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Introduced Version

SENATE BILL No. 344
_____

DIGEST OF INTRODUCED BILL

Citations Affected:   IC 4-4-24; IC 6-3.1-16-6.

Synopsis:  Economic development. Establishes the local economic
development organization grant fund as a nonreverting fund for the
purpose of providing local economic development organization grants.
Provides that the grants may also be used by an eligible organization
to assist in operations related to the provision of housing or the
rehabilitation of housing. Provides that the historic rehabilitation tax
credit may also be taken against a taxpayer's financial institutions tax
liability.

Effective:  July 1, 2000; January 1, 2001.

Lubbers

January 10, 2000, read first time and referred to Committee on Planning and Economic
Development.
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Introduced

Second Regular Session 111th General Assembly (2000)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) is being amended, the text of the existing provision will appear in this style type,
additions will appear in this style type, and deletions will appear in this style type.
  Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in  this  style  type. Also, the
word NEW will appear in that style type in the introductory clause of each SECTION that adds
a new provision to the Indiana Code or the Indiana Constitution.
  Conflict reconciliation: Text in a statute in this style type or this style type reconciles conflicts
between statutes enacted by the 1999 General Assembly.

SENATE BILL No. 344

A BILL FOR AN ACT to amend the Indiana Code concerning
economic development.

Be it enacted by the General Assembly of the State of Indiana:

SECTION 1. IC 4-4-24-5.5 IS ADDED TO THE INDIANA CODE1
AS A NEW SECTION TO READ AS FOLLOWS [EFFECTIVE JULY2
1, 2000]: Sec. 5.5. (a) The local economic development organization3
grant fund is established for the purpose of providing grants under4
this chapter. The fund shall be administered by the department of5
commerce. The fund consists of amounts appropriated to the fund6
by the general assembly.7

(b) The expenses of administering the fund shall be paid from8
money in the fund.9

(c) The treasurer of state shall invest the money in the fund not10
currently needed to meet the obligations of the fund in the same11
manner as other public money may be invested. Interest that12
accrues from these investments shall be deposited in the fund.13

(d) Money in the fund at the end of a state fiscal year does not14
revert to the state general fund. Money in the fund is appropriated15
to carry out the purposes of this chapter.16

SECTION 2. IC 4-4-24-6 IS AMENDED TO READ AS FOLLOWS17
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[EFFECTIVE JULY 1, 2000]: Sec. 6. (a) The department may provide1
a grant under the program to an organization to assist in the operation2
of the organization, including any operations related to the provision3
of housing or the rehabilitation of housing. A grant under this4
chapter shall be made from the local economic development5
organization grant fund established by section 5.5 of this chapter.6
The grant may be used by the organization only to pay for the following7
expenses:8

(1) Employee salaries.9
(2) Office and other facilities.10
(3) Professional services provided under contract to the11
organization.12
(4) A strategic plan of economic development for any of the areas13
served by the organization.14
(5) Other similar administrative expenses of the organization.15
(6) Expenses related to the development of specialized training16
programs that benefit economic development initiatives.17
(7) Expenses incurred in research and development projects18
related to economic development initiatives.19

(b) A grant under this chapter may not be used by the organization20
to provide direct financial assistance to a business or specific21
development project.22

SECTION 3. IC 6-3.1-16-6 IS AMENDED TO READ AS23
FOLLOWS [EFFECTIVE JANUARY 1, 2001]: Sec. 6. As used in this24
chapter, "state tax liability" means a taxpayer's total tax liability25
incurred under:26

(1) IC 6-2.1 (the gross income tax);27
(2) IC 6-3-1 through IC 6-3-7 (the adjusted gross income tax); and28
(3) IC 6-3-8 (the supplemental net income tax); and29
(4) IC 6-5.5 (the financial institutions tax);30

as computed after the application of all credits that under IC 6-3.1-1-231
are to be applied before the credit provided by this chapter.32

SECTION 4. [EFFECTIVE JULY 1, 2000] Amounts appropriated33
by P.L.273-1999, SECTION 6 for the local economic development34
organization/regional economic development organization35
(LEDO/REDO) matching grant program that have not been36
allotted as of July 1, 2000, shall on July 1, 2000, be transferred by37
the auditor of state to the local economic development organization38
grant fund established by IC 4-4-24-5.5, as added by this act.39

SECTION 5. [EFFECTIVE JANUARY 1, 2001] IC 6-3.1-16-6, as40
amended by this act, applies only to taxable years beginning after41
December 31, 2000.42


