SB 21-6— Filed 01/27/2000, 10:39

SENATE MOTION

MR. PRESIDENT:

| movethat Senate Bill 21 be amended to read as follows:
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Delete the title and insert the following:

A BILL FOR AN ACT to amend the Indiana Code concerning state
funds and to make an appropriation.

Page 3, line 33, after "assembly” insert ", including theincreased
costsincurred by the state as a result of repealing the family and
children'sfund property tax levies'

Page 3, line 36, after "assembly" insert ", including theincreased
costsincurred by the state as a result of repealing the family and
children'sfund property tax levies'.

Page 4, between lines 12 and 13, begin anew paragraph and insert:

"SECTION 2. IC 4-30-17-35 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2000]: Sec. 3.5. (@) Two (2)
segregated accounts shall be established within the build Indianafund
asfollows:

(1) The state and local capital projects account.
(2) The lottery and gaming surplus account.

(b) Upon receiving surplus lottery revenue distributions from the
statelottery commission and surplusgaming revenuedistributionsfrom
the state gaming commission, the treasurer of state shall credit the
surplus lottery revenue and surplus gaming revenue to the lottery and
gaming surplus account. All money remaining in the lottery and
gaming surplus account after the transfer transfers required by
subseetion subsections (c) and (e) shall betransferred to the state and
local capital projects account.

(c) Before the twenty-fifth day of the month, the auditor of state
shall transfer from the lottery and gaming surplus account to the state
general fund motor vehicle excise tax replacement account an amount
equal to the following:

(2) In calendar year 1996, eleven million six hundred twenty-five
thousand dollars ($11,625,000) per month.
(2) In cdendar year 1997, twelve million nine hundred
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twenty-five thousand twenty dollars ($12,925,020) per month.
(3) In calendar year 1998, fifteen million ten thousand dollars
($15,010,000) per month.

(4) In calendar year 1999, seventeen million one hundred
ninety-two thousand dollars ($17,192,000) per month.

(5 In calendar year 2000 nineteen million four hundred
thirty-five thousand two hundred ten dollars ($19,435,210) per
month.

(6) In calendar year 2001 and each year thereafter, nineteen
million six hundred eighty-four thousand three hundred seventy
dollars ($19,684,370) per month.

(d) Thissubsection appliesonly if insufficient money isavailablein
the lottery and gaming surplus account of the build Indiana fund to
make the distributions to the state general fund motor vehicle excise
tax replacement account that are required under subsection (c). Before
the twenty-fifth day of each month, the auditor of state shall transfer
from the state genera fund to the state general fund motor vehicle
excise tax replacement account the difference between:

(1) the amount that subsection (c) requires the auditor of stateto
distribute from the lottery and gaming surplus account of the
build Indianafund to the state general fund motor vehicle excise
tax replacement account; and
(2) the amount that is available for distribution from the lottery
and gaming surplus account in the build Indianafund to the state
general fund motor vehicle excise tax replacement account.
Thetransfersrequired under this subsection are annually appropriated
from the state general fund.

(e) Beforethe end of each state fiscal year, the auditor of state
shall transfer fifty million dollars ($50,000,000) from the lottery
and gaming sur plusaccount tothestatewelfar ereplacement fund.

SECTION 3. IC 6-1.1-18-3, AS AMENDED BY P.L.273-1999,
SECTION 54,ISAMENDED TOREAD ASFOLLOWSI[EFFECTIVE
JANUARY 1, 2004]: Sec. 3. (a) Except as provided in subsection (b),
the sum of al tax rates for al political subdivisions imposed on
tangible property within a political subdivision may not exceed:

(2) forty-one and sixty-seven hundredths cents ($0.4167) on each
one hundred dollars ($100) of assessed valuation in territory
outside the corporate limits of a city or town; or

(2) sixty-six and sixty-seven hundredths cents ($0.6667) on each
one hundred dollars ($100) of assessed valuation in territory
inside the corporate limits of a city or town.

(b) The proper officers of a political subdivision shall fix tax rates
which are sufficient to provide funds for the purposes itemized in this
subsection. The portion of atax rate fixed by a political subdivision
shall not be considered in computing the tax rate limits prescribed in
subsection (a) if that portion isto be used for one (1) of the following
purposes:
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(1) To pay the principal or interest on a funding, refunding, or
judgment funding obligation of the political subdivision.
(2) To pay the principal or interest on an outstanding obligation
issued by the political subdivision if notice of the sale of the
obligation was published before March 9, 1937.
(3) To pay the principal or interest upon:
(A) anobligationissued by the political subdivisionto meet an
emergency which resultsfrom aflood, fire, pestilence, war, or
any other major disaster; or
(B) a note issued under IC 36-2-6-18, IC 36-3-4-22,
IC 36-4-6-20, or IC 36-5-2-11 to enable acity, town, or county
to acquire necessary equipment or facilities for municipal or
county government.
(4) To pay the principal or interest upon an obligation issued in
the manner provided in IC 6-1.1-20-3 (before its repeal) or
IC 6-1.1-20-3.1 through I C 6-1.1-20-3.2.
(5) To pay ajudgment rendered against the political subdivision.
6y To meet the requirements of the famity and ehttdrer'sfaind for
chitd services (as defined h +€ 12-19-7-1)-
A (6) To meet the requirements of the county hospital care for
the indigent fund.

(c) Except as otherwise providedinIC 6-1.1-19 or IC 6-1.1-18.5, a
county board of tax adjustment, a county auditor, or the state board of
tax commissioners may review the portion of atax rate described in
subsection (b) only to determine if it exceeds the portion actually
needed to provide for one (1) of the purposes itemized in that
subsection.

SECTION 4.1C6-1.1-18.5-9.7, ASAMENDED BY P.L.273-1999,
SECTION 55,ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
JANUARY 1, 2004]: Sec. 9.7. () The ad valorem property tax levy
limitsimposed by section 3 of this chapter do not apply to ad valorem
property taxes imposed under: any of the feHowing:

(1) 1C 12-16, except IC 12-16-1; or
2) € 12-19-5

3} € 12-19-+

) (2) IC 12-20-24.

(b) For purposes of computing the ad valorem property tax levy
limitsimposed under section 3 of this chapter, acounty'sor township's
ad valorem property tax levy for a particular calendar year does not
include that part of the levy imposed under the citations listed in
subsection (a).

(c) Section 8(b) of this chapter does not apply to bonded
indebtednessthat will be repaid through property taxesimposed under
IC 12-19.

SECTION 5. IC 6-1.1-21-2 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJANUARY 1, 2004]: Sec. 2. Asused inthis
chapter:
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(a) "Taxpayer" means a person who is liable for taxes on property
assessed under this article.

(b) "Taxes"' means taxes payable in respect to property assessed
under this article. The term does not include special assessments,
penalties, or interest, but does include any special charges which a
county treasurer combines with al other taxes in the preparation and
delivery of the tax statements required under |C 6-1.1-22-8(a).

(c) "Department” means the department of state revenue.

(d) "Auditor's abstract" means the annual report prepared by each
county auditor which under IC 6-1.1-22-5, isto be filed on or before
March 1 of each year with the auditor of state.

(e) "Mobile home assessments’ means the assessments of mobile
homes made under IC 6-1.1-7.

(f) "Postabstract adjustments’ means adjustments in taxes made
subsequent to the filing of an auditor's abstract which change
assessments therein or add assessments of omitted property affecting
taxes for such assessment year.

(g) "Total county tax levy" means the sum of:

