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FUNDSAFFECTED: X GENERAL IMPACT: State
X DEDICATED
FEDERAL
STATE IMPACT FY 2000 FY 2001 FY 2002
State Revenues (540,000)

State Expenditures

Net | ncrease (Decr ease) (540,000)

Summary of L egislation: Thisbill provides a Sales Tax exemption for clothing priced less than $100 that
is purchased after August 3, 2000, and before August 7, 2000.

Effective Date: July 1, 2000.

Explanation of State Expenditures:

Explanation of StateRevenues: (Revised) Thisproposal will resultinareduction of revenuereceived from
the Gross Retail (Sales) Tax. Based on 1997 Sales Tax data, it is estimated that the salestax on all clothing
and accessories generates about $240,000 in Sales Tax revenue per day in August. Adjusting thisamount so
that only sales of clothing allowed as exempt by this proposal and limited to priceslessthan $100 resultsin
animpact of $180,000 per day. Thisresultsin an expected |oss of revenue of approximately $540,000in FY
2001.

These estimates are based on historical data and estimated growth without consideration of potential
increased sal esresulting from any incentive created by the proposed exemption. Theloss of revenue may be
mitigated by increased taxable sales of other items (such as meals and other taxable items) resulting from
the incentive caused by the proposed exemption.
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Gross Retail (Sales) and Use taxes are deposited in the State General Fund (59.03%), the Property Tax
Replacement Fund (40%), the Public Mass Transportation Fund (0.76%), the Industrial Rail Service Loan
Fund (0.04%), and the Commuter Rail Service Fund (0.17%).

The reductions to these funds for FY 2001 are estimated to be;

State General Fund: $ 318,762
Property Tax Replacement Fund: $ 216,000
Public Mass Transportation Fund: $ 4,104
Industrial Rail Service Loan Fund: $ 216
Commuter Rail Service Fund: $ 918
Total $ 540,000

Explanation of L ocal Expenditur es:

Explanation of L ocal Revenues:

State Agencies Affected: Department of State Revenue.

L ocal Agencies Affected:

Information Sour ces: Department of State Revenue Sales Tax Collection Data, 1997; Tom Conley, 232-
2107.
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