qualified research
expenses for the taxable year, minus:
(A) the taxpayer's base period Indiana qualified research
expenses, for taxabl e years beginning before January 1, 1990;
or
(B) the taxpayer's base amount, for taxable years beginning
after December 31, 1989.

fey A taxpayer who has tncome appertioned to this state for a

taxable year under € 6-3-2-2 is entitted to a research expense tax
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eredit for the taxable year i the amotnt of the tesser of:

1) the amotnt determited tnder subsection (b): of

2) fivepercent (5% muttiptied by the remainder of the texpayer's

years begirning before Jantary 1; 1990: or

further muttiphed by the percentage determited under 1€ 6-3-2-2

for the apportionment of the taxpayer's theome for the taxabte

year to this state:

SECTION 2. [EFFECTIVE JANUARY 1, 2001] IC 6-3.1-4-2, as

amended by this act, applies to taxable years beginning after
December 31, 2000.
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COMMITTEE REPORT

Mr. President: The Senate Committee on Rules and Legidative
Procedure, to which wasreferred Senate Bill No. 57, has had the same
under consideration and begs leave to report the same back to the
Senate with the recommendation that said bill be AMENDED as
follows:

Delete the title and insert the following:

A BILL FOR AN ACT to amend the Indiana Code concerning
taxation.

Deleteeverything after the enacting clause and insert thefollowing:

(SEE TEXT OF BILL)

and when so amended that said hill be reassigned to the Senate
Committee on Finance.

(Referenceisto 57 asintroduced.)
GARTON, Chairperson
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