(2) the remainder of:
(A) the aggregate levy of all taxes for all taxing units in a
county which are to be paid in the county for a stated
assessment year as reflected by the auditor's abstract for the
assessment year, adjusted, however, for any postabstract
adjustments which change the amount of the aggregate levy;
minus
(B) the sum of any increases in property tax levies of taxing
units of the county that result from appeals described in:
(i) 1C 6-1.1-18.5-13(5) and IC 6-1.1-18.5-13(6) filed after
December 31, 1982; plus
(ii) the sum of any increasesin property tax levies of taxing
units of the county that result from any other appeals
described in IC 6-1.1-18.5-13 filed after December 31,
1983; ptus
detingent ehitdren who are wards of the eotnty); minus
(C) the total amount of property taxes imposed for the stated
assessment year by the taxing units of the county under the
authority of +€ 42-1-115 (repeated); 1C 12-2-4.5 (reped ed),
IC 12-19-5 (beforeitsrepeal), or IC 12-20-24; minus
(D) the total amount of property taxes to be paid during the
stated assessment year that will be used to pay for interest or
principal due on debt that:
(i) isentered into after December 31, 1983;
(ii) is not debt that is issued under 1C 5-1-5 to refund debt
incurred before January 1, 1984; and
(iii) does not constitute debt entered into for the purpose of
building, repairing, or altering school buildings for which
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the requirements of 1C 20-5-52 were satisfied prior to
January 1, 1984; minus
(E) the amount of property taxesimposed in the county for the
stated assessment year under the authority of IC 21-2-6
(repealed) or any citation listed in IC 6-1.1-18.5-9.8 for a
cumulative building fund whose property tax ratewasinitially
established or reestablished for a stated assessment year that
succeeds the 1983 stated assessment year; minus
(F) the remainder of:
(i) the total property taxes imposed in the county for the
stated assessment year under authority of IC 21-2-6
(repealed) or any citation listed in IC 6-1.1-18.5-9.8 for a
cumulative building fund whose property tax rate was not
initially established or reestablished for a stated assessment
year that succeeds the 1983 stated assessment year; minus
(ii) the total property taxes imposed in the county for the
1984 stated assessment year under theauthority of 1C 21-2-6
(repealed) or any citation listed in IC 6-1.1-18.5-9.8 for a
cumulative building fund whose property tax rate was not
initially established or reestablished for astated assessment
year that succeeds the 1983 stated assessment year; minus
(G) theamount of property taxesimposed in the county for the
stated assessment year under:
(i) 1C 21-2-15 for a capital projects fund; plus
(ii) 1C 6-1.1-19-10for aracial balance fund; plus
(iii) 1C 20-14-13 for alibrary capital projects fund; plus
(iv) IC 20-5-17.5-3 for an art association fund; plus
(v) IC 21-2-17 for a specia education preschool fund; plus
(vi) an appeal filed under IC 6-1.1-19-5.1 for anincreasein
a school corporation's maximum permissible general fund
levy for certain transfer tuition costs; plus
(vii) an appeal filed under IC 6-1.1-19-5.4 for anincreasein
a school corporation's maximum permissible general fund
levy for transportation operating costs; minus
(H) the amount of property taxes imposed by a school
corporation that is attributabl e to the passage, after 1983, of a
referendum for an excessive tax levy under IC 6-1.1-19,
including any increases in these property taxes that are
attributable to the adjustment set forth in +€ 6-£1-19-15(a)
STHEP ONE of any ether law; minus
(I for each township in the county, the lesser of:
(i) the sum of the amount determinedin IC 6-1.1-18.5-19(a)
STEP THREE or IC 6-1.1-18.5-19(b) STEP THREE,
whichever is applicable, plus the part, if any, of the
township's ad valorem property tax levy for calendar year
1989 that representsincreasesin that levy that resulted from
an appea described in IC 6-1.1-18.5-13(5) filed after
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December 31, 1982; or
(ii) theamount of property taxesimposed inthetownship for
the stated assessment year under the authority of
IC 36-8-13-4; minus
(J) for each participating unit in a fire protection territory
established under 1C 36-8-19-1, the amount of property taxes
levied by each participating unit under 1C 36-8-19-8 and
IC 36-8-19-8.5 less the maximum levy limit for each of the
participating units that would have otherwise been available
for fire protection services under IC 6-1.1-18.5-3 and
IC 6-1.1-18.5-19 for that same year; mifds
) the ametnt of property taxes tmposed th the eodnty for
the repayment of toans under 1€ 12-19-5-6 that ts thetdded
th the amount determined under t€ 12-19-74{ay STEP
SEVEN for property taxes payabte th $995; or for property
taxes payable in each year after 1995; the amount
fity the amoeunt of property taxes imposed i the cotnty
attributable to appeats granted tnder +€ 6-1-1-18:6-3 that is
thctuded th the ametnt determined dnder 1€ 12-19-74(a)
STHEP SEVEN for property taxes payabte th 1995; or the
amotirt determined tnder HE 12-19-7-4{b} for property taxes
payabte tn each year after $995: plus
(2) al taxes to be paid in the county in respect to mobile home
assessments currently assessed for the year in which the taxes
stated in the abstract are to be paid; plus
(3) theamounts, if any, of county adjusted grossincometaxesthat
were applied by the taxing units in the county as property tax
replacement credits to reduce the individual levies of the taxing
units for the assessment year, asprovided in IC 6-3.5-1.1; plus
(4) the amounts, if any, by which the maximum permissible ad
valorem property tax levies of the taxing units of the county were
reduced under IC 6-1.1-18.5-3(b) STEP EIGHT for the stated
assessment year; plus
(5) the difference between:
(A) theamount determinedin1C6-1.1-18.5-3(e) STEPFOUR;
minus
(B) the amount the civil taxing units' levies were increased
because of the reduction in the civil taxing units base year
certified sharesunder IC 6-1.1-18.5-3(e).

(h) "December settlement sheet” meansthe certificate of settlement
filed by the county auditor with the auditor of state, as required under
IC 6-1.1-27-3.

(i) "Tax duplicate" means the roll of property taxes which each
county auditor isrequired to prepare on or before March 1 of each year
under IC 6-1.1-22-3.
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SECTION 6. IC 6-1.1-29-9, AS AMENDED BY P.L.273-1999,
SECTION 57,ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
JANUARY 1, 2004]: Sec. 9. (&) A county council may adopt an
ordinanceto abolish the county board of tax adjustment. Thisordinance
must be adopted by July 1 and may not be rescinded in the year it is
adopted. Notwithstanding 1C 6-1.1-17, IC 6-1.1-18, IC 6-1.1-19,
€ £2-19-#1C 21-2-14,1C 36-8-6, IC 36-8-7, IC 36-8-7.5, IC 36-8-11,
IC 36-9-3, IC 36-9-4, and I C 36-9-13, if such an ordinance is adopted,
this section governs the treatment of tax rates, tax levies, and budgets
that would otherwise be reviewed by acounty board of tax adjustment
under IC 6-1.1-17.

(b) Thetimerequirementsset forthin1C 6-1.1-17 govern al filings
and notices.

(c) A tax rate, tax levy, or budget that otherwise would be reviewed
by the county board of tax adjustment isconsidered and must betreated
for all purposes asif the county board of tax adjustment approved the
tax rate, tax levy, or budget. Thisincludesthe notice of tax ratesthat is
required under IC 6-1.1-17-12.

SECTION 7. IC 6-3.5-1.1-15, ASAMENDED BY P.L.273-1999,
SECTION 69, ISAMENDED TOREAD ASFOLLOWSI[EFFECTIVE
JANUARY 1, 2004]: Sec. 15. (a) Asused in this section, "attributed
levy" of acivil taxing unit means the sum of:

(2) the ad valorem property tax levy of thecivil taxing unit that is
currently being collected at the time the allocation is made; plus
(2) the current ad valorem property tax levy of any special taxing
district, authority, board, or other entity formed to discharge
governmental services or functions on behalf of or ordinarily
attributable to the civil taxing unit; plus

(3) the amount of federal revenue sharing funds and certified
shares that were used by the civil taxing unit (or any special
taxing district, authority, board, or other entity formed to
discharge governmental services or functions on behalf of or
ordinarily attributable to the civil taxing unit) to reduce its ad
valorem property tax levies below the limits imposed by
IC 6-1.1-18.5; plus

(4) in the case of acounty, an amount equal to the property taxes
imposed by the county in 1999 for the county's welfare fund and
welfare administration fund; plus

(5) in the case of a county, an amount equal to the property
taxes imposed by the county in 2003 for the county's family
and children'sfund.

(b) The part of acounty's certified distribution that is to be used as
certified shares shall be allocated only among the county's civil taxing
units. Each civil taxing unit of a county is entitled to receive a
percentage of the certified sharesto be distributed in the county equal
totheratio of itsattributed levy to the total attributed levies of all civil
taxing units of the county.
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(c) The loca government tax control board established by
IC 6-1.1-18.5-11 shall determine the attributed levies of civil taxing
unitsthat are entitled to receive certified sharesduring acalendar year.
If the ad valorem property tax levy of any specia taxing district,
authority, board, or other entity isattributed to another civil taxing unit
under subsection (b)(2), then the specia taxing district, authority,
board, or other entity shall not be treated as having an attributed levy
of its own. The local government tax control board shall certify the
attributed levy amounts to the appropriate county auditor. The county
auditor shall then allocate the certified shares among the civil taxing
units of his county.

(d) Certified shares received by acivil taxing unit shall be treated
as additional revenue for the purpose of fixing its budget for the
calendar year during which the certified shares will be received. The
certified shares may be allocated to or appropriated for any purpose,
including property tax relief or a transfer of funds to another civil
taxing unit whose levy was attributed to the civil taxing unit in the
determination of its attributed levy.

SECTION 8. IC 6-3.5-6-17.6, ASAMENDED BY P.L.273-1999,
SECTION 70, ISAMENDED TOREAD ASFOLLOWSI[EFFECTIVE
JANUARY 1, 2004]: Sec. 17.6. (@) This section applies to a county
containing a consolidated city.

(b) On or before July 15 of each year, the budget agency shall make
the following calculation:

STEP ONE: Determine the cumulative balance in a county's
account established under section 16 of this chapter as of the end
of the current calendar year.

STEP TWO: Divide the amount estimated under section 17(b) of
this chapter before any adjustments are made under section 17(c)
or 17(d) of this chapter by twelve (12).

STEP THREE: Multiply the STEP TWO amount by three (3).
STEP FOUR: Subtract the amount determined in STEP THREE
from the amount determined in STEP ONE.

(c) For 1995, the budget agency shall certify the STEP FOUR
amount to the county auditor on or before July 15, 1994. Not | ater than
January 31, 1995, the auditor of state shall distribute the STEP FOUR
amount to the county auditor to be used to retire outstanding
obligations for a qualified economic development tax project (as
defined in I1C 36-7-27-9).

