Introduced Version

SENATE BILL No.9

DIGEST OF INTRODUCED BILL

Citations Affected: I1C 21-1-30; IC 21-2-12; IC 21-3; P.L.273-1999,
SECTION 156; P.L.273-1999, SECTION 157; P.L.273-1999,
SECTION 158

Synopsis. School funding. Changes the effective date of the
provisions of the 1999 budget hill that changed the primetime
education funding formula from a school year formula to a calendar
year formula. Providesthat the previousyear distribution for primetime
calculations is before any assessed penalty. Provides that a school
corporation may include a classroom instructional aide as one-third of
a teacher for primetime. Makes other changes to the school funding
formula. Changes the Lake County supplemental property tax for
schools. Moves from October 1 to April 1 the date for the department
of workforce development to rePort on labor demand categories under
the vocational education formula.

Effective: Upon passage; January 1, 2000; January 1, 2001.

Mills

November 16, 1999, read first time and referred to Committee on Rules and Legislative
Procedure.

2000 IN 9—L S 6255/DI 58+



Introduced

Second Regular Session 111th General Assembly (2000)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) isbeing amended, thetext of the existing provision will appear inthis styletype,
additions will appear in this style type, and deletions will appear in thts styte type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear inthat styletypein theintroductory clause of each SECTION that adds
anew provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in astatutein this styletype or this styte type reconciles conflicts
between statutes enacted by the 1999 General Assembly.

SENATE BILL No.9

A BILL FOR AN ACT to amend the Indiana Code concerning
education finance.

Be it enacted by the General Assembly of the Sate of Indiana:

1 SECTION 1. IC 21-1-30-2 IS AMENDED TO READ AS
2 FOLLOWS [EFFECTIVE JANUARY 1, 2000]: Sec. 2. For purposes
3 of computation under this chapter, the following shall be used:
4 (1) Kindergarten pupils shall be counted as five-tenths (0.5). All
5 other pupils shall be counted as one (1).
6 (2) The number of pupils shall be the number of pupils used in
7 determining ADM, asdefined by |C 21-3-1.6, for thecurrent year.
8 However; students who are transferred under 1€ 26-8-1-6-1 or
9 1€ 26-8-1-6:5 shalt be cotted asstudents having tegeat setttement
10 th the transferee corporation and not having tegat setttement
11 the transferor corperation:
12 {3) Only aticensed teacher who tsan actaat erassroorm teacher A
13 a regutar nstructionat program shatt be cotnted as a teacher;
14 except as permitted tnder section 5 of thts chapter:
15 4) H aschoot corporation ts granted approvat tinder section 5 of
16 thisehapter; the schoet eorporatton may thchide asone-third (/3)
17 of ateacher in its eomputation for funding tnder this chapter each
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1 ctassroom ihstrdctionat aide who meets quatifieations and
2 performs duties preseribed by the tndiana state board of
3 eddcation:
4 {5) Base year refersto the schoot year imimediately preceding the
5 year that the schoot eorperation tmptemented +€ 24-1-29 (before
6 its repeat by PH278-1993(ss); SECTHON 16) for a partieutar
7 grade tevel: However; if the enrottment and staffing peatterns that
8 year for any reason tid net fairty represent the normat errottment
9 and steffing patterns of a particutar schoet eorporation for that
10 gradetevel; the department of edueation may aditist the base year
11 S0 that the base yeear reftects the nermal staffing and enretment
12 pattern for that schoot corporation: (3) Thestaff cost amount for
13 a school corporation is sixty-five thousand one hundred
14 dollars ($65,100) for 2000 and sixty-seven thousand one
15 hundred dollars ($67,100) for 2001.
16 (4) The guaranteed amount for a school corporation isthe
17 primetimeallocation, beforeany penalty isassessed under this
18 chapter, that the school corporation would have received
19 under this chapter for the 1999 calendar year.
20 (5) The at-risk index is the index determined under
21 IC 21-3-1.8-1.1.
22 (6) The following apply to determine whether amounts
23 received under this chapter have been devoted to reducing
24 class size in kindergarten through grade 3 as required by
25 section 3(b) of this chapter:
26 (A) Except as permitted under section 5.5 of this chapter,
27 only alicensed teacher whoisan actual classroom teacher
28 inaregular instructional program iscounted asateacher.
29 (B) If a school corporation is granted approval under
30 section 5.5 of this chapter, the school corporation may
31 include as one-third (1/3) of a teacher each classroom
32 instructional aide who meets qualifications and performs
33 dutiesprescribed by thelndiana state board of education.
34 SECTION 2. IC 21-1-30-3 IS AMENDED TO READ AS
35 FOLLOWSI[EFFECTIVEJANUARY 1,2000]: Sec. 3. (a) Theamount
36 to be distributed to a school corporation thet thmptements under this
37 chapter for kindergarten is the amount determined tneer subdivision
38 6y of by the following formula:
39 1) Beterminie the guottent of:
40 A) the ADM of the schoot corporation; as determited tneder
41 section 2(2) of this chapter in kindergarten for the eurrent
42 schoot yesr: divided by
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1 {B) erghteen {18)-

