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FISCAL IMPACT STATEMENT

L S 6586 DATE PREPARED: Dec 30, 1999
BILL NUMBER: SB 459 BILL AMENDED:

SUBJECT: Child Support Emancipation Age.

FISCAL ANALYST: John Parkey
PHONE NUMBER: 232-9854

FUNDSAFFECTED: X GENERAL IMPACT: State & Local
DEDICATED
X FEDERAL

Summary of Legidation: This bill makes court ordered child support in dissolution of marriage and
paternity cases mandatory. It lowers the child support emancipation age from 21 to 18 unless the child has
not received a high school diploma or its equivalent. The bill terminates child support regardless of
educational circumstances when a child becomes 19, unless the child is incapacitated.

Thisbill permits court ordered postsecondary educational expenses under certain circumstances. It requires
achildtomaintain at least aC averageto receive parental financial support for postsecondary education. The
bill limits an order for postsecondary educational expenses to the costs assessed by an Indiana public
institution of higher learning.

This bill prohibits a custodial parent from voluntarily withdrawing a child from school without the
noncustodial parent's consent unlessthe withdrawal isthe result of a physician documented illness. The bill
also allows a court to escrow child support payments until the child isreenrolled in school unless the court
determines that the escrowing of child support islikely to harm the child's best interests.

Effective Date: July 1, 2000.

Explanation of State Expenditur es: Thebill’ sprovision tolower the child support emancipation age could
impact the state in two ways.

(2) If child support paymentsaredecreased at certain marginal levelsof income, somecustodial familiesmay
be more likely to enroll in the Temporary Assistance for Needy Families (TANF) program or less likely to
leave the TANF program. The TANF program is a cost shared program divided between the federal, state,
and local governments. Federal funds provide 63.2% of the program’s cost, while the state and local
governmentscontribute22.5% and 15.3%, respectively. Familiesthat qualify for the TANF programarealso
guaranteed Medicaid eligibility. Medicaid costs are shared by the state and federal government. In FY 2001,
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thefederal share of Medicaid costsisexpected to be 61.97%, whilethe state shareis expected to be 38.03%.

(2) Certain families associated with the TANF program are required to assign their child support payments
to the state. A reduction in the dollar amount of child support owed to these families would have negative
impact on the state and federal government. In FY 1999, the state collected $34,436,564 in child support
payments owed to families associated with the TANF program.

Explanation of State Revenues:

Explanation of L ocal Expenditures: See State Expenditures.

Explanation of L ocal Revenues:

State Agencies Affected: Family and Social Services Administration.

L ocal Agencies Affected: Counties.

Infor mation Sour ces: Family and Social Services Administration.
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