(d) After 1995, the STEP FOUR amount shall be distributed to the
county auditor in January of the ensuing calendar year. The STEP
FOUR amount shall be distributed by the county auditor to the civil
taxing unitswithinthirty (30) daysafter the county auditor receivesthe
distribution. Each civil taxing unit's share equals the STEP FOUR
amount multiplied by the quotient of:

() the maximum permissible property tax levy under
IC 6-1.1-18.5 for the civil taxing unit, plus, for a county, an
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amount equal to the property taxesimposed by the county in 1999
for the county's welfare administration fund and an amount
equal tothe property taxesimposed by the county in 2003 for
the county'sfamily and children'sfund; divided by

(2) the sum of the maximum permissible property tax leviesunder
IC 6-1.1-18.5 for al civil taxing units of the county, plus an
amount equal to the property taxesimposed by the county in 1999
for the county's welfare administration fund and an amount
equal tothe property taxesimposed by the county in 2003 for
the county'sfamily and children's fund.

SECTION 9. IC 6-3.5-6-18, AS AMENDED BY P.L.273-1999,
SECTION 71, ISAMENDED TOREAD ASFOLLOWSI[EFFECTIVE
JANUARY 1, 2004]: Sec. 18. (a) The revenue a county auditor
receives under this chapter shall be used to:

(2) replace the amount, if any, of property tax revenuelost dueto
theallowance of anincreased homestead credit within the county;
(2) fund the operation of a public communications system and
computer facilitiesdistrict asprovidedinan election, if any, made
by the county fiscal body under |C 36-8-15-19(b);

(3) fund the operation of a public transportation corporation as
provided in an election, if any, made by the county fiscal body
under |C 36-9-4-42;

(4) make payments permitted under IC 36-7-15.1-17.5;

(5) make payments permitted under subsection {H: (i); and

(6) make distributions of distributive shares to the civil taxing
units of a county.

(b) Thecounty auditor shall retain from the paymentsof the county's
certified distribution, an amount equal to the revenue logt, if any, due
to the increase of the homestead credit within the county. This money
shall be distributed to the civil taxing units and school corporations of
the county as though they were property tax collections and in such a
manner that no civil taxing unit or school corporation shall suffer anet
revenue loss due to the allowance of an increased homestead credit.

(c) The county auditor shall retain the amount, if any, specified by
the county fiscal body for a particular calendar year under subsection
; (i),1C 36-7-15.1-17.5, IC 36-8-15-19(b), and | C 36-9-4-42 fromthe
county's certified distribution for that same calendar year. The county
auditor shall distribute amounts retained under this subsection to the
county.

(d) All certified distribution revenues that are not retained and
distributed under subsections(b) and (c) shall bedistributed to thecivil
taxing units of the county as distributive shares.

(e) The amount of distributive shares that each civil taxing unit in
acounty isentitled to receive during amonth equal s the product of the
following:

(1) Theamount of revenuethat isto be distributed as distributive
shares during that month; multiplied by
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(2) A fraction. The numerator of the fraction equals the total
property taxes that are first due and payable to the civil taxing
unit during the calendar year in which the month fals, plus, for a
county, an amount equal to the property taxes imposed by the
county in 1999 for the county's welfare fund and welfare
administration fund and an amount equal totheproperty taxes
imposed by the county in 2003 for the county's family and
children'sfund. The denominator of the fraction equalsthe sum
of thetotal property taxesthat arefirst due and payableto al civil
taxing units of the county during the calendar year in which the
month falls, plus an amount equal to the property taxes imposed
by the county in 1999 for the county's welfare fund and welfare
administration fund and an amount equal totheproperty taxes
imposed by the county in 2003 for the county's family and
children'sfund.

(f) The state board of tax commissioners shall provide each county
auditor with the fractional amount of distributive sharesthat each civil
taxing unit in the auditor's county is entitled to receive monthly under
this section.

(9) Notwithstanding subsection (g), if a civil taxing unit of an
adopting county does not impose a property tax levy that is first due
and payable in a calendar year in which distributive shares are being
distributed under thissection, that civil taxing unitisentitledtoreceive
apart of the revenue to be distributed as distributive shares under this
section within the county. The fractional amount such a civil taxing
unit is entitled to receive each month during that calendar year equals
the product of the following:

(1) Theamount to bedistributed as distributive shares during that
month; multiplied by

(2) A fraction. The numerator of the fraction equal s the budget of
that civil taxing unit for that calendar year. The denominator of
the fraction equal s the aggregate budgets of al civil taxing units
of that county for that calendar year.

(h) If for a calendar year acivil taxing unit is allocated a part of a
county'sdistributive shares by subsection (g), then theformulaused in
subsection (e) to determine all other civil taxing units distributive
shares shall be changed each month for that same year by reducing the
amount to be distributed as distributive shares under subsection (€) by
theamount of distributive sharesall ocated under subsection (g) for that
same month. The state board of tax commissioners shall make any
adjustments required by this subsection and provide them to the
appropriate county auditors.

) (i) Notwithstanding any other law, a county fiscal body may
pledge revenues received under this chapter to the payment of bonds
or lease rentals to finance a qualified economic development tax
project under |C 36-7-27 in that county or in any other county if the
county fiscal body determinesthat the project will promote significant
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opportunities for the gainful employment or retention of employment
of the county's residents.

SECTION 10. IC 6-3.5-6-18.5, ASAMENDED BY P.L.273-1999,
SECTION 72,ISAMENDED TOREAD ASFOLLOWSI[EFFECTIVE
JANUARY 1, 2004]: Sec. 18.5. (a) This section applies to a county
containing a consolidated city.

(b) Notwithstanding section 18(e) of this chapter, the distributive
sharesthat each civil taxing unit in acounty containing a consolidated
city is entitled to receive during a month equals the following:

(1) For the calendar year beginning January 1, 1995, calculatethe
total amount of revenuesthat are to be distributed as distributive
shares during that month multiplied by the following factor:

Center Township .0251
Decatur Township .00217
Franklin Township .0023
Lawrence Township 01177
Perry Township .01130
Pike Township .01865
Warren Township .01359
Washington Township .01346
Wayne Township .01307
Lawrence-City .00858
Beech Grove .00845
Southport .00025
Speedway .00722
Indianapolis/Marion County .86409

(2) Notwithstanding subdivision (1), for the caendar year
beginning January 1, 1995, the distributive shares for each civil
taxing unit in acounty containing a consolidated city shall be not
less than the following:

Center Township $1,898,145
Decatur Township $164,103
Franklin Township $173,934
Lawrence Township $890,086
Perry Township $854,544
Pike Township $1,410,375
Warren Township $1,027,721
Washington Township $1,017,890
Wayne Township $988,397
Lawrence-City $648,848
Beech Grove $639,017
Southport $18,906
Speedway $546,000

(3) For each year after 1995, calculate the total amount of
revenues that are to be distributed as distributive shares during
that month as follows:

STEP ONE: Determinethetotal amount of revenuesthat were
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distributed asdistributive sharesduring that monthin calendar

year 1995,

STEP TWO: Determine the total amount of revenue that the

department has certified as distributive shares for that month

under section 17 of this chapter for the calendar year.

STEP THREE: Subtract the STEP ONE result from the STEP

TWO result.

STEP FOUR: If the STEP THREE result isless than or equal

to zero (0), multiply the STEP TWO result by the ratio

established under subdivision (1).

STEP FIVE: Determine the ratio of:
(A) the maximum permissible property tax levy under
IC6-1.1-18.5 and t€ 6-1-1-18:6 for each civil taxing unit for
the calendar year in which the month fals, plus, for a
county, an amount equal to the property taxes imposed by
the county in 1999 for the county'swelfare fund and welfare
administration fund plus the property taxes imposed by
thecounty in 2003 for the county’'sfamily and children's
fund; divided by
(B) the sum of the maximum permissible property tax levies
under I1C 6-1.1-18.5 and +€ 6-::1-18:6 for all civil taxing
units of the county during the calendar year in which the
month falls, and an amount equal to the property taxes
imposed by the county in 1999 for the county'swelfare fund
and welfare administration fund plus the property taxes
imposed by the county in 2003 for the county's family
and children'sfund.

STEP SIX: If the STEP THREE result is greater than zero (0),

the STEP ONE amount shall be distributed by multiplying the

STEP ONE amount by the ratio established under subdivision

(D).

STEP SEVEN: For each taxing unit determinethe STEPFIVE

ratio multiplied by the STEP TWO amount.

STEP EIGHT: For each civil taxing unit determine the

difference between the STEP SEVEN amount minus the

product of the STEP ONE amount multiplied by the ratio

established under subdivision (1). The STEP THREE excess

shall bedistributed asprovidedin STEPNINE only tothecivil

taxing unitsthat have a STEP EIGHT difference greater than

or equal to zero (0).

