Introduced Version

HOUSE BILL No. 1378

DIGEST OF INTRODUCED BILL

Citations Affected: 1C 6-3.1-20.

Synopsis. Jobtrainingtax credit. Establishesaoneyear pilot tax credit
program in counties with first or second class cities to provide income
tax credits to employers who pay for their employees to attend
approved training programs. Limits the credit that an employer is
entitled to claim to $500 for each employee who successfully
completes the training program. Requires the department of state
revenueto adopt rulesestablishing program standardsand aprocessfor
program approval.

Effective: January 1, 2001.

Mangus

January 11, 2000, read first time and referred to Committee on Ways and Means.
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Introduced

Second Regular Session 111th General Assembly (2000)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) isbeing amended, thetext of the existing provision will appear inthis styletype,
additions will appear in this style type, and deletions will appear in thts styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear inthat styletypein theintroductory clause of each SECTION that adds
anew provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in astatutein this styletype or this styte type reconciles conflicts
between statutes enacted by the 1999 General Assembly.

HOUSE BILL No. 1378

A BILL FOR AN ACT to amend the Indiana Code concerning
taxation.

Be it enacted by the General Assembly of the Sate of Indiana:

SECTION 1. IC 6-3.1-20 ISADDED TO THE INDIANA CODE
AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2001]:

Chapter 20. Indiana Employee Development Initiative

Sec. 1. This chapter applies to taxpayers who have employees
who work in a county having afirst or second classcity.

Sec. 2. " Employeedevelopment” meansany typeof instruction
to an individual that enablesthe individual to acquire vocational
skillsthat will lead to a higher wage or grade of employment.

Sec. 3. Asused in thischapter, " passthrough entity" means:

(1) a corporation that is exempt from the adjusted gross
incometax under 1C 6-3-2-2.8(2);

(2) a partnership; or

(3) alimited liability company.

Sec. 4. Asused in this chapter, " state tax liability" meansthe
taxpayer'stotal tax liability that isincurred under:

(D) IC 6-2.1 (the grossincome tax);
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(2) IC 6-3-1through I C 6-3-7 (theadj usted gr ossincometax);

or

(3) IC 6-3-8 (the supplemental net income tax);
as computed after the application of the credits that, under
IC 6-3.1-1-2, are to be applied before the credit provided by this
chapter.

Sec. 5. Asused in thischapter, " taxpayer” meansan employer
of individualswho work in a qualifying county.

Sec. 6. (a) A taxpayer is entitled to a credit against the
taxpayer 'sstatetax liability for thetaxableyear beginningin 2001,
if thetaxpayer paysfor employee development for an employee at
a program approved under thischapter during the taxable year.

(b) Thecredit islimited to the lesser of:

(1) the expenditure made; or
(2) fivehundred dollar s($500) for each employee successfully
completing the program.

(c) Themaximum number of employeesfor which a credit may
be claimed is one (1) plus ten percent (10%) of the taxpayer's
employees who work in a qualifying county.

Sec. 7. The department of state revenue shall adopt rules to
providefor thefollowing:

(1) Program standardsand a processfor program approval.
(2) A requirement that a program focus on providing
vocational skills that will lead to participating individuals
receiving a higher wage or grade of employment at an
individual's current employer.

(3) A procedureby which an employer and employeeareable
to certify the amount spent on the training program for the
employeeand thesuccessful completion of theprogram by the
employee.

(4) Additional criteriaconsistent with subdivisions(1) through
(3) that thedepartment of staterevenuefindsarenecessary to
achieve the goals of this section.

Sec. 8. (a) A credit to which a taxpayer is entitled under this
chapter shall be applied against taxes owed by the taxpayer in the
following order:

(1) Against thetaxpayer'sgrossincometax liability (1C 6-2.1)
for the taxable year.

(2) Against thetaxpayer'sadjusted grossincometax liability
(IC 6-3-1through I C 6-3-7) for the taxable year.

(3) Against the taxpayer's supplemental net income tax
liability (IC 6-3-8) for the taxable year.
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(b) Whenever thetax paid by thetaxpayer under any of thetax
provisionslisted in subsection (a) isacredit against theliability or
adeduction in determiningthetax baseunder another Indianatax
provision, the credit or deduction shall be computed without
regard to the credit to which a taxpayer is entitled under this
chapter.

Sec. 9. (a) If the credit under this chapter for a taxable year
exceedsthe taxpayer's state tax liability for that taxable year, the
taxpayer may not carry the excess over to the immediately
following taxable years.

(b) A taxpayer is not entitled to a carryback or refund of any
unused credit.

Sec. 10. If a passthrough entity does not have stateincome tax
liability against which thetax credit may beapplied, a shareholder
or partner of thepassthrough entity isentitled toatax credit equal
to:

(1) the tax credit determined for the passthrough entity for
thetaxable year; multiplied by

(2) the percentage of the pass through entity's distributive
income to which the shareholder or partner isentitled.

Sec. 11. To receive the credit provided by this chapter, a
taxpayer must claim the credit on the taxpayer's annual state tax
return or returnsin the manner prescribed by the department of
staterevenue. Thetaxpayer shall submit tothedepartment of state
revenue all information that the department determines is
necessary for thecalculation of thecredit provided by thischapter.

Sec. 12. Thischapter expires December 31, 2001.

SECTION 2. [EFFECTIVE JANUARY 1, 2001] IC 6-3.1-20, as
added by this act, applies only to the taxable year beginning in
2001.
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