2 2) Betermine the tesser of:

3 A) the amoeunt determited under subdivision (1): of

4 {B) the number of ful-time teacher eguivatents emptoyed by
5 the schoel corporation for the current schoot yeer in
6 kindergarten etasses:

7 (3) betermine the sum of:

8 Ay the number of ful-time teacher egtivatents aHocated by
9 the schoel corperation to kindergarten eclasses for the
10 respective base year: and
11 (B} the net number of ful-time teacher equtvatents that the
12 schoot eorporation hasreasstighed stce the base year; to grade
13 tevels affected by this ehapter from grade tevels not affected
14 by this ehapter; as determined by the thdiana state board of
15 edueatton; and as meastred A the edrrent year:

16 4) Determine the remainder of:

17 A) the amoetnt determited under subdivision (2): minds

18 {B) the amount determined tnder subdivison {3

19 {5) Betermine the greater of:
20 A) the amoetnt determtned tnder subdivision (4): or
21 B} zero (6):
22 {6) DBetermine the product of:
23 A) the amoednt determited tnder subdivision (5): and
24 B) twenty-five thousand seven hundred fifty-two doHars
25 $25,752) begihning with the $995-1996 schoot year and
26 tventy-six thedsand five htndred twenty-six gotars {526,526
27 begthntng with the $996-1997 school year and for each schoot
28 year thereafter:
29 STEP ONE: Determine the applicable target pupil teacher
30 ratio for the school corporation asfollows:
31 (A) If the school corporation's at-risk index is less than
32 seventeen hundredths (0.17), the school corporation's
33 target pupil teacher ratio iseighteen to one (18:1).

34 (B) If the school corporation's at-risk index is at least
35 seventeen hundredths (0.17) but less than twenty-seven
36 hundredths (0.27), the school corporation's target pupil
37 teacher ratio isfifteen (15) plustheresult of:

38 (i) determine the result of twenty-seven hundredths
39 (0.27) minusthe school corporation’s at-risk index;
40 (ii) determine the item (i) result divided by one-tenth
41 (0.1); and
42 (iii) determinetheitem (ii) result multiplied by three(3).
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1 (C) If the school corporation’s at-risk index is at least
2 twenty-seven hundredths (0.27), the school corporation's
3 target pupil teacher ratio isfifteen to one (15:1).
4 STEP TWO: Determinetheresult of:
5 (A) the ADM of the school corporation, as determined
6 under section 2(2) of thischapter, in kindergarten through
7 grade 3 for the current school year; divided by
8 (B) the school corporation'starget pupil teacher ratio, as
9 determined in STEP ONE.
10 STEP THREE: Determinetheresult of:
11 (A) the total regular general fund revenue (the amount
12 determined in STEP ONE of IC 21-3-1.7-8) multiplied by
13 seventy-five hundredths (0.75); divided by
14 (B) the school corporation'stotal ADM.
15 STEP FOUR: Determinetheresult of:
16 (A) the STEP THREE result; multiplied by
17 (B) the ADM of the school corporation, as determined
18 under section 2(2) of thischapter in kinder garten through
19 grade 3 for the current school year.
20 STEP FIVE: Determinetheresult of:
21 (A) the STEP FOUR result; divided by
22 (B) the staff cost amount.
23 STEP SIX: Determinethegreater of zero (0) or theresult of:
24 (A) the STEP TWO amount; minus
25 (B) the STEP FIVE amount.
26 STEP SEVEN: Determine the result of:
27 (A) the STEP SI X amount; multiplied by
28 (B) the staff cost amount.
29 STEP EIGHT: Determine the greater of the STEP SEVEN
30 amount or the school corporation's guaranteed amount.
31 STEP NINE: Determine the lesser of the STEP EIGHT
32 amount or theamount the school corporation received under
33 thischapter for the previouscalendar year multiplied by one
34 hundred thirteen percent (113%). For 2000 calculations, the
35 amount theschool cor por ation received under thischapter for
36 the previous calendar year is the 1999 calendar year
37 allocation, before any penalty was assessed under this
38 chapter.
39 (b) Theamount received under thischapter shall be devoted to
40 reducing class size in kindergarten through grade 3. A school
41 cor poration shall compileclasssizedatafor kindergarten through
42 grade 3 and report the data to the department of education for
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pur poses of maintaining compliance with this chapter.