STEP NINE: For the civil taxing units qualifying for a

distribution under STEP EIGHT, each civil taxing unit'sshare

equals the STEP THREE excess multiplied by the ratio of:
(A) the maximum permissible property tax levy under
IC 6-1.1-18.5 and t€ 6-1-1-18:6 for the qualifying civil
taxing unit during the calendar year in which the month
falls, plus, for a county, an amount equal to the property
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taxesimposed by the county in 1999 for the county'swelfare
fund and welfare administration fund plus the property
taxes imposed by the county in 2003 for the county's
family and children'sfund; divided by
(B) the sum of the maximum permissible property tax levies
under IC 6-1.1-18.5 and +€ 6-1-1-18:6 for al qualifying civil
taxing units of the county during the calendar year in which
the month falls, and an amount equal to the property taxes
imposed by the county in 1999 for the county's welfare fund
and welfare administration fund plus the property taxes
imposed by the county in 2003 for the county'sfamily and
children’'sfund.

SECTION 11. IC 6-3.5-7-12, AS AMENDED BY P.L.124-1999,
SECTION 1, AND ASAMENDED BY P.L.273-1999, SECTION 74,
ISAMENDED TO READ AS FOLLOWS [EFFECTIVE JANUARY
1, 2004]: Sec. 12. (a) The county auditor shall distributein the manner
specified in this section the certified distribution to the county.

(b) Except as provided in subsections (c) and (h) and section 15 of
thischapter, theamount of the certified distribution that the county and
each city or town in a county is entitled to receive during May and
November of each year equals the product of the following:

(1) The amount of the certified distribution for that month;
multiplied by
(2) A fraction. Thenumerator of thefraction equal sthe sum of the
following:
(A) Total property taxes that are first due and payable to the
county, city, or town during the calendar year in which the
month falls; plus
(B) For a county, an amount equal to the property taxes
imposed by the county in 1999 for the county's welfare fund
and welfare administration fund and an amount equal tothe
property taxes imposed by the county in 2003 for the
county'sfamily and children'sfund.
The denominator of the fraction equals the sum of the total
property taxes that are first due and payabl e to the county and all
cities and towns of the county during the calendar year in which
the month falls, plus an amount equal to the property taxes
imposed by the county in 1999 for the county's welfare fund and
welfare administration fund and an amount equal to the
property taxesimposed by thecounty in 2003 for thecounty's
family and children'sfund.

(c) Thissubsection appliesto acounty council or county incometax
council that imposes a tax under this chapter after June 1, 1992. The
body imposing the tax may adopt an ordinance before July 1 of ayear
to provide for the distribution of certified distributions under this
subsectioninstead of adistribution under subsection (b). Thefollowing
apply if an ordinance is adopted under this subsection:
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(1) The ordinance is effective January 1 of the following year.
(2) The amount of the certified distribution that the county and
each city and townin the county isentitled to receive during May
and November of each year equals the product of:
(A) the amount of the certified distribution for the month;
multiplied by
(B) afraction. For acity or town, the numerator of thefraction
egual sthe population of the city or the town. For acounty, the
numerator of the fraction equals the population of the part of
the county that is not located in a city or town. The
denominator of the fraction equals the sum of the population
of all citiesand townslocated in the county and the population
of the part of the county that is not located in a city or town.
(3) The ordinance may be made irrevocable for the duration of
specified lease rental or debt service payments.

(d) The body imposing the tax may not adopt an ordinance under
subsection (c) if, before the adoption of the proposed ordinance, any of
the following have pledged the county economic development income
tax for any purpose permitted by IC 5-1-14 or any other statute:

(1) The county.

(2) A city or town in the county.

(3) A commission, aboard, a department, or an authority that is
authorized by statuteto pledgethe county economic devel opment
income tax.

(e) The state board of tax commissioners shall provide each county
auditor with the fractional amount of the certified distribution that the
county and each city or town in the county is entitled to receive under
this section.

(f) Money received by a county, city, or town under this section
shall bedepositedin theunit'seconomic devel opment incometax fund.

(g) Except as provided in subsection (b)(2)(B), in determining the
fractional amount of the certified distribution the county and its cities
andtownsareentitled to receive under subsection (b) during acalendar
year, the state board of tax commissioners shall consider only property
taxes imposed on tangible property subject to assessment in that
county.

(h) Inacounty having aconsolidated city, only the consolidated city
is entitled to the certified distribution, subject to the requirements of
section 15 of this chapter.

SECTION 12. IC 6-5.5-8-2, AS AMENDED BY P.L.273-19909,
SECTION 58, ISAMENDED TOREAD ASFOLLOWSI[EFFECTIVE
JANUARY 1, 2004]: Sec. 2. (a) On or before February 1, May 1,
August 1, and December 1 of each year the auditor of state shall
transfer to each county auditor for distribution to the taxing units (as
defined in 1C 6-1.1-1-21) in the county, an amount equal to one-fourth
(1/4) of the sum of the guaranteed amounts for all the taxing units of
the county. On or before August 1 of each year the auditor of state shall
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transfer to each county auditor the supplemental distribution for the
county for the year. For purposes of determining distributions under
subsection (b), the state board of tax commissioners shall determine a
state welfare allocation for each county calculated as follows:
(1) For 2660 2004 and each year thereafter, the state welfare
alocation for each county equals the greater of zero (0) or the
amount determined under the following formula:
STEP ONE: For 1997, 1998, and 1999, determine the result
of:
(A) the amounts appropriated by the county in the year for
the county's county welfare fund, and county welfare
administration fund, and county family and children's
fund; divided by
(B) the amounts appropriated by all the taxing unitsin the
county in the year.
STEP TWO: Determine the sum of the results determined in
STEP ONE.
STEP THREE: Divide the STEP TWO result by three (3).
STEP FOUR: Determine the amount that would otherwise be
distributed to al the taxing units in the county under
subsection (b) without regard to this subdivision.
STEP FIVE: Determine the result of:
(A) the STEP FOUR amount; multiplied by
(B) the STEP THREE result.
(2) The state welfare allocation shall be deducted from the
distributions otherwise payabl e under subsection (b) tothetaxing
unit that is a county and shall be deposited in a special account
within the state general fund.
(b) A taxing unit's guaranteed distribution for a year is the greater
of zero (0) or an amount equal to:
(1) the amount received by the taxing unit under IC 6-5-10 and
IC 6-5-11 in 1989; minus
(2) the amount to be received by the taxing unit in the year of the
distribution, as determined by the state board of tax
commissioners, from property taxes attributable to the personal
property of banks, exclusive of the property taxes attributable to
personal property leased by banks as the lessor where the
possession of the personal property is transferred to the lessee;
minus
(3) in the case of ataxing unit that is a county, the amount that
would have been received by the taxing unit in the year of the
distribution, as determined by the state board of tax
commissioners, from property taxes that:
(A) were calculated for the county's county welfare fund and
county welfare administration fund for 2000 but were not
imposed because of the repeal of IC 12-19-3 and IC 12-19-4
plus property taxes that were calculated for the county's
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family and children'sfund for 2004 but wer e not imposed
becauseof ther epeal of theauthority tolevy aproperty tax
under IC 12-19-7; and

(B) would have been attributable to the persona property of
banks, exclusive of the property taxes attributable to personal
property leased by banks as the lessor where the possession of
the personal property istransferred to the lessee.

(c) The amount of the supplemental distribution for a county for a
year shall be determined using the following formula:

STEP ONE: Determine the greater of zero (0) or the difference
between:
(A) one-half (1/2) of the taxes that the department estimates
will be paid under this article during the year; minus
(B) the sum of all the guaranteed distributions, before the
subtraction of all state welfare allocations under subsection
(@), for al taxing unitsin al counties plus the bank personal
property taxesto bereceived by all taxing unitsin all counties,
as determined under subsection (b)(2) for the year.
STEP TWO: Determine the quotient of:
(A) the amount received under IC 6-5-10 and IC 6-5-11 in
1989 by all taxing unitsin the county; divided by
(B) the sum of the amounts received under IC 6-5-10 and
IC 6-5-11in 1989 by all taxing unitsin all counties.
STEP THREE: Determine the product of:
(A) the amount determined in STEP ONE; multiplied by
(B) the amount determined in STEP TWO.
STEP FOUR: Determine the greater of zero (0) or the difference
between:
(A) the amount of supplemental distribution determined in
STEP THREE for the county; minus
(B) theamount of refunds granted under 1C 6-5-10-7 that have
yet to be reimbursed to the state by the county treasurer under
IC 6-5-10-13.

For the supplemental distribution made on or before August 1 of each
year, the department shall adjust the amount of each county's
supplemental distribution to reflect the actua taxes paid under this
article for the preceding year.

(d) Except as provided in subsection (f), the amount of the
supplemental distribution for each taxing unit shall be determined
using the following formula:

STEP ONE: Determine the quotient of
(A) the amount received by the taxing unit under 1C 6-5-10
and IC 6-5-11in 1989; divided by
(B) the sum of the amounts used in STEP ONE (A) for all
taxing units located in the county.

STEP TWO: Determine the product of:
(A) the amount determined in STEP ONE; multiplied by
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(B) the supplemental distribution for thecounty, asdetermined
in subsection (c), STEP FOUR.

(e) The county auditor shall distribute the guaranteed and
supplemental distributions received under subsection (a) to the taxing
unitsin the county at the same time that the county auditor makes the
semiannual distribution of real property taxes to the taxing units.

