Introduced Version

HOUSE BILL No. 1205

DIGEST OF INTRODUCED BILL

Citations Affected: 1C 6-2.5-6-10.

Synopsis. Salestax collection allowance for utilities. Allows aretall
merchant who furnishes or sells an intrastate telecommunication
serviceto retain theretail merchant's collection allowance of 1% of the
retail merchant's gross retail and use tax liability as compensation for
collecting and timely remitting the state gross retail tax and the state
use tax. Provides that a retail merchant who furnishes or sells an
intrastate telecommunications service may not retain the retail
merchant's collection allowance if the retail merchant is compensated
for collecting and remitting the gross retail tax and the use tax through
its rate structure, as approved by the Indiana utility regulatory
commission. (Current law providesthat apersonwho furnishesor sells
an intrastate telecommunication service is not entitled to the retail
merchant's collection allowance.)

Effective: July 1, 2000.

Atterholt

January 10, 2000, read first time and referred to Committee on Ways and Means.
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Introduced

Second Regular Session 111th General Assembly (2000)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) isbeing amended, thetext of the existing provision will appear inthis styletype,
additions will appear in this style type, and deletions will appear in thts styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear inthat styletypein theintroductory clause of each SECTION that adds
anew provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in astatutein this styletype or this styte type reconciles conflicts
between statutes enacted by the 1999 General Assembly.

HOUSE BILL No. 1205

A BILL FOR AN ACT to amend the Indiana Code concerning
taxation.

Be it enacted by the General Assembly of the Sate of Indiana:

SECTION 1. IC 6-25-6-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2000]: Sec. 10. (a) In order to
compensate retail merchants for collecting and timely remitting the
state grossretail tax and the state use tax, every retail merchant, except
aretai merchant referred to asprovided in subseetion subsections (c)
and (d), isentitled to deduct and retain from the amount of those taxes
otherwise required to be remitted under IC 6-2.5-7-5 or under this
chapter, if timely remitted, aretail merchant's collection allowance.

(b) The allowance equals one percent (1%) of the retail merchant's
stategrossretail and usetax liability accrued during areporting period.

(c) A retail merchant describedin | C 6-2.5-4-5ef +€ 6-2-5-4-6 ishot
entitled to the allowance provided by this section.

(d) A retail merchant described in I C 6-2.5-4-6isnot entitled to
the allowance provided by this section if the retail merchant is
compensated for collecting and remitting the taxes described in
subsection (a) through the rate structure, as approved by the
Indiana utility regulatory commission, for the services the retail
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mer chant provides.

SECTION 2. [EFFECTIVE JULY 1, 2000] A retail merchant
described in IC 6-2.5-4-6 is entitled to the retail merchant's
collection allowancedescribed in | C 6-2.5-6-10, asamended by this
act, for grossretail incomereceived after June 30, 2000.
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