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FISCAL IMPACT STATEMENT

LS 6694 DATE PREPARED: Feb 1, 2000
BILL NUMBER: SB 216 BILL AMENDED:  Jan 31, 2000

SUBJECT:  Allen County food and beverage taxes.

FISCAL ANALYST: Brian Tabor
PHONE NUMBER: 233-9456       

FUNDS AFFECTED: GENERAL IMPACT: Local
DEDICATED
FEDERAL

Summary of Legislation: (Amended) This bill allows the Allen County fiscal body to impose a
Supplemental Food and Beverage Tax. The tax rate may not exceed 1%. It provides that the revenue from
the new Supplemental Tax must be used only for any acquisition, improvement, remodeling, or expansion
of an athletic and exhibition coliseum. The bill also establishes the conditions under which the current Food
and Beverage Tax or the new Supplemental Food and Beverage Tax will terminate.

Effective Date: Upon passage.

Explanation of State Expenditures:  

Explanation of State Revenues:  

Explanation of Local Expenditures: If a County Supplemental Food and Beverage Tax is adopted by the
fiscal body of Allen County under this proposal, the county treasurer must establish a Supplemental
Coliseum Improvement Fund (currently, revenue from the existing Food and Beverage tax is deposited in
a Coliseum Expansion Fund). The additional administrative costs to county officials associated with this bill
are not expected to be significant.

Explanation of Local Revenues: (Revised) This bill allows the fiscal body of Allen County to impose a
County Supplemental Food and Beverage Tax which may replace the existing Food and Beverage Tax.
Revenue generated by the new tax must be used for acquisition, improvement, remodeling, or expansion
related to an athletic and exhibition coliseum already in existence before the adoption of the tax. Tax revenue
may also be used to retire or advance refund bonds, loans, or lease payments incurred for these purposes. The
rate of the County Supplemental Food and Beverage Tax may not exceed 1%.

The bill also provides that after adoption of the Supplemental Tax, a legal attempt to revoke or repeal the tax
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must be made within 90 days. If a legal challenge occurs, the new tax would not take effect until the legal
dispute is resolved.

The bill also provides that Allen County’s existing Food and Beverage Tax expires June 30, 2000 unless a
legal challenge has been made against the Supplemental Tax. If a challenge is made, the current tax would
remaining in effect until the resolution of the dispute (or until all existing debt is retired). It further requires
revenue from the existing tax to be used only to retire debt already incurred under the current Food and
Beverage Tax statute. Allen County’s current tax is imposed at a rate of 1% and the tax generated almost $3.9
M in revenue in FY 1999. There should be no revenue impact associated with this bill as the two taxes could
not be imposed simultaneously.

State Agencies Affected:  

Local Agencies Affected: Fiscal body of Allen County.

Information Sources:  