(f) The amount of a supplemental distribution paid to ataxing unit
that is a county shall be reduced by an amount equal to:

(1) the amount the county would receive under subsection (d)
without regard to this subsection; minus
(2) an amount equal to:
(A) the amount under subdivision (1); multiplied by
(B) the result of the following:
5 (i) Determine the amounts appropriated by the county in
1997, 1998, and 1999, from the county's county welfare
fund, and county welfare administration fund, and county
family and children's fund, divided by the total amounts
appropriated by all thetaxing unitsin the county intheyear.
(ii) Dividetheamount determined initem 4 (i) by three(3).

SECTION 13. IC 12-13-5-5, AS AMENDED BY P.L.273-1999,
SECTION 80,ISAMENDED TOREAD ASFOLLOWSI[EFFECTIVE
JANUARY 1, 2004]: Sec. 5. (a) Each county auditor shall keep records
and make reports relating to the county welfare fund (before July 1,
2001), thefamily and children'sfund (before July 1, 2005), and other
financial transactionsasrequired under I1C 12-13 through 1C 12-19 and
asrequired by the division.

(b) All records provided for in IC 12-13 through IC 12-19 shall be
kept, prepared, and submitted in the form required by the division and
the state board of accounts.

SECTION 14. IC 12-17-3-2 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJANUARY 1,2004]: Sec. 2. (a) Thissection
does not apply to a county department's:

(1) administrative expenses; or
(2) expenses regarding facilities, supplies, and equipment.

(b) Necessary expenses incurred in the administration of the child
welfare services under section 1 of this chapter shall be paid out of the
county welfare fund or the county family and children's fund.

SECTION 15. IC 12-19-1-21, AS ADDED BY P.L.273-1999,
SECTION 62, ISAMENDED TOREAD ASFOLLOWSI[EFFECTIVE
JANUARY 1, 2004]: Sec. 21. (a) Notwithstanding any other law, after
December 31, 1999, a county may not impose any of the following:

(1) A property tax levy for acounty welfare fund.
(2) A property tax levy for a county welfare administration fund.

(b) Notwithstanding any other law, after December 31, 2003, a
county may not impose a property tax levy for the county'sfamily
and children'sfund.
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SECTION 16. IC 12-19-1-22, AS ADDED BY P.L.273-1999,
SECTION 63,ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
JANUARY 1, 2004]: Sec. 22. (a) All bonds issued and loans made
under IC 12-1-11 (before itsrepeal) or this article:

(1) before January 1, 2000, that are payable from property taxes
imposed under IC 12-19-3 (beforeits repeal); or
(2) before January 1, 2004, that are payable from property
taxes imposed under 1C 12-19-7-3 (before its amendment to
eliminate the authority to impose a property tax levy);
1) are direct general obligations of the county issuing the bonds or
making theloans and (2} are payable out of unlimited ad valorem taxes
that shall be levied and collected on al taxable property within the
county.

(b) Each official and body responsible for the levying of taxes for
the county must ensure that sufficient levies are made to meet the
principal and interest on the bonds and loans at the time fixed for the
payment of the principal and interest, without regard to any other
statute. If an official or a body fails or refuses to make or alow a
sufficient levy required by this section, the bonds and loans and the
interest on the bonds and loans shall be payable out of the county
general fund without appropriation.

SECTION 17. IC 12-19-1-23 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2004]: Sec. 23. (a) The divison may
establish a children's services incentive program to provide
incentives for county offices to improve children's services and
contain costs relating to expenditures from the family and
children'sfund under 1C 12-19-7.

(b) Any financial incentives under the program are subject to
amounts appropriated to the division for the program.

(c) Any financial incentives provided to a county office under
this section shall be appropriated, with the approval of the
director, for the county's early intervention plan in accordance
with 1C 31-34-24 and | C 31-37-24.

(d) Thedivision shall adopt rulesunder IC 4-22-2 to carry out
this section.

SECTION 18. IC 12-19-1.5-6, AS ADDED BY P.L.273-1999,
SECTION 94,ISAMENDED TOREAD ASFOLLOWSI[EFFECTIVE
JULY 1, 2003]: Sec. 6. Asused in this chapter, "replacement amount”
means the sum of:

(2) the property taxes imposed on the assessed value of property
intheallocation areain excess of the base assessed valuein 1999
for:

1) (A) the county welfare fund; and

2 (B) the county welfare administration fund; and
(2) the property taxes imposed on the assessed value of
property in the allocation area in excess of the base assessed
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value in 2003 for the county family and children'sfund.

SECTION 19. IC 12-19-1.5-8, AS ADDED BY P.L.273-1999,
SECTION 94, ISAMENDED TOREAD ASFOLLOWSI[EFFECTIVE
JULY 1, 2003]: Sec. 8. (a) This chapter appliesto an alocation area:

(2) in which:
1) (A) the holdersof obligationsreceived apledge before July
1, 1999, of tax increment revenues to repay any part of the
obligations due after December 31, 1999; and
2 (B) the elimination of a county welfare fund property tax
levy or acounty welfare administration fund property tax levy
adversely affectsthe ability of the governing body to repay the
obligations described in stbdivision {3): clause (A); or

(2) in which:
(A) theholdersof obligationsreceived a pledgebeforeJuly
1, 2003, of tax increment revenuesto repay any part of the
obligations due after December 31, 2003; and
(B) the elimination of a county family and children'sfund
property tax levy adversely affects the ability of the
gover ningbody torepay theobligationsdescribed in clause
(A).

(b) A governing body may use one (1) or more of the procedures
described in sections 9 through 11 of this chapter to provide sufficient
fundsto repay the obligations described in subsection (a). The amount
raised each year may not exceed the replacement amount.

SECTION 20. IC 12-19-1.5-9, AS ADDED BY P.L.273-1999,
SECTION 94, ISAMENDED TOREAD ASFOLLOWSI[EFFECTIVE
JANUARY 1, 2004]: Sec. 9. (a) A governing body may, after apublic
hearing, impose a special assessment on the owners of property that is
located in an allocation areato repay:

(1) abond or an obligation described in sectten 8 section 8(a)(1)
of this chapter that comes due after December 31, 1999; or
(2) abond or an obligation described in section 8(a)(2) of this
chapter that comes due after December 31, 2003.
The amount of aspecial assessment for ataxpayer shall be determined
by multiplying the replacement amount by afraction, the denominator
of which isthe total incremental assessed value in the allocation area,
and the numerator of which is the incremental assessed value of the
taxpayer's property in the allocation area.

(b) Before a public hearing under subsection (a) may be held, the
governing body must publish notice of the hearing under IC5-3-1. The
notice must statethat the governing body will meet to consider whether
aspecial assessment should beimposed under thischapter and whether
the special assessment will help the governing body realize the
redevel opment or economic development objectivesfor the allocation
area or honor its abligations related to the allocation area. The notice
must al so name a date when the governing body will receive and hear
remonstrances and objections from persons affected by the special
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assessment. All personsaffected by thehearing, including all taxpayers
withintheallocation area, shall be considered notified of the pendency
of the hearing and of subsequent acts, hearings, and orders of the
governing body by the notice. At the hearing, which may be adjourned
fromtimetotime, thegoverning body shall hear all personsaffected by
the proceedings and shall consider all written remonstrances and
objectionsthat have been filed. The only grounds for remonstrance or
objection are that the special assessment will not help the governing
body realize the redevelopment or economic development objectives
for the allocation area or honor its obligations related to the allocation
area. After considering the evidence presented, the governing body
shall takefinal action concerning the proposed special assessment. The
fina action taken by the governing body shall be recorded and isfinal
and conclusive, except that an appeal may be taken in the manner
prescribed by subsection (c).

(c) A person who filed a written remonstrance with a governing
body under subsection (b) and is aggrieved by the final action taken
may, within ten (10) days after that final action, filein the office of the
clerk of the circuit or superior court a copy of the order of the
governing body and the person'sremonstrance or objection against that
final action, together with abond conditioned to pay the costs of appeal
if the appeal is determined against the person. The only ground of
remonstrance or objection that the court may hear is whether the
proposed assessment will hel p achievethe redevel opment of economic
devel opment objectivesfor the allocation area or honor itsobligations
related to the allocation area. An appeal under this subsection shall be
promptly heard by the court without a jury. All remonstrances or
objections upon which an appeal has been taken must be consolidated,
heard, and determined withinthirty (30) daysafter thetimeof thefiling
of the appeal. The court shall hear evidence on the remonstrances or
objections, and may confirm the final action of the governing body or
sustain the remonstrances or objections. The judgment of the court is
final and conclusive, unless an appeal istaken asin other civil actions.

(d) The maximum amount of aspecial assessment under thissection
may not exceed the replacement amount.

(e) A specia assessment shall beimposed and collected in the same
manner as ad valorem property taxes are imposed and collected.

