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SENATE MOTION

MR. PRESIDENT:

I move that Senate Bill 21 be amended to read as follows:

Delete the title and insert the following:1
A BILL FOR AN ACT to amend the Indiana Code concerning state2

funds and to make an appropriation.3
Page 3, line 33, after "assembly" insert ", including the property4

tax credit established by IC 6-1.1-20.6"5
Page 3, line 36, after "assembly" insert ", including the property6

tax credit established by IC 6-1.1-20.6".7
Page 4, between lines 12 and 13, begin a new paragraph and insert:8
"SECTION 2. IC 6-1.1-20.6 IS ADDED TO THE INDIANA CODE9

AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE10
UPON PASSAGE]:11

Chapter 20.6. Farmstead Credit12
Sec. 1. As used in this chapter, "eligible farm" means a farm13

consisting of agricultural land located in Indiana that is owned by14
an individual who:15

(1) is actually farming the land or engaged in the raising of16
livestock or other similar operations normally associated with17
farming; and18
(2) has received at least twenty-five percent (25%) of the19
farmer's annual net income (including that of a spouse, if20
married) from the farming activities described in subdivision21
(1) during each of the three (3) preceding years.22

The term includes agricultural land that an individual is buying23
under a contract, recorded in the county recorder's office, that24
provides that the individual is to pay the property taxes on the25
land.26

Sec. 2. (a) Except as otherwise provided in section 5 of this27
chapter, an individual who on March 1 of a particular year either:28

(1) owns an eligible farm; or29
(2) is buying an eligible farm under a contract that provides30
the individual is to pay the property taxes on the eligible31
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farm;1
is entitled each calendar year to a credit against the property taxes2
the individual pays on the individual's eligible farm and any3
structures, buildings, and improvements that are located on the4
eligible farm and are used or intended for use in farming5
operations. However, only one (1) individual may receive a credit6
under this chapter for a particular eligible farm and the structures,7
buildings, or improvements in a particular year.8

(b) The credit under this chapter does not apply to any9
structures, buildings, or improvements that are:10

(1) used for industrial or manufacturing purposes; or11
(2) used primarily in connection with a retail or wholesale12
business other than farming.13

For purposes of this subsection, "business other than farming"14
includes processing to produce a value-added physical or chemical15
change in an agricultural commodity beyond the ordinary handling16
of that commodity by a farmer prior to sale.17

(c) The amount of the credit to which the individual is entitled18
equals the lesser of:19

(1) the product of:20
(A) five percent (5%); multiplied by21
(B) the amount of the individual's property tax liability (as22
defined in IC 6-1.1-21-5) during the particular calendar23
year that is attributable to the eligible farm and any24
structures, buildings, and improvements that are located25
on the eligible farm and are used or intended for use in26
farming operations; or27

(2) ten thousand dollars ($10,000).28
(d) For purposes of determining that part of an individual's29

property tax liability attributable to the individual's eligible farm30
and structures, building, and improvements, all deductions from31
assessed valuation that the individual claims under IC 6-1.1-12 or32
IC 6-1.1-12.1 for the eligible farm must be applied first against the33
assessed value of the individual's eligible farm before those34
deductions are applied against any other property.35

(e) Before October 1 of each year, the assessor shall furnish to36
the county auditor the amount of the assessed valuation of each37
eligible farm and any structures, buildings, and improvements for38
which a farmstead credit has been properly filed under this39
chapter.40

(f) The county auditor shall apply the credit equally to each41
installment of taxes that the individual pays for the property.42

(g) The following factors may not be considered under43
subsection (b) in determining whether an activity is a business44
other than farming:45

(1) Whether the farmer grows or purchases feed for animals46
raised on the farm.47
(2) Whether animals being raised on the farm are owned by48
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the farmer.1
(3) Whether the farm's replacement animals are produced on2
the farm.3
(4) Whether the farmer is engaged in contract feeding of4
animals on the farm.5

Sec. 3. (a) An individual who desires to claim the credit provided6
by section 2 of this chapter must file a certified statement in7
duplicate, on forms prescribed by the state board of tax8
commissioners, with the auditor of the county in which the eligible9
farm is located. The statement must include the parcel number or10
key number of the property and the name of the city, town, or11
township in which the property is located. The statement must be12
filed during the twelve (12) months before May 11 of the year13
before the first year for which the person wishes to obtain the14
credit for the eligible farm. The statement applies for that first15
year and any succeeding year for which the credit is allowed.16