SECTION 3.1C21-1-30-5.5ISADDED TOTHEINDIANA CODE
AS A NEW SECTION TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2000]: Sec. 5.5. (a) The Indiana state board of
education shall approve the counting of classroom instructional
aides asteachersunder this chapter if the school corporation can
substantiateeach year that providing adequateclassr oom spacefor
the attainment of the school corporation's target pupil/teacher
ratiocreatesan unreasonablehar dship for that school corporation.

(b) If a school corporation qualifies under subsection (a) for
classroom instructional aides, the school cor por ation shall present
to the Indiana state board of education a plan concerning that
school corporation'sinstructional aides program.

SECTION 4. IC 21-2-12-3 IS AMENDED TO READ AS
FOLLOWS[EFFECTIVEJANUARY 1, 2001]: Sec. 3. Asused inthis
chapter:

(@) "County" meansacounty having a population of more than four
hundred thousand (400,000) but less than seven hundred thousand
(700,000).

(b) "County auditor", " county treasurer”, and " county council” mean,
respectively, the auditor, treasurer, and county council of the county.

(c) "School corporation” means any school corporation of the state
of Indianawhich has under itsjurisdiction any territory located in the
county.

(d) "County supplemental school financing tax" meansthetax to be
levied by the board of county commissioners under this chapter.

(e) "County school distribution fund" means the county fund into
which the receiptsfrom the county supplemental financing tax shall be
credited and from which distributions to the school corporations shall
be charged.

(f) "Average daily membership" or "ADM" has the meaning set
forthinIC 21-3-1.6-1.1.

fg) “Additionat count™ or “additionat eotnt per pupt™ of a schoot
corpoeration; or eomparabte tanguage; means the additionat eotnt for
eertatn pupHsas set ot th section 3:1 of thischapter and as determined
at the times for catedtating ABM-

Ry (g) "Assessed valuation” of any school corporation meansthenet
assessed value of its real and taxable personal property adjusted by a
percentage factor. For each school corporation this factor shall be the
most recent adjustment factor computed by the state board of tax
commissioners pursuant to 1C 6-1.1-34.

£ (h) "School year" means ayear beginning July 1 and ending the

2000 IN 9—L S 6255/DI1 58+



©O©oO~NOOULS, WN P

.bhAwwwwwgwwwwmmmmmmmmmmpl—w—\|—\H|—\|—\|—\H|—\
NP, OOOoWNO O WNPOOWONOUPR_RWNRPOOOLONOOOPMWNEO

next June 30.

7 (i) The"entitlement" of aschool corporationisthat portion of the
county school distribution fund to which any school corporation is
entitled for any calendar year and on the basis of which the county
supplemental school financing tax is set under the provisions of this
chapter.

9 (j) "Eligible pupil" hasthe meaning set forthin 1C 21-3-1.6-1.1.

SECTION 5. IC 21-2-12-4.1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2001]: Sec. 4.1. (a) Each
calendar year, commencing in 1976, the county council shall impose
on account of this fund the county school supplemental financing tax
on the real and personal property subject to taxation by the county at
the same time it adopts the county's budget, tax levy, and tax rate for
the next calendar year under IC 6-1.1-17. The council shall set arate
for this tax which will produce the aggregate amount of the
entitlementsof the school corporationsfor the next calendar year as set
outinsection 6.1 of thischapter. In no event, however, may theamount
of such levy be greater than the total dollar amount of that levy for
1972, payableinthe calendar year 1973, assuming one hundred percent
(100%) tax collection, multiplied by the ADA ratio (as defined in
IC 6-1.1-19-1(d)).