SECTION 21. IC 12-19-7-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2004]: Sec. 3. (a) A family
and children's fund is established in each county. Fhe fund shal be
raised by a separate tax tevy {the eounty famity and ehitdren property
tex tevy) that:

1) ts h additien to alt ether tax tevies attherized: and

{2y shat be tevied anndety by the eounty fiscat bedy en at
taxable property i the county i the amotint necessary to raisethe
part of the fund that the county must rarse to pay the ttems;
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forth in the anndal budget thder section 6 of this chapter:
(b) Fhe tax tmpesed tnder this section shat be eotected as other
state and cotnty ad vatorem taxes are eotected: Notwithstanding any
other law, after December 31, 2003, a county may not impose a
property tax levy for the family and children'sfund.
(c) The following shall be paid into the county treasury and
constitute the family and children’s fund:
2 (1) All grants-in-aie; money allocated by thedivision tothe
county whether received from the federal government or state
government.
£3) (2) Any other money required by law to be placed in the fund.
(d) The fund is available for the purpose of paying expenses and
obligations set forth in the annual budget that is submitted and
approved.
SECTION 22. IC 12-19-7-6 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVE JANUARY 1,2004]: Sec. 6. (a) Thejudges
of thecourtswith juvenilejurisdiction in the county shall annually
compile and submit a proposed budget for children served by the
praobation department of the county. The judges shall submit the
proposed budget to the county director on formsprescribed by the
division, not later than March 1 of each year, for the next state
fiscal year.
(b) Thebudget for children served by theprobation department
must contain an estimate of the amount of money that will be
needed by the county office during the state fiscal year to defray
the expenses and obligations of the fund in the payment of:
(1) services for children adjudicated to be delinquent or
children for whom a program of informal adjustment has
been implemented under IC 31-37; and
(2) other services related to the services described in
subdivision (1);

but not including the payment of Title1V-A assistance.

(c) The county director tpen the advice of the fudges of the cotrts
with fiventte furisdietion A the eounty; shall annually compile and
adopt a child services budget, which must include the budget
submitted by the judges under subsection (a). The budget
submitted by the county director under this subsection must bein
aform prescribed by the state board of aceotnts: The budget may not
exceed the tevy timitation set forth i 1€ 6-1-1-18:6: division.

B (d) The child services budget must contain an estimate of the
amount of money that will be needed by the county office during the
next state fiscal year to defray the expenses and obligations incurred
by the county officeinthe payment of servicesfor children adjudicated
to be children in need of services or delinquent children and other
related services, including amounts necessary to implement the
county'searly intervention plan approved under | C 31-34-24 and
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IC 31-37-24, but not including the payment of AFBE: Title IV-A
assistance.

SECTION 23. IC 12-19-7-7 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVE JANUARY 1, 2004]: Sec. 7. tay The cotnty
director shatt; with the assistance of the judges of eodrts with fuventte
artsdietion th the eounty and at the same time the budget +s compited
and adopted; recommend to the division the tax tevy that the director
and tudges determine with be regtited to raise the amount of revente
fhecessary to pay the expenses and obtigations of the county office set
forth i1 the budget tnder section 6 of this chapter: However; the tax
tevy may not exceed the maximum permissible tevy set forth in
ferth in t€ 6-+1+18:

by After the county budget has been compiled, the county director
shall submit acopy of the budget and the tax tevy recommended by the
the eodfity; to the division not later than April 1 of each year. The
division shall examine the budget and the tax tevy for the purpose of
determining whether, in the judgment of the division,

%) the appropriations requested in the budget will be adequate to
defray the expenses and obligations that will be incurred by the
county officein the payment of child services for the next fiscal
year. and
&) the tax tevy recommended witt yield the amount of the
appropriation set forth in the budget:
The budget submitted under this section is not subject to
IC 6-1.1-17 and IC 6-1.1-18.

SECTION 24. IC 12-19-7-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2004]: Sec. 8. (a) The
division may do any of the following after examining a budget
submitted by the county efftee: director:

(2) Increase or decrease the amount of the budget or an item of
the budget. subject to the maximum tevy set forth in
(2) Approve the budget as compiled by the county director. ane
jaelges of eotrts with fuventte furtsdietion t the county:

{3) Recommend the therease or decrease of the tax tevy,; subject
to the maxtmuim tevy set forth in +€ 6-1-1-18:6:

) Approve the tax tevy as recomimended by the cotnty director
and jueges of eourts with fuventte furtsdiction ta the codnty:

(b) Thetotal amount of all approved child servicesbudgetsmay
not exceed thetotal amount appropriated for child servicesfor the
applicable state fiscal year.

SECTION 25. IC 12-19-7-11 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJANUARY 1, 2004]: Sec. 11. th September
of each year,; at the time provided by taw; (a) The county fiscal body
shall de the feHewing:
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1) make the appropriations out of the family and children's fund
that are:
&) (1) based on the budget as submittted: approved by the
division; and
BY (2) necessary to maintain the child services of the county
for the next state fiscal year. subjeet to the maximum tevy set
ferth in +€ 6-+1-18:6:
2) Levy atax in an amotnt necessary to produee the appropriated
money-

(b) Thedivision shall make advancesto the county family and
children'sfund to ensurethat theamountsdeposited in the county
family and children'sfund are adequate to meet the expensesthat
are to be paid from the fund. Amounts necessary to make the
advances under this subsection are appropriated from the state
welfare replacement fund and, as needed, from the state general
fund.

(c) Theprovisionsof | C 6-1.1-18 concer ning appropriationsdo
not apply to appropriations of money from a county family and
children'sfund.

(d) Notwithstanding I1C 36, a county is not required to publish
notice of any claim or allowancethat will be paid from the county
family and children'sfund.

SECTION 26. IC 12-19-7-11.1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2004]: Sec. 11.1. (a) The
judges of the courts with juvenile jurisdiction in the county and the
county director shall meet with the eetnty fiseat bedy county's child
protection team established under 1C 31-33-3 at a public meeting

t1) tn Aprit; and
2) after June 30 and before October +:
th before April 1 of each year.

(b) At ameeting required in subsection (a), the county director and
judges with juvenile jurisdiction shall present to the eotnty fiscat
body and the ftedges the following reperts: infor mation:

(1) Expenditures made
&) during the itmmediatelty preceding catendar earter
current statefiscal year from the family and children's fund
in comparison to ene-feurth {4y of the budget and
appropriationsapproved by the estnty fiseat bedy division for
the eatendar year. and
B} from the fund th the correspending catendar etarter of
each of the two (2) preceding eatendar years:
(2) Obligations incurred throtgh the end of the immediatety
preceding eatender guarter during the current statefiscal year
that will be payablefrom thefamily and children'sfund during the
remainder of the eatendar current state fiscal year. er th any
subseguent catendar year:
(3) The number of children, by category, for whom thefamily and
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children’'s fund was required to provide fundsfor services during

the tmmediately preceding eatendar guarter; current state fiscal
year , incomparisonto the eorrespoendinig catender earter of each
of the two (2) preceding eatendar years preceding the current
statefiscal year.

(4) Thenumber and type of out-of-home placements, by category,
for which the family and children's fund was required to provide
funds for foster home care or institutional placement, and the
average daily, weekly or monthly cost of out of home placement
care and services by category, during the tmmeciatety precedinig
catendar gtarter; current state fiscal year, in comparison to the
corresponding catendar guearter of each of the two (2) preeeding
eatendar years preceding the current state fiscal year.

(5) The number of children, by category, for whom thefamily and
children's fund was required to provide funds for services for
children residing with the child's parent, guardian or custodian
(other than foster home or institutional placement), and the
average monthly cost of those services, during the tmmediately
preceding catendar guarter; current state fiscal year, in
comparison to the eorrespending eatendar edarter for each of the
two (2) preceding eatendar years preceding the current state
fiscal year.

(c) In preparing therepertsinfor mation described in subsection (b),
the county director and judges may use the best tfermation data
reasonably available from the records of the courts, the county office,
and the eounty famity and ehitdren's fund for calendar years before
4998 division.

(d) At eaeh the meeting described in subsection (@), the eotnty
fiseat body; judges and county director may

%) discuss and suggest procedures to provide child welfare
services in the most effective and cost-efficient manner. and
procedures; to etminate of minimize any anticipated need for
provisions of this chapter or € 12-19-5;

SECTION 27. IC 12-19-7-11.3 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2000]: Sec. 11.3. (a) The state welfare
replacement fund isestablished for purposesof payingthe costs of
children'sservicesincurred under thischapter. Thefund shall be
administer ed by thebudget agency. Theexpensesof administering
the fund shall be paid from money in the fund.

(b) Thetreasurer of stateshall invest themoney in thefund that
is not needed to meet the obligations of the fund in the same
manner asother public funds areinvested. Money in the fund at
the end of a state fiscal year does not revert to the state general
fund.
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(c) The money in the fund is appropriated for purposes of
payingthecostsof children'sservicesincurred under thischapter.

SECTION 28. IC 12-19-7-15 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2004]: Sec. 15. (a) If at any
timethe county director determinesthat the family and children'sfund
isexhausted or will be exhausted beforethe close of astatefiscal year,
the county director shall prepare an estimate and statement showing the
amount of money, inadditiontothe money already madeavailable, that
will be necessary to defray the expenses of the county office and pay
the obligations of the county office, excluding administrative expenses
and facilities, supplies, and equipment expenses for the county office,
in the administration of the county office's activities for the unexpired
part of the state fiscal year.

