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Summary of Legidation: (Amended) This bill for purposes of the vocational education formula that
becomes effective in 2002, requires the Department of Workforce Development to provide the Department
of Educationwith areport listing whether thelndianaaveragewagelevel for each generally recognized labor
category isahigh wage, amoderate wage, or alessthan moderate wage. It usesthiswage report (along with
the reports categorizing vocational education programs by employment demand) in determining the amount
of the vocational education grants.

The hill eliminates the vocational education funding component for pupils receiving a certificate of
achievement. The bill also provides vocational education funding of $150 per pupil for pupils participating
in avocational education program in which pupils from multiple schools are served at a common location.
Thisbill also changes the expiration date of the law governing vocational education grants from January 1,
2002, to January 1, 2004.

Effective Date: December 31, 2001; January 1, 2002.

Explanation of StateExpenditur es: (Revised) Thebill establishesanew vocational tuition support formula
for CY 2002. The formula is substantially different from the 1999 CY formula. The current vocational
education formula is based on the additional cost of providing the vocational education program. The
program categories and additional weights for cost were initially established in 1975. The following table
shows the program and the additional pupil funding for the program.
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Vocational Education Program Additional Funding per Pupil
Agriculture A (%2 day) $608
Agriculture A (1 period per day) $304
Distributive Education $528
Health Occupation (laboratory) $528
Consumer and Homemaking (1 period per day) $224
Occupational Home Economics (laboratory) $528
Business Education (Iaboratory) $528
Industrial Education A (Y2 day) $768
Industrial Education B (2 periods per day) $528
Cooperative Education (all areas) $448
Area School Participation $144

Thebill would change the formulato be based on project demand for individualsin labor market categories
and wages paid inthemarket categories. Thefollowing table showsthe new categoriesand the dollar amount
of thegrant for aone credit class. Thedollar amountsare multiples by the number of credit hoursof the class
up to 3 credit hours.

Lessthan

Grant Moderate | Moderate
Vocational Education Program Amount Wage Wage High Wage
Need of more than moderate number of individuals $360 $450 $540
Need of moderate number of individuals $270 $360 $450
Need of less than moderate number of individuals $180 $270 $360
All other programs $230
Area Coordination $150
Certificate of Achievement $0

Using 1999 schooal year information provided by the Department of Workforce Devel opment, the bill would
distribute $53.8 M. If theformulahad been used for CY 1999, theformulain thisbill would have distributed
an additional $0.8 M over the CY 1999 actual distributions, 143 schools would have received less revenue
and 151 schools would have received more revenue. The changes in enrollments in specific vocational
education programs could significantly impact the 2002 vocational education tuition support distribution.
Schools that would lose revenue in CY 1999 might gain revenue when the new formulais applied in CY
2002.
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Explanation of State Revenues:

Explanation of L ocal Expenditur es:

Explanation of L ocal Revenues: (Revised) Some schoolswill receive more revenue and somewill receive
less revenue than under the 1999 formula as noted above.

State Agencies Affected: Department of Education.

L ocal Agencies Affected: Local Schools.

I nfor mation Sour ces: Department of Education Databases.
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