(b) On or before July 10 of each year, the state superintendent of
public instruction shall certify to the county auditor the consolidated
ADA ratio of the school corporations in the county, the number of
pupilsin ADM and adelitionat eotnt of each school corporationinthe
county for the immediately preceding school year, and an estimate of
these statisticsfor the succeeding school year. The county auditor shall
compute theamount of the county supplemental school tax to belevied
each year and on or before August 1 certify the amount to the county
council. Therate required by this chapter shall be advertised and fixed
by the county council in the same manner as other rates, and the tax
rate shall be subject to all applicable law relating to review by the
county tax adjustment board and the state board of tax commissioners.
Thestateboard of tax commissionersshall, however, certify the county
supplemental school financing tax rate required by this chapter at the
time it certifies the other county rates. The state board of tax
commissioners shall raise or lower thisrateto therate provided in this
chapter, whether below or above the rate advertised by the county.

SECTION 6. IC 21-2-12-6.1, AS AMENDED BY P.L.181-1999,
SECTION 20,ISAMENDED TOREAD ASFOLLOWS[EFFECTIVE
JANUARY 1, 2001]: Sec. 6.1. () The county supplemental school
financing tax revenues shall be deposited in the county supplemental
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1 school distribution fund. In addition, for purposes of alocating
2 distributions of tax revenues collected under IC 6-5-10, IC 6-5-11,
3 IC 6-5.5, IC 6-6-5, IC 6-6-5.5, or IC 6-6-6.5, the county supplemental
4 school financing tax shall be treated as if it were property taxes
5 imposed by a separate taxing unit. Thus, the appropriate portion of
6 thosedistributionsshall be deposited inthe county supplemental school
7 distribution fund.
8 (b) The entitlement of each school corporation from the county
9 supplemental school distributionfundfor each calendar year after 1976
10 2000 shall be the greater of:
11 (2) the amount of its entitlement for the calendar year $976 2000
12 from the tax levied under this chapter; or
13 (2) anamount equal to twerty-two twenty-seven dollarsand fifty
14 cents {$22:50) ($27.50) times the sum of its ADM. ptus the
15 addittonal eotnt of the schoot eorperation for s pupttsh et the
16 categories set ot i section 3-1 of thts ehapter for the schoot year
17 ending in the yeer of distribution:
18 SECTION 7. IC 21-3-1.7-3.1 IS AMENDED TO READ AS
19 FOLLOWS [EFFECTIVE JANUARY 1, 2001]: Sec. 3.1. (8) Asused
20 inthischapter, "previousyear revenue” for calculationswith respect to
21 aschool corporation equals:
22 (1) the school corporation’s tuition support for regular programs,
23 including basic tuition support, and excluding:
24 (A) special education grants;
25 (B) vocational education grants,
26 (C) at-risk programs,
27 (D) the enrollment adjustment grant; ane
28 (E) for 1999 and thereafter, the academic honors diploma
29 award; and
30 (F) for 2001 and thereafter, the primetime distribution;
31 for the year that precedes the current year; plus
32 (2) the school corporation's tuition support levy for the year that
33 precedes the current year before the reductions required under
34 section 5(1), 5(2), and 5(3) of this chapter; plus
35 (3) the school corporation's excise tax revenue for the year that
36 precedes the current year by two (2) years; minus
37 (4) an amount equal to the reduction in the school corporation's
38 tuition support under subsection (b) or IC 20-10.1-2-1, or both.
39 (b) A school corporation's previous year revenue shall be reduced
40 if:
41 (1) the school corporation's state tuition support for special or
42 vocational education wasreduced asaresult of acomplaint being
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1 filed with the department of education after December 31, 1988,
2 because the school program overstated the number of children
3 enrolled in special or vocational education programs; and
4 (2) the school corporation’s previous year revenue has not been
5 reduced under this subsection more than one (1) time because of
6 agiven overstatement.
7 The amount of the reduction equal sthe amount the school corporation
8 would have received in tuition support for special and vocational
9 education because of the overstatement.
10 SECTION 8. IC 21-3-1.7-8, AS AMENDED BY P.L.1-1999,
11 SECTION 51, AND P.L.273-1999, SECTION 137, IS CORRECTED
12 AND IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
13 JANUARY 1, 2000]: Sec. 8. Notwithstanding |C 21-3-1.6 and subject
14 to section 9 of thischapter, the state distribution for acalendar year for
15 tuition support for basic programs for each school corporation equals
16 the result determined using the following formula:
17 STEP ONE:
18 (A) For aschool corporation not described in clause (B),
19 determine the greater of the folowine:
20 A) Fhe produet of:
21 ) the schoot corporation's target revente per ADBM:
22 mttipted by
23 By (i) the scheot corporation's adiusted ABM for the
24 edrrent year: school corporation’s result under STEP
25 FIVE of section 6.7 of thischapter for the calendar year.
26 (B) For a school corporation that has target revenue per
27 adjusted ADM for a calendar year that is equa to the
28 IC21-3-1.7-6.7 STEP ONE (C) amount, determinethe sum of :
29 5 (i) the school corporation's target revende per ABM
30 mttiphed by the schoot corporation's aditisted ABv for the
31 etrrent year: result under STEP ONE of section 6.7 of this
32 chapter for the calendar year; plus
33 (ii) the amount of the annual decrease in federal aid to
34 impacted areasfrom theyear preceding the ensuing calendar
35 year by three (3) years to the year preceding the ensuing
36 calendar year by two (2) years, plus
37 (iii) the original amount of an excessive tax levy the school
38 corporation imposed as a result of the passage, during the
39 preceding year, of areferendumunder | C 6-1.1-19-4.5(c) for
40 taxesfirst due and payable during the year; plus
41 (iv) the part of the maximum general fund levy for the year
42 that equals the original amount of the levy imposed by the
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school corporation to cover the costs of opening a new
school facility during the preceding year.
STEP TWO: Determine the remainder of:
(A) the STEP ONE amount; minus
(B) the sum of:
5 (i) the school corporation's tuition support levy; plus
(ii) the school corporation's excise tax revenue for the year
that precedes the current year by one (1) year.
If the state tuition support determined for a school corporation under
this section is negative, the school corporation is not entitled to any
state tuition support. In addition, the school corporation's maximum
general fundlevy under IC 6-1.1-19-1.5 shall bereduced by theamount
of the negative result.