(b) The county director shall do the following:

(1) Certify the estimate and statement to the eotnty execttive:
director.
(2) File the estimate and a statement with the eetnty auelitor:
director concerning:
(A) thereasonsthefamily and children'sfund isexhausted
or will be exhausted; and
(B) what actions have been taken by the county office to
avoid the exhaustion of the fund.

SECTION 29. IC 12-19-7-21.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2004]: Sec. 21.5. Notwithstanding any
other law, after December 31, 2003, the state shall fund one
hundred percent (100%) of the programs, services, and activities
paid from county family and children's fund property tax levies
before January 1, 2004.

SECTION 30. IC 31-34-24-4 |S AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2004]: Sec. 4. (a) Before
March 1, 1998, each county shall establish ateam to develop aplan as
described in this chapter.

(b) Theteam iscomposed of the following members, each of whom
serves at the pleasure of the member's appointing authority:

(1) Two (2) members appointed by the judge or judges of the
juvenile court, one (1) of whom is a representative of the
probation department.
(2) Two (2) members appointed by the director of the county
office asfollows:
(A) One (1) is a member of the child welfare staff of the
county office.
(B) One (1) iseither:
(i) aninterested resident of the county; or
(ii) arepresentative of a social service agency;
who knows of child welfare needs and services available to
residents of the county.
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(3) One (1) member appointed by the superintendent of thelargest
school corporation in the county.
4 If:
(A) two (2) school corporations are located within the county,
one (1) member appointed by the superintendent of the second
largest school corporation in the county; or
(B) more than two (2) school corporations are located within
the county, one (1) member appointed by the county fiscal
body as arepresentative of school corporations other than the
largest school corporation in the county.
£5) ©nre (1) member appointed by the cotnty fiscat boey:
) (5) One (1) member representing the community mental
health center (as defined under | C 12-7-2-38) serving the county,
appointed by the director of the community mental health center.
However, if more than one (1) community mental health center
serves the county, the member shall be appointed by the county
fiscal body.
A (6) One (1) or more additional members appointed by the
chairperson of the tearm; county dir ector, from among interested
or knowledgeable residents of the community or representatives
of agencies providing social services to or for children in the
county.

SECTION 31. 1C 31-34-24-11, ASAMENDED BY P.L.273-1999,
SECTION 103, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2004]: Sec. 11. The direetor or the state
superintendent of publicinstruction may, not later than thirty (30) days
after receiving the plan, transmit to the team and the estnty fiscat body
director any comments, including recommendations for modification
of the plan, that the directer of the state superintendent of public
instruction considers appropriate.

SECTION 32.1C 31-34-24-12, ASAMENDED BY P.L.273-1999,
SECTION 104, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2004]: Sec. 12. Not later than sixty (60)
days after receiving the plan, the eetinty fiscat body director shall do
one (1) of the following:

(1) Approve the plan as submitted by the team.
&) Approve the ptan with amendments;, modifications, or
revisons adepted by the eodnty fiseat body-
£3) (2) Return the plan to the team with directions concerning:
(A) subjects for further study and reconsideration; and
(B) resubmission of arevised plan.

SECTION 33. 1C 31-34-24-14, ASAMENDED BY P.L.273-19909,
SECTION 105, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVEJANUARY 1, 2004]: Sec. 14. (a) Theteam shall meet at
least one (1) time each year to do the following:

(1) Develop, review, or revise astrategy that identifies:
(A) the manner in which prevention and early intervention
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services will be provided or improved;

(B) how local collaboration will improve children's services,

and

(C) how different funds can be used to serve children and

families more effectively.
(2) Reorganize as needed and select its vice chairperson for the
ensuing year.
(3) Review theimplementation of the plan and preparerevisions,
additions, or updates of the plan that the team considersnecessary
or appropriate to improve the quality and efficiency of early
intervention child welfare services provided in accordance with
the plan.
(4) Prepare and submit to the eotty fiseal body dir ector and the
state superintendent of public instruction a report on the
operationsof the plan during the preceding year and arevised and
updated plan for the ensuing year.

(b) The chairperson or vice chairperson of the team or the eotnty
frseat bedy may convene any additional meetings of the team that are,
in the chairperson's or vice chairperson's opinion, necessary or
appropriate.

SECTION 34. I1C 31-34-24-15, ASAMENDED BY P.L.273-1999,
SECTION 106, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2004]: Sec. 15. The team of the eotnty
frseat body shall transmit copies of the plan, each annual report, and
each revised plan to the following:

(1) The director.

(2) The state superintendent of public instruction.

(3) The county office.

(4) Thejuvenile court.

(5) The superintendent of each public school corporation in the

county.

(6) Thelocal step ahead council.

(7) Any public or private agency that:
(A) provides services to families and children in the county
that requests information about the plan; or
(B) the team has identified as a provider of services relevant
to the plan.

SECTION 35. IC 31-34-24-16 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2004]: Sec. 16. The team of
the cotnty frscat body shall publicize to residents of the county the
existence and availability of the plan.

SECTION 36. IC 31-37-24-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2004]: Sec. 4. (a) Before
March 1, 1998, each county shall establish ateam to develop aplan as
described in this chapter.

(b) Theteam is composed of the following members, each of whom
serves at the pleasure of the member's appointing authority:
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(1) Two (2) members appointed by the judge or judges of the
juvenile court, one (1) of whom is a representative of the
probation department.
(2) Two (2) members appointed by the director of the county
office asfollows:
(A) One (1) is a member of the child welfare staff of the
county office.
(B) One (1) iseither:
(i) aninterested resident of the county; or
(ii) arepresentative of a social service agency;
who knows of child welfare needs and services available to
residents of the county.
(3) One (1) member appointed by the superintendent of thelargest
school corporation in the county.
4 If:
(A) two (2) school corporations are located within the county,
one (1) member appointed by the superintendent of the second
largest school corporation in the county; or
(B) more than two (2) school corporations are located within
the county, one (1) member appointed by the county fiscal
body as arepresentative of school corporations other than the
largest school corporation in the county.
£5) ©nre (1) member appeinted by the cotnty fiscat boey:
£6) (5) One (1) member representing the community mental
health center (as defined under | C 12-7-2-38) serving the county,
appointed by the director of the community mental health center.
However, if more than one (1) community mental health center
serves the county, the member shall be appointed by the county
fiseat body- director.
A (6) One (1) or more additional members appointed by the
chatrperson of the tearm; county dir ector, from among interested
or knowledgeabl e residents of the community or representatives
of agencies providing social services to or for children in the
county.

SECTION 37. IC 31-37-24-5, ASAMENDED BY P.L.273-1999,
SECTION 110, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2004]: Sec. 5. If acounty hasin existence
a committee, council, or other organized group that includes
representatives of al of the appointing authorities described in section
4 of thischapter, the eotnty fiscat body dir ector may elect to designate
that existing organization as the county's team for purposes of this
chapter.

SECTION 38. 1C 31-37-24-11, ASAMENDED BY P.L.273-1999,
SECTION 115, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2004]: Sec. 11. The direetor or the state
superintendent of publicinstruction may, not later than thirty (30) days
after receiving the plan, transmit to the team and the estnty fiscat body
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director any comments, including recommendations for modification
of the plan, that the directer of the state superintendent of public
instruction considers appropriate.

SECTION 39. IC 31-37-24-12, ASAMENDED BY P.L.273-1999,
SECTION 116, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2004]: Sec. 12. Not later than sixty (60)
days after receiving the plan, the estnty fiseal bedy director shall do
one (1) of the following:

(1) Approve the plan as submitted by the team.
&) Approve the plan with amendments, modifications, or
revisons adepted by the eounty fiseat body-
£3) (2) Return the plan to the team with directions concerning:
(A) subjects for further study and reconsideration; and
(B) resubmission of arevised plan.

SECTION 40. IC 31-37-24-14, ASAMENDED BY P.L.273-1999,
SECTION 117, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVEJANUARY 1, 2004]: Sec. 14. (a) Theteam shall meet at
least one (1) time each year to do the following:

(1) Develop, review, or revise a strategy that identifies:
(A) the manner in which prevention and early intervention
services will be provided or improved,;
(B) how local collaboration will improve children's services;
and
(C) how different funds can be used to serve children and
families more effectively.
(2) Reorganize as needed and select its vice chairperson for the
ensuing year.
(3) Review theimplementation of the plan and preparerevisions,
additions, or updates of the plan that the team considers necessary
or appropriate to improve the quality and efficiency of early
intervention child welfare services provided in accordance with
the plan.
(4) Prepare and submit to the eetnty fiseat bedy director and the
state superintendent of public instruction a report on the
operationsof the plan during the preceding year and arevised and
updated plan for the ensuing year.

(b) The chairperson or vice chairperson of the team er the eotnty
fiseal bedy may convene any additional meetings of the team that are,
in the chairperson's or vice chairperson's opinion, necessary or
appropriate.

