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Summary of L egislation: Thishill requiresthe State Board of Tax Commissioners (" State Board") to report
the assessed value of all exempt property before December 1, 2003.

This bill also requires the State Board to determine the qualified assessed value (AV) of real property in
Center Township of Marion County that is owned and occupied by the federal government, the state
government, or apolitical subdivision. Thebill requiresthe State Board to report before December 31, 2003,
the: (1) qualified assessed value of government-owned property in Center Township; and (2) tax rates that
would have been in effect if that property had been taxable.

This bill provides that exemption applications must be filed with the county assessor. It requires the State
Board to adopt certainrules. Thebill requiresanonprofit organization applying for aproperty tax exemption
to attest that the property is not being used for an unrelated business. It a so requires an exempt organi zation
to notify the assessor if the use of the property has changed and the property istaxable. Thebill requiresthe
county property tax assessment board of appeals to review each exemption two years after it is granted to
determine whether the property still qualifies for the exemption.

Effective Date: Upon passage; July 1, 2000.

Explanation of State Expenditures:. Statewide Exempt Property Report: The State Tax Board would be
required to publish areport containing the assessed value of all exempt real and personal property in each
taxing district in the state. Since some clearly exempt property never is assessed, the State Tax Board or
another assessing official may have to assess the property in order for the State Tax Board to produce this
report. The assessment of this property, if necessary, could carry a substantial, unknown cost.

Center Township: Under thisprovision, the State Tax Board, with support from the Marion County Assessor,
would berequired to determinethe " qualified assessed value" of federal, state, and local government-owned
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property in Center Township, Marion County. The Tax Board would publish areport before December 31,
2003 that includesthe qualified AV of government-owned property in the township and an estimate of the
net tax rateif the government property had been assessed. A ccording to thebill, qualified assessed valuedoes
not mean fair market value or true tax value and would be determined under special State Tax Board rules.
Asaresult of these conditions, the Tax Board might not have to physically assess each government-owned
parcel, but might be able to determine an estimated assessment based on available data. If, under the special
rules, the Tax Board does not have to physically assess each parcel, then there would not be any real fiscal
impact to this provision.

Explanation of State Revenues:

Explanation of L ocal Expenditur es:

Explanation of L ocal Revenues. Tax Exemptions: Under current law, taxpayerswho own property that is
exempt from property tax must file an exemption application with the county auditor. Under this proposal,
taxpayerswould file exemption applications and all related documents with the county assessor who would
then notify the county auditor of the filing. Under this provision, the county assessor would be better
informed as to the exempt status of property. The county assessor, as opposed to the county auditor, would
collect the $2 filing fee. The fee would continue to be deposited into the county General Fund.

This bill would require a person filing for an exemption to attest that a predominant part of the property is
not being used for a business that is unrelated to the organization's exempt purpose. The bill also requires
anot-for-profit corporation to notify the county assessor if the entity changesthe use of exempt property and
no longer qualifies for an exemption. Failure to make this notification before May 15 of thefirst ineligible
year would result in a penalty of 10% of the tax due per year.

Thehbill would al so require the county property tax assessment board of appealsto perform areview of each
exemption midway through the four year filing cycle. If the board of appeals determines that the property
no longer qualifiesfor the exemption, the board would revoke the exemption and inform the county auditor.

The exemption provisionsof thisbill could reduce the number and value of property tax exemptions. A drop
in exemptions would increase the assessed value tax base and serve to reduce property tax rates.

State Agencies Affected: State Board of Tax Commissioners.

L ocal Agencies Affected: County auditors; County assessors; County property tax assessment boards of
appeals.

| nfor mation Sour ces:
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