Introduced Version

SENATE BILL No. 428

DIGEST OF INTRODUCED BILL

Citations Affected: 1C 6-1.1-18.5-10.4; IC 6-1.1-18.5-19.

Synopsis.  Fire protection property tax levies. Provides that the
property tax levy limitsdo not apply to property taxesimposed by afire
protectiondistrict for acumulativefirefighting building and equipment
fund. Provides for a one time recomputation of township firefighting
levies for 2001.

Effective: July 1, 2000; January 1, 2001.

L andske

January 10, 2000, read first time and referred to Committee on Finance.
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Introduced

Second Regular Session 111th General Assembly (2000)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) isbeing amended, thetext of the existing provision will appear in thisstyletype,
additions will appear in this style type, and deletions will appear in thts styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear inthat styletypein theintroductory clause of each SECTION that adds
anew provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in astatutein thisstyletype or thtsstyte type reconciles conflicts
between statutes enacted by the 1999 General Assembly.

SENATE BILL No. 428

A BILL FOR AN ACT to amend the Indiana Code concerning
taxation.

Be it enacted by the General Assembly of the Sate of Indiana:

SECTION 1. IC 6-1.1-18.5-104 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2001]: Sec. 10.4. (a) Thead
valorem property tax levy limitsimposed by section 3 of this chapter
do not apply to ad valorem property taxesimposed by atownship or a
fire protection district under |C 36-8-14.

(b) For purposes of computing the ad valorem property tax levy
limitimposed onatownshipor afireprotection district under section
3 of this chapter, the township's or the fire protection district's ad
valorem property tax levy for a particular caendar year does not
include that part of the levy imposed under |C 36-8-14.

SECTION 2. IC 6-1.1-18.5-19 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2000]: Sec. 19. tay If atownship
levied an ad valorem property tax levy for atownship firefighting fund
under IC 36-8-13-4 for calendar year $989; 2000, the maximum
permissible ad valorem property tax levy that will apply to the
township'sfirefighting fund under section 3 of thischapter for calendar
year 1996 2001 is the amount determined in STEP FIVE of the
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following STEPS:
STEP ONE: Determine the part of the township's ad valorem
property tax levy for calendar year 989 2000 that was dedicated
to the township firefighting fund.
STEP TWO: If the township incurred any loans or bonded
indebtedness to pay for fire protection or emergency services
during the period from January 1, $987 1997, through December
31, 1989 2000, (excluding loans or bonded indebtedness used to
purchase firefighting apparatus or equipment or housing),
determine the number of calendar years during that period in
which the township incurred the loans or bonded indebtedness.
STEP THREE: Calculate the quotient of:
(A) the total amounts of loans or bonded indebtedness
incurred by the township for fire protection and emergency
servicesduring theperiod from January 1, £98% 1997, through
December 31, 1989 2000, (excluding loans or bonded
indebtedness used to purchase firefighting apparatus or
equipment or housing); divided by
(B) the number determined in STEP TWO.
STEP FOUR: Add the result determined in STEP ONE to the
result determined in STEP THREE.
STEPFIVE: Cal culatethe maximum ad val orem property tax levy
that would result from making the calculations contained in
section 3 of this chapter as those calculations apply to the
township, using the result obtained in STEP FOUR for the civil
taxing unit's maximum permissible ad valorem property tax levy
for the preceding calendar year under section 3(a) or 3(b) of this
chapter, whichever applies to the township.
If the amount determined under this subsection is substantially lower
than the township's normal expenditure patternsfor fire protection and
emergency services (excluding the expenditures for the purchase of
firefighting apparatus or equipment or housing), the township may
appeal to the local government tax control board for anincreaseinthe
4996 2000 maximum permissible ad valorem property tax levy for its
township firefighting fund. In considering the apped, the loca
government tax control board shall consider other sources of revenue
used by the township during calendar year 4989 2000 to fund fire
protection and emergency services that are also available for such
funding in 996 2001 and thereafter and the board shall also consider
any other relevant factors.
tby H a township did net have a township firefighting fund tneer
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protection or emergency services for that calendar year,; the township's
maximtn ad vaterem property tax tevy that wit appty to thetownship's
firefighting fund tnder section 3 of this chapter for catendar year 1990
is the amotnt determined in STEP FHYE of the foHowing STEPS:
texchuding appropriations for the purchase of firefighting
apparatts or egaipment of hedshg):
SHEP TWO: H the township thcdrred any toans or bonded
thelebtedness to pay for fire protection or emergency services
1989 (exctuding toans or bonded thdebtedness tsed to purehase
firefighting apparatus or eqdipment or heushg); determine the
fadmber of calendar years during that period i which the
township thctrred the toans or bonded debtedness:
STHEP THREE: Eatedtate the guotient of:
&) the total amounts of toans or bended ndebtedness
thedrred by the township for fire protectton and emergency
December 31; 1989 {exctuding toans or bonded hdebtedness
tsed to purchase firefighting apparatus or eguiprment of
hoetsmg): divited by
{B) the number determined in STEP FWOE:
STHEP FOUR: Add the resutt of SHEP ONE to the resutt of STEP
FHREE
STHEPHVE: Catedtate the maximtn ad vatorem property tex tevy
that woutd resutt from making the eateutations econtained A
sectten 3 of this chapter; as those catedtations appty to the
taxing tnAtt's maxtmum permissible ad vatorem property tax tevy
for the preceding catendar year tnder section 3(ay or 3(b) of this
chapter; whichever appttes to the township:
H the amotint determined tnder this subsection +s substantialty tower
emergency services (exctuding the expenditdres for the ptrchase of
fireftghting apparatts or eguipment or houshg); the township may
appeat to the tocal government tax controt board for an terease A s
constder other soureesof revente tsed by thetownship during eatendar
year 1989 to fund fire protection and emergeney services that are atso
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atso eonsider any other retevant factors:
fe} H for catendar year 1989:
4y a township had a township firefighting fund tnder
1€ 36-8-13-4 bt did rot have an ad valorem property tax tevy for
thet fund: of
&) a tewnship did not have a townshtp firefighting fund and
appropriated no money for fire protection of emergeney services;
the township's maxtmum permissible ad vatorem property tax tevy for
its township firefighting fund shat be determined tnder seetion 7 of
sueh atevy:
SECTION 3.[EFFECTIVEJULY 1,2000] I C 6-1.1-18.5-10.4 and
IC 6-1.1-18.5-19, both as amended by this act, apply to property
taxesfirst due and payable after December 31, 2000.
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