SECTION 41. IC 31-37-24-15 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2004]: Sec. 15. The team of
the cotnty fiseal bedy shall transmit copies of the initial plan, each
annual report, and each revised plan to the following:

(1) The director.
(2) The state superintendent of public instruction.
(3) The county office.
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(4) Thejuvenile court.
(5) The superintendent of each public school corporation in the
county.
(6) Thelocal step ahead council.
(7) Any public or private agency that:
(A) provides services to families and children in the county
that requests information about the plan; or
(B) the team has identified as a provider of services relevant
to the plan.

SECTION 42. IC 31-37-24-16 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2004]: Sec. 16. The team of
the cotnty frscat body shall publicize to residents of the county the
existence and availability of the plan.

SECTION 43. IC 31-40-1-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2004]: Sec. 1. This article
appliesto afinancial burden sustained by a county or the division as
theresult of costspaid by the county or thedivision under section 2 of
this chapter, including costs resulting from the institutional placement
of achild adjudicated adelinquent child or achild in need of services.

SECTION 44. IC 31-40-1-2, AS AMENDED BY P.L.273-1999,
SECTION 119, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2004]: Sec. 2. (a) The county shall pay
from the county family and children’ s fund the cost of:

(1) any services ordered by the juvenile court for any child or the
child'sparent, guardian, or custodian, other than secure detention;
and

(2) returning a child under 1C 31-37-23.

(b) The eerty fiscat bedy division shall provide sufficient money
to meet the court's requirements.

SECTION 45. IC 31-40-1-3, AS AMENDED BY P.L.273-1999,
SECTION 120, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2004]: Sec. 3. (a) A parent or guardian of
the estate of a child adjudicated adelinquent child or achild in need of
services is financially responsible as provided in this chapter (or
|C 31-6-4-18(e) beforeitsrepeal) for any servicesordered by the court.

(b) Each parent of achild alleged to be a child in need of services
or alleged to be adelinquent child shall, before adispositional hearing,
furnish the court with an accurately completed and current child
support abligation worksheet on the sameformthat is prescribed by the
Indiana supreme court for child support orders.

(c) At:

(1) adetention hearing;

(2) ahearing that is held after the payment of costs by a county
under section 2 of this chapter (or 1C 31-6-4-18(b) before its
repeal);

(3) the dispositional hearing; or

(4) any other hearing to consider modification of a dispositional
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decree;
the juvenile court shall order the child's parents or the guardian of the
child'sestateto pay for, or reimbursethe county or thedivision for the
cost of, services provided to the child or the parent or guardian unless
the court finds that the parent or guardian is unable to pay or that
justice would not be served by ordering payment from the parent or
guardian.

SECTION 46. IC 31-40-1-5, AS AMENDED BY P.L.273-1999,
SECTION 121, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2004]: Sec. 5. (&) This section applies
whenever the court orders or approves removal of a child from the
home of a child's parent or guardian and placement of the child in a
child caring institution (as defined in IC 12-7-2-29), a foster family
home (as defined in 1C 12-7-2-90), or the home of a relative of the
child that is not afoster family home.

(b) If an existing support order isin effect, the court shall order the
support payments to be assigned to the county office or the division
for the duration of the placement out of the home of the child's parent
or guardian. The court shall notify the court that:

(1) entered the existing support order; or
(2) hadjurisdiction, immediately before the placement, to modify
or enforce the existing support order;
of the assignment and assumption of jurisdiction by the juvenile court
under this section.

(c) If an existing support order isnot in effect, the court shall do the

following:
(2) Include in the order for removal or placement of the child an
assignment to the county office or the division, or confirmation
of an assignment that occurs or is required under applicable
federal law, of any rightsto support, including support for the cost
of any medical care payable by the state under IC 12-15, from any
parent or guardian who hasalegal obligation to support the child.
(2) Order support paid to the county office or the division by
each of the child's parents or the guardians of the child's estate to
be based on child support guidelines adopted by the Indiana
supreme court and for the duration of the placement of the child
out of the home of the child's parent or guardian, unless:
(A) the court finds that entry of an order based on the child
support guidelines would be unjust or inappropriate
considering the best interests of the child and other necessary
obligations of the child's family; or
(B) the county office does not make foster care maintenance
payments to the custodian of the child. For purposes of this
clause, "foster care maintenance payments' means any
payments for the cost of (in whole or in part) and the cost of
providing food, clothing, shelter, daily supervision, school
supplies, achild'spersonal incidentals, liability insurancewith
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respect to a child, and reasonable amounts for travel to the
child's home for visitation. In the case of a child caring
institution, the term also includes the reasonable costs of
administration and operation of theinstitution asare necessary
to provide the items described in this clause.

(3) If the court:
(A) does not enter a support order; or
(B) enters an order that is not based on the child support
guidelines;

the court shall make findings as required by 45 CFR 302.56(g).

(d) Payments in accordance with a support order assigned under
subsection (b) or entered under subsection (c) (or IC 31-6-4-18(f)
beforeitsrepeal) shall be paid through the clerk of the circuit court as
trustee for remittance to the county office.

(e) The Title IV-D agency shall establish, modify, or enforce a
support order assigned or entered by a court under this section in
accordancewith1C 12-17-2and 42 U.S.C. 654. Thecounty officeshal,
if requested, assist the TitleV-D agency in performingitsdutiesunder
this subsection.

(f) If the juvenile court terminates placement of a child out of the
home of the child's parent or guardian, the court shall:

(1) notify the court that:
(A) entered asupport order assigned to the county office under
subsection (b); or
(B) had jurisdiction, immediately before the placement, to
modify or enforce the existing support order;
of the termination of jurisdiction of thejuvenile court with respect
to the support order;
(2) terminate a support order entered under subsection (c) that
requires payment of support by acustodial parent or guardian of
the child, with respect to support obligations that accrue after
termination of the placement; or
(3) continuein effect, subject to modification or enforcement by
a court having jurisdiction over the obligor, a support order
entered under subsection (c) that requires payment of support by
anoncustodial parent or guardian of the estate of the child.

(g) The court may at or after ahearing described in section 3 of this
chapter order the child's parent or the guardian of the child's estate to
reimbursethe county officeor thedivision for al or any portion of the
expensesfor services provided to or for the benefit of the child that are
paid from the county family and children's fund during the placement
of the child out of the home of the parent or guardian, in addition to
amounts reimbursed through payments in accordance with a support
order assigned or entered as provided in this section, subject to
applicable federal law.

SECTION 47. IC 36-2-6-3 IS AMENDED TO READ AS
FOLLOWSI[EFFECTIVEJANUARY 1,2004]: Sec. 3. (a) Thissection
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does not apply to the following:
(1) Claimsfor salariesfixed in adefinite amount by ordinance or
statute, per diem of jurors, and salaries of officers of acourt.
(2) Claims that will be paid from a county family and
children'sfund.

(b) The county auditor shall publish all claimsthat have been filed
for the consideration of the county executive and shall publish all
allowances made by courts of the county. Claims filed for the
consideration of the executive shall be published at least three (3) days
before each session of the executive, and court allowances shall be
published at least three (3) days before the issuance of warrants in
payment of those allowances. In publication of itemized statements
filed by assistant highway supervisors for consideration of the
executive, theauditor shall publishthe name of each party and thetotal
amount due each party named in the itemized statements. Notice of
claimsfiled for consideration of the county executive must state their
amounts and to whom they are made. Claims and allowances subject
to this section shall be published as prescribed by 1C 5-3-1, except that
only one (1) publication in two (2) newspapersis required.

(c) A member of the county executive who considers or allows a
clam, or a county auditor who issues warrants in payment of
allowances made by the county executive or a court of the county,
before compliance with subsection (b), commits a Class C infraction.

(d) A county auditor shall publish one (1) time in accordance with
IC 5-3-1 anotice of al alowances made by acircuit or superior court.
The notice must be published within sixty (60) days after the
allowances are made and must state their amount, to whom they are
made, and for what purpose they are made.

SECTION 48. THE FOLLOWING ARE REPEALED [EFFECTIVE
JANUARY 1, 2004]: IC 6-1.1-18.6; IC 12-19-5; IC 12-19-7-4;
IC 12-19-7-5; IC 12-19-7-9; IC 12-19-7-10; IC 12-19-7-16;
IC 12-19-7-17; IC 12-19-7-18; IC 12-19-7-19; IC 12-19-7-20;
IC 12-19-7-21; IC 12-19-7-22; IC 12-19-7-23; IC 12-19-7-24;
IC 12-19-7-25; IC 12-19-7-26; IC 12-19-7-27; IC 12-19-7-28;
IC 12-19-7-29; IC 12-19-7-30; IC 12-19-7-31; IC 12-19-7-32
IC 12-19-7-33; IC 31-34-24-13; IC 31-37-24-13.

SECTION 49. [EFFECTIVE JANUARY 1, 2004] (a) Thedivision
of family and children shall reimburse each county for one
hundred percent (100%) of the proportionate shar e of operating
costsof the county auditor and county treasurer for thesupport of
the county family and children's fund, based upon an approved
indirect cost plan.

(b) ThisSECTION expires July 1, 2005.".

Renumber all SECTIONS consecutively.

(Referenceisto SB 21 as printed January 25, 2000.)
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