Introduced Version

HOUSE BILL No. 1263

DIGEST OF INTRODUCED BILL

Citations Affected: 1C 6-3.1-22.

Synopsis. Income tax credits for new health care workers. Allows
certain new health careworkersastatetax credit against the health care
worker's adjusted gross income tax liability. Requires that to be
eligible, the health care worker must provide health care services and
have completed anurse aide training program or earned adegree from
ahigher educationinstitution withinthe previousfiveyears. Limitsthe
total amount of tax credits allowed in astate fiscal year to $1,000,000.
Requires that money be transferred from the tobacco settlement fund
to the state general fund in an amount equal to the total tax credits
allowed for the previous fiscal year.

Effective: January 1, 2001.

Goeglein

January 11, 2000, read first time and referred to Committee on Ways and Means.
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Introduced

Second Regular Session 111th General Assembly (2000)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) isbeing amended, thetext of the existing provision will appear inthis styletype,
additions will appear in this style type, and deletions will appear in thts styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear inthat styletypein theintroductory clause of each SECTION that adds
anew provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in astatutein this styletype or this styte type reconciles conflicts
between statutes enacted by the 1999 General Assembly.

HOUSE BILL No. 1263

A BILL FOR AN ACT to amend the Indiana Code concerning
taxation.

Be it enacted by the General Assembly of the Sate of Indiana:

SECTION 1. IC 6-3.1-22 IS ADDED TO THE INDIANA CODE
AS A NEW CHAPTER TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2001]:

Chapter 22. New Health Care Worker Tax Credit

Sec. 1. As used in this chapter, " eligible taxpayer” means a
health careworker who:

(1) provides health servicesfor compensation; and

(2) has:
(A) earned a degree to practice as a health care worker
from an accredited higher education institution; or
(B) successfully completed a nurse aide training program
required under 42 CFR 483.75(e) that has been approved
by the division (asdefined in | C 16-18-2-97(2)). However,
a nurse aide training program does not include a
retraining program described under 42 CFR 483.75(€)(7).

Sec. 2. Asused in thischapter, " health careworker” meansany
of the following individuals:
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(1) A nurseaide (asdefined in section 4 of this chapter).

(2) A nurselicensed under 1C 25-23.

(3) An occupational therapist (asdefined in |C 25-23.5-1-4).
(4) A physical therapist (asdefined in 1C 25-27-1-1).

(5) A physician assistant (asdefined in | C 25-27.5-2-10).

(6) A respiratory care practitioner (as defined in
|C 25-34.5-1-7).

Sec. 3. Asused in thischapter, " health services' means patient
careservicesthat are provided by a health careworker for any of
thefollowing programsor facilities:

() A community mental health center (as defined in
IC 12-7-2-38).

(2) A community mental retardation center (as defined in
IC 12-7-2-39).

(3) A stateinstitution (asdefined in IC 12-7-2-184).

(4) A community based residential program for the
developmentally disabled (asdescribed in 1C 12-11-1.1-1).
(5) A community based residential program for the mentally
ill (asdefined in IC 12-22-2-3).

(6) A hospital (asdefined in IC 16-21-2).

(7) A hospice program (asdefined in |C 16-25).

(8) A home health agency (asdefined in | C 16-27-1-2).

(9) A health facility (asdefined in | C 16-18-2-167).

(10) A community health center (asdefined in 1C 34-18-2-9).
(11) A migrant health center (asdefined in 1 C 34-18-2-20).

Sec. 4. Asused inthischapter, " nurseaide” meansanindividual
who:

(1) providesnursingor nursingrelated servicestopatientsfor
compensation; and
(2) isnot licensed by aboard listed under IC 25-1-9-1.

Sec. 5. (a) An €ligible taxpayer is allowed a new health care
worker tax credit against the taxpayer's state adjusted gross
incometax liability for ataxableyear equal toonehundred dollars
($100). However, if the eligible taxpayer provides health services
in a community health center (as defined in IC 34-18-2-9), a
migrant health center (as defined in IC 34-18-2-20), a state
institution (asdefined in I C 12-7-2-184), or in a shortage area (as
defined in 1C 16-46-5-6), the taxpayer isallowed atax credit for a
taxable year equal to two hundred dollars ($200).

(b) An €ligible taxpayer may claim a tax credit under this
chapter for thefirst five (5) taxable year s beginning after the date
the eligible taxpayer earnsthe degree described in section 1(2) of
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this chapter.

Sec. 6. (a) If the amount allowed as a tax credit under section
5(a) of this chapter for a taxpayer in a taxable year exceeds the
taxpayer's state tax liability (I1C 6-3-1 through 1C 6-3-7) for that
taxable year, the taxpayer may not carry the excess over to the
following taxable years.

(b) A taxpayer is not entitled to a carryback or refund of an
unused credit.

Sec. 7. The department shall adopt rules for determining
eligibility and complianceof health carewor kerswhoapply for tax
creditsunder this chapter.

Sec. 8. To obtain a new health careworker tax credit provided
by this chapter, a taxpayer must claim the credit in the manner
prescribed by the department.

Sec. 9. (a) The total aggregate amount of tax credits allowed
under thischapter may not exceed onemillion dollar s($1,000,000)
in astatefiscal year.

(b) If thetotal tax credits applied for and allowable under this
chapter in a state fiscal year are greater than the maximum
amount allowed under subsection (a), the department shall apply
aprorated reduction to all thetax credits allowed.

(c) Not later than September 1 of each year, theauditor of state
shall transfer from the fund created under 1C 4-12-1-14.3 to the
state general fund an amount equal tothetotal tax creditsapplied
for and allowed under this chapter during the preceding fiscal
year.
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