SECTION 9. IC 21-3-12-2, AS ADDED BY P.L.273-1999,
SECTION 146, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2001]: Sec. 2. (a) Before ©¢teber April
1 of each year, the department of workforce devel opment shall provide
the department of education with areport listing whether the Indiana
labor market demand for each generally recognized labor category is
morethan moderate, moderate, or lessthan moderate. Inthereport, the
department of workforce development shall categorize each of the
vocational education programsusing thefollowing four (4) categories:

(1) Programs that are addressing employment demand for
individualsin labor market categories that are projected to need
more than a moderate number of individuals.

(2) Programs that are addressing employment demand for
individualsin labor market categories that are projected to need
amoderate number of individuals.

(3) Programs that are addressing employment demand for
individualsin labor market categories that are projected to need
less than a moderate number of individuals.

(4) All apprenticeship programs, cooperative education programs,
and programsnot covered by subdivisions(1) through (3) shall be
included in this category.

(b) If anew vocational education program is created by rule of the
Indiana state board of education, the department of workforce
devel opment shall determinethe category inwhich the program should
be included.

SECTION 10. THE FOLLOWING ARE REPEALED [EFFECTIVE
JANUARY 1, 2000]: IC 21-1-30-3.1; IC 21-1-30-3.2; IC 21-1-30-3.3;
IC 21-1-30-4; IC 21-1-30-5; IC 21-1-30-6; P.L.273-1999, SECTION
156; P.L.273-1999, SECTION 157; P.L.273-1999, SECTION 158.
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SECTION 11. [EFFECTIVE UPON PASSAGE] Notwithstanding
the effective date of 1C 21-3-12-2, as amended by this act, before
April 1, 2000, the department of workforce development shall
providethedepartment of education with thefirst report required
by I1C 21-3-12-2, as amended by this act, regarding the Indiana
labor market demand for various vocations.

SECTION 12. An emergency isdeclared for thisact.
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