(b) The certified statement referred to in subsection (a) must17
contain the name of any other county and township in which the18
individual owns or is buying real property.19

(c) If an individual who is receiving the credit provided by this20
chapter changes the use of the individual's real property or21
structures, buildings, and improvements, so that all or part of that22
real property or structures, buildings, and improvements no longer23
qualifies for the farmstead credit provided by this chapter, the24
individual must file a certified statement with the auditor of the25
county, notifying the auditor of the change of use, not more than26
sixty (60) days after the date of that change. An individual who27
changes the use of the individual's real property and fails to file the28
statement required by this subsection is liable for the amount of the29
credit the individual was allowed under this chapter for that real30
property.31

(d) An individual who receives the credit provided by section 232
of this chapter for property that is jointly held with another owner33
in a particular year and that remains eligible for the credit in the34
following year is not required to file a statement to reapply for the35
credit following the removal of the joint owner if:36

(1) the individual is the sole owner of the property following37
the death of the individual's spouse;38
(2) the individual is the sole owner of the property following39
the death of a joint owner who was not the individual's40
spouse; or41
(3) the individual is awarded sole ownership of property in a42
divorce decree.43

Sec. 4. (a) The auditor of a county (referred to in this section as44
the "first county") with whom a credit statement is filed under45
section 3 of this chapter shall immediately prepare and transmit a46
copy of the statement to the auditor of any other county (referred47
to in this section as the "second county") if the individual who48
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claims the credit owns or is buying real property located in the1
second county.2

(b) The county auditor of the second county shall note on the3
copy of the statement whether or not the individual has claimed a4
credit for the current year under section 2 of this chapter for an5
eligible farm located in the second county. The auditor shall then6
return the copy to the auditor of the first county.7

Sec. 5. (a) Each year, the county auditor shall place the original8
copies of all credit statements filed under section 3 of this chapter9
in alphabetical order by townships. The county auditor shall,10
without regard to townships, place the duplicate copies for the11
entire county in alphabetical order.12

(b) The auditor shall ascertain from the alphabetical files13
whether or not more than one (1) statement has been filed by the14
same individual.15

(c) The county auditor may not grant an individual a credit16
under section 2 of this chapter if:17

(1) the individual, for the same year, claims the credit on two18
(2) or more different statements; and19
(2) the statements claim the credit for different property.20

Sec. 6. (a) Before June 1 of each year before the year in which21
the credit is allowed, the auditor of each county shall certify to the22
state board of tax commissioners the amount of the assessed23
valuation that qualifies for the farmstead credit.24

(b) Before February 1 of each year, the auditor of each county25
shall certify to the state board of tax commissioners the amount of26
farmstead credits allowed in that county for that calendar year.27

Sec. 7. Each year the property tax replacement fund board shall28
allocate to the department of state revenue from the property tax29
replacement fund an amount equal to the total amount of30
farmstead credits that are provided under this chapter for each31
county for that year in the same manner as the homestead credits32
are allocated from the property tax replacement fund under33
IC 6-1.1-21.34

Sec. 8. (a) The department of state revenue shall distribute to35
each county treasurer from the property tax replacement fund the36
estimated farmstead credit distribution for that year for the county37
at the same time and in the same manner as the homestead credit38
distributions are made under IC 6-1.1-21. The money in the fund39
is appropriated to make the distributions.40

(b) All distributions provided in this section shall be made on41
warrants issued by the auditor of state and drawn on the treasurer42
of state.43

Sec. 9. To the extent it is consistent with this chapter,44
IC 6-1.1-21 applies with respect to the credit under this chapter.45

SECTION 3. [EFFECTIVE UPON PASSAGE] (a) IC 6-1.1-20.6,46
as added by this act, applies to credit statements filed for property47
taxes first due and payable after December 31, 2000.48
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(b) Notwithstanding IC 6-1.1-20.6-3, as added by this act, a1
person may file a farmstead credit certified statement before June2
1, 2000, to claim the credit for property taxes first due and payable3
after December 31, 2000.4

(c) Notwithstanding IC 6-1.1-20.6-6, as added by this act, the5
auditor of each county shall, before July 1, 2000, certify to the state6
board of tax commissioners the amount of the assessed valuation7
that qualifies for the farmstead credit for property taxes first due8
and payable after December 31, 2000.".9

Renumber all SECTIONS consecutively.10
(Reference is to SB 21 as printed January 25, 2000.)

________________________________________
Senator WOLF


